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Highlights of this Issue 


Commerce Department’s ‘Change of Mind’ on ‘Shall Nots’ Probed 


Under Secretary of Commerce for Transporta- 
tion, in hearing on seven bills to amend inter- 
state commerce act, says revised version of 
restrictions on I.C.C. consideration of competi- 
tive rates to include those between same type 
of carriers, as well as between different types, 


was ‘inherent’ in ‘Cabinet’ committee report, 
asked to point to language indicating this. 
House group also hears witnesses for Depart- 
ment of Defense, I.C.C., railroads, and water 
carriers. President of N.Y.C. voices misgivings 
of railroads to revision of committee’s bill. 


Pages 15, 25 and 76 


New England Governors Get Comprehensive Railroad Policy Report 


Committee of Governors’ Conference would 
maintain Boston & Maine and New Haven com- 


petition, but suggests, with reservations, their 
mergers with roads west of the Hudson River. 


Page 21 


128 Traffic Clubs to Observe National Transportation Week 


Clubs affiliated with Associated Traffic Clubs 
of America active in sponsoring local plans for 


week of May 12-18. Top carrier and traffic or- 
ganizations also indicate they will cooperate. 


Page 39 


1.C.C. Upsets Consolidated Rendering Case; Awards Reparation 


Returns to principles of Tennessee Products de- 
cision and makes award of reparation on rates 


higher during interim adjustment period of gen- 
eral rate case than those finally approved. 


Page 43 


F.M.B. to Investigate Brokerage Payments in U.S. Foreign Trade 


Maritime Board will look into practices of ship 
conferences and forwarder-brokers who, it says, 
have not followed decisions outlawing concerted 


brokerage payment prohibitions. Rule barring 
payments to forwarder-brokers dealing with 
non-conference shipping lines ordered canceled. 


Page 70 


U.S. Appeals Court Upholds Deferred Air Freight Rate Approval 


District of Columbia court declares rates pre- 


scribed by Civil Aeronautics Board for delayed 
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air freight are not illegal, although they do 
not bear full costs of handling the traffic. 
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Jan Janzen is his name. “Direttore 
Merci per L’Italia”’ is his official 
title as KLM Air Cargo Manager in Italy. 
But business associates there in air 
shipping circles know him by his first 
name, Jan. Because of such cordial 
relationships in his day-to-day work, 

Mr. Janzen can better expedite your 
shipments between Italy or points beyond 
and the U.S. He and the KLM 
organization he heads are 
completely at vour service, 
working to protect you interests. 
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Meet Your Personal Air Cargo Representative 


IN ITALY 


For Air Cargo Speed, Service and Dependability 
KLM ROYAL DUTCH AIRLINES 
Air Cargo Leader Across the Atlantic _ 
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All around the world—in 74 countries on six 
continents—experienced KLM air cargo g 
personnel are always ready to work for vou, 
to keep your merchandise moving 
fast on the ground and in the air. 


For personalized air cargo service to 
and from Italy ...or anywhere 

in the world... call your freight 
forwarder or nearest KLM office 
for lowest rates on your commodity. 
Pickup and delivery service 

if you wish. 
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‘We like the way Pilot 
roprecentatives corve ue!" 


Often the real difference 
between simply moving 
cargo and expert shipping 

service is the link be- 

£ ‘%¢ tween you and the carrier. 
That’s why Pilot representatives 

are alert, courteous, skilled, 

and always avail- 

% $ able when and 

where you need 
them. The Pilot 

people do more 

than move cargo— 
they like to render 

you the most complete, 
most expert shipping serv- 

a ice available between 

6 Georgia and the 
Canadian border. In 
fact, there is an efficient 
Pilot representative 

as close as your phone 
right now! 


26 Southern and Eastern terminals 
and agencies to serve you 


INCOR@PORATED 
GENERAL OFFICES 


TAIT YARN GOMPANY, ING. 


COMBINATION & NOVELTY YARNS 


LINCOLNTON, N. C. 












Mr. Leonard R. Nunn 

Pilot Freight Carriers, Inc. 
P. 0. Drawer 615 ; 
Winston-Salem 1, North Carolina 










Dear Leonard: 


















We are taking this opportunity to say Thanks 


for the /fine and courteous service Pilot Freight ) 
Carriers has always given use/ ze 



















__Swie especially like the way Pilot traffic) 
representatives serve us. /It speaks well of 
ilot that such men as Mr. D. C. McIntosh 
represent them. It is always a pleasure to 
have him call on us, and we feel a closer bond 
to Pilot through Mac. We are sure all of his 
customers feel this way about him. 

























As one of Pilot's customers, we wanted 
you to know how we felt. We hope there will 
always be such men as Mac in your organization. 








Kindest personal regards. 


Yours very truly, 





TAIT YARN COMPANY, INC. 


Sena 


ames M. Sigmon 
Treasurer 


JMS /c 


D. C. McIntosh, referred to 
in the above letter, 

is typical of the 
representatives throughout 
the entire Pilot system. 


WINSTON-SALEM, N. C, 


MOBILE is a fast growing port™ 


... come grow with us! 


New International 
Trade Center 
Planned for 

Port of Mobile 


The Port of Mobile has risen year after year to a position among the top 
ten ports of the nation—last year Mobile ranked sixth in the nation for 


total tonnage of foreign trade handled, according to U.S. Department of 
Commerce figures. 


The growth of the new Port of Mobile began with the construction of the 
Alabama State Docks less than three decades ago. The facilities of this 
ocean terminal have been consistently improved until the port can offer 
all of the services required of importers and exporters. 


An International Trade Center will soon be constructed by the Docks 
that will offer display and office space to firms interested in world trade. An 
ultra-modern building that will feature a roof-top restaurant, library, con- 
ference rooms, this center will be located at water’s edge, adjacent to the 
Alabama State Docks. Yet it will be only three blocks from downtown 
Mobile and the banks, post office and U. S. Customs building. 


We invite you to come and grow with the growing Port of Mobile. 


RESERVE SPACE NOW ... 


Applications are now being accepted for space in the new International Trade Center which 
will be built by the Alabama State Docks. We invite any firm employed in foreign trade 


that might be interested in display or office space to come grow with the growing Port 
of Mobile. 


For applications or information write: 


PORT OF MOBILE 


ALABAMA STATE DOCKS DEPARTMENT 


P. O. DRAWER 721 MOBILE 4, ALABAMA «© Phone HEm k 8-248) 


¥ Total foreign trade through Mobile in 1956 showed a gain of 25.6% 
over 1955, compared to the nation as a whole with 17.5% according to the 
U. S. Department of Commerce figures. 
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Announcing 
effective April 1, 1957 


the merging of rights, facilities, equipment and personnel 


SPECTOR 


SPECTOR FREIGHT SYSTEM, INC. 


MID-STATES 


MID-STATES FREIGHT LINES, INC. 


into a single motor transportation system 


SPECTOR -MID-STATES 


“MINNEAPOLIS ~ 


MIB. bay 
714! 


taking the things of America 
where they're needed... 


when they're needed... 


SPECTOR FREIGHT SYSTEM, INC., CHICAGO 8, TERMINALS IN PRINCIPAL CITI 
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Now we are one... 


The Spector—Mid-States Merger 


ind Its Meaning to the 


*rogress of Distribution 


n America 


Interstate Commerce Commis- 
yn Secretary Harold D. McCoy put 
5 Signature to a document which brings 

ogether the men and resources of two 
) the nation’s largest and most respected 
}.otor common carriers. 


ector— Mid-States 

1e merger of Spector Freight System 

d Mid-States Freight Lines was more 
than three years in the making. It is the 
result of a long and searching investiga- 
tion into the economic climate and future 
o! American industry, into the changing 
distribution patterns of a dynamic 
national and world marketplace. 


During those months, we talked with 
traffic managers, with distribution peo- 
ple, with educators, economists, corpo- 
ration presidents and owners of small 
businesses everywhere. Their observa- 
tions and recommendations were, 
perhaps, among the most important 
influences in our decision to merge. 


()s THE MORNING of January 17th, 
S 


American business today is intensely 
concerned with its distribution prac- 
tices—and its mounting cost. Of these 
costs, transportation has become an 
increasingly significant factor. The trans- 
portation company—rail, truck, air or 
water service alike—whose management 
fails to recognize the implications of 
this major industrial problem cannot 
hope to survive, let alone prosper. 


We of Spector— Mid-States acknowledge 
the changing character and needs of 
American industry today. Its history— 
from automobiles to refrigerators, from 
foodstuffs to chemicals—demonstrates 
the bounties of mass production and 
mass distribution. Just as there were 
economies to be realized in the mass 
production of automobiles, there are 
new economies, greater values to be 
realized in mass transportation. 


Spector—Mid-States is founded on the 
principle that American industry must 
have a flexible mass transportation serv- 
ice at a price which the mass consumer, 
directly or indirectly, can afford to pay. 


W. STANHAUS 
President 


We are further dedicated to a program of 
expansion and growth based upon the 
expressed need for the progressive, per- 
sonalized service of our past, enhanced by 
the research and development potentials 
of our future. 


There are other significant reasons why 
we have merged. The well-being of our 
people and our families is one. It is our 
deep conviction that only in enlarging 
the scope of our individual efforts can 
we most fully broaden the stature and 
earning opportunities of our combined 
3000 employees. Each and every mem- 
ber of the Spector—Mid-States family 
bears a greater responsibility than he did 
before. In every instance, our people 
have and will continue to have priority 
of opportunity to move up into better 
or newly created positions as their abili- 
ties warrant. 


Another reason—our resources. In com- 
bining the substantial cash, capital and 
credit resources of our separate firms, 
we are able to make major additions 
and improvements in our terminal facili- 
ties and fleet (already in excess of 3500 
units). We are able to devote a full 
complement of our time and money to 
research and development in all seg- 
ments of our enterprise. No individual 
company, without the considerable vol- 
ume that is being developed through 
this merger, could hope to provide the 
required minimum investment in re- 
search so necessary to the continuing 
improvement of our customer service. 


Spector— Mid-States 


Spector— Mid-States is authorized to 
serve points in all of the 48 states, with 
direct service between 15 of America’s 
top 20 industrial and commercial 
markets. Our more than 15,300 miles of 
inter- and intra-state highway routes 
provide a virtual blanket coverage of 
the North and Central East and Middle 
America. (It’s interesting to note here 
that, while less than 25 percent of our 
total tonnages were derived from com- 
mon sources, 85 percent of our highway 


(Advertisement) 


CECIL VERNON 
Executive Vice President 


mileages travelled were over common 
routes. This fact promises an unparal- 
leled opportunity for the maximum uti- 
lization of our equipment, particularly of 
temperature controlled, open-top, flat- 
bed and container units.) Our terminals 
number 28, are located in: Albany, 
Aurora, Baltimore-Washington, Boston, 
Bridgeport, Buffalo, Chicago, Cleveland, 
Decatur, Eau Claire, Indianapolis, 
Kansas City, Milwaukee, Minneapolis- 
St. Paul, Newark, New Britain, New 
York, Peoria, Philadelphia, Providence, 
Rochester, Rockford, St. Louis, South 
Bend, Springfield, Topeka, Wichita, 
Worcester. 


Yes, now we are one... and we are 
proud. Proud and privileged to be a 
part of an American dream in the mak- 
ing. We are thankful for the opportunity 
to grow and live in a day and a place 
where frontiers never cease to beckon. 


W. “Stan”’ Stanhaus, one of the youngest 
major industrial leaders in America (age 
40), joined the Spector organization seven- 
teen years ago. He rose through the ranks 
from a member of the accounting depart- 
ment to general manager in 1951, was 
elected to his current position four years 
later, in 1955. Stanhaus’ early education 
is traditional Americana: he traveled seventy 
miles daily after a twelve hour night shift 
in the coal mines of New Baden (Illinois) 
to attend business school in St. Louis. An 
authority on freight transportation, he in- 
spired many of the firm’s now-accepted 
innovations. Stanhaus, his wife Mary and 
their three children live in suburban Glen- 
view, Illinois. 


Cecil Vernon, formerly president of Mid- 
Staies Freight Lines (since 1944) and now 
principal operating head of the merged 
Spector— Mid-States operation is one of 
the most colorful figures in American trans- 
portation. It was principally through his 
efforts that the Mid-States firm was founded 
in Kansas City in the mid-thirties and 
flourished (after his purchase of and amalga- 
mation with the Evans Truck Lines in 1938) 
into one of the nation’s leading common 
carriers. Vernon, 48, his wife and two chil- 
dren make their home in Hinsdale, Illinois. 
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For long-distance moving 


It’s good to remember 
that GREYVAN means reliable 
GREYHOUND service! 


You HAVE undoubtedly discovered that people are the big- 
gest part of the moving problem. People who are sincerely and 
understandably concerned about their household treasures. 


As Part of Greyhound Lines, GREYVAN has been dealing 
with people for a long, long time. We understand them. And 
we understand the problems of Traffic and Personnel Manage- 
ment, too. We know the importance — to you and to us—of 
performing what we promise to your people. Courteous and 
convenient service — swift, sure and safe —in packing, haul- 
ing, storing and unpacking. That’s why more and more 
Traffic Managers advise—give it to GREYVAN ... to be sure! 


GREYVAN LINES 


INCORPORATED 
General Office: 57 West Grand Avenue, Chicago 10 
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YS 
THE GREYHOUND MOVERS 


LONG-DISTANCE MOVING AND STORAGE 
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EDITORIAL 


‘NERGY put into the campaign for repeal of the federal 

4 excise taxes on transportation is producing encouraging 
results. Unrelenting and intensified effort, by use of every 
m: ins of communication with those who make the nation’s 
lav. s, can make this campaign successful, in the current session 
of Congress. 

Evidence that in Congress there is a growth of active 
int-rest in abolition of the unfair, unjustifiable and un- 
necessary transportation taxes was revealed in the course 
of debate in the Senate, March 27, on amendments to H.R. 
{000, a tax bill passed earlier by the House. As amended 
unc passed by the Senate, the bill provided for extension 
for 15 months, until July 1, 1958, of the existing corporate 
nor nal-tax and certain excise tax rates (see elsewhere in 
thi: issue). The excise tax rates extended by this measure 
are those on alcoholic beverages, tobacco, passenger cars, 
and automobile parts and accessories. Those rates otherwise 
would have been reduced on April 1. The law specifies no 
expiration date for the transportation taxes, imposed in 
World War II. 

Even though a transportation-tax-repeal amendment to 
H.R. 4090, as proposed by Senator Neuberger, of Oregon, 
was rejected (by an unrecorded vote), so much opposition 
to the 3 per cent tax on transportation of property and the 
10 per cent tax on transportation of persons was disclosed 
that Senator Byrd, of Virginia, chairman of the Senate 
finance committee, gave assurance that his committee, hold- 
ing jurisdiction over revenue matters on the Senate side of 
the Capitol, would give “full consideration’’ to repeal or 
reduction of the transportation taxes. He said he had “a 
grcat deal of sympathy” with the effort to repeal the “very 
burdensome”’ tax on transportation of freight and voiced a 
hope that the time would come when Congress would give 
careful and favorable consideration” to the repeal of this 
tax. 

Senator Byrd explained that he had to object to any 
amendment, of any kind, to H.R. 4090, because he was 
fearful that amendments would delay enactment of the bill 
beyond March 31, the expiration date of the taxes it was 
designed to extend. As chairman of the Senate finance 
committee, he can do much to bring about realization of 


his expressed hope for “favorable consideration” of repeal 
of the transportation taxes. 


\ ANY sound reasons for doing away with the taxes 
i on transportation were stated by Senator Neuberger 
and by the senators who spoke in support of his amend- 
ment—Mansfield, of Montana; Sparkman, of Alabama; 
Morse, of Oregon; Fulbright, of Arkansas; Church, of 
Idaho: Humphrey, of Minnesota; Magnuson, of Washing- 
ton, and Barrett, of Wyoming. Senator Morse asserted that 
the tax could not be justified ‘on moral grounds or from 
a fiscal standpoint.” Senator Magnuson placed in the Con- 
gressional Record a statement which, he said, had been 
prepired by 2,300 shippers and several organizations from 
his state. In addition to showing that the tax on freight 
‘ransportation placed an unfair burden on long-haul ship- 
pers, favored Canadian shippers and railroads over Ameri- 





Transportation Tax Repeal Is Attainable 










can shippers and railroads, and had increased as the freight 
rates had increased, the Washington state shippers made 
this undeniably valid argument: 


“The present tax law engenders highly questionable 
practices. If a contract trucker leases his equipment to a 
shipper, it becomes private trucking not subject to the 
tax. If he make a contract haul for the shipper, it is 
subject to the tax. In recent years there has been a rash 
of buy-and-sell arrangements, trip leases, and boat charters 
in order to convert what would normally be common car- 
riage into private carriage to avoid the tax. There is a 3 
per cent tax saving by such conversion. There is serious 
question whether a tax law is proper which engenders 
questionable practices to avoid it. A fairer approach would 
be to put all shippers, private and public, on the same 
basis by eliminating the transportation tax entirely.” 


S an alternative to transportation tax repeal, in the 
event too many members of Congress demonstrate 
more concern for preservation of revenues to support an 
inordinately high federal budget than for removal of the 
unjust and economically destructive tax on freight trans- 
portation, the Washington state shippers suggest that the 
law be changed so as to provide that “on property the 3 
per cent tax be not more than 3 cents per 100 pounds.” If 
that were done, they say, there would be no change in 
the tax on freight charges up to $1, but “any rate, be it 
carload, less-than-carload, or covering accessorial services, 
such as refrigeration services, would have a maximum 
charge of 3 cents per 100 pounds.” 


Well, the principle that “half a loaf is better than 
none” may be acceptable to some—but an injustice, large 
or small, is still an injustice. The budget of the federal 
government certainly is not so sacrosanct as to require per- 
petuation of an iniquitous tax for its maintenance. The Pa- 
cific Northwest Advisory Board, in a letter to Senator Mag- 
nuson, reproduced by him in the Congressional Record, says 
that the “malignant” freight transportation tax is slowly 
undermining the bulwark of American transportation—the 
common carrier. It then states clearly the argument which, 
we believe, far outweighs the various objections to repeal 
of the tax which we have heard: 


“We must have the common carrier strong and sound, 
but we are finding that the 3 per cent tax on property, to- 
gether with other increased freight costs, is making private 
carriage more and more attractive. This trend, if it con- 
tinues to grow, presents real danger and is contrary to the 
national transportation policy. It must be corrected.” 

The situation cannot be corrected satisfactorily without 
complete abolition of the transportation taxes. There should 
be no letup in the demand for total repeal of those taxes; 
there should be no assumption that “everything that can 
be done has been done.” The transportation-tax-repeal 


“fire” has been kindled and has made progress in Congress. 
It’s possible that addition of more ‘‘fuel,’”’ now, may result 
in action by Congress in time to make National Transporta- 
tion Week, May 12-18, not merely a week of ‘‘observance,” 


but a week of real celebration for the whole transportation 
industry. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will fur: ish 
references to regulations and decisions and will answer questions of application of tariff schedule; 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 
him in his work, nor do we undertake to render legal opinions. The right is reserved to refuse to 
answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Overcharges— 


Interest On 


Question—lllinois 


Is a carrier obligated to pay interest on 
freight overcharge claims brought to his 
attention by a shipper and, if so, what is 
the current applicable rate of interest? 

Is it necessary for the claimant to 
specifically request payment of interest, 
in addition to the amount of the over- 
charge claim? 


Answer 


That interest is recoverable where 
an overcharge is collected is apparent 
from the report of the Commission in 
International Lumber Co. v. Canadian 
Northern Ry. Co., 40 I.C.C. 283, and the 
decision of the Supreme Court of the 
United States in Arkadelphia Milling Co. 
v. St. Louis S. F. Ry. Co., 249, U.S. 134, 38 
S.Ct. 237. In the International Lumber 
case, the Commission said that it had 
declared in Conference Ruling No. 464 
that carriers should pay interest on all 
unsettled claims for overcharges from the 
date the charges were improperly col- 
lected; that, in Scattergood & Co. v. 
L. S. & M. S. Ry. Co., Docket No. 6538, 
unreported, it had applied the ruling and 
that nothing in evidence called for any 
different action in this case. 


In speaking of a carrier’s duty to pay 
interest on claims for overcharges, in 
Armstrong Cork & Insulating Co. v. 
Mississippi-Warrior Service, 153 I.C.C. 
781, the Commission said: 


“Defendants by exacting the excessive 
charges violated the interstate commerce 
act and under that act they are made 
liable to the party injured thereby for 
the full amount of the damages sustained 
in consequence of such violation. The 
wrong for which the act renders carriers 
liable in cases such as this is the ex- 
acting of payment pursuant to an un- 
lawful rate. But in determining the 
damage consequent upon the wrong for 
which the carrier is so made liable it 
has been our uniform practice to recog- 
nize as an element thereof loss of interest 
on the amount unlawfully exacted, and 
in awarding reparation we have usually 
included the amount of such interest as 
a part thereof. L. & N. R. R. v. Sloss- 
Sheffield, 269 U.S. 217. We have con- 
sidered interest as much a part of the 
damages to which the complainant is 
entitled in consequence of the violation 
of the act as is the amount of the 
excess. Complainant’s right to recover 
interest before us is not incident to nor 
dependent on his right to recover for 


some other element of damage. The in- 
terest is part of the full amount the 
right to recover which is expressly given 
by the statute. Barker Bros. v. S. Ry. 
Co., 139 I.C.C. 281. In Pennsylvania R. Co, 
v. Minds, 250 U.S. 368, the court declared 
that ‘unless interest is to be allowed 
there seems to be no means of making 
the claimants whole for the wrongs 
sustained by violations of the statute,’” 

From the above, it appears that the 
carriers are obligated to pay interest on 
freight overcharge claims, unless there 
has been an agreement for the waiver 
of interest. Henry v. Louisiana & A. Ry. 
Co., 209 I.C.C. 187; A. Valente & Co. y, 
Railway Express Agency, 215 I.C.C. 261. 
In order that there be no doubt, we 
believe it advisable to request interest 
specifically. 

The Commission awarded reparation 
at four per cent in its reports in South- 
western Lumbermen’s Ass’n. v. Arkansas 
& I. Ry. Co., 245 IL.C.C. 717; Hawkins 
Marble & Tile Co. v. Atchison, T. & 
S. F. Ry. Co., 246 I.C.C. 606; Farmers 
Cotton Oil Co. v. Texas & Pacific Ry. Co., 
246 I.C.C. 603; and Continental Grain 
Co. v. Atchison, T. & S. F. Ry. Co., 287 
ICC. li. 


Liability of Carrier— 


For Shipments by 
Shippers’ Associations 


After reviewing our answer to Illinois, 
which appeared on page 10 of the Feb- 
ruary 9, 1957, issue of TRAFFIC WorL, 
under the above caption, we conclude 
that we were in error in our answer 
and, therefore, substitute the following: 


It seems that the shipper can be held 
liable for that portion of the claim not 
honored by the carrier. 


The carrier’s authority for paying no 
more than 50 per cent of claims is foun¢ 
in article 9(b) of Principles and Prat- 
tices for the Investigation and Disposi- 
tion of Freight Claims, which provides 
that “when shipment is loaded by ral 
carrier, unloaded by consignee, or loaded 
by shipper and unloaded by rail carrier, 
and is handled under a clear seal record, 
the maximum payment of rail carrie! 
will be 50 per cent of established liabil- 
ity.” 

It seems that the shipper is liable 
for that portion of the claim which the 
carrier refuses to honor under section 4 
of the uniform sales act, reading 2s fol- 
lows: 


“Delivery to a Carrier on Behalf of 
the Buyer.— 


“(1) Where, in pursuance of a contract 
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to sell or a sale, the seller is authorize’} 
or required to send the goods to the buye:, 
delivery of the goods to a carrier, whether 
named by the buyer or not, for the pu:- 
pose of transmission to the buyer ‘5 
deemed to be a delivery of the goocs 
to the buyer, except in the cases provided 
for in section 19, Rule 5, or unless a 
contrary intent appears. 

“(2) Unless otherwise authorized \y 
the buyer, the seller must make such 
contract with the carrier on behalf of 
|the buyer as may be reasonable, havi: g 
|regard to the nature of the goods aid 
the other circumstances of the case. ‘f 
the seller omit so to do, and the goo/s 
jare lost or damaged in course of trans't, 
the buyer may decline to treat the del 
ery to the carrier as a delivery to him- 
self, or may hold the seller responsible in 
damages. 

“(3) Unless otherwise agreed, where 
goods are sent by the seller to the 
buyer under circumstances in which 
the seller knows or ought to know 
that it is usual to insure, the seller must 
give such notice to the buyer as may 
enable him to insure them during their 
transit, and, if the seller fails to do so, 
the goods shall be deemed to be at his 
risk during such transit.” 


A case involving the shipper’s duty 
to protect the consignee’s interest in 
a shipment is Miller v. Harvey, 116 N. E. 
781, in which Judge Cardozo, in giving 
the opinion of the Court of Appeals, 
said: 

“The general rule is that delivery to a 
carrier is delivery to the buyer. Sales of 
Goods Act, Sec. 127, subd. 1; Pers. Prop. 
Law, as amended by Laws 1911, c. 571; 
Cons. Laws, c. 41. But the rule has its 
exception. Sales of Goods Act, Sec. 100, 
rule 5; Sec. 127, subds. 2 and 3. Only 
one of them will be considered. By sec- 
tion 127, subd. 2 of the sales of goods 
act, it is provided: 

“Unless otherwise authorized by the 
buyer, the seller must make such con- 
tract with the carrier on behalf of the 
buyer as may be reasonable, having re- 
gard to the nature of the goods and the 
other circumstances of the cases. If the 
seller omit so to do, and the goods are 
lost or damaged in course of transit 
the buyer may decline to treat the de- 
livery to the carrier as a delivery to 
himself, or may hold the seller respon- 
sible in damages.’ 


“The statute is declaratory of the rule 
at common law. The seller must not 
{sacrifice the buyer’s right to claim in- 
demnity from the carrier. That rule 
was declared more than a century ago 
in Clarke v. Hutchins, 14 East 475. In 
that case the carrier gave notice that he 
would not be answerable for any pack- 
ages above 5 pounds without special 
entry of value The seller omitted the 
— and was held to have assumed the 
|risk. A more modern instance is a recent 
decision of the Supreme Court of the 
United States. Reid v. Fargo, 241 US. 
544, 36 S.Ct 712, 60 L.Ed. 1156. An agent 
delivered an automobile to a carrier and 
accepted a bill of lading by which lia- 
bility was limited to $100. The accept- 
ance of such a limitation was held to be 
a breach of duty. There are other cases 
of like tenor. Buckman v. Levi, 3 Camp. 
414: Stafford v. Walter, 67 Ill. 83; Lewis 
v. Imhof, 138 Mo. App. 370, 122 S.W. 
329: Gordon v. Ward, 16 Mich. 360. 70 
the same effect are the leading text 
books, Williston on Sales, ss 278, 599; 
Benjamin on Sales (5th Ed.), p. 739; 2 
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Mechem on Sales, 1183; Burdick on Sales, 
s, 694. 

“Tested by these principles, the plain- 
tiff’s case must fail. He limited the car- 
rier’s liability to $50. He sacrificed the 
defendant’s right of indemnity to the ex- 
tent of almost one-half of the value of 
the shipment. He did this when full 
indemnity could have been procured by 
an additional payment of ten cents. 
Tat was not a reasonable protection of 
the interests of his principal. The plain- 
til’s argument, if sound, would require 
us to hold that the acceptance of a like 
liinitation would be reasonable if the 
velue had been $1,000. Precedent and 
reason forbid that conclusion. The seller 
wo puts the buyer at the mercy of the 
carrier must procure the buyer’s approval 
0: assume the risk himself.” 

3y limiting the buyer’s recourse for re- 
covery in case of loss or damage, the 
rik, under the above case, remains in 
th.e seller. 

ft has been brought to our attention 
that most, if not all, of the shippers’ as- 
sociations carry insurance, under which 
their members are. protected one- 
hundred per cent for any loss, the in- 
surance company paying the full claim 
and collecting the 50 per cent offered 
under article 9 of the carriers’ claim 
rules, so that neither the shipper nor 
the consignee suffer a loss on a duly 
approved claim. 





Routing and Misrovting— 


Initial Carrier Party to Refund 
Overcharge Resulting From 
Misrouting by That Carrier 


Question—Ohio 


A shipment was tendered to us at Phil- 
adelphia, Pa., by a carrier with whom 
we did not concur in joint through rates. 
Since there was no concurrence, we 
assessed a combination of rates over 
Philadelphia, Pa. 

Upon receipt of our billing, the con- 
signee corrected it and paid charges 
based on a through rate from point of 
origin to destination. 

Subsequently, we filed a balance due 
bill against the consignee and informed 
him that since the combination of rates, 
via the route of movement, was the law- 
fully established charge, he must pay 
the charges in full and, after doing this, 
he could file an overcharge claim, based 
on misrouting, with either the originating 
or delivering carrier. 

However, the consignee returned our 
balance due bill, claiming that he could 
cut the charges and was not obligated 
to file claim. He based his assumption 
on your answer to New York, which ap- 
peared on page 10 of the January 26, 
1957, issue Of TrarFic Wor.Lp, under the 
caption “Claims—Filing Claim With De- 
livering Carrier Is Notice to Preceding 
Carrier But Not Where There Are Sep- 
arate Movements,” and on your answer 
tw Alabama, which appeared on page 8 
of the February 16, 1957, issue of TRAFFIC 
Wortp, under the caption “Freight 
Charges—Correction of Freight Bills By 
Shipper.” 

We would appreciate your publishing 
an opinion as to why the foregoing 
answers to New York and Alabama could 
hot be used, in this particular case, as 
bases for reducing the charges. 


If you will refer to paragraph 2 of 
Alabama’s question, you will note that 
the questioner did not state that carrier 





































































































































































































































CALL YOUR ALLIED MOVER 
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Ask your Allied Mover for a copy of “Before You Move.” See 


yellow pages of your phone book, or write Allied Van Lines, Inc., 


Broadview, Illinois. 
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“Y” assessed the combination of rates. 
However, your answer seemed to be 
based on the fact that carrier “Y” 
assessed the charges. 

If carrier “Y” had assessed a com- 
bination of rates in error, then we agree 
that the consignee could reduce the 
charges to the lawful basis. If a carrier 
who had no concurrence with carrier 
“X” assessed a combination of rates, it 
seems that the consignee could not re- 
duce the charges, but must pay them 
in full. After doing so, he could then 
file a claim based on misrouting, with 
either the originating or delivering 
carrier. 


Answer 


First of all, we should like to call your 
attention to the fact that our answer 
to New York, as published on page 10 
of the January 26, 1957, issue of TRAFFIC 
Wortp has been amended, and we refer 
you to page 8 of the February 23, 1957, 
issue of TRAFFIC WORLD, under the caption 
“Overcharges—Joint and Several—Lia- 
bility of Carrier.” 


The case of Metzner Stove Repair Co. 
v. Ranft, 47 M.C.C. 151, would, in our 
opinion, be a more fitting case in support 
of your contention, as it appears that 
there was misrouting by the carrier who 
transported the shipment to Phila- 
delphia. In this case, the Commission 
said: 

“The examiner concluded that the al- 
legation that the rate charged was inap- 
plicable had not been sustained, but that 
the shipments had been misrouted. In 
his exceptions, the complainant does not 
assail the finding of misrouting, but he 


insists that the 64-cent rate should have 


been found applicable. With this con- 
tention we do not agree. The evidence 
neither establishes that the shipments 
moved over routes over which the lower 
rate was applicable, nor that a rate other 
than the rate charged was applicable 
over the actual route of movement. On 
this record, we conclude that the rate 
sought by the complainant was not appli- 
cable over the route over which the 
shipments were transported, and that 
the rate charged has not been shown 
to have been inapplicable. 

“Although part II of the act does not 
specifically grant to shippers the right 
to designate the routes by which their 
property should be transported by mo- 
tor common carriers, such carriers are 
charged with the duty, under section 
216(b) of the act, to establish, observe, 
and enforce just and reasonable rates, 
charges, and classifications, and just and 
reasonable regulations and practices re- 
lating thereto. Misrouting is an unrea- 
sonable practice. And even when no 
routing instructions are given to the 
carrier, he should select the route which 
would be least expensive for the shipper, 
unless it is an unreasonable one. See 
Great Atlantic & Pacific Tea Co. v. 
Ontario Frt. Lines, 46 M.C.C. 237, and 
cases cited therein. Compare also T. & M. 
Transp. Co. v. S. W. Shattuck Chemical 
Co., 148 F.2d 777, wherein it is stated 
that if an interstate motor carrier prom- 
ises to select the cheapest available rate 
and route and to ship merchandise ac- 
cordingly, and fails to do so, he is liable 
to the shipper in damages for the differ- 
ence between the rate charged and the 
cheapest applicable and available rate. 


“Whether the defendant was obligated 
to transport the shipments over the par- 
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ticular route specified in the bills of lad- 
ing need not be decided here. It is suf- 
ficient that the 64-cent rate sought by 
the complainant was maintained on these 
commodities over through routes of the 
defendant and a number of connecting 
motor carriers, including the one speci 
fied by the shipper; that there was no 
tariff restriction against the application 
of that rate over those routes, and tha 
no explanation has been given by the de- 
fendant for using the higher-rated route. 
These facts constitute a prima facie case 
of misrouting against the defendan?, 
which has not been rebutted. 

“We find that the allegation that the 
rate charged was inapplicable has nci 
been sustained. 


“We further find that the action of 
defendant in transporting the described 
shipments over the higher-rated route, 
instead of over his lower-rated route « 
routes, constituted an unreasonable prac- 
tice, and that a reasonable practice 
would have been to transport them 
over the route or routes over which the 
64-cent rate applied.” 


These statements, particularly those in 
the first paragraph of the quotation 
above, in our opinion, are a holding, that 
even though a shipment is misrouted, the 
applicable rate is that which applies via 
the route over which the shipment 
moved. 


If this is so, the delivering carrier is 
justified in collecting that rate and the 
consignee should look to the initial car- 
rier for refund of the difference between 
the rate via the route over which the 
shipment actually moved and the rate 
applicable via the route over which the 
shipment should have moved. 
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Richard Leitner, Production & Dist. Mgr. of Abbott Laboratories, Oak Ridge, Tennessee, says: 


“In a few brief hours —this atomic drug will be useless!” 


“In a hospital 700 miles from Abbott Laboratories’ Oak 
Ridge plant, radioisotope experts have scheduled use of a 
radioactive drug . . . a drug whose radioactivity lasts only 
a limited time. A drug prepared by electronic bombardment 
in the huge atomic pile at Oak Ridge near Knoxville, Tenn. 


“If this radioisotope doesn’t arrive on time, it will be use- 
less for this patient. We've relied on Air Express for literally 
tens of thousands such shipments! 


> Air Express 





“Our radioisotope business exists because of Air Express. 
With its swift, regular flights on all scheduled airlines, its 
radio-controlled trucks, its national teletype network — no 
other service can match it. 

‘Yet we save money by specifying Air Express. For in- 
stance, a 23-pound shipment from Knoxville to Chicago 
costs $5.36. That’s $1.39 less than any other complete air 
service.” 


iL — 


30 YEARS OF GETTING THERE FIRST via U.S. Scheduled Airlines 
CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 





TIME-SAVER is the name for accelerated less- 
carload service the B&O way. Pick-up and delivery, 
freight house handling and terminal and roadhaul 
service are streamlined to deliver your merchandise 


where and when your customers need it. Try B&O 
Time-Saver for your LCL. 


Ask our man! 


Constantly 
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Court Decision in Frozen 
Food Express Case to Be 
Appealed in Part by I.C.C. 


The Commission announced on 
April 4 that it would appeal to the 
S preme Court of the United States 
a decision of the federal district 
ecurt for the southern district of 
T:xas, Houston division, classifying 
a engthy list of commodities as ex- 
en pt, with respect to transportation, 
from regulation under the interstate 
co.amerce act (T.W., Jan. 12, p. 64). 


"he Commission said the appeal would 
be limited to dried egg powder, dried 
ege yolks, powdered milk, buttermilk, 
and quick frozen fruits and vegetables, 
“alilhough other commodities were in- 
volved in the lower court’s decision.” 

The decision was by a three-judge 
court in civil action No. 8285, Frozen 
Food Express v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion. The court set aside in part, the 
Commission’s order of April 13, 1951, in 
MC-C-968, Determination of Exempted 
Agricultural Commodities. 


In response to an inquiry, the Com- 
mission said that its limited appeal 
meant that the Commission had accepted 
the court’s decision with respect to the 
other commodities ruled on by the court. 


‘Substantial Identity’ 


In making its decision, the lower court 
followed the “continuing substantial 
identity” test adopted by the Supreme 
Court in connection with a determination 
of the agricultural commodities which 
were to be deemed exempt from all but 
safety regulation when transported by 
truck. 

Commodities held by the lower court to 
be exempt, including those to which 
appeal will be taken, were the following: 


Frozen whole eggs; dried egg powder; 
dried egg yolks; clean rice; rice bean; 
rice polish; pasteurized milk; fresh cut 
up vegetables in cellophane bags, fresh 
vegetables washed, cleaned and packaged 
in cellophane bags or boxes; fruits or 
vegetables (quick frozen); shelled pea- 
huts; peanuts shelled ground; killed and 
picked poultry (although not drawn); 
rolled barley; cottonseed hulls; beans 
(packaged, dried artifically or packed in 
small containers for retail trade); dried 
fruits (dried mechanically or artifically) ; 
peaches pealed, pitted and placed in celd 
Storage in unsealed containers; straw- 
berries canned in syrup in unsealed 
containers and placed in cold storage; 
milk, skimmed, vitamin D; milk, pow- 
dered, buttermilk; feathers; frozen milk 
and cream; cotton linters; chopped hay; 
Seeds, deawned or scarified; redried to- 
bacco leafs. 
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Water Carriers Open Attack Against 
‘Shall-Nots’ Favored by Railroads 


Proposed ‘Freedom’ in Rate-Making Scored by Barge and Pan-Atlantic 
Spokesmen in Hearings on Rate and Route Bills Before House Group. 
‘Shall-Nots’ Seen by Watermen as Rail Bid for ‘Monopoly Position.’ 


Water carriers opened their at- 
tack April 4 on bills (H.R. 5523 and 
5524) which would write into the 
interstate commerce act the three 
rate-making “shall-nots” favored 
by the railroads. The water car- 
riers’ stand was outlined in testi- 
mony before a House interstate 
commerce subcommittee consider- 
ing those identical bills and others 
that would affect the act’s routes and 
rates sections. 


The “shall-nots” bills were classed as 
“obviously insistence on the part of the 
rail carriers to re-establish their mo- 
nopoly position” by John O. Innes, vice- 
president of the John I. Hay Co., a Chi- 
cago barge line. Mr. Innes also testified 
on behalf of nine other common carrier 
barge lines. 

L. A. Parish, vice-president of the 
Pan-Atlantic Steamship Corp., Mobile, 
Ala., told the subcommittee that the bills 
“would legalize unfair and destructive 
competitive practices by the rail lines” 
and would “produce chaotic conditions 
in our national transportation system 
among all regulated carriers.” 

The bills would place this new section 
into section 15a of the act, the rule of 
rate making: 

“In the exercise of its power to deter- 
mine and prescribe just and reasonable 
rates for carriers subject to this act, the 
Commission shall not consider the effect 
of such rates on the traffic of any other 
mode of transportation; or the relation 
of such rates to the rates of any other 
mode of transportation; or whether such 
rates are lower than necessary to meet 
the competition of any other mode of 
transportation.” 


Railroad Support Expected 


The subcommittee has not yet heard 
from any railroad spokesmen on H.R. 
5523 and .5524, but they are expected to 
favor the bills. 

In testimony April 4, for example, W. 
L. Richardson, executive vice-president 
of the Quanah, Acme & Pacific Railway, 
Quanah, Tex., read to the committee a 
statement which said in its title that he 
favored H.R. 5523. The body of the state- 
ment did not refer to this bill but Mr. 
Richardson told a reporter that he 
favored it and thought “all the railroads” 
would agree. 

“It’s not all that we want,” he said, 





“but it’s a step in that direction.” 
From another segment of the railroad 
andustry, Alfred E. Perlman, president 
of the New York Central System, said 
April 2 in New York that the railroads 
looked with favor on H.R. 5523 and 5524 
while holding some misgivings about the 
so-called Cabinet committee bill (see 
story elsewhere in this issue). The 
Cabinet Committee bill (H.R. 5521) is 


not a subject in the House subcommittee 
hearing. 


‘Rail Rate Raids’ Alleged 


Speaking for the barge lines, Mr. Innes 
said the past 10 years had seen many 
“rail rate raids” on barge lines and 
that “it has been our experience that 
no segment of freight transported by our 
lines has been too small nor any territory 
or revenue affected by railroad rate 
reductions too large to discourage the 
rail carriers from endeavoring to take 
traffic from us.” 

He called the subcommittee’s attention 
to testimony given last year before a 
similar group by barge spokesmen and 
said his group would furnish later “cur- 
rent figures since the date of the last 
hearings which will indicate that the 
policy of the rail carriers of making 
selective rate reductions designed to 
wrest business from us continues at an 
accelerated pace to date.” 

He said that H.R. 5523 and 5524 “will 
destroy even the minimal protective 
measures which it has been the wisdom 
of previous Congresses to provide us.” 

In every I.C.C. decision on cases in- 
volving “reduced rail rates to meet water 
competition,” Mr. Innes said, “the cen- 
tralizing factor was whether or not the 
rates were lower than necessary to meet 
such water competition”’—a factor which 
he said the bills would remove from the 
Commission’s consideration. 

He drew for the subcommittee this 
picture of what he said would happen 
if the “shall-nots” are enacted: 

“We will then be ‘sitting ducks’ for the 
railroads to completely eliminate, with 
the Interstate Commerce Commission 
rendered powerless to help us regardless 
of the public interest. Selective rate cut- 
ting will bloom on a greatly increased 
scale even over that which we have 
experienced during the past 10 years. 

‘Unlimited Hunting License’ 

“These bills grant the railroads an 

unlimited hunting license, in fact are 


almost an admonishment to them to 
eliminate water carriers, and first and 
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especially the 
water.” 

Mr. Innes referred to the 1956 versions 
of the Cabinet committee bill and said 
he wished to “emphasize that these new 
bills before you are not the same—they 
contain, from our viewpoint, in a few 
words the most damaging provisions of 
the longer bills.” 

He said that’ the “benefits” the rail- 
rcads would receive from the bills in the 
w.ys of increased tonnage and revenue 
“\ ould be wholly disproportionate to the 
harm that these barge lines would 
suiter.” 

At best,” he said, “the railroads could 
in-rease their revenue only one to 2 per 
cent. On the other hand it is doubtful 
if barge lines such as those for whom I 
sp ak could even survive.” 

n addition to the Hay Company, Mr. 
Inaes said he spoke for American Barge 
Line Co., Jeffersonville, Ind.; Arrow 
T: ansportation Co., Sheffield, Ala.: 
Ccmmercial Barge Lines, Inc., Houston. 
Tex.; Coyle Lines, Inc., New Orleans; 
Dixie Carriers, Inc., Houston; Federal 
Barge Lines, Inc., St. Louis; Mississippi 
Valley Barge Line Co., St. Louis: Ohio 
River Co., Cincinnati, and Union Barge 
Line Corp., Pittsburgh. 


Pan-Atlantic Testimony 


for Pan-Atlantic, Mr. Parish said that 
if the railroads “are left to their own 
devices they will not only destroy their 
competitors but also destroy them- 
selves.” He listed these reasons for his 
opposition to the identical provision in 
H.R. 5523 and 5524: 

“i, It removes from the I.C.C. its abil- 
ity to effectively administer the rate 
making rule in the public interest. 

“2. It would legalize unfair and de- 
structive competitive practices by the rail 
lines. 

“3. It would weaken and destroy our 
domestic water services. 

“4 It would nullify the national trans- 
portation policy of Congress. 

“5. It would produce chaotic conditions 
in our national transportation system 
and among all regulated carriers.” 

Mr. Parish said that “ample provision 
is already contained in the interstate 
commerce act for freedom of action by 
the rail lines,” and added: “While the 
right to compete within reasonable limits 
is basic to the maintenance of an essen- 
tially competitve regime, the power of 
the Interstate Commerce Commission to 
prevent unfair and destructive competi- 
tive practices must be maintained. 


‘Cut-Throat Tactics’ Seen 


“To now attach the proposed paragraph 
to Section 15a would remove from the 
Commission its discretion and judgment 
in matters of inter-carrier competition 
and give to the rail lines carte blanche 
to use cut-throat tactics against their 
truck and water competitors regardless 
of the effect on our national Transporta- 
tion system.” 


“This legislation now before Congress, 
if approved, “Mr. Parish said,” would 
very substantially weaken, if not en- 
tirely remove, the Commission’s power 
to question rates established by rail lines 
published purportedly to meet the com- 
petition of motor or water carriers. If 
the rail lines are left to their own de- 
vices they will not only destroy their 
competitors but also destroy themselves. 

“It has been our experience that the 
rail carriers, even under the existing 
laws, will not hesitate to engage in 
destructive competitive practices and if 


common carriers by 
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they are afforded even further oppor- 
tunity than already exists, there can 
hardly be any argument against a posi- 
tion that they will jeopardize our entire 
national transportation system.” 

In other testimony on April 4, David 
I. Mackie, chairman of the Eastern Rail- 
roads Presidents Conference, testified 
for the Association of American Rail- 
roads in favor of H.R. 3774, which would 
require contract motor carriers to file 
their actual rates, instead of minimum 
rates, with the Commission. 

H.R. 5384, which would provide for 
the preservation of competitive through 
routes for rail carriers, was supported by 
Mr. Richardson and C. S. Blackman, 
vice-president—traffic of the Tennessee 
Central Railway Co. Mr. Blackman did 
not appear but a statement detailing his 
views was placed in the record of the 
hearing. 


(See earlier stories on pages 25 and 76) 


Clarke Cites Statute 
As Governing Use of 
Daylight Saving Time 


Answering an editorial in the 
Washington [D.C.] Post and Times- 
Herald blaming “bureaucrats” and 
“regulators” for the withdrawal by 
the Pennsylvania Railroad of its 
announced intention of using day- 
light saving time in passenger oper- 
ation this summer, Chairman Clarke 
of the Commission, has advocated 
uniformity in the time used by all 
the railroads. 


In a letter to J. R. Wiggins, editor of 
the newspaper, Mr. Clarke pointed out 
that any change in observance of stand- 
ard time by railroads would require 
changes in the standard time act by 
Congress. 

The editorial, after discussing the deci- 
sion of the Pennsylvania to drop its 
plan, said: 

“This just proves, we suppose, what 
the Pennsy should have known—that the 
bureaucrats will get you in the end. 
Nevertheless, the Pennsy deserves ap- 
plause for a good try. One of these days 
the regulators will yet catch up with 
the time.” 

Chairman Clarke’s reply follows: 


“Your recent editorial on the Pennsyl- 
vania Railroad’s proposal to operate 
passenger trains on daylight time refers 
to some unspecified action by the 
‘bureaucrats’ and comments that one of 
these days the ‘regulators’ will catch up 
with the time. 

“I would like to point out that we 
‘bureaucrats’ have issued no regulation 
in this connection. The simple fact is 
that there is a law on the books requir- 
ing the railroads to operate on standard 
time. Perhaps the law needs changing; 
if so, it is a matter for Congress. But 
you must bear in mind that Congress is 
concerned with a national network of 
railroads. 


Operating Conditions 


“Perhaps your editorial writers could 
make a more worthwhile contribution to 
the public interest if they were to ex- 
plain that freight and passenger trains 
connect and interconnect and inter- 
change at thousands of points all over 
the country; that they often operate 
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over the same single-track mileage; that 
their tracks cross at many points; and 
that slower trains often wait on sidings 
while faster trains pass by. At some of 
these points, daylight time is observed 
during the summer, but at many other 
points and in wide stretches of country 
between them, standard time continues 
in use throughout the year. 

“So the problem goes far beyond the 
joint use of terminals with other rail- 
roads. In fact, that portion of the prob- 
lem probably could be solved most easily. 

“I think you will agree that there 
must be uniformity in the time used by 
all the railroads. The lack of uniformity 
caused during the summer by adoption 
of daylight time in some areas and not 
in others unquestionably causes con- 
fusion, but a lack of uniformity in the 
operating time of the railroads would 
lead not only to much greater confusion, 
but to real hazards as well. 

“Maybe it boils down to this: Congress 
(not the regulators) saw fit many years 
ago to enact a law intended to guar- 
antee uniformity in railroad operating 
time and, among other things, provide 
a measure of safety for rail passengers. 


Is that what your editorial intended to 
criticize?” 


Rail Accounting Hearing 
Postponed by House Group 


A House government operations sub- 
committee has postponed its planned 
public hearing on railroad accounting 
methods prescribed by the Commission 
until later this month, at least. No rea- 
son for the postponement was an- 
nounced. 

A staff member of the group (the legal 
and monetary affairs subcommittee) said 
the hearing was reset tentatively to start 
“about April 29.” 

In disclosing the subcommittee’s plan 
several weeks ago, Representative Blat- 
nik, of Minnesota, the panel’s chairman, 
said the sessions would begin the week 
of April 8 and an official announcement 
of the start had been expected when 
the postponement came. In the mean- 
time, a special committee of the Ameri- 
can Institute of Accountants sent to the 
Commission a report recommending six 
major changes in accounting rules which 
the I.C.C. prescribes for railroads. 


(See earlier story on page 25) 


Carloadings Totaled 694,922 
In Week Ended March 30 


Loading of revenue freight for the week 
ended March 30 totaled 694,922 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 30,046 
cars, or 4.1 per cent, below the corre- 
sponding week in 1956, it said, but an in- 
crease of 40.161 cars, or 6.1 per cent, 
above the corresponding week in 1955. 

Loadings in the week ended March 30 
were 9,089 cars, or 1.3 per cent above the 
preceding week. 

Coal loading amounted to 142,383 cars, 
an increase of 2,514 cars above the corre- 
sponding week a year ago, and an in- 
crease of 2,294 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 360,- 
608 cars, a decrease of 21,563 cars below the 
corresponding week last year, but an in- 
crease Of 5,222 cars above the preceding week. 

Loading of merchandise less than carload 
freight totaled 57,968 cars, a decrease of 4,273 


cars below the corresponding week in 1956, 
but an increase of 706 cars above a week ago. 
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Grain and grain products loadings totaled 
51,869 cars, an increase of 1,663 cars above 
the corresponding week in 1956, and an in- 
crease of 1,894 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of March 30 totaled 32,756 cars, an 
increase of 3,440 cars above the correspond- 
ing 1956 week, and an increase of 1,132 cars 
above the preceding week. 


Livestock loading amounted to 5,590 cars, 
a decrease of 1,286 cars below the corre- 
sponding week in 1956, but an increase of 
12 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of March 30 totaled 4,046 
cars, a decrease of 1,242 cars below the cor- 
responding week a year ago, but an in- 
crease of 32 cars above the preceding week. 

Forest products loadings totaled 40,713 
cars, a decrease of 6,352 cars below a year 
ago, and a decrease of 381 cars below a week 
ago. 

Ore loading amounted to 22,838 cars, a de- 








Rail Rate Cuts on Imported 
lron Ore From Labrador 


Suspended by Commission 


By an order in I. and S. No. 6742, 
Iron Ore (Ex-Labrador, Can.) to 
Youngstown, O. Area, the Commis- 
sion, Board of Suspension, sus- 
pended, from April 5 to and including 
November 4, a reduced rail rate of 
the Canadian National Railways on 
iron ore from Contrecoeur-St. An- 
toine, Quebec, Canada, to the 
Youngstown, O., area, and also a 
counter-proposal of the Pennsylvania 
Railroad on the same commodity 
from Philadelphia to the Youngs- 
town area (T.W., March 30, p. 184). 


The board suspended the operation of 
supplement No. 1 to tariff AA-I.C.C. 2825, 
of the Pennsylvania Railroad, and nine- 
teenth and twentieth revised page 73-B 
to tariff E-366, MF-I.C.C. No. E. 3, of 
the Canadian National Railways. The 
latter was concurred in by the New York 
Central Railroad. 

Both proposals involved iron ore mov- 
ing from Labrador by water to the 
respective rail heads. The tariff of the 
Canadian National, which proposed the 
reduction to Youngstown proper, was 
published to become effective April 8, 
and the twentieth revised page extended 
the adjustment to the points taking 
Youngstown rates. 


The tariff of the Pennsylvania Railroad 
was published to become effective April 
11. 

The adjustment amounted to a reduc- 
tion of 26 cents a ton on the rates from 
the Canadian points and a like reduction 
on the rates from Philadelphia. 


All of the tariffs were protested by the 
Baltimore & Ohio Railroad Co., Western 
Maryland Railway and Canton Railroad, 
jointly; the Maryland Port Authority, the 
Baltimore Chamber of Commerce, the 
Steamship Trade Association of Balti- 
more, Inc., and the Baltimore Custom 
House Brokers and Forwarders Associa- 
tion, jointly and by the United States 
Steel Corp. The Pennsylvania Railroad 
protested the publications of the other 
two railroads. 

“Should the Commission suspend the 
protested tariffs, as requested, the Penn- 
sylvania said in its protest, “this prot- 
estant proposes that its tariff reducing 
its rate from Philadelphia should like- 
wise be suspended, thus insuring the 
continuance of the present rate adjust- 
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crease of 678 cars below last year, and a 
decrease of 439 cars below last week. 

Coke loading amounted to 12,953 cars, a 
decrease of 7] cars below a year ago, and a 
decrease of 219 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas and Northwestern. All re- 
ported increases compared with the corre- 
sponding week in 1955, except the Central 
Western and Southwestern. 


Cumu'c'ive Loading: 
1957 1956 

2,565,299 2,712,773 

2,615,825 2,750,654 
703,984 710,976 
672,386 697,601 
689,226 685,983 
685,833 697,248 
694,922 724,968 


1955 
2,504,652 
2,555,887 

653,575 
662,283 
650,924 
634,628 
654,761 


Four weeks of Jan. 
Four weeks of Feb. 
Week of March 2 

Week of March 9 

Week of March 16 
Week of March 23 
Week of March 30 
8,316,710 


Total 8,980,203 


8,627,475 








ment pending investigation by the Com- 
mission and final decision.” 


Shipper Board Forecasts 
Slight Rise in Carloadings 
In Second Quarter of ‘57 


Freight carloadings in the second 
quarter of 1957 will be approximately 
on the same level as in the same 
period last year, according to esti- 
mates compiled by the 13 regional 
shippers advisory boards and made 
public April 4 by the Association of 
American Railroads. 


On the basis of those estimates, freight 
carloadings of the 32 principal com- 
modities in the second quarter this year 
will be 17,789,641 cars compared with 
7,758,785 cars in the second quarter of 
1956, or an increase of four-tenths of 
one per cent. Nine of the 13 shippers 
advisory boards estimated an increase 
in the second quarter this year above 
one year ago, while four estimated re- 
ductions. 

The regional shippers advisory boards 
consist of more than 26,000 shippers and 
receivers of freight and others interested 
in transportation throughout the United 
States. 

Tabulation below shows actual car- 
loadings for each district in the second 
quarter of 1956, the estimated carloadings 
for the second quarter of 1957, and per- 
centage of change: 

Actual 
Loadings 

Second 

Quarter 

1956 

122,278 
790,319 
912,302 
1,054,766 
964,579 
606,594 
214,775 
871,811 
651,382 


Estimated 
Loadings 
Second Per 
Quarter Cent 
1957 Increase 
121,181 
818,283 
921,219 
1,072,341 
964,740 
613,488 
224,720 
875,122 
622,405 


Shippers Advisory 
Boards 
New England 
Atlantic States 
Allegheny 
Ohio Valley 
Southeast 
Great Lakes 
Central Western 
Mid-West 
Northwest 
Trans-Missouri- 
Kansas 
Southwest 
Pacific Coast 
Pacific Northwest 


357,901 
516,433 
429,228 
266,412 


361,549 
513,342 
413,115 
268,136 


7,758,785 


The shippers advisory boards, in their 
estimate for the entire United States, 
expect an increase in the second quarter 


Total 7,789,641 
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of 1957, compared with the same period 
in 1956, in the loadings of 19 and a de- 
crease in 13 of the commodities listed. 
Among those showing the greatest in- 
crease are the following: 


Vehicle parts other than automobiles 
and trucks, 14.2 per cent; cotton, 92 
per cent; potatoes, 8.6 per cent; food 
products in cans and packages, 3.6 per 
cent; fertilizers of all kinds, 3.2 per cent; 
salt, 2.6 per cent; all grain, 2.5 per cent: 
machinery and boilers, 2.4 per cent; 
frozen foods, fruits and vegetables, 2.1 
per cent and coal and coke, 1.9 per cent. 

Commodities for which decreases aye 
estimated include the following: 


Cotton seed, soybean-vegetable cake 
and meal, except oil, 15.4 per cent; hay, 
straw and alfalfa, 12.3 per cent; fresh 
fruits other than citrus, 4.9 per cent; 
lumber and forest products, 4.7 per cent; 
livestock, 3.1 per cent; lime and plaster, 
3 per cent; automobiles and trucks, 3 per 
cent; fresh vegetables other than 
potatoes, 2.8 per cent; brick and clay 
products, 2.4 per cent; agricultural im- 
plements and vehicles other than auto- 
mobiles, 2.3 per cent and ore and 
concentrates, 2.2 per cent. 


Late Filed Ex Parte 206 
Statements Are Accepted 


The Commission has accepted for fil- 
ing seven verified statements in Ex Parte 
No. 206, Increased Freight Rates, Eastern 
and Western Territories, 1956, which 
did not reach the Commission until after 
the March 25 deadline for filing state- 
ments in opposition to the railroads’ 
petitions under consideration in the 
proceeding. 


By a notice in the proceeding, the 
Commission said that the statements 
“appear to have been unavoidably de- 
layed in the mail through no fault of 
the affiants.” 


“Division 2 has ruled that good cause 
has been shown for accepting the . .. 


verified statements for filing, subject to 
cross-examination of affiants; if re- 
quested within a reasonable time, at the 
Washington hearing beginning April 8, 
1957, and at the hearing in San Francisco 
beginning May 6, 1957,” the Commission 
said. 

“Oral testimony in rebuttal to the 

. verified statements will be received 
at the hearing in Washington beginning 
April 8, and at the hearing in San 
Francisco beginning May 6.” 

The statements coming under the no- 
tice were identified by affiant and affilia- 
tion, as follows: 

R. E. Lindblom, Nebraska Turkey 
Growers Association, Gibbon, Neb.; Mid- 
west Association of Railroad and Utilities 
Commissioners: D. R. Macdonald, for 
the Traffic Managers’ Conference of 
Southern California, Los Angeles; E. F. 
Moberg, for the Omaha Grain Exchange. 
Omaha, Neb.; L. A. Gossage, on behalf 
of T. L. Herbert & Sons and others, 
Nashville, Tenn.; R. S. Taggart, Crosby 
Lumber and Manufacturing Co., Crosby, 
Miss., Southern Pine Association and 
others; G. M. Strayer, Hudson, Ia., for 
the American Soybean Association, and 
A. W. Todd, on behalf of the Lincoln 
Electric Co., Cleveland, O. 


(See earlier story on page 63) 
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try, and the Traffic’ Manager is an essential executive, his 
highly specialized knowledge and practical ability the key to 
the success of his firm’s operations. For he is moré than a 
router of freight, or a checker of invoices, the Traffic Man- 
ager—he is a man of transportation, first, but also a man of 
law, a man of economics and finance; he is a man of opera- 
tions, and he understands the exigencies of production and 
sales; he is a man of executive ability, because he has risen 
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In recognition of the importance of the Traffic Manager and 
his department, the Traffic Service Corporation for forty-seven 
years has offered a variety of services, of information, educa- 
tion and research, specifically designed to assist him in the 
successful performance of his duties. An inquiry on your 

eiterhead will bring specific information on any or 
ervices and how they can help you and your firm. 
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College of Advanced Traffic, Chicago; and Acad- 
emy of Advanced Traffic, New York: advanced 
training in transportation and traffic management. 
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Belt Line Drops C. & N. W. 
Siipments Requiring P.U.D. 


The car service division of the Asso- 
ci tion of American Railroads has pub- 
li: ned embargo No. 1 of the Belt Railway 
0: Chicago discontinuing acceptance of 
shipments requiring pickup and delivery 
sevice consigned “at all destinations 
rc ited to or via C. & N. W. Ry., effective 
March 27.” 

Che Belt Railway referred to the can- 
cc.lation by the North Western of its 
participation in tariffs providing for 
pickup and delivery on _ less-carload 
fright. On March 22 the Commission, 
division 2, announced that it had voted 
not to suspend the North Western’s tariff 
supplement canceling the service, and the 
cacellation became effective on March 
25 (T.W., March 30, p. 179). 


Reply on 66-Copy Regulation 
Leaves Williams Unsatisfied 


The Commission’s written explana- 
tion of why it requires 66 copies of doc- 
uments for consideration in Ex Parte 
206 has not satisfied Senator Williams, 
of Delaware. He called it “one of the 
most diplomatic ways of stating that 
a protest from small businessmen and 
farmers will be thrown into the official 
scrapbasket.” 

Senator Williams first raised the mat- 
ter in the Senate on March 25. He 
said one of his constituents had written 
a protest against the freight rate in- 
creases sought in Ex Parte 206. The 
Commission informed the Delaware man, 
Senator Williams said, that it couldn’t 
consider his protest unless he made 66 
copies of it and sent them to various 
specified places. The senator called this 
“ridiculous” and asked for an explana- 
tion. 

In reply, Chairman Clarke of the 
Commission wrote that the procedure 
adopted for Ex Parte 206 required that 
many copies so that all parties to the 
case could be informed of all findings. 
He said informal protests were noted 
and filed but that without the formal 
procedure of 66 copies being followed 
“the statements in the protests may not 
be considered as evidence in the pro- 
ceeding” (T.W., March 30, p. 27). 

Senator Williams raised the issue again 
On March 28, telling the Senate: 

“I restate my previous conclusions: 
Namely, that it is utterly ridiculous for 
this agency or any other government 
agency to require 66 copies of every 
farmer’s or small businessmen’s recom- 
mendation before it can be considered. 

“The indirect threat of the Interstate 
Commerce Commission to place these 
letters in an official wastebasket unless 
they are accompanied by the extra 65 
copies is, to put it mildly, most unfortu- 
hate and is one which they will soon 
See the wisdom of correcting.” 

He did not elaborate on his latter 
Statement. 
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New England Governors’ Conference Given 
Comprehensive Report on Railroad Policy 


Committee on Public Transportation Recommends Overhaul of States’ 
Taxes on Railroads; Favors Keeping Boston & Maine and New Haven 
Separate, but Recommends Their Merger With Trunk-Line Railroads. 


What was described as “the most 
comprehensive report on New Eng- 
land’s rail transportation system in 
a quarter of a century” was made 
public April 2 by Donald W. Camp- 
bell, chairman of the New England 
governors’ committee on public 
transportation. 


The report entitled “A Railroad Policy 
for New England,” makes a number of 
recommendations. The committee said 
that the independence and competition 
of the Boston & Maine and the New 
Haven railroads should be maintained, 
but expressed itself in favor of mergers 
of each of those railroads with trunk- 
line carriers operating west of the Hud- 
son River, if this could be accomplished 
with railroads not so committed to the 
interest of the Port of New York as to 
bar promotion of the Port of Boston. 

The committee also suggested that the 
New England states review their tax 
policies and practices with a view to 
eliminating “burdensome property taxes 
and other taxes when inequitably as- 
sessed” against the railroads, and that 
the public help the railroads “in some 
tangible way” if it insisted on their 
maintaining passenger services “show- 
ing hopeless out-of-pocket losses.” 

The committee was composed of 16 
members, representing the New England 
states. They were: 

For Maine: Terris Moore; Andrew B. 
Sides and Paul C. Thurston. 

For New Hampshire: Rae S. Laraba, 


Martin L. Lindahl and Charles F. Staf- 
ford. 

For Vermont: Albert A. Cree (vice- 
chairman); R. Dewitt Mallary. and 


Stephen B. Williams. 


For Massachusetts: O. Kelley Ander- 
son; Donald W. Campbell (chairman) 
and Merrill Griswold. 

For Rhode Island: Robert F. Fergu- 
son and Thomas A. Kennelly. 

For Connecticut: Eugene S. Loughlin 
and John W. Paton. 

A footnote to the first part of the re- 
port said that Mr. Loughlin was in sub- 
stantial agreement with the report, with 
the exception of the recommendations 
concerning merging New England roads 
with specific trunk-line carriers. Mr. 
Loughlin is chairman of the Connecticut 
Public Utilities Commission. 

The 78-page report is in two parts. 
The first presents the committee’s con- 
clusions and recommendations, based, ac- 
cording to Mr. Campbell, largely on the 
results of a research study of the history, 
organizations, operation and finances of 
New England’s railroads made by Profes- 
sor Martin, chairman, Economics Depart- 
ment, Dartmouth College. 

The text of Professor Lindahl’s report 
was published in full as the second part 
of the committee’s report to the gover- 
nors. 

The report is the seventh in a series 
made by the committee since its appoint- 
ment in 1955. Previous reports dealt with 
national transportation policies in rela- 
tion to the New England economy; the 
St. Lawrence seaway; air transportation, 
and highway transportation of both 
passengers and freight. 


Text of First Part of Committee’s. Report 


The text of the first part of the report, 
with its recommendations, foliows: 

“New Englanders have for long been 
concerned with the adequacy and econ- 
omy of their transportation system, 
judging from the number of select com- 
mittees that have investigated and re- 
ported and other writings that have 
appeared over the years. Major attention 
for a century or more was directed at 
the railroads, for the New England 
transportation problem and the railroad 
problem were virtually one and the same. 


See Late News, Pages 15, 17 


and 18 for other transporta- 
tion news developments. 





This is no longer the case, as the list 
of investigations and the reports of this 
committee so clearly indicates. 

“But this does not mean that techno- 
logical and economic advances in trans- 
portation have pushed the railways into 
a place of minor importance, or that 
there is no longer a railroad problem 
facing New England. The situation is 
quite to the contrary. From the view- 
point of their total service, freight and 
passenger, the railways remain the most 
important single public transport agency 
in New England. And their difficulties, 
instead of evaporating with the elapse 
of time have been aggravated by the 
appearance and growth of their new and 
lusty rivals. Moreover, public concern 
over the adequacy of their service, the 
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rates they charge, their operating results 
and financial dealings, and their inter- 
corporate relations, judging from the 
activities in legislative halls and admin- 
istration chambers as well as the cover- 
age of the press, has not diminished 
perceptibly over the years. 


“Based in part on a research report 
on the New England railroads prepared 
for this committee and constituting a 
part of this report, the committee has 
reached conclusions concerning the eco- 
nomic status of the rail carriers of the 
region and submits recommendations 
with regard to public policy. The find- 
ings and conclusions of the committee, 
which furnish a basis for policy recom- 
mendations, will be considered under the 
following heads: (1) Essential features 
of the New England railroad system; 
(2) traffic flows and trends; (3) earnings 
and financial condition; (4) competition 
and combination. 


Features of New England Rail System 


“While the structure of the New Eng- 
land railroad system is essentially the 
same as it was a quarter of a century 
ago, the shrinkage in mileage operated 
by the leading railroads of 14.5 per cent 
is greater than for any other district 
or for the whole United States. As re- 
cently as September 25, 1956, the Inter- 
state Commerce Commission authorized 
the Barre & Chelsea to abandon its 
entire line of 48 miles in Vermont owing 
to excessive operating losses. Three years 
earlier, in 1953, another Vermont car- 
rier, the Rutland, eliminated all passen- 


ger service on its line. 


“New England railroad transportation 
is characterized by a large proportion of 


passenger business, well diversified 
freight traffic, an unbalanced movement 
of freight in that goods terminating far 
exceed goods originating in the region, 
relatively short hauls, and low density of 
freight traffic. Average revenue per ton- 
mile and unit costs of operation are 
higher in New England than elsewhere 
for reasons inherent in these features. 
With more than one-half of the tonnage 
classified as ‘manufacturers and mis- 
cellaneous,’ a large proportion of the 
traffic is high-grade and bears relatively 
high rates. But high unit operating cost 
further explains the high level of per 
ton-mile revenue. Among the factors 
contributing to a high ton-mile cost are: 
First, low density of traffic, which makes 
for a low degree of utilization of ways 
and structures, locomotive tractive power, 
and freight cars; second, the short haul, 
which precludes the efficiency of through 
trains and the opportunity to spread 
terminal costs, which bulk large in rail- 
road operations, over many miles of 
carriage; third, the terminal character 
of much of the traffic, which requires the 
picking up and dropping of cars at many 
stations and junction points; and 
fourth, the composition of the traffic, 
which makes for lighter carloads than in 
other parts of the country. 


Traffic Flows and Trends 

“The New England roads, while hold- 
ing their own in terms of revenue ton- 
miles of freight service although not in 
terms of tons of freight carried, have 
not enjoyed the growth in freight traffic 
that have other railroads in the nation. 
Loss of traffic to rival transport agencies 


and the decline in coal are factors which 
have operated to curb railway growth 
both in New England and the nation. 
Moreover, New England roads have la- 
bored under the further handicap of a 
smaller rate of growth in population and 
industry in their territory than for the 
country as a whole. Between 1935 and 
1955, population expanded by 15 per cent 
in New England as compared with 29 
per cent for the whole United States. 
During the same period, manufacturing 
employment increased by 34 per cent in 
New England and 86 per cent in the na- 
tion. 

“Marked cyclical fluctuations have oc- 
curred in the volume of freight traffic 
during the last 25 years, which reflect 
the variations in the tempo of economic 
activity. Owing largely to the diversified 
nature of their traffic, however, greater 
stability is indicated for the New Eng- 
land roads than for other railroads. 

“A large amount of traffic of each New 
England road is interchanged with other 
railroads in the region, which suggests 
the need for maintaining satisfactory 
intercarrier relations. The Bangor & 
Aroostook has its most important inter- 
change with the Maine Central, while 
the Maine Central’s most importanti 
interchange is with the Boston & Maine. 
The Boston & Maine and the New Haven 
are each other’s second most important 
interchange connections. In these cir- 
cumstances, the promotion of shippers’ 
interests in the best possible service 
requires the full cooperation among the 
roads in arranging freight schedules and 
expediting the movement of cars through 
such interchange points as Northern 
Maine Junction, Portland, Worcester, and 
White River Junction. 


“Interchange with connecting carriers 
at the gateways located on New England 
frontiers has also been of great impor- 
tance in the past and is of growing im- 
portance to the major New England 
roads. Among the leading connecting 
roads are the New York Central, Dela- 
ware & Hudson, Pennsylvania, Canadian 
Pacific, Canadian National, Lehigh & 
Hudson River, and Erie. Relations with 
these outside carriers are of substantial 
moment to New England shippers. An 
enlightened railroad policy for the region 
must be predicated in considerable mea- 
sure on the preserving and strengthening 
of arrangements which will facilitate the 
expeditious and economical flow of traffic 
from and to New England. 


Earnings and Financial Condition 


“The earning power of the New Eng- 
land railroads has greatly deteriorated 
from that of a quarter of a century ago. 
Revenues have shown a disappointing 
long-term trend owing to highway com- 
petition and the relatively slow growth 
of New England population and industry. 
With operating costs rising sharply dur- 
ing the same period, the operating ratio 
has increased markedly and the rate of 
return on property investment has shrunk 
to an average of 1.98 per cent in recent 
years. This may be compared with an 
average rate of return of 3.83 per cent 
for all Class I railways in the United 
States. 


“Of the various components of the 
railway cost structure, wages and salaries 
are by far the most significant. Since 
1949, labor costs have constituted about 
one-half of total operating revenues. 
Average compensation increased contin- 
uously between 1949 and 1954, while em- 
ployment has declined continuously dur- 
ing the same period. Whether the 
productivity of railway labor has failed 
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to keep pace with the rise in wages and 
has therefore led to reduced employment 
is difficult to ascertain, but the marked 
decline in the railway labor force does 
present a problem of readjustment within 
the New England economy. 


“Fuel costs, in contrast to labor costs, 
have declined both absolutely and rela- 
tively since 1949, owing to the rapic 
conversion from steam to diesel power. 
Savings accruing from this technologicai 
advance have been significant in sus- 
taining such earnings as have been real- 
ized by the region’s railroads. 

“Taxes constitute a heavy burden, al- 
though state and local taxes assesse:| 
against the railroads were only slightly 
higher in 1954 than in 1929. But 3 
considerable degree of non-uniformity 
in tax policy among the states is in- 
dicated by the increases in taxes in 
Maine, Massachusetts, and Rhode Island 
and reductions in Connecticut, Nev 
Hampshire, and Vermont. There hes 
been no appreciable shift in the propor- 
tion of mileage located within these two 
groups of states which would explain the 
changes in the amounts collected. And 
it should be recognized that the imposi- 
tion of burdensome taxes by one or more 
states upon carriers like the Boston & 
Maine and the New Haven which serve 
several states must necessarily impair 
their earnings and hence their ability 
to render adequate service within the 
whole of their respective territories. A 
review of tax policy by individual states 
is called for with the objective of remov- 
ing burdensome property and other taxes 
where inequitably assessed. 


Factors Affecting Earnings 


“Maintenance charges on road and 
equipment comprise about one-third of 
total operating revenues. Marked fluctu- 
ations in expenditures for maintenance 
have occurred in recent years with the 
curtailment between 1953 and 1955 being 
particularly noteworthy. Such a large 
curtailment suggests a conscious policy 
on the part of management to enhance 
net earnings by a deferment of mainte- 
nance. While a reduction of mainte- 
nance expenditures is understandable in 
the face of declining revenues and is not 
confined to New England railroads alone, 
the policy has had unfortunaté effects 
on service, which have been detrimental 
both to the railroads and the public. 


“Of the factors affecting the earning 
capacity of the New England roads, none 
is more significant than the unsatisfac- 
tory operating results of rendering pas- 
senger-train service. A passenger serv- 
ice deficit of $31,725,000 was suffered in 
1955, which absorbed 64.7 per cent of the 
net operating income from freight serv- 
ice. This deficit was determined on the 
basis of fully distributed costs according 
to the formula prescribed by the Inter- 
state Commerce Commission. If the 
profitability of passenger service could 
be measured by the difference between 
revenues and the added or avoidable 
costs of such service a smaller and more 
accurate deficit figure would emerge. 
This would be so because any contribu- 
tion to overhead costs over and above 
avoidable costs is financially advanta- 
geous to the railroads. Passenger service 
is truly unprofitable and a burden on 
freight service only if revenues do not 
cover the avoidable or direct costs. 


“Competition from rival transport 
agencies is the major factor accounting 
for the decline in passenger service traf- 
fic and revenues, a decline which has 
been particularly noticeable the last three 
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years. Revenue from passengers alone 
has decreased about 10 per cent since 
1952. Revenues from head-end traffic in 
passenger trains such as mail, express, 
and baggage, while higher than in 1949, 
have also fallen off during the last three 
cr four years. Despite rate increases, the 
so-called head-end business accounts for 

large proportion of the passenger serv- 
ice deficit. Diversion of small express- 
type shipments to parcel post because of 
rate differences, the expanding volume of 
vir mail, and the diversion by the Post 
‘ffice Department of mail to motor car- 
ers on the short hauls and to air car- 
ers on the long hauls, are major com- 
atitive factors militating against the 
vilroads. 


on ae ee 


Passenger Services 


“Commutation service is an important 
sgment of the passenger service of the 
ew Haven, Boston & Maine, and the 
oston & Albany, and presents special 
problems. With ceilings on fares estab- 
lished by the availability of automobile 
t-avel and the cost of such service neces- 
sarily high because of a poor daily load 
f.ctor occasioned by high morning and 
evening peak demands, the carriers have 
found it difficult to cover operating costs. 
Yet suburban service is yielding a grow- 
ing proportion of passenger revenues and 
continues to be virtually indispensable 
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to the general public. In these circum- 
stances, the carriers should be encouraged 
to improve the service to attract patron- 
age and their efforts recognized in the 
form of fare adjustments to cover their 
costs. If revenues cannot be made to 
cover avoidable costs on any particular 
commutation service and the public re- 
gards that service essential to its well- 
being, the only feasible alternative is 
for the community to aid the carrier in 
its support in some tangible way. 

“The New England roads have attacked 
the whole problem of unprofitable pas- 
senger operations on many fronts. They 
have eliminated passenger services op- 
erated at hopeless out-of-pocket losses 
in the effort to conserve resources which 
may be devoted to the improvement of 
more promising. passenger and freight 
services. It has appeared to some ob- 
servers that the railways have carried 
this policy to extremes in that they have 
exhibited more interest in proving direct 
losses to support eventual abandonment 
than in ascertaining the causes of the 
losing operation with a view toward 
restoring its profitability. Such an atti- 
tude on the part of management if it 
does exist cannot be condoned, of course, 
for at best the elimination of passenger 
service is not a Satisfactory long-run 
solution of the problem from the stand- 
point of the public. 


Competition and Combination for New England Railroads 


‘But the New England carriers have 
done more than prune away the dead- 
wood; many of them have made a real 
efiort to cultivate the more promising 
passenger fields. Among other things 
they have acquired new types of equip- 
ment designed both to enhance the 
attractiveness of train service and to 
reduce operating costs, created new and 
enlarged parking facilities at suburban 
stations in some areas, and experimented 
with promotional rates such as family 
group fares and special rates for events 
in Boston, New York, and elsewhere. 
The concrete results of these efforts in 
terms of patronage and revenues have 
not been altogether encouraging. 


Labor-Public Cooperation 


“Perhaps management can do more, in 
these and other directions, but to assure 
the retention of this valuable service it 
will be necessary to enlist the fullest 
cooperation of both railroad labor and 
the public. Cooperation of railroad labor 
can take the form of promoting better 
public relations through courteous treat- 
ment of the traveling public, of eliminat- 
ing manpower not required for safe 
and efficient operation of trains, and of 
accepting wage payments more reason- 
ably related to actual service performed. 
Cooperation of the public can take the 
form of repealing the federal excise tax 
on passenger fares and relieving the car- 
riers of any other taxes that may now be 
inequitably assessed against them. In 
particular, the removal of the transpor- 
tation tax would permit a more realistic 
fixing of passenger fares and would 
facilitate fare adjustments tending to 
improve the revenue position of the car- 
riers without imposing added burdens 
upon the traveling public. The tax was 
first imposed for the purpose of dis- 
couraging needless travel in time of war. 
The situation which may once have justi- 
fied the tax no longer exists and thus 
its retention is both a handicap to the 
carriers and a detriment to the public. 
“Tt is clear from the foregoing findings 





with respect to earnings, that the credit 
standing and financial strength of the 
New England roads are not strong. A 
survey of the market appraisal of their 
securities in the hands of the public 
bears out this conclusion. With a very 
few exceptions, the general credit status 
of the region’s railroads leaves much to 
be desired. Prospects are not good for 
raising capital from long-term sources 
for modernization of plant. Prospects 
will improve only with an increase in net 
earnings. 

“Impressed with the valuable contri- 
bution of competition as a means of stim- 
ulating efficiency and promoting better 
service and lower rates, your Committee 
concludes that competition should be re- 
tained to the extent that it now prevails 
among the New England railroads. 


“Careful consideration has been given 
to the merits of consolidating the Boston 
& Maine and the New Haven and it has 
been found that such a merger would 
not be in the best interests of New 
England. Combination of the two roads 
would destroy important competition that 
now exists at the common points now 
served as well as at other points in New 
England on traffic moving through the 
New England gateways. While there 
would be economies in operation, some 
of them probably could be achieved by 
closer cooperation. Consolidation would 
mean a combining of similar weaknesses 
which can be overcome better through 
independent managements working in- 
telligently and assiduously in their lim- 
ited spheres and in the circumstances 
peculiar to each carrier. No financial 
advantage would be realized by combin- 
ing carriers that already have poor 
credit standings and cannot individually 
attract capital for modernization of plant. 
It is doubtful whether merger would 
yield benefits to the New England ports. 
And the rerouting of traffic which might 
take place under a consolidated company 
could conceivably have adverse effects 
on the Canadian differential routes and 
the direct route from Massachusetts and 
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Northern New England to the West 
through the Mechanicville gateway. 


“A second proposal which has been 
considered is the consolidation of the 
Boston (& Maine and the New Haven 
with carriers operating west of the Hud- 
son River, thus creating two additional 
systems under common ownership ex- 
tending from the New England Atlantic 
ports to the middle west. Such projected 
end-to-end mergers are predicated on 
New England’s need for transport links 
with the rest of the country to promote 
the integration of its economy with that 
of the nation. They are also based on 
the premise that rail transport is and 
will be a long-haul activity and can be 
performed most economically by carriers 
linked together for long distances. The 
New England roads are seriously handi- 
capped in being terminal roads with 
short hauls, and can best survive by 
merger with lines that enjoy long-haul 


. business. Consolidation with trunk lines 


would give the New England roads the 
advantage of better credit and greater 
financial strength, since the combination 
would not be dependent on the prosperity 
of a single region. Hence, modernization 
of railway plant in the region could be 
accomplished to the same extent as else- 
where in the nation. Finally, merger 
with trunk lines would be of great benefit 
to New England ports. The combination 
would have a financial interest in the 
Port of Boston, for example, and would 
therefore vigorously solicit export and 
import traffic beyond the Hudson River 
to come through Boston. With such 
an interest at stake, the carrier would 
fight for and possibly win an elimination 
of the preferences accorded over the 
years to the ports of New York, Philadel- 
phia, and Baltimore. 


Possible Combinations 


“These are impressive arguments and 
suggest the desirability of such end-to- 
end combinations from the standpoint of 
the long-run economic interests of New 
England. What combinations of exist- 
ing lines would best promote the eco- 
nomic welfare of New England? Your 
committee has given thought to this 
matter and suggests the consolidation of 
the Boston & Maine with the Delaware 
and Hudson, the Delaware, Lackawanna 
and Western, and the New York, Chicago 
& St. Louis (Nickel Plate), and the con- 
solidation of the New Haven with the 
Erie. The chief objective of a primary 
orientation toward New England ports 


. would not be attained in its entirety by 


these two long-line systems extending. 
from the New England seaboard to the 
Great Lakes region, since the Lackawan- 
na’s eastern terminus is located in Ho- 
boken and that of the Erie is situated in 
Jersey City. These two proposed lines, 
however, do provide direct and workable 
routes under single management through 
the Mechanicville and Maybrook gate- 
ways, respectively, which open up the 
possibilities for stimulating a larger 
movement of traffic through the New 
England ports. The Boston & Maine 
merger, owing to the directness of its 
route and the stronger vested interest in 
New England ports, probably offers the 
best prospect for the future development 
of such traffic. 


“But there are practical difficulties inf 
the way of achieving the ideal combina- 
tion of roads to attain the objectives 
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sought. At the present time, for ex- 
ample, the Delaware and Hudson, the 
Delaware, Lackawanna & Western, and 
the Erie are exploring the possibilities of 
unification. If they do combine, a 4,000,- 
mile system will be created which will 
definitely be oriented toward New York 
on the Atlantic seaboard since both the 
Erie and the Lackawanna have their 
terminals on the New Jersey side of New 
York harbor. In these circumstances, 
even if the Boston & Maine were eventu- 
ally to join the combination, it is diffi- 
cult to envision the consolidation find- 
ing New England ports naturally to be 
its most profitable seaboard connections. 
The investment in harbor facilities and 
the shorter haul to New York would be 
difficult to surmount. The _ situation 
would not be unlike that of the Boston 
& Albany under the management of the 
New York Central so far as paramount 
regional interest is concerned. This does 
not imply, of course, that the Boston & 
Albany has not actively promoted the 
interests of the Port of Boston. The im- 
portance of the example is that despite 
its entry into New England, the weight 
of the New York Central over the years 
has been thrown toward its preferred 
port—New York. Also, if the Boston & 
Maine were to align itself with the Erie 
and others, the New Haven would find 
it necessary to seek an ally among the 
trunk lines. With the Erie already 
committed a natural and feasible con- 
nection for the New Haven is lost. The 
Pennsylvania is the remaining possibility, 
but the interest of the Pennsylvania in 
the ports of Philadelphia and New York 
would not augur well for New England 
ports. The more satisfactory arrange- 
ment, as already noted, would be the 
alignment of the Nickel Plate with the 
Boston & Maine and the Erie with the 
New Haven. 

“Finally, it should not be overlooked 
that any merger of New England roads 
with carriers operating west of the Hud- 
son River would have a bearing on the 
representation of New England in the 
General Freight Traffic Committee of 
the Eastern railroads. This body deter- 
mines rate policy for Official Territory 
and any weakening of New England 
voting strength either through loss of 
votes by the merged roads or loss of in- 
dependence in voting could conceivably 
have injurious effects on such significant 
rate matters as the maintenance of the 
Canadian differential rates and the elim- 
ination of port differentials. 


“For the immediate future, in view of 
all pertinent considerations, the best 
transportation policy for New England is 
the maintenance of independence for 
both the Boston & Maine and the New 
Haven. 


“The competition which results from 
the ownership and operation of the Ca- 
nadian lines within New England and 
the New York Central’s control of the 
Boston & Albany should also be main- 
tained. 


Canadian Ownership 


“About 13 per cent of New England’s 
rail mileage is operated by Canadian 
railroads, principally the government- 
owned Canadian National Railways. 
With the possible exception of the state 
of Michigan, there is no other region in 
the United Sates where. so great a seg- 
ment of its basic transportation agency 


is under foreign control, nor is a com- 
parable situation conceivable in any 
other part of the world. It would be un- 
realistic to overlook the possibility that 
such outside domination of essential 
public services might in the future pre- 
sent problems arising from conflicts of 
interests. The Canadian influence has 
nevertheless been beneficial. Canada is 
a close ally of New England and shares 
many of New England’s economic prob- 
lems; some amount of Canadian pene- 
tration in New England is inevitable and 
not undesirable. In particular, the ex- 
istence of the Canadian lines has made 
possible the perpetuation of the west- 
bound differential routes and rates on 
which a large part of New England 
commerce relies. 

“The New York Central System 
reaches New England through its con- 
trol of the Boston & Albany and, either 
with its own rails or as an intermediate 
carrier, constitutes a vital link between 
the three southern states and the rest 
of the country. Fears have been ex- 
pressed that the New York Central 
might become indifferent to its New 
England responsibilities, even to the ex- 
tent of regarding its New England lines 
as minimum facilities. Every effort 
should be made to emphasize the im- 
portance of this carrier as an essential 
trade route and all proper steps should 
be taken to assure its continued service 
to the region as a heavy-duty main-line 
railroad. 


Recommendations 


“Based on the findings and conclusions 
set forth above, the committee makes 
the following recommendations: 

“1. Owing to the effectiveness of com- 
petition in stimulating efficiency and 
promoting better service and lower rates, 
the competition that now prevails among 
the New England railroads should be 
retained. 


“2. New England’s transportation needs 
would be best served by railway consoli- 
dations that create long-line systems 
with primary orientation toward New 
England ports for export and import 
traffic. Unless prospective combinations 
provide for such orientation, however, 
the best transportation policy for New 
England is the maintenance of inde- 
pendence for both the Boston & Maine 
and the New Haven. 

“3. The Canadian routes and differen- 
tial rates are of great benefit to New 
England shippers and should be retained 
in their present form. 


“4. The Interstate Commerce Commis- 
sion should revise the formula for as- 
certaining the cost of passenger-train 
service and the cost applicable to partic- 
ular types of passenger traffic with the 
view toward determining more accurately 
the amount of the passenger deficit or 
income. 


“5. State and federal regulatory agen- 
cies should cooperate with the railways 
in their efforts to abandon passenger 
services which are rendered at hopeless 
out-of-pocket losses. 


“6. If revenues cannot be made to cover 
avoidable costs on any particular com- 
mutation or other passenger service and 
the public regards that service essential 
to its well-being, the only feasible alter- 
native is for the community to aid the 
carrier through its support in some 
tangible way. 

“T. The railroads should review the 
adequacy of ancillary services rendered 
passengers, such as red-cap service at 
major terminals, with a view toward 
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better satisfying the actual needs and 
convenience of travelers and thereby at- 
tracting patronage. 

“8. Passenger trains once profitable have 
become unprofitable owing to rising 
costs, a large factor of which has been 
increased wages and fringe benefits to 
railroad labor. In order to preserve pas- 
senger service and to stem the reduction 
in the railway labor force, it is essential 
that railway labor cooperate with man- 
agement to promote better public rela- 
tions through courteous treatment of th: 
traveling public, to eliminate manpower 
not required for safe and efficient opera- 
tion of trains, and to accept wage pay- 
ments more reasonably related to actuel 
service performed. 

“9. The preservation of a railway pas- 
senger service adequate to meet both the 
ordinary and emergency needs of the 
traveling public depends in substanti:1 
measure on postal and express traffic. 
The Post Office Department, therefor, 
should establish compensatory rates oa 
parcel post. It should also review, with- 
out impairing the development of an 
expeditious and efficient mail service, its 
policy of diverting mail to highway car- 
riers and regular first-class mail to air 
carriers in the light of economic and 
national defense considerations. The 
present size and weight limitations on 
parcel post packages should be retained. 

“10. The federal transportation taxes 
of 10 per cent on passenger fares and 
3 per cent on freight bills discriminate 
against ffor-hire transportation and 
should be removed. 

“11. The New England states should 
review their tax policies and practices 
affecting the railroads with the objective 
of removing burdensome property taxes 
and other taxes where _ inequitably 
assessed.” 


Air Transport Association 


Elects Two Vice-Presidents 
The board of directors of the Air 


Transport Association of America, 
Washington, D.C., has announced the 
election of two new vice-presidents and 
the election to associate membership of 
Hawaiian Airlines, Ltd. 

The vice-presidents are Leo Seybold, 
vice-president—federal affairs, and Rob- 
ert L. Turner, vice-president—traffic. Mr. 
Seybold, who had been responsible for 
coordination of legislative and other 
governmental relations programs for 
United Airlines, joined the A.T.A. in 
February. Mr. Turner, who joined the 
association in March, had been vice- 
president—traffic for Northeast Airlines. 


Group Hopes to Achieve 


Uniform Pipeline Crossings 


A standard specification for pipeline 
crossings on highways and railroads is 
being considered by a committee of the 
pipeline division of the American Society 
of Civil Engineers. On the group are 
representatives of railroads, pipeline 
groups, gas and petroleum organizations, 
the Federal Power Commission, the US. 
Bureau of Public Roads and others. 

The chairman, J. E. Thompson, of 
Chicago, superintendent of construction 
for the Natural Gas Pipeline Co. of 
America, said: 


“When the tentative specification pre- 
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pared by the American Society of Civil 
Engineers’ committee is acceptable to its 
committee membership, it will be sub- 
mitted to the American Standards As- 
seciation, and if approved by that body 
will be adopted as a standard code for 
pipeline undercrossings of railroads and 
highways.” 


Perlman, of N.Y. Central, 
Lists Railroad Objections 


T» ‘Cabinet’ Committee Bill 


\lfred E. Perlman, president of the 
N-w York Central System, has con- 
fi med unofficial reports that the 
ra'lroads have misgivings about the 
1£57 version of the so-called “Cabi- 
nt” Committee bill. The language 
ir the current measure, he said, 


wuld likely permit “too much com- 
petition.” 

‘Mr. Perlman said the railroad ob- 
je tions were specifically addressed to a 
provision in the new bill which would 
promote greater competition among car- 


riers of each mode as well as among the 
different modes. 


Yhe “Cabinet” committee bill is an 
omnibus measure that would amend the 
interstate commerce act generally in 
line with the recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization. It 
was first introduced in Congress in 1956. 
Hearing thereon was held in the House 
but no action was taken. 


The bill was rewritten by the Depart- 
ment of Commerce and was introduced 
again this year (T.W., March 9, p. 22). 
In its 1956 version, it was generally 
characterized, especially by trucking 
interests, as a pro-railroad bill because 
it contained provisions that were de- 
signed to permit more rate competition 
“between modes of transportation” as 
the railroads had been requesting. 


In testimony on the 1956 version, how- 
ever, Secretary Sinclair Weeks said it 
was the Commerce Department’s “in- 
tention that full competition between 
carriers of each mode of transportation 
as well as between the various modes of 
transportation be encouraged and pro- 
moted.” Consequently, he said, the 
words “as well as among carriers of each 
mode” should be inserted in the “Cabi- 
net” committee bill’s proposed new na- 
tional transportation policy and in its 
proposed new rate-making rule for 
common carriers. 


This was done in the 1957 version of 
the “Cabinet” committee bill. The 
measure is designated as H.R. 5521 in 
the House and S. 1457 in the Senate. 


Interview by Traffic World 


When the new version of the bill was 
made public there was speculation on 
Capitol Hill and in industry circles as to 
whether the railroads would favor this 
change. The view that they would not 
was confirmed by Mr. Perlman in an in- 
terview with TRAFFIC WoRLD. 


Mr. Perlman gave his views, which he 
Said he felt represented railroad think- 
ing generally, especially among the 
larger roads, in talking with a reporter 
mm New York April 2 after the showing 
of the New York Central’s new “Flexi- 
Van’ piggyback equipment. 

“We think the terms of the new bill,” 





he said, “would likely permit too much 
competition.” 

He mentioned the language change 
that would declare the intent of Con- 
gress to promote greater competition 
among carriers of each mode as well as 
between carriers of different modes, and 
declared: 

“In the case of railroads, for example, 
this might happen: A small railroad or 
several small railroads might come in 
with cut rates that would upset the 
operations of the hundred or so major 
roads. We wouldn’t want that to hap- 
pen.” 

“We need some sort of referee, some 
sort of umpire,” he added. 

Mr. Perlman said the possible rail rate 
competition he outlined would mean 
practically “a return to the conditions” 
which prevailed before federal regula- 
tion of the railroads, and added that he 
wouldn’t want to see that occur. 


Legislation Wanted 

Mr. Perlman answered, “yes,” 
asked these two questions: 

“Are you speaking as a railroad spokes- 
man generally as well as president of 
the New York Central?” 

“If called to testify on the new Cabinet 
Committee bill would you express the 
misgivings you have just stated?” 


when 
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Mr. Perlman said what the railroads 
wanted basically in the way of legisla- 
tion was contained in a bill (H.R. 5523) 
which would write into the interstate 
commerce act the three rate-making 
“shall-nots” in language proposed by 
railroad spokesmen in 1956. 

These three provisions in H.R. 5523, 
which do not contain the reference to 
“carriers of the same mode,” would add 
this paragraph after existing paragraph 
(2) of section 15a of the act: 

“In the exercise of its power to deter- 
mine and prescribe just and reasonable 
rates for carriers subject to this act, 
the Commission shall not consider the 
effect of such rates on the traffic of 
any other mode of transportation; or 
the relation of such rates to the rates of 
any other mode of transportation; or 
whether such rates are lower than nec- 
essary to meet the competition of any 
other mode of transportation.”. 

This bill is included for consideration 
in a hearing on rate-making bills which 
started April 2 before the House inter- 
state commerce subcommittee on trans- 
portation and communications. 


Six Changes in Rail Accounting Methods 
Proposed by Institute of Accountants 


A.1.A. Report to Commission Includes Recommendation That Railroads 
Treat Income Taxes as Do Other American Industries. Depreciation 


Accounting for Track Materials Rejected. House Hearing Starts Soon. 


Recommendations to “bring rail- 
road accounting into conformity 
with accounting principles gen- 
erally used by other American busi- 
ness” have been sent to the Commis- 
sion by the American Institute of 
Accountants. The institute noted 
“six major variations” from general 
business accounting methods which 
it said should be eliminated from 
railroad accounting. 


The report was forwarded to Chair- 
man Clarke by H. D. Murphy, Arthur J. 
Abbott and W. R. Blew, the A.I.A.’s spe- 
cial committee on relations with the 
I.C.C., on April 1. It was made public 
at a time, therefore, when a House gov- 
ernment operations subcommittee was 
making final arrangements for public 
hearings on the question of railroad 
accounting (T.W., March 16, p. 77). 


A spokesman for the subcommittee 
said a formal announcement of the in- 
vestigation was due in the week of April 
1, with the subcommittee hearings prob- 
ably to bégin in the week of April 8. 

One of the committee’s recommenda- 
tions deals with the way in which rail- 
road accounting, under rules prescribed 
by the Commission, treats income taxes. 

Tax Differences Explained 

The committee said that “income taxes 
are dealt with on the basis of charging 
railway operating expenses for essential- 
ly all accruals and adjustments of in- 
come tax.” On the other hand, it added, 
“other industries allocate a portion of 





such taxes to other accounts and/or to 
other years when there are divergencies 
between the handling of major items of 
income or expense for tax purposes, and 
for financial accounting purposes.” 

It recommended that the railroads be 
permitted, “for the purpose of financial 
reporting, to conform to principles of ac- 
counting which are generally accepted 
elsewhere in business and industry in this 


country where similar circumstances are 
present.” 


The A.I.A. report also contained recom- 
mendations on railroad accounting pro- 
cedures relating to income, retained in- 
come, acquisition adjustment accounts, 
long-term debts and voucher drafts. It 
recommended against adopting “depreci- 
ation” accounting methods for railroad 
track material and said the presently 
used “replacement” method should be 
retained. It added that it had studied 
two other phases of railroad property 
depreciation, had found “problems” 
therein, but had deferred a decision on 
any recommendation. 


The A.I.A. committee did not say what 
the general effect of its recommenda- 
tions would be on the railroads and no 
comment was available from the Com- 
mission or from the Association of 
American Railroads. 

The forthcoming hearings before the 
legal and monetary affairs subcommit- 
tee of the House government operations 
committee were arranged after the com- 
mittee heard in closed session from 
Leonard Spacek, managing partner of 
the accounting firm of Arthur Anderson 
& Co. Mr. Spacek maintained in recent 
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speeches that the I.C.C.’s accounting 
rules for railroads contained “absurd” 
practices which “have helped label the 
industry as dying” and have done “vi- 
cious damage” to the public. 


‘Variations’ Described 


Following are the six “variations” be- 
tween railroad and generally accepted 
accounting principles which the A.IL.A. 
committee recommended should be 
changed: 

“1. The retained income account (for- 
merly called profit and loss account) of 
the railroads relieves current income of 
items which under generally accepted 
accounting principles would be included 
as charges or credits in current income. 

“2. Appropriations are made by rail- 
roads under the category of ‘disposition 
of current income’ for items such as 
sinking funds and other captial require- 
ments which under generally accepted 
accounting principles are not of an ex- 
pense nature and would not be charge- 
able to income. 

“3. Income taxes are dealt with on the 
basis of charging railway operating ex- 
penses for essentially all accruals and 
adjustments of income tax, whereas 
other industries allocate a portion of 
such taxes to other accounts and/or to 
other years when there are divergencies 
between the handling of major items of 
income or expense for tax purposes and 
for financial accounting purposes. 

“4. The acquisition adjustment account 
of the railroads comprises a variety of 
diverse elements. Under generally ac- 
cepted principles of accounting, identi- 
fication and segregation of the respec- 
tive elements would be required and, as 
to certain elements, the establishment of 
a policy for ultimate disposition might 
be appropriate. 

“5. The railroads do not deal with 
long-term debt maturing in one year and 
certain other liabilities as current liabil- 
ities. 

“6. Voucher drafts outstanding are 
shown as liabilities rather than reduc- 
tions of cash.” 


Investor Interest 


The committee said the underlying 
reason for its study of the railroad situa- 
tion was that “the principles of deter- 
mining and reporting annual income to 
railroad investors differ materially from 
those followed in other industries.” 


It included a detailed discussion of 
each of the six procedures for which it 
recommended changes. The discussion of 
the professed need for changing rail- 
road treatment of income taxes follows: 


Income Tax Discussion 


“Often there are substantial differ- 
ences between annual net income as 
shown in the accounts and taxable in- 
come due to the fact that items of in- 
come or expense must be dealt with 
differently for income tax purposes as 
compared with the treatment followed 
for financial accounting purposes. Be- 
cause of these circumstances, coupled 
with the present high income tax rates, 
reported net income may be distorted if 
charges for taxes are made against in- 
come strictly on the basis of the esti- 
mated income tax payable for the year. 
Accordingly, business generally recog- 
nizes in the income statement the tax 
effect of substantial items requiring tax 


treatment which is different from that 
required for financial accounting pur- 


es. ‘ 

“In the early years of income taxes 
the rates were so low that the amounts 
were not relatively material. Subse- 
quently, with the advent of rates in ex- 
cess of 50 per cent, the development of 
carry-Overs aNd _ carry-backs, capital 
gains taxes, and all of the other nu- 
merous present complications, the in- 
come tax provisions became one of the 
more significant items in the income 
statement. As a result, generally ac- 
cepted accounting principles provide 
procedures to relate the amount of the 
income tax as nearly as practicable to 
the amount of income to which it ap- 
plies. 

“As mentioned previously, except in 
unusual circumstances, generally accept- 
ed practice requires that all items of in- 
come and expense and gain and loss 
recognized during a period be used in 
determining net income. However, where 
circumstances are such that an item 
resulting in a material increase in in- 
come taxes is permitted to be credited 
to retained income, generally accepted 
practice requires that the portion of the 
provision for income taxes which is at- 
tributable thereto should also be charged 
to retained income. Where an item re- 
sulting in a material reduction in in- 
come taxes is charged to retained 
income, generally accepted practice 
requires that a comparable allocation of 
income taxes be made in the income 
statement. In either case, the estimated 
income taxes payable would be clearly 
set forth in the statements. 

“Generally accepted practice also fol- 
lows the same principles of allocation 
where an item resulting in a material 
reduction in income taxes in the current 
year is not included in income but is 
carried forward in a deferred-charge ac- 
count in the balance sheet or charged to 
a liability account. 


Usual Method Outlined 


“Under generally accepted practice, 
the amounts of income taxes paid in 
prior years which are refundable to the 
taxpayer as the result of the carry-back 
of losses ordinarily should be included 
in the income statement of the year 
in which the loss occurs. Where the 
company is permitted to carry forward 
losses, the resulting tax reduction should 
be reflected in the year to which such 
losses are carried. However, where it is 
believed that misleading inferences 
would be drawn from such inclusion, the 
tax reduction should be credited to re- 
tained income. 


“If, because of differences between ac- 
counting for tax and accounting for 
financial reporting purposes, no income 
tax has been paid or provided for as to 
certain significant amounts credited to 
retained income or to income, generally 
accepted practice requires that disclosure 
be made.” 

Of particular current significance in 
differences between allocations for finan- 
cial accounting and for income tax 
determination by the railroads, the com- 
mittee said in its report, were amortiza- 
tion of emergency facilities, accelerated 
depreciation methods and allocations be- 
tween railway and non-railway items. 


The latter point has been raised by 
some persons objecting to the rate in- 
creases the railroads are seeking in Ex 
Parte 206. On this issue, the A.I.A. com- 
mittee said that “where there is a sub- 
stantial amount of non-railway income 
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or expense it might be appropriate to 
allocate income tax between the major 
income sections, thus presenting a more 
meaningful presentation of railway 
operating income and of the non-railway 
items.” 

Summing up the over-all purpose of its 
report, the institute members told Mr. 
Clarke: 

“The basic question as to all these 
variations, it seems to us, is whether, in 
the public interest and, at the same tim», 
with full regard to the objectives of the 
Interstate Commerce Commission in the 
fulfilment of the responsibilities with 
which it is charged, it is appropriate and 
desirable that the uniform system [of 
the I.C.C.] be brought into conformity, 
at least for purposes of financial report- 
ing, with generally accepted principles 
of accounting. Our committee considers 
that, in a technical sense, its own vie-ys 
in relation to this question are relevant 
only to the extent that a question of 
sound accounting practice is involved. 
From that viewpoint, our committee be- 
lieves that the uniform system, for the 
purpose of financial reporting, should 
conform to principles of accounting 
which are generally accepted elsewhere 
in business and industry in this country 
where similar circumstances are present. 
Our committee stands ready, and would 
welcome the opportunity, to cooperate 
with your commission to the end that 
that objective may be achieved.” 


‘50-50’ Query in Connection 
With British Credit Voiced 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, on 
April 2 told Samuel C. Waugh, president 
of the Export-Import Bank of Washing- 
ton, that the committee wanted it 
definitely understood that ocean trans- 
portation of products financed under 
lines of credit extended to foreign coun- 
tries must not ignore laws requiring at 
least half of the exported products to be 
moved in American-flag vessels. 


The senator wrote Mr. Waugh follow- 
ing the extension of a $500 million line 
of credit to the United Kingdom. He 
said he appreciated that it would be 
difficult to apply the 50-50 law—requir- 
ing half of exports to be moved in Amer- 
ican bottoms—to specific transactions 
resulting from the loan but that “we 
certainly expect the interests of Amer- 
ican shipping lines will not be ignored 
and that American vessels will not be 
deprived of the opportunity of carrying 
a reasonable portion of British-Ameri- 
can trade which can be attributed to 
results from the bank credit.” 


“Any implication that it was the in- 
tention of Congress to ignore the U. &. 
Merchant Marine in cases where ad- 
vance of United States funds could not 
specifically be identified in connection 
with the furnishing of particular equip- 
ment, commodities, etc., would not be 
in accordance with fact or the history 
of the legislation involved’, Senator 
Magnuson said. “It is therefore our hope 
that this and future loans by the bank 
will not establish a pattern which in 
effect results in the circumvention of 
Public Law 664 (the 50-50 act) or Public 
Resolution 17.” 

Resolution 17 requires that all cargo 
carried under extension of lines of credit 
to foreign nations be carried in American 
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ships, but in actual practice it has been 
interpreted as requiring only 50 per cent 
of such cargoes to move on American 
ships, the senator said. 

Mr. Waugh had previously told the 
committee that the credit agreement did 
not contain any reference to Resolution 
17 and that the bank was trying to ar- 
re age with the British for a statement of 
their policy “with respect to parity of 
opportunity in cargo movements con- 
trolled in the United Kingdom.” 

fhe Martime Administration also had 
taxen up with Mr. Waugh the question 
of whether American flagships would 
ge’ a fair share of the cargo moved under 
the line of credit agreement, Senator 
M.gnuson said. 

vr. Waugh replied that it would be 
dificult to segregate the part of such 
sh pments subject to the two laws be- 
caise the British would not use the 
credit to finance their own purchases 
of United States petroleum or products 
bu: would draw on the credit to reim- 
buvse their holdings of United States 
do:lar exchange to the extent that dollar 
ba ances might be depleted through pur- 
chases by individual British residents. 

jie said he did not consider the 50-50 
law relevant in the situation, but even 
if :t were, he said, it would be impos- 
sib:e to relate any portion of the advance 
to any specific product or shipment. 


Siedle Confers With Postal 


Heads in European Countries 


E. George Siedle, Assistant Post- 
master General in charge of transpor- 
tation, left New York City on April 3 
for Holland to attend conferences with 
postal officials of Amsterdam and the 
Hague, according to the Post Office 
Department. 

He will also attend the annual meet- 
ing of the executive committee of the 
Universal Postal Union in Lausanne, 
Switzerland, and will go to Lisbon for 
a conference with Portugese postal offi- 
cials, the department says. 

The Universal Postal Union embraces 
95 countries and is the medium through 
which are handled all matters involving 
international mail. 





A.W.O. Regional Meeting 
Scheduled for New Orleans 


A quarterly meeting of members of 
region 3 of the American Waterways 
Operators, Inc., will be held at the St. 
Charles hotel in New Orleans, La., on 
April 16, the A.W.O. has announced. 

H. A. Guthans, of Chickasaw, Ala., 
president of the Warrior & Gulf Navi- 
gation Co., is regional vice-president of 
the organization; David M. Brown, Jr., of 
New Orleans, is regional representative, 
and Chester C. Thompson, of Washing- 
ton, D.C., is president, the A.W.O. said. 

Region 3 comprises the Mississippi 
River below Baton Rouge, La.; the Gulf 
Intracoastal Waterway; the Warrior- 
Tombigbee Waterway, and connecting 
channels, it explained. 


Carriers’ Corporate Names 


The Commission has issued a new list 
of corporate names of common carriers 
by rail, express and pipeline filing tariffs, 
concurrences, or powers of attorney with 





the Commission, as compiled by its Bu- 
reau of Traffic. 

The list, No. 5, was compiled on Janu- 
ary 8, and cancels list No. 4. The Com- 
mission said amendments to the list 
would be issued as changes occurred. 
The compilation bore a notation that 
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there would be a separate list for com- 
mon carriers by water. 


Lack of Interest Hurting Advisory 
Boards, Great Lakes Members Told 


G. W. Wright, Speaking at Annual Meeting, Scores Inattention, Poor 


Attendance and Participation. 
‘Common Meeting Ground.’ 


A. H. Brown Views Boards as Valued 
G. J. Bleibtrey Is Elected President. 


By E. L. SCHROEDER 


Views that both shippers and rail- 
roads were proffering only “lip serv- 
ice” to the shippers’ advisory boards, 
even though the boards offered the 
best means developed for contact 
between these groups, were expressed 
in the course of the thirty-fourth 
annual meeting of the Great Lakes 
Regional Advisory Board, held in the 
Fort Shelby hotel, at Detroit, Mich., 
on March 27. 


G. W. Wright, of Chicago, IIl., traffic 
manager of the International Salt Co. 
and chairman of the board’s car efficiency 
committee, lashed 
out at shippers and 
railroads alike for 
what he termed 
their inattention to 
board activities and 
poor attendance at 
meetings. He de- 
clared that too 
many members 
proffered only “lip 
service” to the 
principles put forth 
by the boards, and 
criticized a pro- 
posed reduction in 
investigations under the board’s “clean 
car” program. 


Addressing the board later, Andrew 
H. Brown, vice-president of the Cleve- 
land (O.) Chamber of Commerce, as- 
serted that the movement which estab- 
lished the boards was “unique” in that 
it had not counterpart in any business 
other than transportation. He expressed 
his belief that close cooperation between 
the railroads and their patrons, de- 
veloped through the board, had been 
responsible for a “broadened view” by 
the carriers of their public responsibili- 
ties, and he urged younger traffic men to 
view the transportation field generally 
as “something vital and alive.” 


Elected to the presidency for the com- 
ing year was G. J. Bleibtrey, of Lansing, 
Mich., director of traffic for the Motor 
Wheel Corp. Other officers elected were: 
L. A. Pomeroy, Jr., of Cleveland, O., traf- 
fic manager of the National Malleable 
& Steel Castings Co., first vice-president, 
and H. B. Polson, of Buffalo, N.Y., traffic 
manager for the National Gypsum Co., 
second vice-president. J. A. Jacobson, 
of Cleveland, assistant transportation 
commissioner of the Chamber of Com- 
merce, was reelected general secretary. 

A general session of the board, on 


G. J. Bleibtrey 





March 27, was preceded, on March 26 
and the evening of March 25, by meetings 
of the group’s committees. The annual 
meeting was concluded by a joint lun- 
‘cheon with the Traffic Club of Detroit, 
on March 26, where Mr. Brown was the 
principal speaker. K. S. Wright, of 
Niagara Falls, N.Y., general traffic man- 
ager of the Carborundum Co. and the 
outgoing president, presided. 

The board asked the railroads to re- 
appraise, as a result of “recent develop- 
ments,” their objections to extension of 
free time at lake ports, and heard a 
report of its Great Lakes ports commit- 
tee which summarized developments of 
the St. Lawrence seaway project. The 
board also reaffirmed its support of repeal 
of transportation taxes, announced re- 
activation of its passenger service com- 
mittee, decided to issue a questionnaire 
on “DF” cars, and heard a report that 
fewer “dirty cars” were appearing on 
checks related to its “clean car” pro- 
gram. 


Pioneer Era Not Gone 


The “road ahead” in transportation, 
declared President Wright in his open- 
ing remarks at the general meeting, 
would be marked by newness, radical 
change and modernization, and while 
embracing all modes of transport, would 
hold the railroads as its “hard core.” 
While transportation had come “a long 
way on that road,” he added, it was not 
true that the time of the “daring pio- 
neer” had come and gone. 

“There will always be among us,” he 
said, “those who willingly devote their 
entire energies to new things, new ways 
and the advancement of transportation. 
The experimenters, the dreamers and 
the stargazers are all willing to be called 
crackpots to realize an ambition. Out 
of such has come great progress, and 
the future along the two ribbons of steel 
holds much more. 


“It remains for others to hold steady 
to absorb the criticisms and to even face 
public attack, but not be unseated. 
This is no barrier to progress. The 
need will always be to move with sure- 
ness and to be prepared, but not smug. 
Changes in the old way of doing things 
are to be welcomed. The danger lies in 
dropping the old before the new is 
proven. So it is with transportation.” 

Railroad transportation, he noted, was 
sometimes unsatisfactory and displeasing. 
He conceded that he was often in the 
ranks of the critics, sometimes unjustly. 
He then pointed to the public press as 
‘not without some guilt,” declaring that 
“editors and others seem to willingly 
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ignore the significance” that an unsub- 
sidized enterprise was being placed on 
trial. 

“What vast enterprise rendering a pub- 
lic service does not displease some citizen 
or businessman at some level of manage- 
ment and on some occasion?” he queried. 
“At least it is a private enterprise with 
a good record through thick and thin 
which will continue to be prominently 
in the transportation road ahead.” 

President Wright indicated that it was 
not his intention to take anything from 
the “glory or the greatness” of the high- 
way carrier, the water carrier, the air 
carrier, or the pipeline. The road ahead 
in transportation, he said, embraced all 
modes of transport and none would dis- 
appear, as each had its place in “our pat- 
tern of living.” He expressed his belief 
that each would survive and progress 
“in its own way,” adding that “we would 
not have it differently.” 

“But what we must ultimately realize,” 
he concluded, “is that the hard core of 
transportation is the railroads. Thus, 
the road ahead is not unlike the road 
behind—two ribbons of steel, manned by 
men of broad comprehension, holding 
steady, an expansive but exacting econ- 
omy demanding to be well served and 
a great nation forging ahead around its 
railroads.” 

Following announcements of the com- 
mittee on arrangements by its chairman, 
H. D. Campbell, manager of the trans- 
portation bureau of the Board of Com- 
merce of Detroit, the report of the mem- 
bership committee was heard. H. E. 
Chapman, traffic manager for the Kresge 
Co., Detroit, speaking for the committee’s 
chairman, W. R. Lynch, traffic director 
of the General Motors Corporation’s 
Chevrolet division at Detroit, said that, 
over the past year, 44 members had 
been deleted from the board’s list, 41 





had been added, and that the total 
membership at the present time num- 
bered 1,647. 


Seek More Free Time 


Differences in demurrage-free time 
allowed on carloads consigned to Great 
Lakes ports for export were assailed by 
E. A. Momberger, of the Buffalo Cham- 
ber of Commerce, in his report as chair- 
man of the board’s newly formed Great 
Lakes ports committee. He asserted out 
that straight demurrage rules applied at 
lake ports within the area covered by the 
Great Lakes board, while at North 
Atlantic ports, and more recently at 
Chicago and some other ports on Lake 
Michigan, which were served by the 
western railroads, the free time period 
Was seven days. 

Tariffs which had been filed by the 
western railroads at Chicago and other 
Lake Michigan ports, he related, had 
become effective on February 1, after 
the Commission had refused to suspend. 
Noting that a complaint case, docket 
32023, which sought the seven-day free 
time period at Chicago, was still pending 
before the Commission he commented 
that “it would appear that its objectives 
had been served” by February 1 tariffs, 
insofar as the western railroads were 
concerned. 

“We realize that the eastern railroads 
have strenuously objected to any exten- 
sion of free time at lake ports.” he said, 
“but we feel that the recent develop- 
ments at Lake Michigan ports are 
grounds for a reappraisal of the matter. 
We recommend, therefore, that the rail- 
roads which operate at ports in the 
territory of this advisory board recon- 
sider their policy in the interest of main- 
taining uniform rules to apply on ex- 
port freight at all lake ports.” 

Earlier in his report, Mr. Momberger 
had stated that most of the activities 
that were focussed on the waterborne 
commerce of the lakes, the St. Lawrence 
seaway, and the lake ports were in fields 
outside the scope of the board’s function, 
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New leaders of the Great Lakes Board discussed, at the meeting, transportation problems with 


the group’s top rail representatives. 


From left: G. J. Bleibtrey, of Lansing, Mich., director of 


traffic for the Motor Wheel Corp., president; H. B. Polson, of Buffalo, N.Y., traffic manager for 

the National Gypsum Co., second vice-president; J. A. Jacobson, of Cleveland, O., assistant trans- 

portation commissioner of the Cleveland Chamber of Commerce, general secretary; and D. E. 

Smucker, of Dearborn, Mich., president of the Detroit, Toledo & Ironton Railroad, chairman of 

the railroad contact committee. L. A. Pomeroy, Jr., of Cleveland, O., traffic manager of the Na- 

tional Malleable & Steel Castings Co., is the board’s newly-elected first vice-president and chairman 
of the executive committee. 


TRAFFIC WORLD 


since the board operated as a liaison be- 
tween its shipper members and the rai!- 
roads, and dealt primarily with matteis 
involving “rail transportation services in 
their broadest sense.” He indicated that, 
from that standpoint, there was no rez- 
son for consideration by his committe 
of any subject that did not tie sonie 
facet of rail transportation services :o 
the project. He viewed the subject of 
equal demurrage rates as falling within 
that category. 

At the conclusion of Mr. Momberge’s 
presentation, President Wright, cor- 
menting on the scope of the boari’s 
activities, said that the seaway would 
be “part and parcel of the nation’s 
transportation system, and especially in 
the Great Lakes board,” and was there- 
fore of interest to the board. 


Views on Seaway 


After his plea for “uniform rules,” Mr. 
Momberger submitted, as information, 
what he described as “his own observa- 
tions” on the St. Lawrence seaway and 
“some of the ramifications that stem 
from it.” 

He noted that, because of rising costs, 
the Seaway Development Corp. would 
require more funds than had originally 
been estimated, and that bills (S. 1174, 
H.R. 5728 and H.R. 5729) had been in- 
troduced in Congress to raise its bor- 
rowing power from the original $105 
million to $140 million. Seaway construc- 
tion, he said, was reported to be on 
schedule, with 1959 remaining as the 
target date for its opening. 


He noted further that the estimated 
cost of deepening the connecting lake 
channels had been revised upward to 
$150 million, that $5 million was ap- 
propriated for this work in the current 
fiscal year, and that the President’s 
budget recommended $13 million for fis- 
cal 1958. Appropriations would have to 
be materially stepped up, he said, if the 
cost estimates were “anywhere near ac- 
curate” and the target dates for comple- 
tion in 1962 and 1963 were to be realized. 


The U.S. Army Corps of Engineers, 
he reported, had completed hearings at 
major lake ports in efforts to determine 
necessary improvements to permit ship- 
ping that would utilize the 27-foot depths 
of the seaway and connecting lake chan- 
nels. He added that it would be some 
months before its recommendations would 
be ready. 


All-Canadian Seaway 


The possibility of an all-Canadian sea- 
way had not been lessened, he said, 
asserting that United States objections 
to such an eventuality had been elimi- 
nated. He reported that “it is felt in 
some quarters” that this situation 
strengthened Canada’s bargaining powers 
in matters involving waterway economics. 
Among these listed were the fixing of 
tolls. He added, however, that the meas- 
ure of tolls had not yet been established. 


“There is some talk on both sides of the 
border,” he said, “that there be no tolls 
on the seaway, but the Canadian Sea- 
way Authority and our own Seaway 
Development Corp. seen to be opposed 
to such a proposition. It goes without 
saying that the measure or degree of toll 
charges will be a strong influencing factor 
on the volume of commerce that will use 
the seaway.” 

The same bills which would raise the 
borrowing limit of the Seaway Develop- 
ment Corporation, he noted, contained 
money raising possibilities to be deriv d 
from concessions, services and bridge 
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tolls. He suggested that such sources 
oc? revenue might become the means of 
softening the tolls on waterborne com- 
merce. 

The route between the Great Lakes and 
European ports had been declared as 
essential to the national interest and 
ei.gible for operating differential sub- 
sities by the Federal Maritime Board, 
h: said, adding that the board was 

yout to decide which of several appli- 
cents will receive such subsidies.” He 
predicted that routes to other foreign 
aicas would also be declared essential 
ard eligible for differential subsidies. 

ur. Momberger saw a “troublesome 
cc npetitive condition” arising from the 
p) »bability that foreign shipping would 
er zage in the bulk cargo trades between 
C: nadian and United States ports on the 
la es and the St. Lawrence river. He 
noted that the seaway would be of such 
dinensions as to permit the influx of 
fo eign flag ships into the lakes, where, 
hc asserted, they could capture the com- 
m ree from Canadian and US. lines be- 
ca ise Of lower operating costs. Legisla- 
tion to offset such an eventuality (H.R. 
20:2), he said, had been introduced in 
Congress, and involved the medium of 
a ‘ship construction subsidy” whereby 
the federal government would assume 
th: t part of the cost of new ships that 
wax represented by the value of obso- 
let: ships which the new ones would 
replace. 

“If the optimism that has been ex- 
pressed by those who expect great things 
from the seaway materializes and new 
industries and port installations are 
established at the harbors in this board’s 
territory,” he concluded, “we expect that 
the railroads will cooperate by providing 
the necessary track connections for those 
facilities.” 


Repeal of Transport Taxes 


Reiteration of. a position previously 
taken by the board calling for repeal of 
federal excise taxes on transportation 
was approved by adoption of the report 
of the legislative committee, submitted 
by the committee’s chairman, H. D. 
Campbell, manager of the transportation 
bureau of the Board of Commerce of 
Detroit. Mr. Campbell said that the 
board’s views would again be made 
known to congressional representatives 
from its area. He reported that no action 
had been taken by his committee with 
reference to bills designed to implement 
the Weeks report. 

Concern over the railroads’ passenger 
service problem was being expressed by 
Shippers across the nation, said G. J. 
Gatecliff, of Detroit, traffic manager for 
the Michigan Consolidated Gas Co. and 
chairman of the board’s passenger service 
committee. He stated that due to con- 
siderable shipper interest the committee, 
heretofore largely of a casual nature, was 
being reactivated with instructions to 
make a shippers’ investigation into the 
situation. 

Mr. Gatecliff indicated that, while the 
board’s members were more concerned 
with the railroads’ freight operations 
than with their passenger activities, it 
was felt that deficits from operation of 
passenger trains constituted a drag on 
their freight services and charges. It 
was not his committee’s intention to 
“find fault,” he said, but rather to call 
‘o the carriers’ attention, through the 
railroad contact committee of the board, 
to “facts and circumstances” which in- 


dicated where improvements could be 
mad 


Mr. Bleibtrey, reporting for the execu- 


tive committee, said that a special com- 
mittee would be appointed to “meet 
informally with a similar group from 
the railroad contact committee” for con- 
sideration of the issuance of a question- 
naire seeking information from shippers 
on the use of D-F cars. Functions of the 
board’s car service rules committee, he 
related, had been transferred to the car 
efficiency committee, and that committee 
would hereafter be known as the central 
car efficiency—car service rules commit- 
tee. 

“Clean car” activity in the board’s 
territory was reviewed by D. E. Smucker, 
of Dearborn, Mich., president of the 
Detroit, Toledo & Ironton Railroad, in 
his report as chairman of the board’s 
railroad contact committee. 


Fewer ‘Dirty’ Cars 

A report issued by the board indicated 
that, since the last meeting, two “re- 
checks” had been made in connection 
with the “clean car campaign,” and in 
each case an improvement had been 
shown over previous checks. A check at 
Lansing, Mich., for the period November 
26 to 30, resulted in 17.6 per cent of 
total cars inspected being termed “dirty,” 
while on the previous check, in July of 
1955, 31.5 per cent had been found un- 
clean. At Niagara Falls during the 
period February 18 to 22, 23.1 per cent of 
cars inspected were found “dirty,” while 
the previous check in May of 1956 had 
shown 29.2 per cent unsatisfactory. 

According to the report, initial checks 
had been made at Marion, O., Kalama- 
zoo, Mich., Muskegon, Mich., and Mans- 
field, O., since the last board meeting, 
resulting in inspection of 746 cars, of 
which 133, or 17.8 yer cent, had been 
found “dirty.” Mr. Smucker stated that 
plans called for initial checks at Battle 
Creek, Tonawanda and North Tona- 
wanda, and for rechecks at Erie and 
Saginaw, prior to the next board meet- 
ing. 

The board’s forecast, which indicated 
that carloadings in the next quarter 
would hold at slightly above 1956 levels, 
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was gratifying to the carriers, said Mr. 


Smucker. He then referred to a report 
that had been made earlier, which had 
indicated that replies to questionnaires 
seeking information from shippers upon 
which to base forecast figures, appeared 
to be increasing. He commented that 
this percentage of increase on returns 
might well represent the “margin of 
error” indicated for the board’s forecast 
covering the fourth quarter of 1956. 

The fourth quarter forecast, according 
to a board report, had over-estimated 
total carloadings reported by 13.7 per 
cent. Shipments of 644,028 cars had been 
predicted, but only 555,984 cars had 
actually been shipped during the period. 
Among basic commodity groups moving 
in volume of more than 10,000 cars, heavy 
overestimates were reported as follows: 

Brick and clay, 55.3 per cent; auto- 
mobiles, 37.8 per cent; ore and concen- 
trates, 23.7 per cent; grain, 21.1 per cent; 
vehicle parts, 18.1 per cent, and paper 
and products, 10.9 per cent. Fertilizer 
shipments were underestimated by 29.7 
per cent. 

It was hoped, said Mr. Smucker, that 
shipper replies to questionnaires would 
continue to improve, in order that greater 
accuracy would be reflected in the board 
forecasts. 


Forecast of Carloadings 


The board predicted, in a forecast ap- 
proved at the general meeting, that 
639,151 cars would be loaded in 26 basic 
and six territorial commodity groups in 
its area during the second: quarter of 
this year, a rise of 1.2 per cent over the 
631,837 cars loaded during the corre- 
sponding period last year. Increases 
were anticipated on 14 items, decreases 
were forecast for 12 items, and six items 
were expected to remain unchanged. 

The largest expected increase in the 
basic list was forecast for the vehicle 





Principals on the program of the joint luncheon of the board and the Traffic Club of Detroit, Mich., 
were, from left: A. H. Gass, of Washington, D.C., chairman of the car service division of the 
Association of American Railroads, the toastmaster; C. R. Herrick, of Detroit, vice-president of the 
eastern region for Western Auto Transports, Inc., traffic club president; K. S. Wright, of Niagara 
Falls, N.Y., general traffic manager of the Carborundum Co., outgoing board president, and 
Andrew H. Brown, vice-president of the Cleveland (O.) Chamber of Commerce, the principal speaker. 
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parts group, up 17.4 per cent, closely fol- 
lowed by agricultural implements and 
vehicles other than automobiles, for 
which an increase of 13.3 per cent was 
predicted. Other groups for which in- 
creases were forecast included: Beans 
and seeds, 20.6 per cent; refrigerators, 
11.6 per cent; paint, 9 per cent; chem- 
icals and explosives, 3 per cent; petro- 
leum and products, 2.8 per cent; grain 
and flour, meal and other mill products, 
2.4 per cent; salt and machinery and 
boilers, 1.6 per cent; canned goods, 1.5 
per cent;: paper, paperboard and pre- 
pared roofing, 0.5 per cent, and sodium 
products, 0.1 per cent. 

Decreases predicted included: Non- 
ferrous metals, 19.9 per cent; cement, 
16.9 per cent; coal and coke, 15 per cent; 
brick and clay products, 10 per cent; 
lumber and forest products, 9.5 per cent; 
stoves and heating apparatus, 7 per cent; 
lime and plaster, 6.3 per cent; furniture, 
4.7 per cent; ore and concentrates, 3.5 
per cent; gravel, sand and stone, 2 per 
cent; iron and steel, 1.3 per cent, and 
automobiles and trucks, 0.4 per cent. 

Expected to remain unchanged from 
a year ago were the groups of hay, straw 
and alfalfa; fresh fruits; fresh vegeta- 
bles other than potatoes; livestock; 
sugar, Syrup and molasses, and fertilizers. 

In his report as chairman of the 
board’s car efficiency committee in which 
he lashed out at shippers and railroads 
alike for alleged inattention to board 
activities, poor attendance and participa- 
tion in the meetings, and the proffering 
of “only lip service” to the principles 
put forth by the board, Mr. Wright cited 
the clean car program, observance of 
car service rules, and reduction of car 
detention as areas wherein cooperation, 
through the board, was “vital.” He 
urged renewed interest and activity by 
those who came to the meetings and 
asked that they carry the “message” 
back to their home communities. 

Mr. Wright noted, in what he termed 
his “formal report,’ that a slow start 
through correspondence had been made 
in revitalizing the local car efficiency 
committees during the six months since 
the last board meeting. His committee 
meeting the previous day, he continued, 
where topics of car service rules, the 
local and national clean car program, 
and car detention problems had been 
discussed, had been “poorly attended.” 
After “publicly thanking” several men, 
both shippers and railroaders, for their 
contributions to the meeting (“aside 
from their remarks the meeting was a 
flop”) he stated that, with his “formal 
report” out of the way, he would “speak 
the piece” he had come to give. 

In a recent “controversial meeting in 
Chicago, he related, the chairman had 
noted that, considering the subject 
matter, there was bound to be a lot 
of argument, and had recommended to 
those present that when it started they 
refrain from getting “mad at each other,” 
but rather “just get disgusted.” Mr. 
Wright allowed that he was disgusted. 

“I’m disgusted,” he said, “because I, 
myself, have not given these matters 
the attention they should have received 
in the last few months.” 


Among other reasons for his “digust,” 
he listed: 

“. . . Because of the poor attendance 
at the meeting yesterday. 
“.. . Because 90 per cent of those who 





who did attend either had nothing to 
Say or were afraid to say it. 

“... Because the railroad contact com- 
mittee has decided to slow down, instead 
of accelerate, the clean car checks, even 
though everyone says they are serving 
a useful purpose. 

“. . » Because when we tried to discuss 
the recent clean car checks at five cities 
in this board territory, there was not 
a man present in the meeting who could 
tell me how they were conducted, or 
was in any way familiar with what had 
been encountered, to assist all of us in 
our future consideration of the problem.” 

Mr. Wright lauded those people who, 
he said, did leave their work to spend 
two days at distant points participating 
in advisory board meetings, because they 
felt that the type of cooperative effort 
possible in such groups was “vital” to 
all. He then detailed specific areas 
wherein he saw possibilities for improve- 
ments through such cooperative efforts. 


Clean Cars and Car Supply 


“On the local clean car situation,” he 
said, “every car that is released clean 
can be reloaded by some other shipper 
two to three days earlier than one that 
has to go to a cleaning track and back. 
Years ago, everyone threw their garbage 
on the street; now we have other customs 
on this. Why can’t we make it just as 
an accepted national custom to release 
cars clean? 

“On the national clean car program, 
what one board does helps the next. 
The cars made empty in New England 
and the Atlantic States areas often get 
to the Great Lakes and Midwest terri- 
tories for loading. If we all handle our 
local situations properly, the national 
problem will cease to exist.” 

Turning to car service rules observance 
and reduction of car detention, Mr. 
Wright expressed his belief that more 
positive attention to these matters would 
also aid the nation’s car supply. 

“When we talk about car service rules,” 
he said, “we are inclined to leave this to 
the yardmasters and car distributors... 
what I want your shippers to take about 
right now is to picture in your minds 
a box car that hasn’t been on the home 
road for repairs in several years. You 
have all seen them, probably in your own 
plants this week. Whoever’s responsibil- 
ity it is, let’s jointly do all we can.” 

He then asked “every industrial traffic 
man in the room” who knew “positively” 
that a “home route chart” was hanging 
in his shipping room, or other appropri- 
ate place, and was understood by his 
loading foreman, to stand. There was no 
response. In answer to his query as to 
whether there were any railroad oper- 
ating or traffic personnel present who, 
“in the last week had spoken to one ship- 
per about the need for cooperative ob- 
servance of car service rules,” he drew 
one response. 

“Let’s quit thinking about car deten- 
tion as demurrage,” he continued. “The 
Great Lakes board territory has the on- 
erous distinction of detaining more cars 
over 48 hours than any other territory 
in the country. 


“If every car were released one day 
earlier, this would add 100,000 cars to the 
supply. If there had been no detention, 
there would have been no car shortage 
in the last two years. Certainly this is 
too great a problem to see great results 
overnight, but everything we can do will 
be helping ourselves. 

“I don’t personally care whether you 
think the railroads are doing a good 
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job of car supply, or whether you feel 
they are falling flat on their faces. But, 
if you are convinced the railroads are 
shirking their responsibilities and are 
trying to pass them on to the shippers, 
then you should be just as convinced 
that the shippers had better help them- 
selves—the railroads can’t or won’t. If 
you feel they are doing a good job and 
need the shippers’ help, then give them 
that help—real help, not lip service.” 


Urges Carrying Message Home 

One member, he related, had stated at 
his committee meeting the preceding day 
that the “car efficiency message” had to 
get to the people who were not enough 
interested to come to the sessions. 

“That’s why,” he said, “I scrapped ray 
formal report and tried to preach this 
sermon this morning. 

“Let’s carry this a step further. How 
about the multitude of people who can 
help us on this problem, who don’t have 
the opportunity or are too busy to make 
meetings such as this one this morning? 
It is up to every man in this room to 
carry the message back to their com- 
munities. 


“Talk it up in your railroad and com- 
pany staff meetings, your chamber of 
commerce transportation committees, 
and your local traffic clubs. Do what 
you can, but do something. If you have 
any ideas on how any of us can improve 
this situation, write or tell your local 
car efficiency chairman, your transporta- 
tion officer, your car service agent, Frank 
Westmeyer (superintendent car service 
of the Bessemer & Lake Erie Railroad 
and the Great Lakes board’s C-E com- 
mittee co-chairman) or myself. Unload 
quickly and cleanly, and send ‘em home.” 


Mr. Wright stated that he had re- 
quested that a car efficiency meeting 
not be scheduled at the board’s June 
meeting. He suggested that the problem 
“be worked on” for the next six months, 
and that members come to the fall meet- 
ing ready to “let their hair down” and 
talk about the problem. 

“No one is invited,” he declared, “who, 
because of laryngitis or the boss being 
present, can’t speak his mind.” 

He concluded by stating that _his re- 
marks should not be “taken personally” 
by anyone, as they were “meant gen- 
erally for all of us,” and by extending 
“personal thanks” to his local committee 
chairmen who, he said, were doing a 
“conscientious job.” 


Business Future Bright 


Optimism for the future of the nation’s 
business over the balance of this year 
Was expressed by A. H. Gass, of Wash- 
ington, D.C., chairman of the car service 
division of the Association of American 
Railroads, who followed Mr. Wright's 
report with a discussion of national 
trends. 


Business volume, he predicted, would 
increase during the last three quarters of 
1957 and carry carloadings to a point 
where they might surpass the post-war 
year of 1953. He attributed his con- 
fidence in the future to industrial ex- 
pansion, the products of which would 
be demanded by what he termed the 
“population explosion” in progress across 
the nation, as well as increased electri- 
cal energy production, highway construc- 
tion, movements of huge supplies of coal 
to the European market, and steel pro- 
duction that continued to hover at 100 
per cent of capacity. 

“I can’t see anything in the offing 
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which will prevent 1957 from being an 
exceptionally good vear for American 
business,” he declared. 

Noting that carloadings during the 
first quarter were 4.5 per cent under the 
seme period in 1956, Mr. Gass predicted 
that this trend would be reversed during 
April, May and June, and that car re- 
qiirements would be 1.5 per cent over 
the second quarter of 1956. 

‘Considering the current sentiment in 
business, he said, “1957 will wind up the 
year at least as good as 1956, and per- 
heps pass the ‘benchmark’ year of 1953, 
when we had approximately 39 million 
carloadings.” 

With carloadings moving up, shortages 
wre down, he said, because of more serv- 
iccable cars in the. railroad fleet. He 
ncted that néw car deliveries from car 
biilders had been gaining, with 17,000 
cers built in both January and Febru- 
aly. But, he added, the railroads needed 
7.000 new cars a year for the next five 
years. 

Ur. Gass concluded by lauding the 
acvisory board movement for what he 
termed its aid to the railroad industry. 
Nowhere else in the world, he asserted, 
could such a group be found, since such 
groups could only operate under the 
American version of the free enterprise 
system. 


Other Committee Reports 


Speaking for the freight loss and 
damage prevention committee, its chair- 
men, B. E. Cohoe, general freight claim 
agent for the Ford Motor Co., at Dear- 
born, Mich., reported on plans for “Per- 
fect Shipping” campaign activities in the 
board’s area. He announced the “Perfect 
Shipping Roundup” to be held at the 
Fordson High School at Dearborn, Mich., 
on April 9 (T.W., Mar. 30, p. 154). 

E. C. Anderson, regional traffic man- 
ager for Montgomery Ward & Co., De- 
troit, submitted a report covering move- 
ment of L.C.L. from points across the 
nation to Detroit. He said that his 
committee sought, through the report, to 
pinpoint areas where improvements could 
be made, and noted that service prob- 
lems lay chiefly with moves composed 
of two- and three-line hauls. L.C.L. 
solicitation was not receiving sufficient 
publicity, he added. 

In response to a request by J. T. Os- 
borne, superintendent of stations of the 
Nickle Plate Railroad at Cleveland, bi- 
annual publication, in the board’s pro- 
ceedings, of the names of railroads issu- 
ing L.C.L. directories was authorized. 

After the report of the nominating 
committee, rendered by its chairman, R. 
Jicha, of Cleveland, traffic manager of 
the True Temper Corp., and election of 
the nominees named, it was announced 
that the next meeting of the board would 
be held at the Charlevoix Beach hotel, 
at Charlevoix, Mich., on June 27 and 
28, and the meeting was adjourned. 


Joint Luncheon Session 


Formation of the shippers’ advisory 
boards, and in particular the Great 
Lakes board, was reviewed, and their 
place in the transportation picture as 
a “common meeting ground” for shipper 
and railroad representatives was de- 
tailed, together with views on “34 Years 
of Change,” by Mr. Brown, a charter 
member of the board, in his talk at the 
joint luncheon of the board and the 
traffic club. 


He termed the advisory board move- 


ment “unique,” declaring that it had 
ho counterpart in any business other 


than transportation. All business, he 
pointed out, earnestly sought “customer 
reaction,” and tried to adjust their prod- 
ucts to suit customer preference. But 
by inference, he asserted that nowhere 
in the business world, other than in 
the field of transportation, had there 
been developed the “give and take” pro- 
cedures, resulting in progress for both 
buyer and seller, evidenced in advisory 
board work. 

“Where,” he queried, “do you find so 
close a relationship between producer 
and consumer that the former is told 
ahead of time how much he will be able 
to sell, or what he should produce?” 


Board Formation Related 


Formation of the shippers advisory 
boards “some 34 years ago,’ Mr. Brown 
said, had been “driven by what was 
probably the most massive shortage of 
equipment of all times.” The railroads, 
he said, had at that time taken the initi- 
ative to meet the nation’s transport re- 
quirements, in part by new cars and 
locomotives, but largely by securing a 
better use of available equipment through 
cooperation with their patrons. 

The railroad’s efforts, he continued, 
had been spearheaded by “two unusual 
men,” M. G. Gormely and Donald Conn. 
He described the former as supplying 
the force, faith and “good common 
sense” necessary to weld the railroads 
together on the one hand, and to inspire 
confidence among the “doubting Thomas” 
section of the shipping public on the 
other. The “selling job,” he said, had 
been turned over to the latter, who pos- 
sessed a “positive genius” in that field. 

“They even sold me,” he commented, 
“which was a big job in those days, when 
I was more sure that I knew everything 
than I am today.” 

The “idea” of shippers advisory boards 
which had been placed before prospec- 
tive members in 1923, he said had been 
preceded, in 1902, by a similar “idea,” 
published in an article entitled, “Ad- 
visory Councils in Railway Administra- 
tion,’ by B. H. Meyer, then a professor 
at the University of Wisconsin and 
“later the beloved commissioner.” The 
basic difference between the two “ideas,” 
he said, was that, while the boards were 
developed as purely cooperative organi- 
zations, Mr. Meyer’s councils contem- 
plated legislative sanction. The prime 
purpose behind both “ideas,” he added, 
was to provide a middle ground on which 
shipper and carrier répresentatives 
could meet, and had been explained by 
Mr. Meyer, who after outlining in his 
= the suggested system of councils, 
said: 


“The aim of the suggested plan is 
obvious, to represent all the varied in- 
terests of our population in an advisory 
capacity, in the conduct of our railways. 
These councils are to be clearing houses 
of information through which the rail- 
ways and the public will learn to know 
each other’s interests better, and through 
which the material interests of both of 
these great parties will be built up in 
accordance with principles of justice and 
equity. 

“Every attempt to interfere in the 
purely business management of a railway 
should be resisted; but every attempt on 
the part of a railway to disregard the 
just right of the public should likewise 
be promptly checked and thoroughly ven- 
tilated in the councils. The authenticated 
facts which such councils can bring to- 
gether and the publicity which is to be 
given them cannot help but exert a pow- 
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erful influence in educating the public in 
railway affairs and enlighten the rail- 
ways on the interests of the public. By 
giving councils only advisory powers, the 
legal responsibility still remains where 
it belongs, in the hands of the railway 
officials.” 

“I doubt,” commented Mr. Brown, “if 
there has been a better outline of the 
advisory board movement than that... 
at any rate, the concept of open and 
free cooperation voiced in 1902 was or- 
ganized and put to wol’k 21 years later.” 


Results of Movement 


The advisory board movement, he as- 
serted, had been productive. Observing 
that the cry was often heard that there 
existed a “record car shortage” and that 
the railroads were the prime example of 
“obsolescence and innocuous desuetude” 
in this country, he advised his audience 
not to believe it. 

“True,” he said, “we have had equip- 
ment shortages and will have more, but 
we have hardly even approached the 
critical shortages of 1923. True, the rail- 
roads have much antiquated equipment 
which they are understandably reluctant 
to replace, but I doubt if any other in- 
dustry has so boldly undertaken and 
carried through to near completion such 
a costly and revolutionary retooling job 
as the railroad dieselization, to say noth- 
ing of the advances in communications 
and yard operations. 


“T am inclined to the opinion that the 
close contact between the railroads and 
their patrons developed through the ad- 
visory boards was in part responsible for 
the broadened view which the former 
have taken toward their responsibility 
to the public.” 


While other areas could be cited where 
the “cooperative machine” had been pro- 
ductive over the years, he said, it was 
apparent that its existence for over a 
third of a century had been enough of 
a road test to have brought out “most 
of the bugs” in its construction, and to 
place it beyond the sphere of mere ex- 
perimentation, “unique though it may 
be.” He then turned to a discussion of 
“34 years of change” in transportation. 

Though transportation as a business 
traced its origin “almost to pre-historic 
times,” he said, the changes seen by the 
past generation had been as complete 
and precedent shattering “as though it 
were the newest of new undertakings.” 

“While there probably is no such 
thing as a brand new age,” he continued, 
“there are changes in conditions which 
are sometimes so great as to amount to 
the same thing. In 1923 we in transpor- 
tation were already in one. 


“TI don’t know just when it started, 
certainly not with the passage of the 
Act to Regulate Commerce in 1887, not 
the Hepburn act in 1907, but it may 
possibly have first shown life with the 
Adamson act in 1916. Federal confrol 
and operation in 1918 was pretty defi- 
nitely a change of direction and emphasis 
in our transportation way of life and 
with the transportation act, 1920, the new 
era Was upon us. 

“The first great change we can notice 
today as compared with the time just 
before the boards were created is the 
passing of the near-monopoly . . . by 
the railroads. 

“That one change has altered or ul- 
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timately will alter most of our ideas 
of rate construction. Yet such was the 
momentum of the cult of rate scientists 
and the mental inertia of both rail and 
shipper traffic men and the regulatory 
agencies as well that we continued the 
process of formalizing our rate structures 
right through docket 28300. Even in this 
year of 1957, rates are being adjusted 
or adjustments denied on no firmer 
ground than that of maintaining the 
delicate fabric of rates. 

“However, right in the fact of the con- 
tinuance of the old pattern of thought, 
we are seeing its gradual destruction. 
Before most of you are through, I predict 
that a brand new concept of pricing 
will destroy most of the rate structures 
we have so laboriously developed. It is 
not the function of these boards to deal 
with rate matters, but you cannot fully 
divorce prices and service. Neither means 
too much without the other.” 

Arrival on the transport scene of vig- 
orous competition, he said, had altered 
service demands as effectively as had 
rate problems. He listed competitive fac- 
tors as highway transportation, which 
had an immediate impact on merchan- 
dise services, inland waterway develop- 
ments, and the rapid growth of pipe- 
lines. 

Inventory price reductions which 
“painfully hurt” many people during the 
depression of the early 1930’s had created 
the practice of industrial and mercantile 
operators to strive for the lowest possible 
volume of goods on hand, he said. This 
process, he added, had been accelerated 
by production improvements which fol- 
lowed World War I, and had resulted 
in a trend away from carload move- 
ments. 

After detailing the railroads’ declining 
volume of total cars handled, which he 
said had dropped from over 53 million 
cars in 1926 to 38 million cars in 1956, he 
observed that this change in the consist 
of freight traffic handled by the railroads 
must have been accompanied by equally 
great changes in the yard, terminal and 
over-the-road services they maintained. 
If they had not fitted their operations 
to such tremendous differences in traffic, 
he explained, they would have collapsed 
long ago. These changes, he pointed 
out, had necessarily caused a revision in 
the views and plans of every industrial 
traffic manager in the country. 


Aims Must Fit Conditions 

“That is to say,” he continued, “the 
views of every industrial traffic manager 
—his methods, his aims and his opera- 
tions—should have been revised to fit 
the changed conditions of today. That 
many of us have not changed is a known 
fact. 

“Just as there are railroad men whose 
minds have stayed behind while the busi- 
ness has progressed, there are traffic men 
who still think their majcr purpose in 
life is to collect overcharge and loss- 
and-damage claims, or to chisel a cent or 
so off the rates his company pays. They 
haven’t yet learned, and their superiors 
don’t know, that the overcharges should 
not have been paid in the first place, and 
freight properly prepared for movement 
will develop relatively few loss or dam- 
age cases. They don’t seem to know 


that low rates do not of themselves mean 
economical transportation. 

“It is not true that you can’t teach 
an old dog new tricks, but it is difficult 
and a drawn-out job for the teacher 
and quite painful to the dog. In our 
business, the old dogs simply must 
learn new tricks.” 

After detailing advances and improve- 
ments made in automobile transporta- 
tion, and their effect on the country, 
Mr. Brown commented that the whole 
period since the board’s organization had 
been one of revolution. There could be 
no such fundamental changes in the 
condition of life, he said, without an 
equally great revolution in the field of 
transportation. 

“Every so often,” he continued, “those 
of the next generation turn to those of 
the past with the accusation that all that 
has been done for it is to leave an im- 
penetrable fog of problems which add 
up to a complete and utter mess. I don’t 
think that we of the generation which 
is passing need to take that lying down. 

“True, we have not solved very much, 
and you younger men are faced with 
problems. So will those who follow you, 
because problems, like the poor, are al- 
ways with us. My own feeling is that if 
you had no problems you might just as 
well quit now, because life without 
problems would be most tiresome. 

“We have been through at least two 
great catastrophes and we have come 
through them stronger, I believe, than 
we were before. We leave to you a sys- 
tem of public transportation which, 
taken as a whole, is more efficient, 
stronger, more adequate than anything 
we have had before. We leave you work- 
ing tools which were not there for us, 
whereby you can learn more about your 
business and keep in better touch with 
its advances. We leave you the most 
interesting business in the whole, wide 
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world, if you only take the trouble to 
look at it as something vital and alive.’ 


C. & O. Executive Says Rail 
‘Fight’ Is One for Survival 
Of Free Enterprise in U.S. 


Joseph C. Kauffman, vice-presi 
dent and general counsel of th 
Chesapeake & Ohio Railway, said in 
a speech at a dinner in the course 
of the first annual spring meeting 
of the three _ railroad-sponsored 
Y.M.C.A.’s of the city of Toledo, O, 
March 26, in Toledo, that “the fight 
of the railroads for their existence 
is in a very real sense a fight for 
survival of the entire system of 
private ownership and free ente: 
prise in this country.” 


“T am convinced,” said Mr. Kaufi 
man, “that if our great railroad indu 
try cannot be maintained under privat 
enterprise, the process of socialism that 
is bound to follow will not stop with us. 
Other forms of transportation will cer- 
tainly be engulfed, because the govern- 
ment would not permit national rail- 
roads to be hamstrung by the kind of 
competition the railroads face today... 

“It behooves each and every one of us 
to preserve the railroads under private 
ownership. To do this we must insist 
that they receive fair treatment and 
that they be accorded full opportunity 
to compete on equal terms with other 
forms of transportation.” 

Congress, Mr. Kauffman said, should 
enact immediately a legislative program 
providing for: (1) Repeal of the federal 


Committee Leaders Plan Delta Nu Alpha Convention 


SWYZZZNSS ZA 
EOS 


td 


The chairmen and co-chairmen of committees planning for the national convention of the Delta 
Nu Alpha Transportation Fraternity, Inc., to be held October 19 and 20 in Atlantic City, N.J., 
posed for this picture when they met recently in the Hotel Stacy-Trent in Trenton, N.J. Seated 


(left to right): Sydney Walsh and W. Bruce Nolle, New York University chapter No. 31; 
Jusko, Trenton chapter No. 38; Rossiter McNeil, 


Andrew 
general chairman, Trenton chapter No. 38; 


Robert Dallow, region 3 vice-president; John Hood, Trenton chapter No. 38, and Morris Klein, 


New York (N.Y.) chapter No. 5. Second row: Frank Pitale, Jr., 


Lenape (Bridgeton, N.J.) chapter 


No. 58; David Gill, Trenton chapter No. 38; Wolter Bird, Trenton chapter No. 38; Edward Wilson, 
Philadelphia (Pa.) chapter No. 4; Robert Kinsley, Trenton chapter No. 38; Roger Callahan, Central 


New Jersey chapter No. 
University chapter No. 31; 


15; Jack Faller, Trenton chapter No. 38; Arnold Joseph, New York 
Ralph Welker, Central New Jersey chapter No. 15, and William Wrigh’, 


Trenton chapter No. 38. Top row: Ernest Daugherty, Trenton chapter No. 38; John Pecci, Trento” 
chapter No. 38, and W. Edward Tessein, also of the Trenton chapter. 
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excise taxes on transportation; (2) giving 
of “freedom” to the railroads to make 
rates on a competitive basis, so long as 
the rates were compensatory and did not 
result in unjust discrimination or prefer- 
ence or prejudice; (3) establishment of 
“fair rental charges,” through use taxes, 
to be paid by railroad competitiors for 
use of public highways and waterways, 
and (4) giving of permission to the rail- 
yoads to engage in other forms of trans- 
portation. 


‘?ennsy’ Withdraws Plan 
To Use Daylight Saving Time 


After 1.C.C. Points Out Law 


Under prodding by the Commis- 
s.on, the Pennsylvania Railroad has 
r canted its announced intention of 
overating its passenger service on 
daylight saving time during the sum- 
mer months this year. 


in reply to a letter from Chairman 
C.arke of the Commission, J. M. Symes, 
president of the Pennsylvania, said “we 
heve decided to retain our operating 
time schedules on standard time during 
the coming summer, although we had 
contemplated placing them on daylight 
saving time.” 

On March 13, J. Benton Jones, vice- 
president for passenger sales and serv- 
ice, announced from April 28 to October 
27 the Pennsylvania would run its entire 
passenger operations on daylight saving 
time, and that the change “will not be 
limited to public clocks and timetables” 
(T.W., March 16, p. 20). 

Noting the announcement by Mr. 
Jones, Chairman Clarke wrote Mr. 
Symes directing his attention to section 
262 of the standard time act. 

“Please inform this Commission 
promptly,” Chairman Clarke _ said, 
“whether the contemplated change ac- 
tually involves a change in the stand- 
ard of time to be observed in your of- 
ficial timetables, and, if so, how the 
change is to be accomplished in the light 
of the above provisions of law, and also 
how it is proposed to take care of the 
many communities you serve which do 
not observe daylight saving time, and 
the numerous situations where your 
trains must operate over tracks and 
crossings used by other railroads which 
will continue to operate on standard 
time.” 


Symes Replies to L.C.C. 


In his reply, Mr. Symes said that 
the Pennsylvania would operate this 
summer on standard time. 

“It is only fair to add,” Mr. Symes 
continued, “that it seems inevitable to 
us that the operating schedules will have 
to go to daylight time, and in our opin- 
ion this will not cause operating dif- 
ficulties with other railroads, as in- 
timated in your letter since we do not 
operate our trains wholly on time sched- 
ules without regard to signals and other 
Safety devices. 

“With respect to the observance of any 
time standard, our company is interested 
only in uniformity, and we believe that 
this is also the purpose of Commission 
regulation. 

“Any standard is acceptable to us, pro- 
Vided it is uniformly observed. For many 
years our company Opposed state and 
municipal legislation adopting daylight 
time, because of the resulting confusion 


with standard time, but, as you know, 
the trend has been heavily in favor of 
daylight time. It seems to us that the 
Commission has admitted the futility of 
the attempt to establish standard time 
in its annual reports and particularly in 
the sixty-fifth annual report (1951, p. 67). 

“As stated in that report, the admini- 
stration of the standard time law has 
been ‘reduced to the establishment of a 
convenient standard of time which inter- 
state common carriers may use, if they 
desire to conform to the law.. ”’ 

“The standards of time provided by the 
standard time act largely derive their 
sanction from local usage or state stat- 
utes or municipal ordinances, not from 
the federal act. 
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“The Commission has made clear that 
it is well aware of the confusion that has 
resulted from the widespread adoption 
of daylight time. As matters now stand, 
our employes, who are on standard time, 
deal with the public, which is on day- 
light time, and there has been no amelio- 
ration of the confusion in recent years. 
The fact is that the territory in which we 
operate has substantially changed to day- 
light time, and we think we have reached 
the point where we must conform with 
the majority view.” 


Four-Minute Loading of ‘Piggyback’ 
Trailer Demonstrated by N.Y. Central 


Railroad's ‘Flexi-Van’, Developed in Conjunction With Fruehauf Co., 
Is Loaded and Locked on Flat Car in That Time by One Man. Wheels of 
Trailer Are Detached. Road Plans to Start Service in About Six Months. 


By JOHN B. McDONALD 


A van-type truck trailer loaded 
with 45,000 pounds of concrete blocks 
(a total weight of about 60,000 
pounds) was backed up to a railroad 
flat car in a New York City yard 
on April 2 and four minutes later 
the driver of the truck, working by 
himself and with no equipment other 
than that on the truck and the car, 
had shifted the loaded trailer to 
the car, had positioned it and locked 
it in place ready for transport. 


It was the official unveiling of the 
“Flexi-Van” with which the New York 
Central System will inaugurate, in about 
six months, its own “piggyback” service. 
Alfred E. Perlman, president of the Cen- 
tral, said the news service would be 
offered between “key points” over the 
Central’s system of about 11,000 miles in 
11 states and Canada. 

The “Flexi-Van” was developed by the 
Fruehauf Trailer Co. and its Strick 
Trailers division on an idea credited to 
Lee Mellam, president of the New York 
Central Transport Co., a subsidiary of 
the N.Y.C. which will provide the truck- 
ing phase of the new Central “piggyback” 
service. 

The “Flexi-Van” differs from a con- 
ventional trailer in that its rear wheel 
assembly, the “bogie,” is completely de- 
tachable from the body of the trailer. 
The transfer from highway to rail be- 
gins when a “Flexi-Van” is backed to 
the side of a railroad flat car, at a 90- 
degree angle. 

Freed from its bogie by a simple un- 
fastening of locks, the trailer then is 
pushed on bottom “rails” over the bogie 
and straight across the flat car by its 
tractor. On the flat car a hydraulic de- 
vice resembling a gasoline station “grease 
rack” takes over, lifting the trailer free 
from the bogie and thus enabling the 
driver manually to turn the trailer 90- 
degrees until it lines up front-to-rear 
and side-to-side with the flat car. Then 
the hydraulic device lowers the trailer 





These two pictures show the New York Central 
System’s ‘Flexi-Van’ in two phases of the four- 
minute procedure of one man loading it on 
a railroad flat car. In the upper picture, the 
trailer, freed from its wheel assembly, which 
is not loaded on the flat car, is being pushed 
onto the flat-car’s hydraulic lifting device. In 
the photograph below, the device has lifted 
the trailer clear of its wheels and the trailer 
is being pushed 90 degrees manually to line 
up with the flat car. 


to the deck of the flat car where it is 
locked into place and is ready for trans- 
portation. 4 


Wheels Remain Behind 


The bogie is not loaded; it is towed 
away for use in unloading a “Flexi-Van” 
elsewhere, and the trailer consequently 
sits flush on the flat car with a resulting 
low center. 


The procedure is followed in reverse 





This line drawing shows the position of the New York Central System’s ‘Flexi-Van’ in various 


stages of its loading aboard a railroad flat car. 


In the sequence, beginning at the bottom, 


the trailer is backed to the flat car at a 90-degree angle. After the detachable rear wheel as- 
sembly is unlocked, the trailer is pushed onto the flat car by its own trailer. A special hydraulic 
device lifts the trailer from the wheel assembly and this action enables one man manually to 


turn the trailer until it lines up with the flat car. 


Then the mechanism lowers the trailer— 


without its wheels—to the deck of the flat car and locks it into place. The whole operation, in 

which all of the necessary actions are performed by the driver of the tractor, takes about four 

minutes and flat cars hooked together for transit can be loaded or unloaded—in which above 
procedure is reversed—at the same time. 


when the trailer is unloaded and, again 
in about four minutes through the work 
of one man, it is ready immediately for 
hauling by tractor. 

No additional equipment is required, 
according to Fruehauf and New York 
Central officials. The April 2 demonstra- 
tion—in which the loading and unloading 
operation was demonstrated smoothly 
about five times—power for the electric 
hydraulic lift was provided by a special 
electrical hookup. But Mr. Mellam said 
the tractor’s electrical system could pro- 
vide all the power needed. 

Mr. Perlman said in a statement that 
the Central planned to order “a sizeable 
fieet” of the new trailers after comple- 
tion of road tests and training opera- 
tions, now under way. 

About 300 persons, including govern- 
ment, railroad, truck, shipper and indus- 
try officials and the press watched the 
April 2 demonstration in the Central’s 
West 30th Street yards in New York 
City. Later all attended a luncheon in 
the Biltmore hotel at which Central and 
Freuhauf officials detailed the proposed 
operation again, and other speakers 
lauded the “Flexi-Van.” 

The development was hailed by Mr. 
Perlman as “revolutionary” and capable 
of “universal” adaptation—to trailer- 


ships as well as trains. 


Mr. Freuhauf called the new system 
the opening of “a new era in freight 
handling.” 


Statement Outlines Advantages 


In its printed statement describing the 
new operation, the New York Central 
claimed these advantages for the “Flexi- 
Van” procedure: 

“(1). Speed in transfer of trailer- 
package from highway to rail operation 
and back again. 

“(2). Ability to make the transfer with- 
out special and expensive heavy loading 
equipment or dock facilities. 

“(3). Economic benefits of carrying 
trailers, without wheels, aboard flat cars. 
These include reduction of weight; lower 
center of gravity; reduction in height, so 
present railroad underpasses may be 
used; no expensive, time-consuming 
anchoring of wheeled trailer to railroad 
cars. 

“(4). Reduction of yard switching costs 
and speedier movement of freight be- 
tween rail carriers using the equipment. 
The trailer bodies may be quickly trans- 
ferred between railroads. 

“(5). Greater use of each trailer wheel 
unit. Licenses will stay with the wheel 
unit, rather than with the ‘Flexi-Van’ 
package. Thus the trucking company 
is free to use the wheel unit for trans- 
portation of other ‘Flexi-Van’ packages 
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as soon as the trailer package is loaded 
on a flat car. This permits reduction in 
number of wheel units by one-third. 

“(6). Ability to make simultaneous 
mass unloading or loading of dozens of 
the new units on flat cars, since loading 
or unloading can be done any place in a 
yard where there is a road.” 


Special Facilities Unneeded 


The Central emphasized that “no spe- 
cial docks or expensive lifting facilities’ 
were needed. 

“The transfer of the Flexi-Van uni 
can be made,” the statement said, “simpl: 
by backing up to a flat car along an: 
road beside a railroad track.” 

While saying that it planned to orde 
entirely new equipment for its “piggy- 
back” operation, the Central said “Flexi- 
Van” procedure could be obtained with 
“only slight modifications in trailer, 
wheel assembly and flat car” of conven- 
tional equipment. 

A standard flat car was used in the 
demonstration, but Mr. Mellam said the 
Central was ordering a new type of flat 
car for the “Flexi-Van” service. The new 
car, he said, would be lower and lighter 
than conventional flat cars. He added 
that the “Flexi-Van” principle could and 
would be applied to van trailers of differ- 
ent sizes and to such type trailers as 
tankers and refrigerated vans. A Frue- 
hauf official said the new designs would 
include a car capable of carrying two 
“Flexi-Vans” of about 28-foot size. 

The demonstration van was loaded 
with 45,000 pounds of large concrete 
blocks used in highway building tests. 
The blocks, being very compact, filled 
only about the bottom fifth of the 
trailer. Mr. Mellam said, however, that 
“any cargo capable of being trans- 
ported on the highway” could be safe- 
ly loaded and hauled by train with the 
new equipment. 


He added that no safety approval of 
the new-type bogie and its locking de- 
vices would be required from the In- 
terstate Commerce Commission as the 
new bogie is “a modification” of a “slid- 
ing tandem” already in authorized serv- 
ice. 


Specific Rates Unannounced 


A. E. Baylis, Central’s vice-president 
for freight sales and service, told news- 
men that specific details on where the 
new service would be offered and what 
its rates would be had not been deter- 
mined. 

He told guests at the luncheon, how- 
ever, that it was planned generally 
“either to publish a railroad tariff and 
have the transport company act as agent 
for the trucking part or, in other cases, 
to publish a trucking tariff and have 
the railroad company act as agent for 
the rail segment of a trip.” 

It was also likely, he told newsmen, 
that the rates for “piggyback” service 
in some areas would be in between the 
established truck and rail charges for 
a similar haul. 

The Central statement said that the 
railroads, prior to the “Flexi-Van” de- 
velopment had “not thought it econom- 
ical to carry a full semi-trailer, complete 
with wheel unit, on a flat car.” It said 
this determination was made mainly 
because of the “experience of Mr. Per!- 
man as chairman of the board of the 
trucking subsidiary of the Denver & Rio 
Grande Western Railroad.” 

In a talk at the luncheon, Mr. Per!- 
man’s “worthwhile hesitation” abou! 
entering into “piggyback” for the Centra! 
was praised by Maj. Gen. E. C. R. Lasher, 
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director of the Military Traffic Manage- 
ment Agency, Washington, D.C. 

The “Flexi-Van piggyback,” Gen. Lasher 
aid, “surpasses any I have so far seen.” 

He added that the nation could come 
to “it’s high noon” in transportation 
‘only if the various modes get together, 
such as in this service, and offer a com- 
bination of the best attributes of each.” 

Mr. Perlman said he and other rail- 
road men now realized that “running 
e railroad back and forth on tracks no 
longer is enough.” 


Technical Progress Pushed 


He also called for further technical 
cevelopments by railroads. He said the 
Central planned, on its own part, to 
open a new technical research center in 
Cleveland, O., in about a month and was 
siving an estimated “1,200 freight-car 
cays daily” through operation of its 
yidar-equipped yards in Buffalo, N.Y. 

The Fruehauf company also put out a 
s atement explaining the “Flexi-Van” 
ooeration. Part of its title was “Begin- 
n ng of the End for Railroad Box Cars.” 
I. quoted Mr. Fruehauf as saying last 
month in a speech to the Cleveland 
T-affic Club that “the railroad box car 
is on its way to the Smithsonian Insti- 
tution,” and added that the “Flexi-Van” 
development indicated the end of the 
freight car “may be coming even sooner 
han he expected.” 


Mr. Perlman, asked about this, ex- 
pressed some disagreement. He said he 
thought the regular freight car service 
would remain for years to come and that 
the “piggyback” service would be used 
mainly by smaller—and/or relatively 
remote-from-rail shippers who had no 
need of or could not afford the facilities 
involved in a railroad siding. 

Mr. Fruehauf told a reporter that his 
company planned eventually to _ sell 
“Flexi-Vans” to all the railroads” and 
also. to truck lines. He noted, however, 
that Mr. Mellam held the patent and 
observed that this would be “a controlling 
factor.” 


Canadian Bocrrd to Study 
East-West Rate Situation 


The Board of Transport Commissioners 
for Canada has given notice that it will 
hold a sitting in the Court House, Win- 
nipeg, Man., on September 24, to hear 
the following matter: 

“Application of the Winnipeg Cham- 
ber of Commerce, dated June 26, 1956, 
for an order directing the railway and 
water carriers under the jurisdiction of 
the board to remove alleged unjust dis- 
crimination and undue preference in 
tariffs of the said carriers on traffic 
moving between eastern and western 
Canada.” 

The board asked parties to file with 
it, where practicable, copies of any doc- 


uments or exhibits to be used at the 
hearing. 


Tax Relief for Tankers 


Among the certificates of necessity for 
accelerated tax amortization issued by 
the Office of Defense Mobilization in the 
March 7-20 period were five covering 
that many oceangoing oil tankers. 

Socony Mobile Oil Co., Inc., received 
certificates for $19,991,200 and for $8,443, 
000. Tankers & Tramps Corp., received 





a certification for $10,600,000; Petrol 
Transportation Corp. received one for 
$9,550,000, and Transeastern Shipping 
Corporation received one for $13,450,000. 

In each case the O.D.M. allowed for 
five-year amortization, instead of the 
longer period (15 to 25 years) permitted 
by the Internal Revenue Service for 
depreciation purposes, 40 per cent of the 
amount certified. 


Techniques of Motor Claim 
Prevention Discussed at 
Meeting Held in Boston 


Enthusiasm, common sense and 
thorough investigation were stressed 
as key factors in claims prevention 
and settlement by speakers at the 
annual spring meeting of the New 
England Motor Carrier Freight 
Claim Conference held in the Statler 
hotel, in Boston, Mass., on March 28. 

A film illustrating packing and loading 
tests which simulated transit conditions 
was presented by R. B. Atkinson, man- 
ager of plant service, of the Westing- 


house Electric Corp., representing the 
National Safe Transit Committee. 

The morning session was opened by 
Gunther G. Weinstock, chairman of the 
conference and director of insurance and 
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claim prevention for Yale Transport 


Corp., New York City. He introduced 
committee chairmen who submitted re- 
ports on membership and changes in 
the constitution and by-laws. 


At a special election, H. O. McDonald 
of Lombard Bros., Inc., Waterbury, Conn., 
was chosen first vice-chairman of the 
conference to succeed Walter Barry, re- 
signed. As a result of a change in the 
constitution and by-laws whereby past 
chairmen of the conference automati- 
cally become members of the executive 
committee, John L. Pelto, freight claim 
agent of, Middle Atlantic Transportation 
Co., Inc., of New Britain, Conn., be- 
came a member of the executive commit- 
tee, leaving open his former executive 
committee position as representative for 
the state of Connecticut. Mr. Weinstock 
appointed W. J. Menser, of National 
Transportation Co., Inc., of Bridgeport, 
Conn., to fill the position formerly held 


‘ by Mr. Pelto. 


Miller Heads Panel 
After the business meeting, Mr. Wein- 
stock introduced members of a claim 
liability panel headed by John M. Miller, 
executive secretary of the National 


Freight Claim Council, American Truck- 
ing Associations, Inc., Washington, D.C. 
Members of the panel were: Francis E. 



























































































































































These mefi were speakers at spring meeting of the New England Motor Carrier Freight Claim 
Conference held in Boston March 28. Front row, left to right: R. B. Atkinson, manager of plant 
service for the Westinghouse Electric Corp.; Ralph Melendy, chairman of the National Freight Claim 
Council of the American Trucking Associations, and president of the Southwestern New Hampshire 
Transportation Co., Inc., Wilton, N.H.; John M. Miller, executive secretary of the National Freight 
Claim Council of A.T.A.; Gunther G. Weinstock, chairman of the New England Motor Carrier 
Freight Claim Conference and director of insurance and claim prevention for Yale Transport Corp., 
New York, N.Y., and Lewis D. Bailey, loss prevention director for the St. Johnsbury Trucking Co., 
Cambridge, Mass. Back row, left to right: Warren Blanding, promotion and research manager of 
The Traffic Service Corporation, Washington, D.C.; Frederick Wilson, supervisor of domestic traffic 
for the Norton Co., Worcester, Mass; Francis E. Barrett, Jr.,. attorney, of Boston, Mass.; Harry D. 
Lorance, claim manager for Super Service Motor Freight Co., Nashville, Tenn., and Stanley Feldberg, 
of American Adjustment Service, New York, N.Y. 
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Barrett, Jr., attorney, of Boston; Stan- 
ley Feldberg, of the American Adjust- 
ment Service, New York, N.Y.; Harry 
D. Lorance, claim manager for Super 
Service Motor Freight Co., Inc., Nash- 
ville, Tenn.; Lewis D. Bailey, loss pre- 
vention director for St. Jonsbury Truck- 
ing Co., Cambridge, Mass.; and John L. 
Pelto, freight claim agent of Middle At- 
lantic Transportation Co., New Britain, 
Conn. 

Mr. Barrett pleaded for full investiga- 
tion of all facts pertaining to a claim 
before bringing it to investigation as a 
means for speeding up and simplifying 
the settlement claims settlement. Mr. 
Feldberg, whose company investigates 
and handles claims for motor carriers, 
spoke on the necessity of thorough and 
careful inspection of damaged goods. 
Common sense in claims settlement was 
emphasized by Mr. Lorance, and Mr. 
Bailey spoke on the importance of ac- 
curate and complete shipping documents 
and bills of lading. The panel concluded 
with answering of questions from the 
floor. 

As the luncheon speaker, John M. 
Miller paid tribute to the part played 
in the activities of the New England 
Motor Carrier Claim Conference by its 
chairman, Mr. Weinstock, and then 
spoke on the subject of enthusiasm in 
claims prevention. Indicating that par- 
ticipation in “Perfect Shipping” meet- 
ings during April was heartening, Mr. 
Miller added however, that all too often 
the message developed at such meetings 
was “left in the meeting hall.” 


Public Relations Aspects 


The first speaker at the afternoon 
session was Warren Blanding, promotion 
and research manager of The Traffic 
Service Corporation, Washington, D.C., 
who spoke on “Public Relations Aspects 
of Claims Settlement.” He was followed 
by Fredrick Wilson, supervisor of do- 
mestic traffic, Norton Co., Worcester, 
Mass., who discussed “Claims and Claim 
Prevention From the Viewpoints of the 
Shipper.” Mr. Wilson spoke of the 11 
“forgotten months,” in asserting that 
the “Perfect Shipping” program should 
not be confined to April, but should be a 
year-around project. After discussing 
techniques of claim prevention, he stated 
that one of the biggest headaches ship- 
pers had was the delayed payment of 
claims. 

In presenting the color motion picture 
prepared by the National Safe Transit 
Committee, Mr. Atkinson described the 
origin of the committee. The decision 
was made, he said, to concentrate, not 
on damage causes, but on the develop- 
ment of preventive measures through 
the use of tests simulating actual tran- 
sit conditions. He said that companies 
participating in the program had, in 
some cases, reduced damage on ship- 
ments from 18 per cent to six-tenths of 
one percent. He said that 272 companies 
had adopted the program and that 15 
testing laboratories were certified for 
conducting the tests. 

In closing the meeting, Chairman 
Weinstock stated that the meeting had 
had a record attendance of 75 persons 
representing 55 motor carriers. 

Mr. Weinstock predicted that there 
would soon be a more active program in 
New England for loss and damage pre- 


vention, under the guidance of a “super 
committee,” composed of shippers, motor 
carriers, railroads, insurance companies, 
labor and law enforcement agencies. The 
initiative, he said, would be taken by 
the New England Motor Carrier Freight 
Claim Council. 

The next meeting of the organization 
was set for October 17 in Boston. 


Deletion of Word ‘Storage’ 
From Section 22 Urged by 


A.W.A., at Annual Meeting 


Taking the position that only 
those who were primarily engaged 
in the public warehousing business 
should have the right to negotiate 
reduced or free storage rates with 
the federal government, the Ameri- 
can Warehousemen’s Association, in 
a general session at the opening of 
its four-day annual meeting, April 
2, in Atlantic City, N.J., adopted a 
resolution urging Congress to delete 
the word “storage” from the first 
clause of the first sentence of sec- 
tion 22 of the interstate commerce 
act. 


Registrations for the meetings of the 
A.W.A. and its two component organi- 
zations—the Merchandise Division and 
the National Association of Refrigerated 
Warehouses—exceeded 600 as of the 
morning of April 2. 


The resolution pertaining to section 22 
was drawn up, it was explained at the 
time of its presentation, because of 
warehousing industry objections to the 
granting of free or reduced storage rates 
to the government by the railroads. Bills 
to amend section 22 (H.R. 3233 and S. 
939) now pending in Congress, were 
described in the resolution as “an im- 
provement over the existing situation, 
but .. . not adequate in the opinion of 
the public warehousing industry.” 


Wording of Resolution 
The text of the resolution follows: 


“Whereas section 22 of the interstate 
commerce act now permits, among other 
things, ‘the carriage, storage, or handling 
of property free or at reduced rates for 
the United States, state, or municipal 
governments, these provisions being 
made applicable to common carriers by 
motor vehicle by section 217(b) and to 
common carriers by water by section 
306(c); and 

Whereas section 22, insofar as it 
applies to government traffic, has been 
in the act substantially as it now stands 
since the enactment of the original act 
to regulate commerce in 1887, the gov- 
ernment at that time being a small 
shipper; and 

“Whereas the United States govern- 
ment is now the largest single purchaser 
of transportation services; and 

“Whereas there is now before the 
Congress of the United States S. 939 and 
H.R. 3233, which are intended to re- 
strict the principle of section 22 to 
times of war or national emergency; 
and 

“Whereas the above referred to bills 
are an improvement over the existing 
situation but are still not adequate in 
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the opinion of the warehousing industry: 
now, therefore, be it 

“Resolved, That the American Ware- 
housemen’s Association present to ap- 
propriate committees and individuals in 
the Congress of the United States th 
proposal that the first clause of the 
first sentence of section 22 of the inter- 
state commerce act, as amended, be fur- 
ther amended by striking the wor 
‘storage’ therefrom; and be it further 

“Resolved, That the president of the 
American Warehousemen’s Association, 
or his designated agent, be authorize] 
to express to Congress the following i. 
behalf of the association: 

“1. The association’s abhorrence of tl 
existing situation, which permits gover: 
ment and carriers to negotiate free « 
reduced storage rates that seriously affe 
the warehousing industry without th 
industry having any part in such negot 
ation or any recourse therefrom; 

“2. That the public warehousing indus- 
try, with the exception of within the 
states of California, Minnesota, and 
Washington, is not regulated as to rates 
and charges, operates competitively, and 
wishes to remain that way; 


“3. That the industry cannot, however, 
meet the competition of the carrier who 
seeks to negotiate for and provide free 
or noncompensatory storage service to 
the government while receiving the ben- 
efits afforded by law with respect to 
maintenance of other charges on a pro- 
tected noncompetitive basis. (It is not 
possible for a warehouseman to go into 
the interstate transportation business 
and provide free or noncompensatory 
services. Why then should the carrier 
be permitted to perform a warehousing 
service without charge or on a noncom- 
pensatory basis?) 


“4. Setting aside the question of legal 
rectitude and considering the question of 
moral rectitude, it is the right only of 
those primarily engaged in the public 
warehousing business to negotiate re- 
duced or free storage rates with the 
United States government.” 


Ss aoteartrs t cw 


A.A.R. Compiles Comment 


Urging Excise Tax Repeal 


A 20-page booklet, “Repeal of Excise 
Taxes on Transportation—Editorial Com- 
ment,” has been published by the As- 
sociation of American Railroads. 


The booklet contains editorial comment 
from a number of newspaper and trade 
publications and statements by organi- 
zations favoring repeal of federal excise 
taxes on transportation. 


Clarke Replies to Letter 
Of Irregular Route Group 


Chairman Clarke, of the Commission, 
has acknowledged receipt of a letter of 
the Common Carrier Conference—Ir- 
regular Route, of the American Trucking 
Associations, Inc., to which was attached 
a statement setting forth the position 
of the conference with respect to gradual 
elimination of the distinction between 
regular and irregular motor carrier 
routes in certificates of public conveni- 
ence and necessity (T.W., March 16, pp. 
33 and 35). 

“We are indeed hopeful that your 
future discussions with the Regular 
Common Carrier Conference will result 
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in reconciling your differences, and per- 
haps lead to a joint recommendation,” 
Chairman Clarke wrote. 

The conference board, at the annual 
convention of the conference held in 
Hollywood, Fla., in March, stated that 
some parts of its proposal for the gradual 
c.ange were matters of controversy 
\.thin the industry, and, for that reason, 
v-ged that the ultimate solution be 
a hieved through a “series of easily di- 
e sted steps.” 

The board also stated its belief that 
tie common carrier over regular routes 
yuld be permitted a degree of flexibil- 
* in his operation similar to that en- 
ved by the irregular route carrier. 

At the office of the conference it was 
ited that the regular and irregular 
ite groups expected to work out 

through their own efforts the main prob- 
us connected with a gradual elimina- 

ion of the distinction between the two 
ves of truck routes. 
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Federal Support Requested 
For Cut in Rail Rates on 
N.Y. Export-Import Traffic 


Senators Ives and Javits, both of 
New York, have urged the General 
Services Administration to “partici- 
pate actively” in a Commission pro- 
ceeding in which railroads serving 
the port of New York are seeking 
to equalize rates on import-export 
traffic passing through New York 
with lower rates for similar traffic 
through ports south of New York. 
The request was in the form of a 
joint letter to the GS.A. dated 
April 3. 

Saying the “differential” amounted to 
approximately three cents a hundred 
pounds, the senators told Franklin G. 
Floete, administrator of G.S.A., that 
approval of such rates for New York 
“could very well result in freight rate 
savings to the General Services Ad- 
ministration of hundreds of thousands 
of dollars and over one-half million dol- 
lars a year as to all government freight.” 

The proceeding before the I.C.C., iden- 
tified as I. and S. No. 6615, Equalization 
of Rates at North Atlantic Ports, was 
begun when a group of railroads serving 
New York published reduced rates for 
import-export traffic, and these were 
suspended by the I.C.C. (T.W., July 
14, 1956, p. 38). 

Asking that G.S.A. support the rail- 
roads’ case with “testimony and wit- 
nesses,” the senators explained the posi- 
tion in an accompanying statement, as 
follows: 

“This differential was justified orig- 
inally on the ground that the ocean 
rates to and from the Port of New York 
were lower than the ocean rates of the 
Steamship lines to and from the ports 
south of New York. However, the rates 
of all ocean steamship lines have been 
equalized to and from all north Atlantic 
ports since 1935, but the railroads serving 
the north Atlantic ports have not, until 
recently, taken steps to eliminate the 
three-cent differential against the Port 
of New York.” 

Following is the text of the joint letter 
— Senators Ives and Javits to Mr. 

oete: 


“At the present time there is pending 


before the Interstate Commerce Commis- 
sion litigation under I. and S. 6615 en- 
titled ‘Equalization of Rates at North 
Atlantic Ports’ pertaining to export- 
import railroad freight rates to and from 
the Port of New York. 

“We understand this proceeding in- 
volves action on the part of railroads 
with services to and from the Port of 
New York to eliminate the differential 
handicap existing in the freight rates 
on export-import shipments in order 
to bring about an equalization of the 
freight rates on waterborne cargo with 
those in effect between the Port of 
Baltimore and the central part of the 
United States. 

“It is our understanding that the 
General Services Administration controls 
movements of vast import-export ton- 
nages some of which move through the 
Port of New York to the extent or per- 
haps over 100,000 tons annually. Be- 
cause of the savings that may accrue to 
the General Services Administration and 
the government, we urge that you par- 
ticipate actively in this pending proceed- 
ing by presenting testimony and wit- 
nesses in support of the New York 
railroads that are seeking to provide for 
freight rates on an equality with those 
in effect from Baltimore. 

“Should the Interstate Commerce Com- 
mission hand down a decision in this 
proceeding under which it would approve 
the equalization of rates to and from 
the Port of New York, it could very well 
result in freight rate savings to the 
General Services Administration of 
hundreds of thousands of dollars and 
over one-half millon dollars a year as 
to all government freight. In addition, 
it will allow your organization greater 
flexibility in the handling of shipments 
destined to overseas points. This cer- 
tainly would be in the public interest. 
We strongly recommend that you pro- 
ceed as you see fit in endeavoring to 
have the import-export freight rates to 
and from the Port of New York reduced 
to accomplish the potential savings which 
would result by the equalization of 
freight rates on the multitude of com- 
modities that are being exported and on 
the numerous strategic materials that are 
being imported.” 


South American-Caribbean 
Air Problems Reported 


A report by the “jet age task force” 
of the International Civil Aviation Or- 
ganization on meetings of the group in 
Peru and Mexico to decide “what im- 
provements in the air navigation net- 
works of South America and the Carib- 
bean will be necessary during the next 
five years when high-performance large 
jet transport aircraft will be introduced,” 
has been released by the I.C.A.O. 

The group “found that the operational 
difficulties and penalties now being ex- 
perienced by international airline op- 
erators were caused largely by the vast 
increase in air traffic, which creates new 
needs for communications and other 
auxiliary services,” the I.C.A.O. said. 

“This increase is expected to continue 
steadily,” the I.C.A.O. added, “and the 
difficulties will become greater unless 
the governments of the two regions as- 
sure the provision, maintenance and op- 
eration of the air navigation facilities 
and services called for by the South 
American and Caribbean regional plans. 


“In many cases, in the South Amer- 
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ican region, the I.C.A.O. regional plan 
adopted five years ago has not been sat- 
isfactorily implemented; this lack of im- 
plementation is particularly serious in 
the field of communications, and the 
lag here affects the provision of sat- 
isfactory air traffic and meteorological 
services.” 

Dr. Edward Warner, president of the 
Council of the I.C.A.O. in Montreal, 
Canada, is chairman of the panel . 


Railroad Physicians Hold 
Key to Improved Safety, 
Chairman Clarke Says 


On-the-job injuries constituted a 
“war of waste” which shouldn’t con- 
tinue to be tolerated, and physicians 


‘could play a vital role in curbing it, 


Chairman Clarke, of the Commis- 
sion, told members of the medical 
and surgical section of the Associa- 
tion of American Railroads at their 
thirty-seventh annual meeting held 
on March 29. 


At their session in White Sulphur 
Springs, W.Va., Mr. Clarke discussed 
ways in which the section members could 
better perform their duties in regard 
to employer-passenger safety. 

Not only should they accurately report 
injuries to the Commission, he said, 
but “your job is to sell railroad man- 
agement on the importance of their 
adopting your recommendations without 
exception as minimum standards.” 


The commissioner asserted that a dis- 
turbing number of recent rail accidents 
resulted apparently from human failure 
such as an undisclosed physical ailment 
that caused a temporary blackout, or a 
loss of consciousness or control from 
some other cause. 


“One category of accidents investigated 
by the Commission,” Mr. Clarke said, “is 
the type caused by a failure to control 
the speed of a train properly. In six 
accidents of this kind investigated in 
the last five years, it was obvious that 
the engineer had lost consciousness or 
control. In 13 similar accidents the engi- 
neers were killed, so their mental and 
physical condition immediately prior to 
the accidents could not be determined.” 


Too little was known, for example, of 
the hypnotic effect of the constant, 
repetitious movement of objects past the 
eyes of an engineer, he said. 


“Through the persistent efforts of the 
officers and employes in all branches of 
railroad service it has been shown that a 
naturally hazardous business can be 
made relatively safe,” he said. 

Commissioner Clarke said that the in- 
dustrial physician had an unusual op- 


portunity to help improve the health and 
safety of the nation. 


Support for Merchant Shipping 


The American Legion’s California de- 
partment has announced the establish- 
ment of a merchant marine committee, 
which, it says, will coordinate its activi- 
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ties with the national merchant marine 
program of the Legion. 

“This committee will assist in form- 
ing Legion merchant marine policies 


calling for adequate support of our mer- 
chant shipping—the fourth arm of de- 
fense,” said Leo W. Crawford, depart- 
ment commander. 

Named chairman of the committee was 


Charles S. Booth, of San Francisco, gen- 
eral freight agent of Matson Lines. 


General Lasher Says Railroads Failed 
To Keep Pace With Peacetime Economy 


Speaking at Annual Dinner of Federation for Railway Progress, Head 


Of Military Traffic Agency Says Railroads Are Moving Now, Will 


Move in 10 Years, About Same Traffic, and Seem on ‘Dead Center.’ 


There was mixed reaction among 
railroad officials present at the an- 
nual dinner of the Federation for 
Railway Progress, held in the Sher- 
aton-Park hotel in Washington, 
D.C., March 28, when Maj. Gen. 
E. C. R. Lasher, executive director 
of the Military Traffic Management 
Agency, the speaker of the evening, 
charged that the railroads seemed 
to be “holding on dead center” and 
expressed the view that, in 1966, the 
railroads would move only 650 bil- 
lion ton-miles of freight, the approx- 
imate total moved in 1956, because 
they had failed to build capacity to 
meet peacetime expansion. 


Referring to the statement in the 
national transportation policy that the 
inherent advantages of each mode of 
transportation should be recognized and 
preserved, Gen. Lasher said: 

“I ask you—‘What inherent advan- 
tages?’ With passengers moving in bulk 
by air, with semi-trailers moving by 
rail and sea, with steel products moving 
by truck and with coal moving by pipe 
line, what has happened to the ‘inherent 
advantage?’ If you could recognize one 
today, I can see no earthly use in try- 
ing to preserve it. Preserve the status 
quo and you remain static. Remain 
static and we die. 


“Webster uses ‘inalienable’ as one 
synonym for ‘inherent.’ I say the only 
inherent, inalienable advantage in the 
competitive transportation picture today 
is brains. The railroads have an abun- 
dance of this inherent advantage, but 
by no means do they have a corner on it. 

“So at this point we start from scratch 
—you start from scratch. 


Rail Capacity for War 


“First, why, if the railroads are moving 
650 billion ton-miles of freight today, do 
I say that in 1966 they will move only 
650 billion? I say it because, in spite of 
an economy whose gross national product 
has doubled in the past 10 years, in spite 
of the great technological advances the 
railroads have made, they are moving 
today about what they moved 10 years 
ago and today they are about at 
capacity.” 

Asserting that, despite dieselization and 
scientific advances, a freight car did not 
move as fast as it did 10 years ago, and 
that it was, perhaps, something to boast 
of that the railroads were investing a 
billion dollars a year in improvements so 
that fewer cars and fewer locomotives 


were now needed to handle the same 
load, Gen. Lasher added: 

“But, we are not talking about the 
same load. The load we are talking 
about for a large-scale war, if one must 
be fought, will make our tonnages of 
World War II seem small in comparison. 
But you have not kept pace with the 
expanding peacetime economy; what 
then of World War III? 

“With the dependence our military 
establishment has had to place on the 
railroads in the past wars of our his- 
tory, is it any wonder we view the future 
with apprehension? Does this not give 
us some right to ask you some ques- 
tions? 

“What of your attitude? What of 
your salesmanship? What of your rates? 
What of your service? 


Regulation Blamed 


“In the course of a month I talk to 
a lot of railroad people—presidents, 
agents, board members and so on. To 
a man they are with us. They feel their 
responsibilities, not only to their com- 
panies but to their country. But too 
often an attitude creeps in which in- 
dicates that until the unfairness of the 
regulatory, promotional and political 
situation is rectified, there is little else 
that can be done. That is the attitude 
that reduces motive power and cars as 
technology increases. That is the atti- 
tude that maintains capacity at 650 bil- 
lion ton-miles. 


“Such a defeatest attitude on the part 
of the leadership cannot but be felt and 
reflected throughout the entire organiza- 
tion. But do you, the leaders of the rail- 
road industry, lack confidence in the 
future? Or do you believe, as I do, that 
there is a growth, a strength and a 
service potential even yet untouched? 
If you make manifest that belief so will 
your entire railroad industry. 


“Not long ago I listened to an execu- 
tive of a large railroad, which was dis- 
playing one of the new lightweight pas- 
senger trains, talk for 15 minutes on why 
his company was interested in this par- 
ticular train. Its initial cost was low. It 
was cheaper to operate, and its mainte- 
nance was less. But, was it easier riding? 
Was it luxurious? Did it offer something 
better for the passengers for less money? 
Did it have a potential for mass move- 
ment? None of these matters was men- 
tioned—in fact neither the word cus- 
tomer or service was even mentioned. 
Take the customer into your confidence, 
but don’t take the customer for granted! 


“Every corporate move must have the 
customer in mind, for it is the attitude 
toward him, not the attitude toward 
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perfect operation which in the long run 
must pay off.” 


Sales, Rates, Service 


As to the matter of salesmanship, Gen. 
Lasher asked the railroad executives i! 
their sales force was still “offering” 
their service to the public, adding: 

“If so, it’s not enough. It must b: 
sold—sold hard and sold competitively. ’ 

Turning to the matter of rates, Gen. 
Lasher asked “what sort of a pricing 
structure must it be that will permit a 
man to make a living by performing 
third and even fourth audits of freigh: 
transportation bills?” He continued: 

“What sort of a pricing structure must 
it be that makes it economically advan- 
tageous for automobiles to be sold at 
a price including rail transportation 
rates, but which are moved by another 
mode? Regardless of the manufac- 
turers’ policy the railroad rate structure 
makes this possible. 


“I recently read that one eastern 
railroad had 11,000 different rates apply- 
ing between New York and Buffalo, 
While I realize that not always cen 
price bear direct relationship to cost, 
11,000 different prices for railroad freight 
service between New York and Buffalo 
is ridiculous. I venture to say that 
not many in this room can rationalize 
that. 

And because of this spread, everyone 
is riding ‘piggyback’ on the raliroads.” 

In touching on the matter of service, 
Gen. Lasher said that it took until the 
sixth morning to transport liquid oxygen 
from Chicago to Huntsville, Ala., by rail 
“expedited.” He said complaints about 
the loss of steel tonnage had come to 
his ears, and asked the railroads “but 
what of your gondola ownership?” He 
said it had declined from 346,000 in 
1945 to 277,000 in 1956 in the face of an 
expanding steel industry. Saying the 
Army’s concern was with the long- 
range car supply outlook in general, 
Gen. Lasher asserted that “from our 
point of view it is not good and even 
worse is the passenger car situation.” 
Without cars, he added, “service can’t 
be offered, let alone sold,” and later he 
asked the executives: 


“Are you sure you are actually op- 
erating more efficiently or is it just more 
economically at the expense of service?” 

Gen. Lasher said he had asked some 
questions which he felt had to be asked 
by someone outside of the industry, and 
that they had to be asked publicly, but 
“most important of all, they have to be 
answered by you.” 


N.D.T.A. Chapter Meeting 
J. A. Casoly, of the Southern Pacific 


Lines, presented an illustrated talk. 
“History of San Francisco,” at a dinner 
meeting on March 28 of the San Fran- 
cisco (Calif.) Bay Area chapter of the 
National Defense Transportation Associ- 
ation. The meeting was held in the Oak- 
land Army Terminal Officers Club. 
Herbert Stallings, of the Military Traffic 
Management Agency and chapter presi- 
dent, presided. 


Practitioners Hear Bowes 


Edward F. Bowes, senior partner in 
the law firm of Bowes & Millner and & 
former member of the Commission's 
Bureau of Motor Carriers, was guest 
speaker at the March meeting of the Met- 
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ropolitan New York chapter of the 
Association of Interstate Commerce 
Commission Practitioners. His subject 
was “The Impact of New I.C.C. Develop- 
ments on Shippers and Carriers by 
Motor Vehicle.” Arthur A. Arsham 
chapter president, presided. 


Article Explores Needs 
Of States on Highways 


An article entitled “Financial Planning 

r an Expanded Highway Program” is 
t \e principal feature of the first issue for 
Avril of Public Roads, A Journal of 
} ghway Research, published bimonthly 
by the Bureau of Public Roads of the 
Tepartment of Commerce. 


The 10-page article, profusely illus- 
ated with tables and charts, is by 
. P. St. Clair, chief of the division of 
ancial and administrative research of 
e bureau, and Thomas R. Todd, trans- 
rtation economist. It originally was 
ysented in January at the thirty-fifth 
nual meeting of the Highway Research 
ard in Washington, D.C. 


‘he purpose of the article, it is stated 
in the publication, is “to examine the 
needs of the highway systems below the 
interstate level, in an effort to gauge 
ths nature and magnitude of the financ- 
ins problem-as it would confront the 
average state.” 


Wrdtd Pe hon, il ame Woes 


More Shipbuilding, Repair 
Asked for Pacific Yards 


The Western States Council, holding 
its annual meeting March 27 in San 
Francisco, Calif., urged the U.S. Maritime 
Administration and the Department of 
the Navy to adopt a policy of allocating 
more shipbuilding and repair to Pacific 
coast yards in the interest of peacetime 
and defense economy. 


The group, composed of executives of 
major chambers of commerce in the 11 
western states, also restated its opposi- 
tion to the federal transportation and 
communications tax and announced that 
it opposed U.S. aid to industry in de- 
pressed areas. 

Don M. Follett, general manager of the 
C. of C. of Seattle, Wash., was elected 
president. Others elected were William 
Sparling, general manager of the cham- 
ber of Oakland, Calif., first vice-presi- 
dent; William Brussard, Reno, Nev., sec- 
ond vice-president, and E. R. Fetterolf, 
manager of the Tacoma, Wash., chamber, 
secretary-treasurer. 


Watson Bros. Firm Assists 


In Air Training Program 


Watson Bros. Transportation Co., Inc., 
of Omaha, Neb., again is participating 
in an Air Force personnel training pro- 
gram, the Air Force Institute of Tech- 
nology at Wright Patterson Air Force 
Base, O., has announced. 

Maj. John B. Mills, of Novato, Cailif., 
recently began a year-long association 
with the Watson firm. He would work 
in virtually every department in the 
Company to learn developments and 


techniques in business and industry, it 
was announced. 


Traffic Clubs Throughout 
Country to Take Part in 


Transport Week Program 


One hundred twenty-eight traffic 
and transportation clubs throughout 
the country have indicated they will 
participate in the observance of Na- 
tional Transportation Week, May 12- 
18, according to Frank L. O’Neill, 
president of the Associated Traffic 
Clubs of America, the sponsoring or- 
ganization (T.W., March 9, p. 21; 
March 2, p. 36, and Feb. 2, p. 41). 


In addition, it was stated, other organ- 
izations will cooperate in the observance 
of the week, including the American 
Trucking Associations, the Association 
of American Railroads, the American 
Waterway Operators, the Air Transport 
Association, the National Industrial 
Traffic League, the National Defense 
Transportation Association, the National 
Association of Motor Bus Operators, the 
American Short Line Railroad Associa- 
tion, the Transportation Association of 
America, the Chamber of Commerce of 
the United States, the Automobile 
Manufacturers Association, the Ford 
Motor Co., the Chrysler Corporation, the 
American Motors Corporation, and the 
General Motors Corporation. 


Earlier, Mr. O’Neill appointed as gen- 
eral chairman of the National Transpor- 
tation Week Observance, E. F. Hamm, 
Jr., of Washington, D.C., president of 
The Traffic Service Corporation and 
publisher of TRAFFIC WoRLD. 


It was stated that much activity in 
connection with National Transportation 
Week was being planned at the local 
level by traffic and transportation clubs 
affiliated with the Associated Traffic 
Clubs of America. 


San Francisco Proclamation 


Mayor George Christopher, of San 
Francisco, Calif., by a resolution, has 
proclaimed May 17 as “National Defense 
Transportation Day” in San Francisco. 
The mayor urged the local citizens to 
familiarize themselves with the programs 
of transportation research and develop- 
ment, particularly among private, in- 
dustrial, educational and research organ- 
izations in cooperation with the research 
agencies of the U.S. Department of 
Defense. 


Denver Observance 


The Traffic Club of Denver, the Denver 
Commercial Traffic Club and the Na- 
tional Defense Transportation Associa- 
tion will participate jointly in arrange- 
ments for observance of the week. The 
Objective of National Transportation 
Week is to make each individual in the 
community completely aware of his total 
dependence on transportation for his 
present mode of life, the Denver organi- 
zations Say. 


Lowell B. Gardner, traffic manager of 
Stearns-Rogers Manufacturing Co., will 
serve as chairman of the executive com- 
mittee which consists of James R. Wild- 
man, traffic manager of Adolph Coors 
Co., and president of the Traffic Club of 
Denver; Les Lane, traffic manager of 
Independent Truckers, and president of 
the Commercial Traffic Club; James 
Priller, director of traffic of the Rocky 
Mountain Arsenal, and president of the 
Denver chapter, National Defense Trans- 
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portation Association; Bert E. Gregory, 
general passenger agent of the Rio 
Grande Railroad, and Ray Smith, of the 
Colorado motor carriers. 


Shreveport, La. 


Cited as being typical of activity at 
the local level was a plan of the Shreve- 
port (La.) Traffic and Transportation 
Club to initiate a television variety pro- 
gram in recognition of the week and 
to arrange for speakers to address 17 
civic clubs in that city. It was stated 
that a number of Shreveport truck lines 
had agreed to have “open house”, and 
one railroad was expected to stage a 
public demonstration of trailer-on-flat- 
car (“piggyback”) operation. 


New York City 


In New York City, it was stated, more 
than 1,000 members and guests of the 
Traffic Club of New York are expected 


. to attend an important luncheon forum 


meeting on May 9 in observation of 
National Transportation Week. Chair- 
man Clarke, of the Commission, is to be 
a keynote speaker. 


Houston, Tex. 


Mrs. Charlotte Woods, of Houston, 
Tex., a member of the national execu- 
tive committee for National Transporta- 
tion Week, and a member of the board 
of directors of the Associated Traffic 
Clubs of America, has reported that the 
Houston area’s program of events has 
been lined up and is receiving substan- 
tial local publicity. It was stated that 
local events in observance of the week 
would include an essay contest among 
high school students, a “Miss Trans- 
portation” contest, a transportation ex- 
hibit, a showing of films covering all 
types of transport, addresses before civic 
and service clubs, and radio and tele- 
vision programs highlighting transporta- 
tion in the Houston area. 


Rise in Carloadings Seen 


By Atlantic States Board 


The Atlantic States Shippers Advisory 
Board, through its president, J. Robert 
Morton, general traffic manager of Vega 
Industries, Inc., Syracuse, N. Y., has an- 
nounced the board’s forecast that rail- 
road carloadings in the second quarter 
of 1957 will be 3.2 per cent greater than 
in the second quarter of 1956. 

Figures released by the board’s com- 
modity committee chairman, covering all 
commodities loaded in volume in the 
territory of the board—which includes 
New York, New Jersey, Delaware, Vir- 
ginia, the eastern halves of Pennsylvania 
and Maryland, and the District of 
Columbia—indicate that an estimated 
1,038,559 cars will be loaded in the sec- 
ond quarter this year, compared with 
1,006,639 loaded in the same three months 
last year. 


Of the commodity groups expected to 
load 25,000 cars or more, anthracite coal 
and coke, greatest in volume in the board 
area, shows a decrease of 0.2 per cent. 
Gravel, sand and stone show a rise of 
2.6 per cent, Ores and concentrates an 
increase of 19.3 per cent and iron and 
steel an increase of 3.9 per cent. 

The board will hold its regular meet- 
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ing April 10 and 11 in Syracuse, at which 
the transportation outlook for six east- 
ern seaboard states and the District of 
Columbia will be discussed. 


Federal Aid for Airports 
In ‘58 Totals $55 Million 


The 1958 federal-aid airport program 
for construction and improvement of 
airports at 334 locations in the United 
States and its territories was announced 
April 2 by Sinclair Weeks, Secretary of 
Commerce. 

“This program, essential to prepara- 
tion for the age of civil jet air transport 
operations, is for the fiscal year begin- 
ning July 1, 1957,” said Secretary Weeks. 
“It is the third of four annual programs 


authorized by Congress and administered 
by the Civil Aeronautics Administration. 

“The 1957 program was announced in 
June of 1956. Announcement of the 1958 
program at this time will provide the 
local sponsors more time to make their 
plans and complete their preparatory 
work in advance of the fiscal year be- 
ginning July 1, 1957, when the federal 
money becomes available. 

“The 334 projects cover all states ex- 
cept Wisconsin and Wyoming which are 
expected to submit programs in the near 
future. Total federal funds for the con- 
tinental United States is $52,265,226 and 
for the Territories, $2,770,000. Adequate 
local funds to match these federal funds 
are available or will be provided.” 

A list of the projects to be undertaken 
in fiscal 1958, which was released with 
the secretary’s statement covers 52 mime- 
ographed pages. 

California, with $4,755,643, New York 
with $4,101,245 and Pennsylvania with 
$4,002,613, received the largest allot- 
ments. 


Touring ‘Pennsy’ Troupe Shows Examples 


And Remedies of Rail Loss and Damage 


ASEM RSS 
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Employes of the Pennsylvania Railroad get a first hand look at damaged freight aboard the 


Pennsylvania’s special loss and damage prevention car. 


Vernon Haan, supervisor of loading 


services and loss and damage prevention, shows Martin Weisser, assistant car foreman, Canton 
Shops, damage to washing machine while William Morton, car repairman, examines some broken 
parts of a desk. It’s all part of the Pennsylvania’s program to publicize ‘Perfect Shipping Month.’ 


A combination passenger-baggage car 
of the Pennsylvania Railroad has been 
converted into a combination movie 
house and exhibition hall for use in the 
railroad’s loss and damage prevention 
program during “Perfect Shipping 
Month,” the railroad has announced. 

The car set out April 1 from the rail- 
road’s Bay View yards in Baltimore, Md., 
on a 30-day tour of the line’s Chesa- 
peake region. 

Its purpose, the Pennsylvania said, 
was to carry the message of “Perfect 
Shipping Month” to the men and wom- 
en of the railroad region. 


The car is furnished with articles 
damaged in freight, according to the an- 
nouncement, and has a 15-minute-long 


film illustrating handling methods. Also, 
at each stop, the company said, two short 
talks would be given pertaining to loss 
and damage prevention. 

The entire program, 
last 30 minutes. 


“It is the Pennsylvania contribution to 
the nationwide observance which is set 
aside to try to decrease the huge total 
of waste which loss and damage inflicts 
on shippers, carriers, consignees and in 
the last analysis the general public,” the 
company said. “Costs of lost and dam- 
aged freight must reflect in the prices 
charged for the delivered article, and 
curtailment of these losses can lead to 
lower costs for everyone.” 


Places on the itinerary of the car 


it said, would 
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are Baltimore, Md.; Washington, D.C.; 
York, Pa.; Wilmington, Del.; Chester, 
Pa.; Delmar, Del.; Cape Charles, Va., anc 
Norfolk, Va. 


Modern Rail Operations 
To Be Topic of Conference 
Of A.S.M.E. April 25-26 


Modern railroad operations an 
equipment will be the principal sub 
jects for discussion April 25 and 2: 
at the first conference ever spon 
sored by the railroad division of th 
the American Society of Mechani- 
cal Engineers, the society has an- 
nounced. The sessions, for engi- 
neers and rail executives, will be 
held in the Sheraton hotel in Chi- 
cago, Ill. 


William F. Ryan, president of the 
50,000-member A.S.M.E., will be the 
speaker at a banquet the first night of 
the conference. The luncheon speaker 
that day will be J. P. Kiley, president of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad. 

In conjunction with the conference 
the women’s auxiliary will hold a lunch- 
eon, followed by a “miniature opera,” 
April 25. 

Others scheduled to speak, and their 
topics are as follows: 

E. H. Weston, American Steel Found- 
ries, Chicago, “Notes on the Use of Cata- 
lytic Cracked Fuels in Diesel Locomo- 
tive”; P. V. Garin, engineer of research 
and mechanical standards, Southern 
Pacific Co., “Use of Economy Fuels on 
Diesel Locomotives”; Ray McBrian, engi- 
neer of standards and research, Denver 
& Rio Grande Railroad Co., “The Use of 
Economy Diesel Fuel”; R. W. Seniff, 
manager of research, Baltimore & Ohio 
Railroad, “Special Test Equipment on 
Railroads”; J. A. Smith, petroleum re- 
search engineer, New York Central 
System, “Test Equipment for Use in 
Diesel Engine Maintenance.” 

J. L. Haynes, consultant, “Roller 
Freight Needs Better Trucks”: W. D. 
Wallace, assistant to the test engineer, 
W. H. Miner, Inc. “Draft Gear Equip- 
ment”; N. E. Carlson and J. A. Johnson, 
director of engineering, American Car 
and Foundry Division, A.C.F. Industries, 
Inc., “Rail Highway Coordination”; J. 
W. Crossett, metallurgist, International 
Nickel Co., “Corrosion Prevention of Rail- 
road Equipment”; G. B. Hauser, chief 
railroad engineer, development division, 
Aluminum Co. of America, “The ex- 
panding Use of Aluminum in Railroad 
Cars,” and C. O. Curell, chief develop- 
ment engineer, Kaiser Aluminum Co., 
“Aluminum in Freight Cars.” 

Pre-conference registration will 
place the afternoon of April 24. 


take 


Southern Pacific to Check 
Car Supply by Electronics 


An electronic computer system ce- 
signed to aid in the distribution of empty 
box cars to shippers was shown by 
Southern Pacific Lines for the first time 
on April 2. 

The system would hasten utilization of 
box cars and facilitate the meeting of 
demands of business and industry, James 
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\. Corbett, operating vice-president of 
the railroad, said at a meeting of the 
Railway Systems and Procedures As- 
sociation held in Chicago, Il. 

He said the new system would daily 
sort more than 70,000 individual car 
1 cords, evaluate car-handling efficiency, 
forecast traffic trends and advise where 

move empty cars. He said the railroad 
e pected to have the system in op- 
e ation by July 1, covering the S.P.’s 
c erations in 11 geographical areas from 
J ortland, Ore., to El Paso, Tex. The sys- 
t n might be extended later to the rail- 
r ad’s lines in Texas and Louisiana, he 

d. 


h\agnuson Asks I.C.C. Report 
Gn Office Shifts by M.K.T. 


Senator Magnuson, of Washington, 
c airman of the Senate interstate and 
f. reign commerce committee, has writ- 
te. Chairman Clarke of the Commis- 
sin for report on the Missouri-Kansas- 
T: xas Railroad “abruptly” moving its 
cadquarters from St. Louis, Mo., to 
Denison, Tex. 


Based on the information now avail- 
able,’ Senator Magnuson said, “it ap- 
pears that this railroad, a public utility, 
has acted in this matter in an arbitrary, 
hich-hamded manner, without regard 
either for its employes or the public 
interest.” 

he senator’s letter was placed in the 
March 28 issue of the Congressional 
Record by Senator Symington, of Mis- 
souri, who told his colleagues that the 
railroad took an “unprecedented action” 
in “secretly moving its headquarters out 
of St. Louis over the weekend” of March 
23-24. 

An oblique reply to Senator Magnuson 
was made on April 3 when the Commis- 
sion issued a statement saying that it 
was currently conducting an investiga- 
tion into “allegations of irregularities in 
accounting and safety practices” of the 
M.K.T. but declaring that this inquiry 
“has no bearing on relocation of the 
company’s offices or shops.” 


The statement said that Mr. Clarke 
“emphasized that the Commission has 
not been empowered by Congress to 
regulate the location or relocation of 
railroad offices or shops, and that so 
far as federal law is concerned, these 
matters have been left to the managerial 
discretion of the carriers.” 


“Thus,” the statement added, “the Com- 
mission will take no action in connection 
with the reported move of various 
Missouri-Kansas-Texas offices or shops 
to Denison, Tex.” 

William N. Deramus III, who has been 
president of the railroad for about three 
months, has been quoted as saying the 
transfers to Denison were necessary 
for the railroad to “keep our heads 
above the water.” 

In addition to St. Louis, M.K.T. offices 
over a two-week period were shifted to 
Denison from points in Kansas and Dal- 
las, Tex. 

Senator Magnuson asked Mr. Clarke 
to provide “at your earliest convenience” 
a full report “as to the rights of the 
employes, the responsibility of the rail- 
road as a public utility and the sugges- 
Uons of your Commission.” 

Calling the M.K.T. moves “extraordin- 
ary,’ Senator Magnuson said he was 
told that the actions were taken “without 


~ 


any advance notice whatever to its em- 
ployes or to the public.” 

He sent to Mr. Clarke Missouri news- 
paper articles, which Senator Syming- 
ton had printed in the Congressional 
Record, reporting that when M.K.T. em- 
ployes came to work on Monday morn- 
ing, March 25, signs posted on doors of 
the M.K.T. offices told them to report 
to Denison on Wednesday morning. if 
they wished to continue working for 
the railroad. 

Senator Symington told the Senate 
on March 27 that the M.K.T.’s “proce- 
dure would seem to represent an all-time 
low in a corporation’s approach to the 
problem of public relations.” 

“Under our system of free enterprise,” 
he stated, “nothing could prevent the 
management of this railroad from estab- 
lishing its office or offices anywhere it 
considers to the best interest of its stock- 
holders. But the secret and heartless 
manner in which this move has been 
made can only bring discredit to this 
public utility in the minds of the people 
it serves.” 


Pacific Shippers Board 
Elects Wakefield Chairman 


F. Z. Wakefield, western traffic man- 
ager of the Great Lakes Carbon Corp., 
Los Angeles, Calif., was elected general 
chairman of the Pacific Coast Shippers 
Advisory Board at its thirty-third annual 
meeting of the board March 21 and 22 in 
San Francisco, Calif. 

Harold F’. Hammond, of Washington, 
D.C., executive vice-president of the 


Transportation Association of America, 
spoke at the meeting in the Sheraton- 
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Palace hotel (T.W., March 23, p. 19), at 
which these other officers were elected: 


Edward Rutherford, district traffic 
manager, wine division of Schenley In- 
dustries, Fresno, Calif., vice-chairman, 
and Lloyd W. Gragg, traffic manager, 
Kaiser Gypsum Co., Oakland, Calif., gen- 
eral secretary. The retiring general chair- 
man, George E. Vawter, traffic manager 
of Sunkist Raisin Growers of California, 
Fresno, became chairman of the execu- 
tive committee. 


Clean Car Program Shows 
Trend Toward Improvement, 
Shipper Boards Reports 


The percentage of unclean rail- 
road cars was 15.5 out of 92,670 cars 
checked between March 1, 1955, and 
December 31, 1956, by the National 
Association of Shippers Advisory 
Boards. The findings were published 
in a summary and recapitulation of 
the National Clean Car Program re- 
leased recently by the National Joint 
Clean Car Committee. 

The percentage of unclean cars when 
the first total was compiled on October 


3, 1955, was 20.4. On July 15, 1956, it was 
15.4, and on September 15, 1956, was 15.0. 


By comparison, the report showed, 











Some speakers and prominent guests who attended the thirty-third annual meeting in San Francisco, 
Calif., March 21 and 22, of the Pacific Coast Shippers Advisory Board. Left to right (seated): 
Harold F. Hammond, of Washington, D.C., executive vice-president of the Transportation Associa- 
tion of America, who was the principal speaker; L. R. Capron, of Chicago, Ill., vice-president— 
traffic, Chicago, Burlington & Quincy Railroad, and R. E. Clark, of Washington, manager, closed 
car section of the car service division, Association of American Railroads. Back row: P. Steele 
Labagh, of San Francisco, traffic director, California Packing Corp.; Col. C. L. Whittle, transporta- 
tion officer, Sixth Army, and D. J. Russell, of San Francisco, president, Southern Pacific Co. 
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12.3 per cent of the cars found unclean 
on rechecks as opposed to 17.3 per cent 
in that condition on the original check. 


An ‘Encouraging’ Report 


“The results thus far achieved under 
this national program and as measured 
by results of rechecks ... are indeed 
encouraging,” said a covering letter 
signed by A. H. Gass, chairman of the 
operations and maintenance department 
of the car service division of the as- 
sociation of American Railroads. 

In checks or rechecks of 195 points by 
the 13 regional shippers advisory boards 
7,133 firms were contacted, the report 
showed. According to the summary, 
92,670 cars were released, of which 14,403 
were found to be unclean. 


Accompanying the report was a pre- 
liminary summary of checks and re- 
checks covering the period from January 
1 to March 1. It showed that in 21 checks 
by seven boards, 10.5 per cent of the cars 
inspected were unclean. Encompassed 
was a total of 7,761 cars inspected, and 
223 firms were contacted. There were 
737 unclean cars. 


The over-all summary showed that 
through December 31 the smallest num- 
ber of unclean cars reported by any of 
the 13 regional boards was reported by 
the Ohio Valley board—12.3 per cent. Its 
survey encompassed 20 check points and 
606 firms contacted. Released were 8,670 
cars, of which 1,063 were found unclean. 


Reports of Boards 
The table shows the findings of the 
boards, March 1, 1955-December 31, 1956: 


Un- Per 
clean 
Cars 


Points Firms Cars 
Checked Re- 
leased 
Allegheny 17. 102 2,763 378 
Atlantic States 24 620 7,924 
Central Western 17 360 8,481 
Great Lakes 16 997 19,787 
Midwest 28 20,021 
New England 7 1,388 
Northwest 934 
Ohio Valley 8,670 
Pacific Coast 2,311 
Pacific Northwest 4,221 
Southeast 8,872 
Southwest 4,271 
Trans-Mo.-Kan. 
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Grand total 195 7,133 92,670 14,403 


“We are still showing progress,” said 
the chairman of the clean car committee, 
L. E. Olson, assistent director of traffic 
of the Great Lakes Carbon Corp., Chi- 
cago, Ill., in a statement with the report. 

“Both the railroads involved and each 
of the regional boards are continuing to 
cooperate with each other in the con- 
ducting of additional checks and re- 
checks as recommended by the national 
board... .” 


Two Ship Lines Will Link 
Portland, Japanese Ports 


The start of direct service by two 
steamship lines between Portland, Ore., 
and Japanese ports was announced 
March 29 by the Portland Commission 
of Public Docks. 


States Steamship Lines, of Portland, 
the announcement said, had had the 
service several months, calling at Yoko- 
hama, Kobe and Osaka, with Portland 
as the final port of loading before leav- 
ing the Columbia River. It listed prin- 
cipal commodities carried by States 


Truck Industry Launches 


e: 


TRAFFIC WORLD 


‘Night-Time Safety Program 


Representative Roberts, of Alabama, chairman of the House subcommittee on highway safety, places 
the first of a new-type reflectorized decal on the back of a truck to launch a nationwide trucking 
industry night-time safety program. Many truck operators will be putting similar safety decals on 
their trucks in advance of the summer ‘Slow Down and Live’ safety campaign sponsored by the 
governors of the 48 states. The night safety project, headed by Goley D. Sontheimer, right, director 
of safety of the American Trucking Associations, is the first of a three-part drive of A.T.A. in 
conjunction with the governors’ program to cut down highway accidents during the summer months, 

















Line vessels as lumber, chemicals, iron 
and steel, and grain and flour. 

The report said the Yamashita Steam- 
ship Co., Ltd., of Tokyo, planned re- 
sumption of regular trans-Pacific serv- 
ice after a 16-year lapse. It would com- 
plete cargoes at Portland, departing di- 
rect for Yokohama, Nagoya and Kobe, 
the commission said. 

Thomas P. Guerin, general manager 
of the commission, hailed the service 
as “a big step in the development of 
Portland’s maritime commerce” and as 
“recognition of Portland as a logical 
point of departure for vessels on the 
Orient run.” 


Carolina Express Becomes 
Subsidiary of McLean Co. 


The McLean Trucking Co., has an- 
nounced that on April 1 Carolina Motor 
Express Lines, Inc., became a _ wholly 
owned subsidiary of McLean. Both 
companies are located in Winston-Salem, 
N.C. 

Paul P. Davis, president of the McLean 
firm, in making the announcement, said 
the acquisition of the Class I motor 
freight common carrier culminated five 
years of management and operation of 
it by McLean, under temporary autkority 
of the Interstate Commierce Commis- 
sion. The Commission previously ap- 
proved the acquisition through the 
purchase of the capital stock by McLean 
(T.W., Jan. 12, p. 38). 

Mr. Davis said it was expected that 
I.C.C. permission would be sought soon 
to merge completely the two lines. 


Northwest Orient Starts 
Plan to Boost Air Travel 


Northwest Orient Airlines has an- 
nounced the institution of a new round- 
trip “First Rider Fare” between Minne- 
apolis-St. Paul and Rochester, Minn., 
which it said was designed to interest 
more persons in air travel. 

The fare, $6, was a discount of 40 per 
cent from the regular $10 first-class 
round-trip fare, Northwest said. 

“We have instituted this ‘First Rider 
Fare’ so that persons from the upper 
Midwest area who never have been air- 
borne may take an inexpensive plane 
trip and learn . . . the advantage of air 
travel,” Gordon M. Bain, vice-president— 
sales, said. “We always have felt once a 
traveler takes a plane ride, he’ll never 
travel any other way.” 

Mr. Bain said all persons flying the 
route may use the new plan. The flight 
time between the two points, according 
to Mr. Blain, is 36 minutes. 


Adams Joins Airline Group 


Joseph P. Adams, former member of 
the Civil Aeronautics Board, has re- 
signed from the staff of the Senate in- 
terstate commerce committee to become 
general counsel of the Association of 
Local and Territorial Airlines. 

The resignation of Mr. Adams, who 
joined the committee earlier this year 
after his C.A.B. term expired December 
31, was announced April 2 by Senator 
Magnuson, of Washington, committee 
chairman. ? 

Senator Magnuson said it was possi- 
ble that the committee might still call 
on Mr. Adams for advice relating to 
air safety. 
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Carrier Unfit for Authority 


Sought, Commission Finds 


The Commission, division 1, by a re- 
rt and order in MC-43165, Sub. 4, 
udoun Transfer, Inc., Extension— 
iladelphia and Lancaster, Pa., has 
nied Loudoun Transfer, Inc., of Pur- 
lville, Va., authority to transport, over 
egular routes, hog cracklings, in bulk, 
d hog dry blood, in bags and bulk, 
m Purcellville to Philadelphia and 
neaster, Pa., and empty containers 
1a “other such incidental facilities” on 
rei.urn, on finding the carrier “unfit 
properly to conduct the proposed oper- 
ations.” 

.pplicant already held authority to 
transport hog by-products from Purcell- 
ville, where it served an abattoir, to 
Washington, D.C., and Baltimore, Md., 
and, on December 28, 1955, it sought 
temporary authority for “substantially” 
the same operations as applied for here- 
in, the Commission said. The temporary 
authority was denied by a subsequent 
order, the Commission said, adding that 
applicant continued to perform the 
service in question without authority. 

The unauthorized operations “are said 
to have amounted to no more than one 
trailerload a week and occasionally as 
little as one load for a _ three-week 
period,” the Commission said. It added 
that the “applicant admits that it per- 
formed this unauthorized service, despite 
the fact that both it and the supporting 
shipper knew that appropriate operating 
authority was required therefor.” 

“We agree with the examiner,” the 
Commission said, “that applicant’s con- 
tumacious flouting of the provisions of 
the interstate commerce act, and of our 
order of January 6, 1956, denying it 
temporary authority, requires a conclu- 
sion that it is unfit properly to conduct 
the proposed operations, and that the 
application should be denied. ... 

“We have been shown no extenuating 
circumstances which would lead us to 
modify this conclusion. Compliance with 
the statutory requirements and our orders 
should not be subordinated to the needs 
of a shipper who is himself implicated in 
the unlawful operations of applicant and 
who has not inquired of other carriers 
whether they could provide the service.” 

After stating that it did not need 
to consider the public convenience and 
necessity aspect of the application be- 
cause of the applicant’s failure to show 
that it was “fit properly to conduct the 
proposed operations or to conform to 
the requirements of the interstate com- 
merce act and of our rules and regu- 
lations thereunder,” the Commission con- 
cluded that the application should be 
denied. Commissioner Hutchinson noted 
& dissent. 
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Decisions 


1.C.C. Upsets Consolidated Rendering 
Case Conclusions; Reparation Awarded 


Commission Awards Reparation on Rates Charged During Interim Rate 
Adjustment Which Exceed Increases Finally Approved. Returns to 
Tennessee Products Principle on Reasonableness of Prescribed Rates. 


Reversing its prior findings in the 
so-called Consolidated Rendering 
case, the Commission, by a report 
on further hearing in that proceed- 
ing, has awarded reparation on cer- 
tain commodities moving in a period 
when authorized “interim” increases 
in Ex Parte No. 166 exceeded the 
increases ultimately approved in the 


final report in the ex parte pro- 
ceeding. 


The findings in the prior report in 
No. 30578, Consolidated Rendering Co. 
et al. v. Atchison, Topeka & Santa Fe 
Railway et al., and embraced cases, 287 
I.C.C. 673, were reversed by a 7-1 vote, 
with Commissioners Tuggle, Hutchinson 
and Walrath not participating. The dis- 
sent was noted by Commissioner Mitchell. 

Before overturning its prior findings, 
the Commission sustained a contention 
of the complainants “that we erred in 
the prior report in failing to follow the 
Tennessee Products case (Tennessee 
Products and Chemical Corp. v. Ala- 
bama G.S.R. Co., 283 I.C.C. 577) in ex- 
tending full recognition to our past pre- 
scriptions of rates as the best possible 
evidence of the reasonableness of rates 
on the same commodities moving in the 
same general territory when rates there- 
on, including intervening general in- 
creases, are subsequently assailed.” 


Findings Reversed 

Having found in the prior report, thar 
carload rates charged on phosphate rock, 
potash, cotton boll, bur, or hull ashes, 
spent fuller’s earth, sheep manure, and 
on other fertilizer materials, including 
ammoniates and superphosphates, in 
periods ranging from January 5 to An- 
gust 20, 1948, the period in which “in- 
terim” adjustments in Ex Parte No. 166 
were effective, were not shown to have 
been unreasonable, the Commission, in 
the instant report, made the following 
findings: 

“Upon further hearing, we find that 
the rates charged on the described ship- 
ments of phosphate rock, potash, am- 
moniates, and feldspar were unjust and 
unreasonable to the extent that they 
included Ex Parte No. 166 increases in 





See Late News, Pages 15, 17 
and 18 for other I.C.C. action. 





excess of those authorized on those 
commodities in the final report in that 


‘ proceeding, and that the rates charged 


on the described shipments of cotton 
boll, bur, or hull ashes were unjust and 
unreasonable to the extent that they 
exceeded rates reflecting class 16 in the 
scale prescribed in the twenty-first sup- 
plemental report in Consolidated South- 
western Cases, 205 I.C.C. 601, plus sub- 
sequently-authorized general increases, 
including the hold-down of eight cents 
per 100 pounds required on fertilizer 
and fertilizer materials in the final re- 
port in Ex Parte No. 166. The prior 
findings are reversed. 

“We further find that the complainants 
paid or bore the charges on the ship- 
ments at the rates herein found to have 
been unjust and unreasonable, that they 
were damaged thereby in the amount 
of the difference between the charges 
collected and those on the bases herein 
found just and reasonable, and are en- 
titled to reparation, with interest. The 
complainants should comply with Rule 
100 of the general rules of practice.” 


Issues Pending 


With respect to the commodities on 
which findings were made in the prior 
report but which were omitted in the 
findings on further hearing, the Com- 
mission said that consideration of ship- 
ments of potash in the period from Oc- 
tober 13, 1947, to January 4, 1948, was 
barred, and at the further hearing, the 
complainants withdrew from their com- 
plaints all commodities except phos- 
phate rock, potash, cotton boll, bur, or 
hull ashes, and ammoniates within Of- 
ficial Territory and from Official Ter- 
ritory to Windsor, Nova Scotia. 

Embraced in the report on further 
hearing, were the following cases: 

No. 30579, International Minerals and 
Chemical Corp. et al. v. Atlantic Coast 
Line Railroad et al.; No. 30579, Sub. 1, 
Frederick Mehring Fertilizer Works, 
Inc., et al. v. Santa Fe;. No. 30579, Sub. 
2, Baugh and Sons Co. et al. v. Same; 
No. 30579, Sub. 3, Davison Chemical 
Corp. v. Pennsylvania Railroad Co. et 
al.; No. 30579, Sub. 4, American Agricul- 
tural Chemical Co. v. Same; No. 30465, 
Armour and Co. v. Akron, Canton & 
Youngstown Railroad Co. et al.; No. 
30465, Sub. 1, Darling and Co. v. Santa 
Fe; No. 30465, Sub. 2, Same v. Alton & 
Southern Railroad et al.; No. 30465, Sub. 
3, Blockson Chemical Co. v. Coast Line 
et al.; No. 30472, Swift & Co. v. Akron, 
Canton & Youngstown Railroad Co. et 
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al.; and No. 30549, Thurston Chemical 
Co. v. Coast Line et al. 

“No. 30549 was handled under the 
modified procedure,” the Commission 
said. “In a report therein, 291 I.C.C. 357, 
division 2 found rates on phosphate rock 
from Florida origins to Atlas, Mo., and 
Tulsa, Okla., not shown to have been 
unreasonable, relying on our prior report 
above mentioned. Upon petition of the 
complainant therein, No. 30549 was re- 
opened for further hearing solely with 
respect to the assailed rates to Atlas. At 
the separate further hearing, the parties 
agreed that the proceeding should be con- 
solidated for decision with the proceed- 
ings embraced in the prior report. 


“The complaints in Nos. 30465, 30465, 
Sub. 1, 30465, Sub. 2, and 30472, originally 
were designated for handling under the 
modified procedure. The complainants 
filed their statements of facts and argu- 
ment, but the filing date for defendants’ 
reply statements was postponed pending 
action on the petition for further hear- 
ing in the proceedings dealt with in the 
prior report. When that petition was 
granted, those complaints, upon request, 
were withdrawn from the modified pro- 
cedure and consolidated for hearing with 
the complaints embraced in the prior re- 
port. It was agreed by the parties that 
the record made in the first hearing could 
be considered a part of the record in 
those complaints, and also as a part of 
the record in No. 30549. 

“At the further hearing, the complain- 
ants in the proceedings embraced in the 
prior report withdrew from their com- 


plaints all commodities except phosphate 
rock, potash, cotton boll, bur, or hull 


ashes, and ammoniates within official 
territory and from official territory to 
Windsor, Nova Scotia. The complainant 
in No. 30465 withdrew all claims on 
shipments of phosphate rock from Florida 
to Dallas, Tex., Greensboro, N.C., and 
New Orleans, La., to the complainant in 
No. 30472 restricted its complaint to 
phosphate rock, potash, and feldspar.” 


Issues and Contentions 


Before turning to the evidence relative 
to the rates on the individual commod- 
ities to the extent that they were now in 
issue, the Commission, in arriving at its 
conclusion with respect to previously- 
prescribed rates, made the following dis- 
cussion: 


“All of the complaints under considera- 
tion arose as a consequence of the fact 
that increases in the basic rates on the 
commodities concerned, authorized on an 
interim basis in Ex Parte No. 166, ex- 
ceeded increases on those commodities 
subsequently authorized in either or both 
of the third interim and the final reports 
in that revenue proceeding. In the first 
report therein, we authorized an emer- 
gency surcharge of 10 per cent, effective 
on October 13, 1947; in the second report 
the surcharge was increased to 20 per 
cent, effective on January 5, 1948; in 
the third report, in lieu of the 20 per 
cent surcharge, increases of 20 to 30 per 
cent were authorized effective May 6, 
1948, subject to maxima of $1.20 per net 
ton on phosphate rock and $1.60 per net 
ton on fertilizer and fertilizer materials; 
and in the final report the prior find- 
ings were modified in certain respects 
in authorizing increases, effective August 
21, 1948, ranging from 22.5 to 30 per cent, 


subject to maxima of 5 cents per 100 
pounds on phosphate rock and $1.20 per 
net ton on feldspar, with no change in 
the previous maximum on fertilizer 
materials. The complainants maintain 
that, considering the total rates charged, 
the application of the interim increases 
prior to the determination of the maxima, 
resulted in rates which exceed maximum 
reasonable levels. They seek reparation. 


Tennessee Products Case 


“The complainants rely, as they have 
throughout these proceedings, on Ten- 
nessee Products & Chemical Corp. v. 
Alabama G.S.R. Co., 283 I.C.C. 577, called 
the Tennessee Products case, embracing 
other proceedings and concerning the 
same principal issue, in which we found 
assailed rates on clay and pyrite cinders 
to have been unjust and unreasonable in 
certain instances, and awarded repara- 
tion. In the case of clay and basic rates 
had been prescribed by us, and in the 
case of pyrite cinders the carriers had 
received authority on the special docket 
to pay reparation to the basis of a volun- 
tarily-established commodity rate, which 
was presumed to be on a maximum rea- 
sonable level. 

“At page 678 of the prior report, it was 
stated: 

“*The primary question presented for 
our determination is whether evidence 
that the basic rates included in the 
rates assailed were reasonable maxima 
and that the interim increases added 
thereto exceeded the hold-down subse- 
quently imposed in the third or fourth 
reports in Ex Parte No. 166 is sufficient, 
without further substantial evidence, to 
prove that the total charges under attack 
were unreasonable.’ 


“The distinction between our quasi- 
legislative and quasi-judicial powers was 
noted. and it was observed, with re- 
spect to awarding reparation under the 
latter function, that each case must de- 
pend upon its own facts. It was then 
stated that all findings and orders in 
Ex Parte No. 166 ‘were prospective in 
operation and not retroactive’, and that 
the circumstance of interim increases 
higher than those finally approved on 
the complainants’ commodities was of 
no legal or factual help to the com- 
plainants. The conclusion was reached 
that the additional evidence submitted 
by the complainants was not of substan- 
tial probative value and did not warrant 
a finding that the total charges assailed 
were unreasonable. 


“Upon further hearing and considera- 
tion of the complete record, and after 
hearing the issues orally argued, we 
believe that the prior report was in error 
to the extent hereinafter indicated. 


Emergency Increases 


“Concerning the emergency nature of 
the interim increases authorized in Ex 
Parte No. 166, we stated at page 403 
of the final report therein: 


“In each of the earlier reports men- 
tioned, we found emergency conditions 
in the transportation industry .. . that 
required us to approve general relief of 
substantial character ... even in ad- 
vance of adequate opportunity for presen- 
tation and full consideration of the many 
important and complex issues raised by 
the proposal, as to the extent of the 
relief to be accorded, and as to the dis- 
tribution of the burden of any necessary 
increases in revenue among the com- 
modities transported. . . . Accordingly, 
we granted such relief as the record then 
before us indicated was warranted, and 
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held the record open for an adequate 
hearing of all concerned, and for consid 
eration of both the revenue and the 
rate-increase-distribution features of th= 
proceeding.’ 

“At page 412, the second report which 
authorized the increase of 20 percent i»; 
lieu of the previous 10 percent, was de- 
scribed as ‘distinctly of an emergenc, 
character,’ and at page 439 we said: “Th» 
present proceeding was initiated an.j 
presented upon the theory that an emer- 
gency existed which required unusu;«i 
relief and a summary procedure.’ 


Interim Increases 


“Procedural due process requires a fu] 
hearing and consideration of the entire 
record made in every proceeding. In rec- 
ognition of the railroads’ revenue predic- 
ament in the face of rising costs, we 
authorized emergency increases, observ- 
ing however, that the interim findin:s 
would not prejudice in any way the con- 
clusions which might be reached upon 
the completion of the hearings and con- 
sideration of the record in all its details. 


“In their amended petitions for reve- 
nue relief the carriers proposed maxi- 
mum increases on certain commodities, 
and in accordance with an agreement 
between the carriers as set forth in their 
petition, where the immediate emer- 
gency increases which they sought ex- 
ceeded the proposed maxima on those 
commodities, they refunded the differ- 
ence to the shippers on the special 
docket. Regarding this matter, we noted 
in the initial report: ‘In instances where 
no maximum limitation was proposed in 
said petition, it may be necessary to give 
consideration to reparation in connec- 
tion with rates on commodities closely 
analogous to the commodities upon 
which maximum increases were pro- 
posed.’ 


“As previously mentioned, in the third 
and final reports we required maxima 
or hold-downs on numerous commodi- 
ties for which the carriers had proposed 
none. Those hold-downs were required 
although, as noted at page 406 of the 
final report, ‘. . . the economic situations 
that formed the ground for the initial 
petition have continued and changed, 
and have increased in severity while the 
case was on hearing,’ and modifications 
were made in the interim findings which 
were estimated to further increase the 
net freight revenue by approximately 
$67,400,000 annually. In other words, 
after full consideration of the record and 
recognition of the continuing rise in the 
cost of operations and of the revenue 
needs of the carriers, we nevertheless 
required the observance of certain hold- 
downs prescribed in the third report and 
of others prescribed in the final report. 


Reasonableness of Prescribed Rates 


“It is settled that where reparation is 
sought, the total rates must be shown to 
exceed maximum reasonable levels. The 
complainants in these proceedings have 
placed in issue the total rates charged. 
They maintain, however, that we erred in 
the prior report in failing to follow the 
Tennessee Products case in extending 
full recognition to our past prescriptions 
of rates as the best possible evidence of 
the reasonableness of rates on the same 
commodities moving in the same general 
territory when rates thereon, including 
intervening general increases, are sub- 
sequently assailed. 

“We agree that in the absence of 
changed conditions, past prescriptions 
are the best evidence of the reasonable- 
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ness of corresponding rates on a later 
date. The final report in Ex Parte No. 
166 contained the following statements: 

“*The burden of proof that the pro- 
nosed rates will be just and reasonable, 

nd otherwise lawful, was assumed by 
vetitioners as required by the interstate 
commerce act, section 15(7), particularly 
as the basic rates in large part had been 
prescribed by our orders in formal pro- 
ceedings, and had lately been examined 
5 @ Whole in Ex Parte No. 162. (p. 404) 

“The increases allowed April 13, 1948, 
s .perseded our previous approvals in the 
jistant proceeding, and are authorized 
t» continue until our further order. As 
taney link the present rates with the 
basis that prevailed prior to our de- 
c sion in Ex Parte No. 162, and that 
cecision in turn was based upon a rate 
s ructure that was the evolution of the 
\ears, and in the main had been con- 
< dered and found by us to be reason- 
i: vle and otherwise lawful, it is de- 
s rable to state in some detail the basis 

increases which we found to be justi- 

d and approved in our supplemental 
‘port on further hearing, 270 I.C.C. 93. 
. . (pp. 413-414)’ 

“The report then considered the reve- 
nue effects of increases theretofore au- 
horized, discussed in detail all factors 
involved, including estimates of expenses 
ard net income, and finally made the 
modifications in the prior findings re- 
ferred to above, with the objective of 
further increasing net freight revenues. 
It is thus improper to say that rates 
previously prescribed were no longer the 
best evidence of reasonableness because 
of the carriers’ changed revenue posi- 
tion. Those changes were considered in 
the ex parte proceedings and were met 
to the extent warranted by the records, 
as reflected in the increases ultimately 
authorized.” 


— 


o> 


Individual Commodities 


Before making its findings, the Com- 
mission discussed the rates on the in- 
dividual commodities separately. 

With respect to the rates on cotton 
boll, bur, or hull ashes, the Commission 
said that in Elliott v. Atchison, T. & S. 
F. R. Co., 292 I.C.C. 476, division 2 
found rates on cotton bur ashes from 
certain points in Texas and Oklahoma 
to points in Connecticut and Massachu- 
setts unjust and unreasonable to the 
extent that they exceeded those which 
would have accrued based on Class 16: 
of the scale prescribed in the twenty- 
first supplemental report in Consolidated 
Southwestern Cases, 205 I.C.C. 601, plus 
subsequently-authorized general in- 
creases and awarded reparation on that 
basis. 

It noted that the complainants in the 
instant proceeding sought reparation to 
the same basis, which reflected the hold- 
down of eight cents per 100 pounds au- 
thorized on fertilizer and fertilizer mate- 


rials in the final report in Ex Parte No. 
166. 


On ammoniates, the Commission said 
that at the further hearing the ship- 
ments of ammoniates under considera- 
tion were confined to those from points 
near the western terminal of Trunk Line 
carriers to destinations in New England 
and to Windsor, Nova Scotia. 


The Commission said that the basic 
rates were prescribed as maximum 
reasonable from Trunk Line to New Eng- 
land territories. 


“The complainants contend that the 
defendants recognized that there was no 
Justification for higher levels of rates 





from Central Territory, where a sub- 
stantially lower level existed, to New 
England than from Trunk Line Territory 
to New England,” the Commission said. 
“The prescribed basis to New England, 
being related to the class rates prescribed 
in Eastern Class Rate Investigation, 164 
I.C.C. 314, reflected arbitraries for the 
more expensive hauls in New England, 
and it is our judgment that the basic 
rates from Central Territory origins were 
on a maximum reasonable basis.” 


Division Splits on T.O.F.C. 
Rate on Coffee, Extract, 
New York Area to Buffalo 


A division of the Commission, 
splitting 2 to 1, has ordered cancel- 
lation of railroad rates on coffee 
loaded in trailers on flat cars made 
to meet the competition of a motor 
contract carrier. 


In a report and order in I. & S. 
No. 6652, Coffee—New York to Buffalo, 
the majority of division 3 of the Com- 
mission ordered canceled on or before 
May 1, on one day’s notice, schedules 
of the Delaware, Lackawanna & Western 
proposing to establish a rate of 57 cents 
per 100 pounds, minimum 20,000 pounds, 
on roasted coffee and extract of coffee 
(dry) from New York, N.Y., and points 
taking the same rates, to Buffalo, N.Y., 
applicable in trailer-on-flat-car service, 
including pickup and delivery in rail- 
road-owned trailers. 

The schedules were published to be- 
come effective September 6, 1956, and 
were suspended by the Commission on 
protest of the Middle Atlantic Conference 
to April 5. 


Reason for Increase 


The majority said the respondent as- 
serted it had established the 57-cent 
rate to meet the precise rate of Emery 
Transportation Co., a motor contract 
carrier, the 57-cent rate representing a 
reduction from a 60-cent rate resulting 
from the application of the increase au- 
thorized in Ex Parte 196. Also, the ma- 
jority said, that according to the re- 
spondent, it had been advised by the 
General Food Co., a shipper at Hoboken, 
N.J., that it would be necessary to meet 
Emery’s rate of 57 cents if the railroad 
was to retain any of the traffic. 


The Commission also stated that the 
Middle Atlantic Conference maintained 
commodity rates on coffee to Buffalo 
of 72 and 66 cents, minima 23,000 and 
28,000 pounds respectively, from Ho- 
boken, and class rates of 76 cents, mini- 
mum 23,000 pounds, from New York, and 
73 and 66 cents, minima 23,000 and 28,000 
pounds, respectively from Jersey City, 
Newark and Elizabeth, N.J., and other 
origins in the same general area. 


The majority also asserted that, in 
1954, when the Lackawanna first initi- 
ated its trailer-on-flat-car service for 
the traffic, it had established rates of 69 
and 64 cents, minima 23,000 and 28,000 
pounds, respectively, from New York and 
points taking the same rates, to Buffalo, 
to apply on coffee, coffee extract and 
various foodstuffs, “the same as had 
been maintained by the conference.” 


By Motor Contract Carrier 


Later, the majority said, the respond- 
ent learned that the traffic was being 
handled by a motor contract carrier at 
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a 57-cent rate, minimum 20,000 pounds, 
and had established that rate in 1954, 
keeping the rate in effect until the Ex 
Parte 196 increase made the rate 60 
cents. 

The majority said that the protesting 
conference asserted that a substantial 
amount of coffee was moving under the 
rates maintained by it, that there was 
no competitive necessity for the pro- 
posed reduction and that it would con- 
stitute a destructive competitive prac- 
tice. The majority added that one motor 
common carrier showed that it had 
transported about 1,655,000 pounds of 
coffee in straight truckloads from Ho- 
boken in a six-month period. 

In its discussion of whether or not the 
proposed Lackawanna rate was compen- 
satory, the majority rejected the ton- 
mile yield of 2.88 cents in favor of 
car-mile yield, which, it said, on the 
20,000-pound minimum from Hoboken to 
Buffalo, 396 miles, would be 28.5 cents. 

“No cost data or other evidence was 
presented from which a determination 
as to the compensatoriness of the pro- 
posed rate could be made.” 


The Volume Involved 


The majority said the respondent re- 
lied solely on the “above-mentioned 
hearsay evidence,” as to the claimed 
competitive necessity for the proposed 
rate, and it added that the rate appar- 
ently was influenced by the traffic of 
one shipper. It said there was no show- 
ing as to the volume of movement from 
that shipper nor from the New York 
area as a whole and it was not advised 
how much, if any, of this shipper’s 
traffic was being transported by Emery. 
It added: 

“The substantial volume of the de- 
scribed traffic which is being transported 
from the New York area to Buffalo by 
motor common carriers at rates higher 
than the respondent’s present rate tends 
to rebut the claimed necessity for the 
reduction. From the evidence before us, 
we are not persuaded that the proposed 
rate would be reasonably compensatory, 
nor that it is necessary to meet existing 
competition. 


“We find that the proposed rate is not 
shown to be just and reasonable. An 
order will be entered requiring cancel- 
lation of the proposed schedules and dis- 
continuing the proceeding.” 


Commissioner Murphy’s Dissent 


In his dissent, Commissioner Murphy 
said he thought the Lackawanna should 
be allowed to meet the rate of its 
“real competitor,” and that the majority 
in computing car-mile yield, had con- 
sidered the minimum for one trailer only, 
whereas two or more trailers might be 
loaded on one flat car. The text of his 
dissent follows: 


“I believe that there is sufficient evi- 
dence of record to find the proposed rate 
lawful. The Lackawanna _ established 
on September 16, 1954, a 57-cent rate, 
minimum 20,000 pounds, in order to share 
in the traffic that was moving at that 
rate. This rate was effective until in- 
creased under authorization of Ex Parte 
196. The Emery Transportation -Co., a 
motor contract carrier, did not increase 
its 57-cent rate on this traffic. Conse- 
quently, the Lackawanna is here propos- 
ing to meet the exact rate of Emery in 
order to continue to move the traffic 
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of General Foods Co. I believe it should 
be allowed to do this. 

“The fact that one of the protesting 
carriers is presently handling a substan- 
tial volume of the traffic from New York 
to Buffalo at a higher rate should not 
prevent the Lackawanna from meeting 
the rate of its real competitor. On the 
contrary, this fact seems to indicate that 
the protesting carriers may be able to 
continue to participate in the traffic 
at a higher rate and, consequently, will 
not be hurt by the approval of this rate. 

“This is truck volume rather than 
carload or less-than-carload traffic. It 
is commonly known that two or more 
trailers may be loaded on one flat car. 
Consequently, the flat-car-mile yields 
are probably considerably higher than 
the yields shown in the report, which are 
computed on the minimum applicable 
on one trailer. 

“Cost data is very important, but it is 
not always controlling. The proposed 
rate in my opinion is compensatory and, 
in order to retain its traffic, I would 
allow the Lackawanna to meet the rate 
of its real competitor by finding the rate 
just and reasonable and discontinue the 
proceeding.” 


Railroads Are Permitted 
To Lower Rates on Twine 
Shipped From Gulf Ports 


The Commission, division 3, has 
approved reduced railroad rates on 
baler or binder twine, minima 24,000 
and 44,000 pounds, from Gulf ports 
to Kansas and Missouri, and at the 
same time reversed prior findings in 
two cases in which it had found un- 
lawful the proposed 44,000-pound 
rate, so as to permit that rate to go 
into effect. 


The rates were approved by a report 
and order in I. and S. 6536, Twine— 
Gulf ports to Kansas and Missouri, em- 
bracing I. and S. 6359, Twine from the 
South to the Midwest, and I. and S. 6379, 
Twine from Gulf ports to Missouri and 
Kansas. 

Approval was granted in I. and S. No. 
6536 to the respondent rail carriers, 
parties to Alternate Agent J. H. Mar- 
que’s tariff I.C.C. No. 431, to establish 
carload rates of 85 cents, minimum 
24,000 pounds, and 69 cents, minimum 
44,000 pounds, from New Orleans, La., 
Mobile, Ala., and Chalmette, La., Gulf- 
port, Miss., and Pensacola, Fla., to spec- 
ified destinations in Kansas and 
Missouri. 


The operation of the schedules in- 
volved in I. and S. No. 6536 was sus- 
pended to August 3, 1956, on protest by 
the Southern Motor Carriers Rate Con- 
ference, Inc., and the respondents volun- 
tarily postponed the effective date of the 
schedules until April 4. The New Or- 
leans Traffic and Transportation Bureau 
intervened in support of, and the Water- 
ways Freight Bureau and Federal Barge 
Lines, Inc., intervened in opposition to 
the proposed rates. 

In a report decided February 23, 1956, 
in I. and S. Nos. 6359 and 6379, division 
3 found in the first proceeding that 


proposed rates, minimum 44,000 pounds, 
were not shown to be just and reason- 
able. In the second proceeding the 
division found the proposed rates, mini- 
mum 44,000 pounds, not shown to be 
just and reasonable, and those subject 
to a minimum of 24,000 pounds to be 
just and reasonable. The rates found 
not lawful were ordered canceled. 

On April 9, 1956, the orders in I. and S. 
Nos. 6359 and 6379 were stayed pending 
disposition of the respondents’ petition 
for reconsideration or further hearing. 
Later, a further hearing was granted in 
both proceedings. I. and S. No. 6379 was 
reopened only with respect to the 69- 
cent rate, minimum 44,000 pounds. The 
suspended rates in I. and S. 6379 became 
effective November 23, 1955, by virtue 
of the expiration of the statutory sus- 
pension period. 

The title proceeding was different from 
I. and S. 6379, the Commission said, only 
with respect to origins and destinations. 

“The only production of domestic twine 
is at New Orleans,” the Commission said, 
“and the only import twine moving to 
the destination territory is via that port. 
The protestants have presented . .. barge- 
line costs, which reflect motor-carrier 
service in Kansas City, totaling $16.31 
per net ton, including the Ex Parte No. 
175 increases where applicable. This cost 
is compared with the rail cost of $16.97, 
including the terminal expense of $1.10 
at New Orleans. 

“The car-mile earnings under the pro- 
posed rates compare favorably with those 
from exhibited rates on asphalt, latex, 
roofing felt, butane, and charcoal mov- 
ing in the same general territory.” 


I. and S. No. 6359 


In I. and S. 6359 the rates subject to 
the 44,000-pound minimum became ef- 
fective November 10, 1955, and the Com- 
mission said the rates “are reasonably 
compensatory and no lower than neces- 
sary to meet existing competition.” 

“The record as now amplified shows 
that competition for this traffic has in- 
creased since the first hearing herein,” 
the Commission said. “A reduced barge 
rate has been established to St. Louis, 
which in conjunction with the use of 
a private motor carrier is controlling 
some of the traffic. Private carriers are 
transporting an increasing volume of 
this traffic. The present competitive sit- 
uation, in addition to the experience 
gained by the respondents under the 
proposed rate since its effective date, 
together with the establishment by the 
rail carriers of rates of the same amount 
from the southwestern ports to these 
destinations, warrants the conclusion 
that the proposed rate, minimum 44,000 
pounds, is necessary if the respondents 
are to share reasonably in the transpor- 
tation of this traffic.” 

The order of February 23, 1956, in I. 
& S. Nos. 6359 and 6379 was ordered 
vacated and set aside, and all three 
proceedings were ordered discontinued 
by the Commission. 


Pipeline Property Values 


The Commission, division 2, by a report 
and order in Valuation No. 1368 (1955 
report), Wyoming Nebraska Pipe Line 
Co., has determined, for rate-making 
purposes, the value of the common car- 
rier property owned and used by the 
company as of December 31, 1955, to be 
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$3,744,900. Protests, if any, are due on 
or before May 7. 

By a report and order in Valuation 
No. 1375 (1955 report), Kaneb Pipe Line 
Co., the Commission, division 2, has 
determined, for rate-making ‘purposes 
the value of common carrier property; 
owned and used by the company as o 
December 31, 1955, to be $7,482,400, anc 
property used but not owned to be $857 
Protests, if any, are due on or befor 
May 8. 

The Commission, division 2, by a report 
and order in Valuation No. 1332, (1955 re- 
port) Bradford Transit Co., has deter- 
mined, for rate-making purposes, the 
final value of the common carrier prop- 
erty owned and used by the company 
as of December 31, 1955, to be $1,363,800. 
Protests, if any, are due at the Commir- 
sion on or before May 10. 

The Commission, division 2, by a re- 
port in Valuation No. 1307, Socony Mobil 
Oil Co., Inc., Central Pipelines Division, 
(1955 report), has determined, for rate- 
making purposes, the final value of the 
common carrier property owned and 
used by the company as of December 
31, 1955, to be $1,944,900. Protests, if 
any, are due at the Commission on or 
before May 9. 


Non-Parity Rate on Imported 
lron Ore From Boston to 
Youngstown, O. Is Affirmed 


Having reopened the eastern iron 
ore import rate case for reconsidera- 
tion solely with respect to the rate 
from Boston, Mass., to Youngstown, 
O., the Commission has affirmed its 
prior finding that a rate of $3.035 
a gross ton on imported iron ore 
from Boston to Youngstown was not 
shown just and reasonable. 


The Commission’s order in I. and S. 
No. 6074, Iron Ore from Eastern Ports 
to Central Freight Association Points, 
reopening the proceeding, was accom- 
panied by a report on reconsideration 
which affirmed the finding in the prior 
report, 299 I.C.C. 195, that the proposed 
reduced rate on iron ore, in carloads, 
from Boston, Mass., to destinations in 
the Youngstown area was not shown just 
and reasonable. Commissioner Arpaia 
dissented and Commissioners Tuggle and 
McPherson did not participate. 

In the prior report, which was on fur- 
ther hearing, the Commission equalized 
the rates on imported iron ore to Cen- 
tral Freight Association points from New 
York, Philadelphia and Baltimore (T.W., 
Oct. 27, 1956, p. 56). 

Railroads serving Baltimore contend 
that their rates should be 20 cents a 
ton lower than the rates from Philadel- 
phia. They attacked the prior decision 
of the Commission by action instituted 
in the federal district court for the dis- 
trict of Maryland. That decision of the 
I.C.C. also was assailed by Boston in- 
terests in the federal district court for 
the district of Massachusetts (T.W., Nov. 
3, 1956, p. 82). 


In the order reopening the case, the 
Commission said that after the service 
of the prior report it had discovered that 
certain errors had been made in its 
findings with respect to cost data per- 
taining to the rate from Boston. 

The proceeding was reopened “solely 
for reconsideration of the evidence with 
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respect to the costs of transporting a 
ypical trainload of import iron ore from 
Boston to Youngstown, plus the costs 
in the opposite direction for a train 
with the same number of empty cars,” 
the Commission said. 


In the instant report, the Commission 
said that in the prior report it had made 
tne finding, among others, that a pro- 
posed reduced rate of $3.035 a gross ton, 
including the increase authorized in Ex 
Parte No. 175, on iron ore, in carloads, 
fom Boston, Mass., to destinations in 
tre Youngstown area, namely, Farrell, 
£.aron, and Sharpsville, Pa., and Hub- 
burd, Lowellville, Struthers, and Youngs- 
t:wn, O., was not shown just and rea- 
sonable, and ordered it canceled on or 
b-fore October 29, 1956. 


Determination of Rate 


Certain of the parties instituted court 
p oceedings in the US. district court 
f.r the district of Massachusetts, at- 
t cking the Commission’s findings with 
rc spect to this rate, the Commission said, 
a ‘ding that it had postponed the date 
fcc the required cancellation from Octo- 
ber 29, 1956, to June 1, 1957. 

fn a press release concerning the in- 
stant report, the Commission said that 
the carriers had proposed a reduced rate 
of $3.035 on the basis of a cost figure of 
$2.76 a gross ton, but that the Commis- 
sion had found the cost figure to be 
$3.43 per ton. The press release con- 
tinued: : 

“In its report on reconsideration, the 
Commission found a total out-of-pocket 
cost of $3.259, which would exceed the 
proposed rate by 22.4 cents instead of 
38.5 cents as previously found. 

“In commenting on the fact that the 
new figure, although lower, would still 
exceed the proposed rate by 22.4 cents, 
the Commission stated: ‘On this basis, 
and without considering any allowance 
for return on investment, we must con- 
clude that the proposed rate is non- 
compensatory and therefore unlawful.” 

Arpaia’s Dissent 

Commission Arpaia, in his dissenting 
expression, said that this report, which 
reconsidered the figures and conclusions 
as to the cost of transporting iron ore 
from Boston to Youngstown, reinforced 
the views contained in his separate ex- 
pression in the prior report. 

“The cost analysis relied upon in this 
proceeding illustrates the dangers in- 
herent in attempting to fix costs on 
traffic which is yet to be developed,” 
Commissioner Arpaia said. “The re- 
Sults necessarily are hypothetical and 
Speculative because they are based on 
several assumptions for which there is 
no warrant.” 

The report used a system average ex- 
pense figure to arrive at the expense 
of an individual car, Commissioner Ar- 
paia said, adding that in numerous other 
analogous proceedings the Commission 
had “pointed out the fallacy of such 
computations.” 


‘Insignificant Minutiae’ 


“The report is clouded with insignifi- 
cant minutiae which, in my opinion, are 
of little importance,” he said. “Since, 
in my judgment, the respondents serv- 
ing Boston have established that the 
proposed rate is compensatory, our main 
concern in this case should be to pro- 
tect the national interest and prevent 
& rate war. The proposed rate from 
Boston to Youngstown is an initial com- 
modity rate. 

‘ft question whether we have the pre- 


science or the capacity to prophesy what 
the effect of the revenues will be on the 
carriers involved. However, we do know 
that the function of transportation is to 
stimulate economic development and the 
total national welfare. We are not deal- 
ing here with a proposed reduction of 
an existing rate on a specific article of 
merchandise in which a minute exami- 
nation of the costs may be possible and 
appropriate. We are dealing rather with 
one of the basic raw materials of our 
economy and its future movement from 
what has been mainly a terminating area 
in which there is not sufficient balance 
between originating and terminating 
traffic. 


“It is clear that this movement from 
Boston will never develop without the 
proposed equality with the other Atlantic 
ports. The proposed rate from Boston will 
permit those who provide and those who 
use rail service to correct one of the de- 
ficiencies essential to reducing the cost of 
employing such service and thereby pro- 
mote more economical and efficient 
transportation. 

“The realities of the problem presented 
here require that we give proper weight 
and importance to the function of trans- 
portation rather than undue weight to 
the incidence of competition. That func- 
tion is to permit the pervasive develop- 
ment of our economy and sufficient di- 
versification of our sources of supply and 
distribution so that no area, no port 
will be disqualified or foreclosed from 
making its full contribution to our econ- 
omy and the national defense. 


Group Rate Making 

“The tool which exists for arriving at 
this result is that of group rate making. 
It has been used in many other instances 
for this very purpose. Under this princi- 
ple of rate making, distances from points 
in a group to be given destination area 
are compared on the basis of the distance 
from a key point more nearly representa- 
tive of the group distance as a whole. In 
this proceeding the key point is New 
York, 490 miles from Youngstown. Boston 
is only 156 miles farther than New York, 
and Baltimore is only 112 miles shorter. 
These differences are not great enough 
to justify different treatment in port 
group rates on iron ore. Greater differ- 
ences in distance have been so treated in 
the rate equality extended to west coast 
and Gulf ports, on coal to the lower lake 
ports and iron ore in the reverse direc- 
tion. 


“To exclude Boston from participating 
in this movement under the circum- 
stances presented here is clearly con- 
trary to the specific mandates of the 
national transportation policy.” 


Erie Gets Trackage Rights 
Over Line of Lehigh Valley 


Acquisition by the Erie Railroad Co., 
of trackage rights over a line of railroad 
of the Lehigh Valley Railroad Co., be- 
tween Waverly, N.Y., and Duryea Junc- 
tion, Pittston, Pa., a distance of 89.01 
miles, has been approved and authorized 
by the Commission, division 4, by a re- 
port and order in Finance No. 19627, 
Erie Railroad Co., Trackage Rights. 

The authority was made subject to 
conditions for the protection of employes 
similar to those prescribed in Oklahoma 
Ry. Co., Trustees Abandonment, 257 
I.C.C. 177. 

The applicant estimated that the pro- 
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posed transaction, by reason of reduced 
operating costs resulting from fewer 
trains, shorter distances, and better 
grades, would produce savings of approx- 
imately $4,800 per month, the Commis- 
sion said. Use of the line by the appli- 
cant would permit combining of traffic 
previously handled by two different routes 
and junctions and the elimination of one 
terminal handling of cars, the Commis- 
sion said. 


Seven Carriers via Water 
Denied Right to Use Algiers 


Canal in New Orleans Area 


Seven carriers via water have been 
denied authority by the Commission, 
division 4, to operate over the Al- 
giers Canal in the vicinity of New 
Orleans, La. 


The Commission found, in its report 
and order issued in W-104, Sub. 6, Union 
Barge Line Corporation Extension—Al- 
giers Canal, and embraced cases, that 
the proposed operations were not to be 
extensions of service within the mean- 
ing section 309(d) of the interstate com- 
merce act for which amended certifi- 
cates were required. The seven applica- 
tions were dismissed. 

Embraced proceedings, all designated 
as “Extension—Algiers Canal,” were the 
following: W-262, Sub. 7, Gulf Coast 
Towing Co., Inc.; W-377, Sub. 7, Dixie 
Carriers, Inc.; W-498, Sub. 10, John I. 
Hay Co.; W-700, Sub. 9, Coyle Lines, 
Inc.; W-844, Sub. 3, Mrs. L. N. Bou- 
dreaux, Tutrix of the Estate of L. N. 
Boudreaux, and W-923, Sub. 6, Gulf- 
Canal Lines, Inc. 

These carriers were already authorized 
to serve New Orleans and all ports and 
points for a distance of more than 100 
miles west thereof along the Gulf In- 
tracoastal Waterway, the Commission 
said. 

“Section 309(d) of the act,’ the Com- 
mission said, “provides in part that a 
common carrier subject to part III of 
the act may extend its services over the 
uncompleted portions of waterway proj- 
ects authorized by Congress, over the 
completed portions of which it already 
operates, as soon as such uncompleted 
portions are open for navigation. By 
order entered June 11, 1941, the Commis- 
sion provided, in part, that a certificate 
must be obtained from the Commission 
to engage in such extended service.” 


Canal a ‘Duplicate Connection’ 


The Algiers Canal, consisting of a lock 
and a short connecting channel, was 
officially opened for navigation on April 
27, 1956, and had served merely as a 
duplicate connection between the water- 
way and the Mississippi River in the 
vicinity of New Orleans, the Commission 
said. 

“During periods of emergency,” it con- 
tinued, “vessels operating on this portion 
of the waterway are routed over. either 
the Harvey or Algiers canals by the Army 
Corps of Engineers depending upon pre- 
vailing traffic conditions or other cir- 
cumstances over which the vessel op- 
erators have no control. At such times 
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the carriers have no choice as to the 
route to be traversed by them. 


“Thus, it appears that the newly con- 
structed lock and canal is a navigational 
improvement on an existing waterway 
which provides carriers operating on 
such waterway with more flexible and 
efficient facilities for making the pas- 
sage between the levels of the Mississippi 
River and the waterway. In utilizing 
this alternate connection applicants pro- 
vide no new service. 


“In the circumstances, it is clear that 
construction of the Algiers Canal is not 
the completion of an uncompleted por- 
tion of a waterway as contemplated by 
section 309(d) of the act.” 


Authorities Requested 


Union Barge Line Corporation, the 
Commission said, sought a revised certif- 
icate authorizing extension of its pres- 
ently authorized operations in perform- 
ance of freighting and towage to include 
such services between all points along the 
Algiers Canal. 

By similar applications, it said, Gulf 
Coast, of New Orleans, the Hay Com- 
pany, of Chicago, Ill., the Boudreaux in- 
terests, of Morgan City, La., and Gulf- 


Motor Rate at 100,000 
Pounds Minimum to Meet 
Rail Competition Approved 


A motor carrier commodity rate of 
35 cents a 100 pounds, minimum 
100,000 pounds, on can ends, terne 
plate, tin plate, or tin mill plate 
from St. Louis, Mo., to Kansas City, 
Mo., has been found just and reason- 
able by the Commission, division 2. 


Approval of the rate was by a report 
and order issued in I. and S. M-8370, 
Can Ends and Tin Plate—St. Louis to 
Kansas City, Mo. The proceeding was 
discontinued. Commissioner Freas dis- 
sented. 


The Commission said the rate was filed 
to become effective on April 2, 1956, by 
Southwest Freight Lines, Inc., but that 
on protest of the railroads operating in 
Western Trunk Line Territory and the 
Middlewest Motor Freight Bureau, op- 
eration of the proposed schedules was 
suspended until November 2, 1956, when 
they became effective. 


“The respondent maintains commodity 
rates of 48 cents, minimum 20,000 pounds 
and 42 cents, minimum 32,000 pounds 
on can ends from St. Louis to Kansas 
City,” the Commission said. “The pro- 
posed rate was intended primarily to 
meet the competition of the railroads, 
whose corresponding rate on can ends, 
terne plate, tin plate and tin mill plate 
is 35 cents, minimum 100,000 pounds. 
The rail rate was established on Decem- 
ber 10, 1955, to meet the competition of 
the barge lines which were handling 
the major portion of the traffic at a 
rate of 35 cents, minimum 500 net tons. 
The railroads have since captured all 
of the traffic.” 


The Commission said the protestants 
contended that the proposed rate had not 
been shown to be compensatory and 


Canal Lines, of Houston, Tex., likewise 
requested revised certificates authorizing 
extension of their respectively authorized 
water common carrier operations to in- 
clude service between all points along the 
considered canal. 

In addition, it said, Dixie Carriers, 
Inc., of Houston, and Coyle Lines Inc., of 
New Orelans, sought revised certificates 
authorizing extension of their operations 
to include service via the canal. 

Dixie Carriers, Coyle and Gulf-Canal, 
as a precautionary move, also filed mo- 
tions to dismiss their applications, con- 
tending that their present certificates 
already authorized them to operate on 
the Algiers Canal, the Commission said. 


Summarizing, the Commission said 
that certain of the applicants asked for 
authority to serve all points along the 
canal and others sought the right to 
operate via such route. 


In the course of its discussion the 
Commission said the three carriers ask- 
ing dismissal of their applications cited, 
in support of their position, John I. Hay 
Co. Extension—Bayou Sorrel Lock, 285 
I.C.C. 229. In that proceeding, it said, 
the Commission found that provision of 
an alternate route for through traffic, 
not involving service to additional points, 
was not the completion of an uncom- 
pleted portion of a waterway as contem- 
plated by section 309(d). 


that it was lower than necessary to meet 
competition. 

“The protestants take the position,” the 
Commission said, that approval of the 
proposed rate and minimum would deny 
to them the benefit of an inherent ad- 
vantage in the transportation, in a single 
freight car, of traffic requiring three 
motor vehicles. They challenge the law- 
fulness of a motor carrier rate subject 
to a minimum which exceeds the capacity 
of a single vehicle, insisting nevertheless, 
that even if 100,000 pounds could be 
loaded in a single motor vehicle, the pro- 
posed rate would still be unlawful in that 
it represents an unfair, destructive com- 
petitive practice. 

“It is pointed out that motor vehicles 
offer faster service and less expensive 
blocking and bracing which is available 
to shippers without charge. No specific 
value is placed on these latter services, 
however, and there is no indication that 
time is of the essence in the considered 
movement, or that the proposed rate is 
so low as to disrupt the rate structure. 


“The national transportation policy re- 
quires that the inherent advantages of 
each form of transportation be recog- 
nized and preserved. Nevertheless, we 
may not require the respondent to re- 
frain from establishing rates which are 
reasonable and otherwise lawful for the 
purpose of insuring the retention of all 
of this traffic by its competitors. 


Rate Held Compensatory 


“This record is convincing that the pro- 
posed rate is fully compensatory. In 
proceedings of this nature, we have found 
that motor-carrier minimum weights 
greater than the amounts which can be 
transported in a single vehicle are not 
necessarily unlawful, where they are 
warranted by carrier competition and, in 
connection with the rates to which they 
are subject, yield adequate earnings. See 
Iron or Steel, Minimum 80,000 Pounds, 
Chicago District, 54 M.C.C. 413, 417. 


“As stated, at the prior rates all of 
this traffic was diverted to the rail pro- 
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testants. To refuse to permit the re- 
spondent to maintain a rate and mini- 
mum on the same level as those of the 
protestants, in the circumstances here 
presented, would approach, if not actually 
constitute, an attempt by this Commis- 
sion to apportion the traffic artificially 
and thereby eliminate normal, healthy 
competition contrary to the national) 
transportation policy. Such a _ result 
should be avoided. Fabrics, Georgia and 
North Carolina to Okla. and Tex., 63 
M.C.C. 430, 434. 


“We find that the proposed schedule: 
are just and reasonable. An order wil 
be entered discontinuing the proceeding.’ 


Separate Expression 


Commissioner Freas, dissenting, saic 
that he was unable to agree that th: 
proposed rate had been shown to b: 
properly related to costs, or that it was 
justified by competition. 

“Although insisting on rate equality, 
the respondent has not met the conten- 
tion that it would have an advantage 
resulting from lower charges to the 
shipper for bracing and blocking.” Com- 
missioner Freas said. “In my opinion the 
respondent has not sustained its burden 
of proving the proposed rate to be just 
and reasonable.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed ; 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Switching Tariff Correction 


No. 31998, Fred J. Flagler, Sr., et al. 
v. High Point, Thomasville & Denton 
Railroad Co. By division 2. Complaint 
dismissed, on finding defendant railroad 
now in compliance with Tariff Circular 
No, 20. The Commission said that fail- 
ure to show proper tariff information 
with respect to location of various in- 
dustries at High Point, and also typo- 
graphical errors, had been corrected. 


Alcoholic Liquors 


I. & S. M-8573, Alcoholic liquors—New 
York City to Baltimore and Maryland. 
By division 2, Commissioner Murphy 
dissenting. Opposed reduced motor car- 
rier rates on that portion of shipments 
of alcoholic liquors in excess of 30,000 
pounds, but not exceeding 60,000 pounds, 
of 53 and 54 cents per 100 pounds to 
Baltimore Md., and Washington, D.C., 
respectively, from New York City, zone 
1, while present rates of 60 and 63 cents, 
minimum 30,000 pounds, continue to 
apply, found not shown just and rea- 
sonable. The schedules, filed to become 
effective June 1, 1956, and later, by Mid- 
dle Atlantic Conference, and suspended 
on protest of Trunk Line Territory until 
January 1, 1957, and postponed indefi- 
nitely by respondents, were defended by 
the principal proponent, W. T. Cowan, 
Inc. The majority said the proposed 
adjustment, a departure from the norma! 
basis of motor rates on alcoholic liquors, 
“purportedly to meet rail competition.” 
was not necessary as “the evidence is 
clear that such competition does not exis‘ 
from and to the considered points.” The 
majority also observed that a 54-cen! 
rate was in effect from Linden, NJ., to 
Washington and that competition did 
exist between those points. Commission¢: 
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Murphy, in his dissenting opinion, said 
by comparisons, respondents have shown 
he proposed rates to be compensatory.” 


Aluminum Billets 


I. & S. M-7641, Aluminum—Quebec to 
“New Jersey and New York. By division 

Reduced truckload rates on aluminum 
illets, balloons, ingots, pigs, or slabs 
om Beauharnois and Shawinigan Falls, 
inada, to specified points in New Jer- 
y and New York, found just and rea- 
nable except to Garden City Park and 
2»w Hyde Park, N.Y., as to which 
hedules were ordered canceled by May 
on one day’s notice. By schedules filed 

become effective August 18, 1955, 
1ith Transport, Ltd., proposed to es- 
blish rates to 15 New York and New 
rsey points aside from the two afore- 
ntioned points. As an example, a 
e of 67 cents per 100 pounds, mini- 
im 40,000 pounds, from Beauharnois to 
of the involved points was published. 
was compared with the present rate of 

cents minimum 23,000 pounds. As 
the rates to Garden City Park and New 
ivde Park, the Commission said their 
eneellation was without prejudice to 
lishing rates on a  40,000-pound 
1. nimum on the same basis as the rail 
aes to those points. The Commission 
ad the record was persuasive, that if 
respondent was to participate in the 
fic it must meet the lowest rail 
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Rochester Subway Railroad 


By a report and certificate in Finance 
No. 19655, City of Rochester Subway 
Railroad Abandonment, etc., the Com- 
mission, division 4, has authorized the 
city of Rochester, N.Y., to abandon that 
portion of its subway railroad extend- 
ing from the easterly city line, westerly 
to Meigs Street, a distance of approxi- 
mately 2.38 miles, all in the city of 
Rochester, Monroe county, N.Y. The 
Commission also authorized the Roches- 
ter Transit Corp., to abandon operation 
of the line, and authorized abandonment 
of operation, under trackage rights, by 
the Baltimore & Ohio Railroad, the Erie 
Railroad, the Lehigh Valley Railroad, the 
Pennsylvania Railroad and the New 
York Central Railroad. The Commission 
said that the general public would not 
be inconvenienced by the abandonment 
but, on the contrary, would benefit from 
advancement of an arterial highway 
system which would utilize that portion 
of the subway to be abandoned. 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


MC-116007, Michael T. Chiampi and 
Dominick Chiampi, dba Chiampi Bros., 
Exeter, Pa., Common Carrier. Certificate 
denied. Malt beverages, from Newark, 
N.J.. and Baltimore, Md., to Pittston, 
Pa. and empty containers on return, 
Over irregular routes. 


MC-109665, Sub. 3, W. L. Chowning, Jr., 





and Harry G. Ashlock, dba Argentine 
Transit Line, Kansas City, Kan., Exten- 
sion—Kansas. Certificate granted. Pas- 
sengers and their baggage, over a regular 
route, between junction of 57th Street 
and Swartz Road, Turner, Kan., and 
Kansas City, Mo., and return, over a 
described route, serving all intermediate 
points. ; 

MC-115345, Sub. 1, C. C. Murphy, 
Abbeville, Ala., Contract Carrier. Permit 
denied. Gasoline, from Bainbridge and 
Albany, Ga., to Sherrill, Ala., and kero- 
sene, tractor fuel, and cleaning fluid, 
from Panama City, Fla., to Sherrill, over 
certain specified routes, serving the sites 
of Bulk Service Station and Dixie Veneer 
Co., at or near Abbeville; Headland Pep 
Station, at Headland, Ala., and F. D. 
Hodges Co., on U.S. Highway 431 between 
Abbeville and Headland, as intermediate 
or off-route points. The Commission ad- 
monished the applicant immediately to 
discontinue all for-hire operations sub- 
ject to the certificate or permit require- 
ments of the act. 

* MC-93144, Sub. 7, Worsham Bros., 
Richmond, Va., Extension—Ford City, 
Pa. Permit granted. Over irregular 
routes, wire bound box material and 
wooden pallets and pallet parts, from 
Richmond, Va., to Greensburg, Creigh- 
ton and Ford City, Pa., and damaged 
shipments on return. 

MC-52858, Sub. 50, Convoy Co., Port- 
land, Ore., Extension—Kenosha, Wis. 
Certificate denied. Automobiles, in ini- 
tial movements, truckaway, from Keno- 
sha to points in Calif., Ida., Ore., and 
Wash., over irregular routes. 

MC-52858, Sub. 51, Convoy Co., Port- 
land Ore., Extension—Freightliners. Cer- 
tificate granted. Specified automotive 
vehicles, in initial movements, trucka- 
way, from Portland, Ore., to points in 
Ida., and Wash., over irregular routes. 

MC-52858, Sub. 53, Convoy Co., Port- 
land Ore., Extension—Boats. Certificate 
granted. Boats, not exceeding 24 feet in 
length, and related articles, between 
points in Calif., Ore., Wash., Ida., Mont., 
Utah, Wyo., Nev., Colo., N.M., and Ariz., 
over irregular routes. 

MC-59613, Sub. 19, The Inter-City 
Trucking Co., Johnson City, Tenn., Ex- 
tension—Tupelo, Miss. Certificate denied. 
General commodities, with exceptions, 
over a described alternate route for op- 
erating convenience: only, between Tus- 
cumbia, Ala., and Tupelo, Miss. 


MC-107871, Sub. 6, Bonded Freight- 
ways, Inc., Syracuse, N.Y., Extension— 
Asphalt, in Bulk, in Tank Vehicles. Cer- 
tificate denied. Asphalt, in bulk, in in- 
sulated and non-insulated tank vehicles, 
with and without heating units, between 
points in specified counties in New York, 
on the one hand, and on the other, points 
in Mass., Conn., and Vt. 


MC-110393, Sub. 3, Fred L. Ridge, dba 
Frigid Food Express, Louisville, Ky., Ex- 
tension—Various States (retitled Fred L. 
Ridge and W. O. McCarthy, Extension— 
Various States). On further proceedings, 
findings in prior report, 64 M.C.C. 69, 
modified. -Permit granted. Dairy prod- 
ucts, from Louisville, Ky., to points in 
eight states. 

MC-110585, Sub. 4, Republic Van and 
Storage Co., Inc., Los Angeles, Calif., Ex- 
tension—Rhode Island. Certificate de- 
nied. Household goods, between points 
in Rhode Island, on the one hand, and, 
on the other, points in 30 states and the 
District of Columbia, over irregular 
routes. 


* MC-116107, Thomas Young, Royalton, 
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Ill., Common Carrier. Certificate granted. 
Over irregular routes, rock dust, lime- 
stone and crushed rock, from St. Gene- 
vieve, Mo., to points in Franklin County, 
Tll., and coal in the reverse direction. 

* MC-80248, Sub. 15, Chrispens Truck 
Lines, Inc., Chicago, Ill, Extension— 
Ohio. Permit granted. Over irregular 
routes, cleaning compounds, washing 
compounds, soap, soap products, con- 
centrated lye, chlorinated lime, shorten- 
ing, oleomargarine, and glycerine, from 
Chicago, IIl., to points in a specified area 
of Ohio. 

MC-4405, Sub. 276, Dealers Transit, 
Inc., Chicago, Ill, Extension—Trailers 
from San Francisco. Certificate denied. 
Over irregular routes, (1) trailers, in 
initial movements, truckaway and drive- 
away, from San Francisco, Calif., to 
points in 11 states, and (2) tractors, in 
secondary movements, driveaway, from 
San Francisco, Calif., to points in three 
states. 


UNCONTESTED FINANCE CASES 


Order in F.D. No. 19687, Chicago, Burling- 
ton & Quincy Railroad Co., Equipment Trust 
Certificates, authorizing the Burlington to 
assume obligation and liability in respect of 
not exceeding $7,500,000 of Chicago, Burling- 
ton & Quincy Railway equipment trust No. 1 
of 1957, 334 per cent equipment trust certif- 
icates, to be issued by J. P. Morgan & Co., 
Inc., as trustee, and sold at 99.278 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain new 
equipment. Approved. Commissioner Mitch- 
ell not participating. 

~ * * 

Order in F.D. No. 19673, Atlantic & Dan- 
ville Railway Co., Securities, authorizing 
the Atlantic & Danville to issue a long- 
term installment promissory note in a prin- 
cipal amount not exceeding $375,000 to evi- 
dence a loan in like amount, and to pledge 
as partial collateral security therefor not ex- 
ceeding $143,000, principal amount, of its 
first-mortgage 3 per cent bonds and $366,000, 
principal amount, of its second-mortgage 3 
per cent bonds, both due July 1, 1999. Ap- 
proved. Commissioner Mitchell not partici- 
pating. 

* * *& 

Order in F.D. No. 19596, Southern Railway 
Co., Equipment Trust Certificates, authoriz- 
ing the Southern Railway to assume obliga- 
tion and liability in respect of not exceed- 
ing $5,540,000 of Southern Railway equip- 
ment-trust certificates, Series UU, bearing 
dividends at the rate of 334 per cent per 
annum, to be issued by Guaranty Trust Co., 
of New York, as trustee, and sold at 99.4355 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. Commis- 
sioner Mitchell not participating. 

* * * 


Report and order in F.D. No. 19669, Bam- 
berger Railroad Co. et al., Merger, Etc., ap- 
proved. Authority was asked for merger of 
the operations and properties of the Salt 
Lake Rail and Bus Terminal Co., into the 
Bamberger Railroad Co. 

. * * 


Order in F.D. 19692, Ryder System, Inc. 
Assumption of Obligation and Liability, au- 
thorizing the Ryder System, Inc. to assume 
obligation and liability, as guarantor, in re- 
spect of the payment of the principal of 
and interest on a 5! per cent promissory 
note in the principal amount of $10,000 to 
be issued on or about April 1, 1957, by Ryder 
Truck Rental System, Inc., a non-carrier 
wholly-owned subsidiary of the applicant. 
Approved. 


MOTOR FINANCE CASES 


MC-F-6156, Beard-Laney, Inc. — Purchase 
(Portion)—J. C. Hagler, Jr., and T. W. Hagler, 
embracing MC-25708, Sub. 13, Beard-Laney, 
Inc., Conversion—North Carolina. In MC-F- 
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6156, purchase by Beard-Laney, Inc., of Cam- 
den, S.C., of operating rights of J. C. Hagler, 
Jr., and T. W. Hagler, dba Hagler Truck 
Co., of Augusta, Ga., and acquisition by J. T. 
Laney and Leona S. Laney, of Camden, of 
control of the operating rights through the 
purchase, approved and authorized, subject 
to conditions. In MC-25708, Sub. 13, certifi- 
cate granted authorizing operations by Beard- 
Laney, Inc., as a common carrier of petro- 
leum products and other specified commod- 
ities from and to specified points in North 
Carolina and South Carolina, in lieu of con- 
tract carrier rights purchased, on consum- 
mation of the title case transaction. 
o . o 

MC-F-6253, T.I.M.E. Inc.—Control and Mer- 
ger—Southeastern Truck Linés, Inc., embrac- 
ing Finance No. 19404, T.I.M.E. Inc.—Securi- 
ties. In MC-F-6253, acquisition by T.I.M.E. 
Inc., of Lubbock, Tex., of control of South- 
eastern Truck Lines, Inc., of Nashville, Tenn., 
through purchase of its capital stock; con- 
current merger into the former of the op- 
erating rights and property of the latter 
for ownership, management, and operation, 
and acquisition by A. R. Dalby, of Lubbock, 
of control of operating rights and property 
through the control and merger, approved 
and authorized, subject to conditions. In 
Finance No. 19404, issuance by T.I.M.E. Inc., 
of 125,000 shares of its common capital stock, 
par value $1 each, and assumption of obliga- 
tion and liability in respect of $559,539 of 
equipment and other promissory notes of 
Southeastern Truck Lines, Inc., authorized. 

” - a 


MC-F-6238, Burlington Trucklines, Inc.— 
Purchase—Tom Coffey. Purchase by Bur- 
lington Truck Lines, Inc., wholly-owned sub- 
sidiary of the Chicago, Burlington & Quincy 
Railroad Co., both of Chicago, Ill., of op- 
erating rights of Tom Coffey, dba Coffey’s 
Transfer, of Alma, Neb., approved and au- 
thorized, subject to conditions. 

* * = 

MC-F-6454, Roy J. Christensen—Purchase 
(Portion)—Pacific Motor piggy J Co. Pur- 
chase by Roy J. Christensen, dba Peavine 
Transfer and Warehouse Co., of Reno, Nev., 
of certain operating rights of Pacific Motor 
Trucking Co., of San Francisco, Calif., wholly 
owned subsidiary of the Southern Pacific Co., 
approved and authorized, subject to con- 
ditions. 

cas a a 

MC-F-6067, Heavy Haulers, Inc.—Purchase 
(Portion)—The Billy Baker Co., embracing 
MC-66585, Sub. 5, Turner Cartage and Stor- 
age Co., MC-75147, Sub. 6, General Riggers 
and Erectors, Inc., and MC-98184, Sub. 2, 
Laramie, Inc., as Successor to Morris P. 
Laramie & Sons, Inc. In the title pro- 
ceeding, purchase by Heavy Haulers, Inc., 
Toledo, O., of certain operating rights of 
the Billy Baker Co., Toledo, and acquisition 
by Turner Cartage and Storage Co., General 
Riggers and Erectors, Inc., Detroit, Mich., 
and Gordon F. Laramie, Birmingham, Ala. 
and in turn by Rachel Turner, Cora Turner 
Wilcox and E. S. Turner, and E. L. Barber 
and M. A. Archambault, of control of Heavy 
Haulers, Inc., through ownership of its capi- 
tal stock, and of the operating rights, ap- 
proved and authorized. In the embraced 
proceeding, certificates granted. Turner Cart- 
age and Storage, General Riggers and Erect- 
ors, Inc., and Laramie, Inc., authorized to 
transport specified commodities, over irregu- 
lar routes, in Michigan. 

* * * 

MC-F-6431, J. A. Garvey Transportation, 
Inc.--Control and Merger—Old Colony Mo- 
tor Lines, Inc. Acquisition by J. A. Garvey 
Transportation, Inc., Boston, Mass., of con- 
trol of Old Colony Motor Lines, Inc., New 
York City, through purchase of capital stock, 
merger into the former of the operating 
rights and property of the latter for owner- 
ship, management and operation, and ac- 
quisition by John A. Garvey and Thomas 
F. Garvey of control of the operating rights 
and property through the control and 
merger, approved. 

* * a. 

MC-F-6342, Gerrard Automobile Transport, 
Ltd.—Control—Canal Cartage, Ltd. Acquisi- 
tion by Gerrard Automobile Transport Ltd., 
Toronto, Canada, of control of Canal Cartage, 
Ltd., Hamilton, Canada, and, in turn, by 
Parkton, Ltd., Toronto, and J. E. Houston, 
G. M. Parke, C. M. Williams, R. F. Morgan, 
R. H. Tetlaw, and P. R. Scott, through own- 
ership of capital stock, approved and au- 
thorized. 

* » * 


MC-F-6415, Howard Terminal—Control— 
El Dorado Motor Transportation Co. Appli- 
cation of Howard Terminal, Oakland, Calif., 
for authority to acquire control of El Do- 


rado Motor Transportation Co., Sacramento, 
Calif., through purchase of capital stock, and 
of C. P. Peter, Bruce, Harmon, Harry, Mrs. 
John L. and Mrs. Sidney Howard, for au- 
thority to acquire control of the carrier 
through the transaction, denied. 





Orders 





Motor Iron and Steel Rates 
In Middlewest Territory 
Brought Under I.C.C. Probe 


The Commission has instituted a 
general investigation into the motor 
carrier rates on iron and steel, and 
iron and steel articles, between 
points in Illinois, Wisconsin, Minne- 
sota, Missouri, Kansas, Iowa, Ne- 
braska, North Dakota, South Dakota, 
Indiana (Chicago Territory), Mich- 
igan (upper peninsula), and Colo- 
rado, “with a view to making such 
findings and entering such order or 
orders or taking such other action 
as the facts and circumstances shall 
appear to warrant.” 


Embraced in the order instituting the 
investigation, MC-C-1984, Iron or Steel 
Articles—Middlewest Territory, 1957, 
were four other proceedings, three of 
which were reopened for further hear- 
ing, and all of which were consolidated 
with MC-C-1984. All involve motor 
carrier rates on iron and steel in the 
same area. 


The proceedings reopened for further 
hearing were in MC-C-1887, Iron and 
Steel Articles from Chicago to Sioux 
City, I. and S. M-8118, Iron or Steel 
Articles—W.T.L. Territory and I. and S. 
M-8142, Iron and Steel—Kansas City, 
Mo., to Colorado (T.W., Dec. 15, 1956, 
p. 51). The fourth proceeding is in 
I. and S. M-8307, Iron and Steel—Kan- 
sas City, Mo. to Kansas (T.W., March 
17, 1956, p. 49). The latter case is still 
pending before the Commission. 


The text of the order follows: 


“There being under consideration the 
rates and charges by motor carriers on 
iron or steel articles between points in 
various states, and the records in I. & 
S. Docket Nos. M-8118, M-8142 and M- 
8307, and MC-C-1887, and good cause 
appearing therefor: 

“It is ordered, that an investigation be, 
and it is hereby, instituted, by the 
Commission, upon its own motion into 
and concerning the reasonableness and 
lawfulness otherwise, of the _ rates, 
charges, and regulations maintained by 
motor carriers for the transportation in 
interstate or foreign commerce of iron 
and steel, and iron or steel articles be- 
tween points in Illinois, Wisconsin, Min- 
nesota, Missouri, Kansas, Iowa, Nebraska, 
North Dakota, South Dakota, Indiana, 
(Chicago Territory) Michigan (upper 
peninsula) and Colorado common point 
territory, with a view to making such 
findings and entering such order or 
orders or taking such other action as 
the facts and circumstances shall appear 
to warrant. 


“It is further ordered, that No. MC- 
C-1887 and I. & S. Nos. M-8118 and 
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M-8142 be, and they are hereby, reopened 
for further hearing. 

“It is further ordered, that I. &. S. 
Nos. M-8118, M-8142, and M-8307, and 
MC-C-1887 be, and they are hereby, con- 
solidated with No. MC-C-1984. 

“It is further ordered, that the peti- 
tions of Laclede Steel Co., and Keystone 
Steel and Wire Co., in I. & S. docket 
Nos. M-8118 and M-8142, dated January 
7, 1957, for reconsideration; of Lacled« 
Steel Co., to make order of suspensior 
in I. & S. Docket No. M-8307 a part o 
the record in the foregoing proceedings: 
and of Wheelock Bros., Inc., in I. & § 
Docket No. M-8307, dated January 21, 
1957, for vacation of the order of sus- 
pension therein, be, and they are hereby, 
denied, for the reason that the issues 
in those proceedings are embraced with- 
in the issues in the general investigation 
in No. MC-C-1984. 

“It is further ordered, that all common 
and contract carriers by motor vehic!e 
engaged in the transportation described 
in the first ordering paragraph of this 
order be, and they are hereby, made re- 
spondents in No. MC-C-1984; that a copy 
of this order be forthwith served upon 
the said respondents; and that a notice 
of this proceeding be given to the public 
by posting a copy of this order in the 
Office of the Secretary of the Commis- 
sion, and by filing a copy with the Direc- 
tor, Division of Federal Register. 

“And it is further ordered, that these 
proceedings be assigned for hearing at 
such times and places as may hereafter 
be fixed.” 





Hearing Set on Proposed 
Rule on Migrant Workers 


; The Commission has issued and order 
in Ex Parte MC-40, Qualifications and 
Maximum Hours of Service of Employes 
of Motor Carriers and Safety of Opera- 
tion and Equipment—Part 198—Trans- 
portation of Migrant Farm Workers by 
Motor Vehicle, assigning its proposed rule 
in the proceeding for hearing on May 8 
in Washington, D.C., before Examiner 
R. Edwin Brady. 


_ The Commission noted that it had 
issued a notice of proposed rule nraking 
in which certain regulations were pro- 
posed so as to establish for carriers of 
migrant workers, reasonable requirements 
with respect to comfort of passengers, 
qualifications and maximum hours of 
service of operators, and safety of opera- 
tion and equipment, limited to cases of 
transportation of any migrant worker for 
a total distance of more than 75 miles, 
and then only if such transportation was 
across the boundary of any state. The 
Commission said views had been filed, 
and that the Virginia Potato and Vege- 
table Growers Association and others had 
requested that a public hearing be held. 


Forwarder Rights Canceled 


The Commission, division 4, has issued 
an order in FF-157, Fish Forwarding 
Co., Inc., Freight Forwarder, cancelin 
on request of the applicant, its authority 
to operate as a freight forwarder of fish 
and sea food, fish and sea food produc' 
and containers and fishing tackle, equip- 
ment and supplies, from Boston, Mass., ‘0 
points in the Port of New York distric*. 

The Commission said that, after “due 
investigation,” it had entered an order 
reciting that the forwarder had not eé1i- 
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gaged for a number of years in any freight 
forwarder operations and required the 
forwarder to inform the Commission 
whether any cause existed why an order 
should not be entered requiring it to 
resume the operations authorized in its 
permit, or in the alternative, to request 
en oral hearing on the subject. The 
Commission said that by letter of March 
6 Fish Forwarding Co., Inc., requested 
tiaat the permit be canceled. 


£0-Day Leasing Rule Went 
lnto Effect on April 2 


The 30-day leasing rule, designated 
a Rule 207.4(a)(3) in the rules promul- 
g ted by the Commission in Ex Parte 
) 3-43, Lease and Interchange of Ve- 
h cles by Motor Carriers, went into ef- 
fect at 12:01 a.m., April 2. 

At the request of the federal district 
ccurt for the southern district of Indiana 
tl e Commission had postponed the ef- 
fective date, formerly February 1. 

in official of the American Trucking 
A-sociations, Inc., in Washington said 
that the request of the court that the 
Commission delay the effective date of 
the rule had been taken without con- 
sideration of the merits of the rule, but 
at the request of a carrier which said 
it needed the additional time in which 
to bring its operations in line with the 
rule, which was one of the complete 
set. prescribed by the Commission (T.W., 
Dec. 8, 1956, p. 49, Feb. 2, pages 54 and 
57, and Feb. 9, p. 55). 

At the Commission on April 2 it was 
stated, in response to an inquiry, that 
no further order in the proceeding was 
contemplated at present as no further 
advice from the court had been received 
by the I.C.C. 


Statement by Commission 

On April 3, the Commission made pub- 
lic the following statement: 

“The Interstate Commerce Commis- 
sion today called attention to the fact 
that section 207.4(a) (3) of its regulations 
governing the lease and interchange of 


‘ vehicles by motor carriers became ef- 
‘fective on April 2, 1957. 


“This section provides that authorized 
carriers may lease equipment to be 
driven by the owner or an employe of 
the owner only pursuant to written con- 
tracts with a minimum duration of 30 
days. The other provisions of the 
amended lease and interchange rules 
became effective on February 1, 1957. 


“However, on January 31, 1957, upon 
the complaint filed by the trustee for 
Hancock Trucking, Inc., the United 
States district court for the southern 
district of Indiana issued a temporary 
restraining order which in effect stayed 
the effective date of section 207.4(a) (3) 
for a period of 60 days. 


“Thereafter, the Commission post- 
poned the effective date of that section 
until April 2, 1957. The restraining order 
was not extended and, on April 2, 1957, 
the court dismissed the complaint upon 
the plaintiff’s motion.” 


Demurrage Argument Set 


Oral argument in I. and S. No. 6646, 
Increased Demurrage Charges—1956, has 
been assigned for May 1 before the en- 
tire Commission in Washington, D.C. 
The Commission said parties to this pro- 
ceeding desiring to participate in oral 


argument must request an allotment of 
time at least 10 days before the assigned 
date. 


Argument in Ex Parte 206 
Will Be Heard June 3 


Oral argument in Ex Parte No. 206, 
Increased Freight Rates, Eastern and 
Western Territories, 1956, has been post- 
poned from May 1 to June 3, by the 
Commission, by an order in the proceed- 
ing. The Commission earlier postponed 
the San Francisco hearing date from 
April 17 to May 6 and said that the oral 
argument date would be changed later 
(T.W., March 23, p. 15). 

The instant order also extended the 
due date for memorandum briefs from 
May 1 to June 3. 

The Commission said its action was 
on consideration of petitions filed by the 
Official Territory Paper Traffic Confer- 
ence, the Mountain-Pacific States Con- 
ference, grain interests in Central Ter- 
ritory, the Public Utility Commission of 
Oregon, the National Industrial Sand 
Association, and the Public Utilities 
Commission of California. 


Orders Authorize Service 
At N. Y. O. & W. Stations 


By service orders Nos. 916, 917, and 918, 
the Commission, division 3, authorized 
the New York Central, the Lackawanna, 
and the Erie, respectively to serve cer- 
tain points on the N. Y. O. & W., as 
a result of the court order which ended 
operations on the latter on March 29 
(see story elsewhere herein on court ac- 
tion). The orders were made _ public 
April 1. 

The orders were made effective at 
6 a.m., March 30, and are to expire at 
11:59 p.m., September 30. 

In each order it was said that there 
were terminal facilities at the named 
points available for the railroad au- 
thorized to use them, and that the re- 
ceivers of the N. Y. O. & W. had en- 
tered into an agreement with the named 
connecting carrier for the joint or com- 
mon use of the facilities. 

In service order No. 916, the points 
named were Rome, Oneida, Kingston, 
Cornwall, Firthcliffe, Fulton and Arrow- 
head, N.Y., to be served by the N.Y.C. 

Service order No. 917 named Scranton, 
Pa., and Norwich, Utica and New Hart- 
ford, N.Y., as the points which the Lack- 
awanna would serve. 

Service order No. 918 named as the 
points to be served by the Erie as Middle- 
town and Port Jervis, N.Y., and Winton, 
Pa. 

Each of the orders carried a detailed 
description of the trackage which the 
respective railroads were authorized to 
use. 

Rate Protection 


The orders authorized the protection of 
through, joint and terminal rates, and 
stated that the respective railroads 
should “collect no other or different 
charge than they would have collected 
if in fact the traffic had moved through 
the joint points via which service is sus- 
pended.” The orders said that the re- 
quirement applied as to both inbound 
and outbound traffic. The charges were 
described as being the presently pub- 
lished switching rates and charges of 
the N. Y. O. & W. at the named terminals, 
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and the presently published rates, 


charges and routes of the railroad per- 
mitted to serve the points named in each 
order. 

Under the heading of “Car Service,” 
each railroad was authorized “to oper- 
ate over segments of the New York, On- 
tario & Western Railroad Co., in order to 
move inbound loaded cars and to supply 
empty cars for outbound loading, as 
well as the movement of loaded cars out- 
bound.” The orders, by their terms, 
apply to intrastate and foreign traffic 
as well as to interstate traffic, and they 
suspended all rules and regulations inso- 
far as those rules and regulations con- 
flicted with the provisions of the orders. 


Exceptions in Indiana Coal 
Rate Case Due April 29 


The Commission, by Chairman Clarke, 
by an order in No. 31964, Indiana In- 
trastate Bituminous Coal Rates and 
Charges, has denied a petition of the 
railroads operating in Indiana that the 
Commission move up the date for filing 
exceptions to a proposed report in the 
proceeding from April 15 to April 8, and, 
in the same order, has granted requests 
of other parties for an extension of the 
due date until April 29. 

Examiner Rene Mittelbronn, in his 
proposed report in No. 31964, recom- ~ 
mended that the intrastate coal rates of 
the respondent railroads be raised to 
the level authorized as to interstate rates 
in Ex Parte No. 196 (T.W., March 23, 
p. 60). 

The Commission said that the rail- 
roads, referred to as “respondents,” had 
petitioned for the earlier filing date and 
that in replies to that petition, the Pub- 
lic Service Commission of Indiana, the 
Indiana Coal Traffic Association and 
the Northern Indiana Coal Traffic As- 
sociation opposed the requested reduc- 
tion in time, and asked that the due 
date be postponed to May 15. 

The Commission said that it appeared 
that additional time was reasonably 
necessary for preparation of exceptions 
to the examiner’s report. 


Eastern Rate Rise Effective 


The Commission, division 2, has voted 
not to suspend a general 7 per cent 
increase in freight rates published to 
become effective March 30 and later by 
the Middle Atlantic Conference. The 
Commission also refused to suspend an 
increase in the conference’s minimum 
charge per shipment. All of the con- 
sidered increases apply within Middle 
Atlantic Territory and between points in 
Middle Atlantic and New England terri- 
tories (T.W., March 23, p. 13, and March 
9, p. 50). 


Explosives Rules Amendments 


Regulations governing the transporta- 
tion of explosives and other dangerous 
articles have been amended by the 
Commission, division 3, effective June 18, 
by order No. 29 issued in No. 3666, Mis- 
cellaneous Amendments. 

The Commission said that notice No. 
29, dated January 25, set forth certain 
proposed amendments to the regula- 
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tions; that interested parties were given 
an opportunity to be heard, and that 
written views or arguments were sub- 
mitted to the Commission with respect 
to the proposed amendments. These 
views and arguments, it said, warranted 
revision of some of the proposed amend- 
ments. 


Small Shipment Rates 


The Commission, division 2, acting as 
an appellate division, voted March 29 
not to suspend new motor common car- 
rier commodity rates and rules and regu- 
lations in connection with new operat- 
ing authority for transportation of 
parcels weighing not over 50 pounds 
from Chicago, Ill., to certain points in a 
described area in Iowa, Illinois, Indiana, 
Michigan and Wisconsin as published in 
tariff MF-I.C.C. No. 1, and supplement 
No. 2 thereto, of United Parcel Service, 
Inc., effective April 1. 


The Board of Suspension had concluded 
not to suspend the protested schedules 
and the action of the division followed 
the filing of an appeal for reconsideration 
of the board’s action, the Commission 
said, adding that the action of the di- 
vision and of the board did not consti- 
tute approval of the schedules. 


Motor Accounting Circular 


The Commission has issued accounting 
circular No. MF-3.4, which cancels or 
amends certain cases rendered obsolete 
as a result of modifications of the ac- 
counting rules made under Commission 
orders of September 24 and 27, 1956. 


The circular was attached to a notice 
entitled “Notice to Class I Motor Car- 
riers of Property,” and according to the 
notice, the circular also includes a new 
case which contains an interpretation of 
the modified rules as they apply to ex- 
penses borne by carriers in connection 
with certain employe athletic, recrea- 
tional and other activities. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-9548, Scrap Metals—Fargo, 
N.D., to Kansas City, Mo., the Commis- 
sion, Board of Suspension, suspended 
from March 29 to and including October 
28, schedules published in supplements 
91 and 94 to MF-I.C.C. 260 of Middlewest 
Motor Freight Bureau, agent. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on scrap aluminum, brass, bronze 
or copper, minimum 30,000 pounds, from 
Fargo, N.D., to Kansas City, Mo 


I. and S. M-9549, Calcium Carbide— 
Converse Trucking Service, the Commis- 
sion, Board of Suspension, suspended 
from March 29 to and including October 
28, schedules published on ninth and 
tenth revised pages 69-B of tariff MF- 
I.C.C. No. 16 (R. N. B. Converse, d/b/a 
Converse Trucking Service, series) of 


Converse Trucking Service, Berkeley, 
Calif. The suspended schedule proposes 
to establish reduced motor common Car- 
rier commodity rates on calcium carbide, 
minimum 40,000 pounds, from Portland, 
Ore., and Vancouver, Wash., to San 
Francisco, Calif. 

I. and S. M-9550, Class Rates—Be- 
tween N.Y., N.J., and Pa., the Commis- 
sion, Board of Suspension, suspended 
from March 30 to and including October 
29, schedules published in supplement 
No. 8 to MF-I.C.C. No. A-793 issued by 
the Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish reduced motor 
common carrier, class rates for applica- 
tion between New York, N.Y. and 12 
northern New Jersey rate groups, on the 
one hand, and 12 eastern Pennsylvania 
rate groups, on the other, such rates 
restricted to apply only for local hauls 
over the lines of Jones Trucking Co., 
Elizabeth, N.J. 

I. and S. M-9551, Lard and Iron 
Wheels—Ill., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from April 1 to and including October 
31, schedules published in tariff MF- 
I.C.C. No. 23 of Mississippi Valley Motor 
Freight Bureau, Inc., agent, St. Louis, 
Mo. The suspended schedules propose 
new and reduced motor common carrier 
commodity rates on lard, lard com- 
pounds, etc., minimum 20,000 pounds, 
from Jacksonville, Ill., to St. Louis, Mo., 
and on iron bogie or idler wheels. mini- 
mum 32,000 pounds, between Quincy, 
Ill., and St. Louis, Mo. 

I. and S. M-9552, Greeting Cards— 
Twin Cities to Kansas City, Mo., the 
Commission, Board of Suspension, sus- 
pended from March 29, to and including 
October 28, schedules published in sup- 
plements 91 and 94 to MF-I.C.C. 260 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
greeting cards, minimum 20,000 pounds, 
from Twin Cities, Minn., to Kansas City, 
Mo. 


I. and S. M-9553, Insulating Material 
—Pueblo to Middlewest Territory, the 
Commission, Board of Suspension, sus- 
pended from March 29 to and including 
October 28, schedules published in sup- 
plements Nos. 33, 34 and 38 to tariff 
MF-I.C.C. No. 274 and in supplements 
Nos. 91 and $4 to MF-I.C.C. No. 260 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose new motor common carrier 
commodity rates on insulating material, 
including mineral wool, minimum 18,000 
pounds, from Pueblo, Colo., to points in 
Iowa, Kansas, Missouri, and Nebraska. 


I. and S. M-9554, Class and Commodity 
Rates—Orscheln Bres. Truck Lines, Inc., 
the Commission, Board of Suspension, 
suspended from April 1 to and including 
October 31 schedules published in tariff 
MF-I.C.C. No. 46 of Orscheln Bros. Truck 
Lines, Inc., Kansas City, Mo. The sus- 
pended schedules propose to establish 
new or reduced motor common carrier 
class and commodity rates between 
points in Illinois and points in Missouri 
on and in proximity of the Mississippi 
River. 

I. and S. M-9555, Flour Compound— 
New York City to North Carolina, the 
Commission, Board of Suspension, sus- 
pended from April 1 to and including 
October 31 schedules published in sup- 
plements Nos. 10 and 14 to MF-I.C.C. No 
482 of Motor Carriers Traffic Association, 
Greensboro, N.C., and supplements Nos. 
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6 and 12 to MF-I.C.C. No. 893 of South- 
ern Motor Carriers Rate Conference, 
Atlanta, Ga. The suspended schedules 
propose new motor common carrier com- 
modity rates, minimum 35,000 pounds, 
from New York, N.Y., to Charlotte and 
Greensboro, N.C., on flour compound or 
prepared doughnut sugar. 


I. and S. M-9556, Sugar—Philadelphia, 
Pa., te Virginia, the Commission, Board 
of Suspension, suspended from April 1 
to and including October 31 schedules 
published in supplement No. 10 to MF- 
I.C.C. No. 482 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, N.C. 
The suspended schedules propose to re- 
duce the motor common carrier rates on 
sugar, minimum 22,000 pounds, from 
Philadelphia, Pa., to Danville and four 
other Virginia points. 

I. and S. M-9557, Alcoholic Liquors-— 
Peoria, Ill., to Herrin, Ill., the Commis- 
sion, Board of Suspension, suspended 
from March 30 to and including October 
29 schedules published in tariff MF-I.C.C. 
No. 10 of Egyptian Freightways, Inc., of 
Herrin, Ill. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on alcoholic 
liquors, minima 20,000 and 30,000 pounds, 
from Peoria, Ill., to Herrin, Ill. 

I. and S. M-9558, Photographers Ma- 
terials—Ann Arbor, Mich. to New York, 
N.Y., the Commission, Board of Suspen- 
sion, suspended from April 1 to and in- 
cluding October 31 schedules published 
in MF-I.C.C. No. 94 of Motor Carriers 
Tariff Bureau, Inc., agent. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on photographers materials, N.O.I., mini- 
mum 16,000 pounds, from Ann Arbor, 
Mich., to New York, N.Y. 

I. and S. M-9559, Ice-Making Machin- 
ery—Tecumseh, Mich., to New York, N.Y., 
the Commission, Board of Suspension, 
suspended from April 1 to and including 
October 31 schedules published on third 
revised page No. 25-C, MF-I.C.C. No. 
A-144 of Transportation Freight Lines, 
Inc., Detroit, Mich. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on ice- 
making machinery, minimum 32,000 
pounds, from Tecumseh, Mich., to New 
York, N.Y. . 


I. and S. M-9560, Refractory Products— 
Between Pennsylvania and Ohio, the 
Commission, Board of Suspension, sus- 
pended from April 1 to and including 
October 31 schedules published in supple- 
ment No. 13 to MF-I.C.C. No. 15 of W. J. 
Dillner Transfer Co., Pittsburgh, Pa. The 
Suspended schedules propose to establish 
reduced motor common carrier rates on 
high temperature refractory products in 
pieces, packages, or on pallets weighing 
500 pounds or more, minimum 30,000 
pounds, between points in Pennsylvania 
and Ohio. 


I. and S. M-9561, Glass—Pennsylvania 
to North Carolina, the Commission, 
Board of Suspension, suspended from 
April 1 to and including October 31 
schedules published in supplements Nos. 
10 and 14 to MF-I.C.C. No. 482 of Motor 
Carriers Traffic Association, Greensboro, 
N.C., and in Supplements Nos. 6 and 12 
to MF-I.C.C. No. 893 of Southern Motor 
Carriers Rate Conference, Atlanta, Ga. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on laminated plate glass, 
not bent, and on aircraft or automobile 
glass, cut to shape under 120 united 
inches, minimum 23,000 pounds, from 
Creighton, Ford City and Greensburg, 
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April 6, 1957 


Pa., to Fayetteville and Greensboro, N.C. 


I. and S. M-9562, Plastic Materials, Etc. 
—Central Freight Trucking, Inc., the 
Commission, Board of Suspension, sus- 
pended from April 1 to and including 
October 31 schedules published in sup- 
plement No. 4 to tariff MF-I.C.C. No. 9 
(Brooklyn Terminal Stores, Inc., series) 
of Central Freight Trucking, Inc., Edge- 
water, N.J. The suspended schedules pro- 
pose a reduced minimum charge per 
shipment on electrical supplies between 
New York, N.Y., and certain points in 
New Jersey, also a reduced local com- 
nodity rate on plastic materials or prod- 
icts, minimum 20,000 pounds, between 
Sdgewater and Jersey City, NJ., and 
frenton, N.J. 


I. and S. M-9563, Fertilizer—East St. 
ouis, Ill, to Missouri, the Commission, 
joard of Suspension, suspended from 
March 30 to and including October 29 
chedules published in tariff MF-I.C.C. 
1o. 2 issued by Frank Rountree Produce 
o0., Monett, Mo. The suspended sched- 
les propose to establish a new motor 

ymmmon carrier commodity rate, mini- 
1um 30,000 pounds, on fertilizer, in con- 
‘ainers, from East St. Louis, Ill., to points 
in Newton, Jasper, Barton, Barry, Law- 
rence, Greene, Dade and Stone Counties, 
Mo. 

I. and S. M-9564, Machines and Dies 
--Detroit, Mich., to Twinsburg, O., the 
Commission, Board of Suspension, sus- 
pended from April 3 to and including 
November 2, schedules published in MF- 
Ic.cC. No. 29 and supplement No. 1 
thereto of the Cleveland Cartage Co.. 
Cleveland, O. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on machines or 
machinery, minimum 16,000 pounds, and 
dies, iron or steel, minimum 18,000 
pounds from Detroit, Mich., to Twins- 
burg, O. 


I. and S. M-9565, Fluoride—Tampa and 
E. Tampa, Fla., to Nashville, Tenn., the 
Commission, Board of Suspension, sus- 
pended from April 3 to and including 
November 2 schedules published in sup- 
plement No. 12 to MF-I.C.C. No. 865 of 
Southern Motor Carriers Conference, 
agent. The suspended schedules propose 
to establish a new motor common car- 
rier commodity rate on sodium (soda) 
silico fluoride, minimum 60,000 pounds, 
from Tampa and East Tampa, Fla., to 
Nashville, Tenn. 


I. and S. M-9566, Lumber—Georgia to 
North Carolina and Alabama, the Com- 
mission, Board of Suspension, suspended 
from April 3 to and including November 
2 schedules published in supplement No. 
12 to MF-I.C.C. No. 865 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to reduce the minimum weight 
from 34,000 to 32,000 pounds, in connec- 
tion with the motor common carrier 
commodity rates on lumber, native wood, 
dressed or rough, from various Georgia 
origins to points in North Carolina and 
Birmingham, Ala. 

I. and S. M-9567, Combs, Plastic— 
Manchester, N.H., to Ill. and Ind., the 
Commission, Board of Suspension, sus- 
pended from April 4 to and including 
November 3, schedules published on 
original page No. 27 to MF-I.C.C. No. 15 
of Law & Ingham Transportation Co., 
Inc., Nashua, N.H. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates, minimum 
5,000 pounds, on combs, plastic, other 
than silver trimmed, from Manchester, 
N.H., to Chicago, Ill., and Ferguson, Ind. 





COMMISSION ORDERS 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1365, Crown-Rancho Pipe Line 


Corp. 
Valuation 1371, Cherokee Pipe Line Co. 
* * * 


Finance 19421, Long Island R.R. Co. Aban- 
donment. Motion of Bayswater Civic Assn., 
Inc. for leave to intervene and to vacate and 
rescind report and certificate of Aug. 28, 
1956, overruled, and petition for reconsidera- 
tion and stay of effective date until peti- 
tioner can be heard, after notice, in a 
public hearing, and that motion and petition 
be assigned for oral argument, not accepted 
for filing. 

* * ok 

No. 31583, Fannin’s Gas & Equipment Co. 
v. A. T. & S. ®., et al.; No. 31583, Sub. 1, 
Same v. Same. Complainant’s petition for 
reconsideration of order of Dec. 17, 1956, 
denying its petition for reconsideration and 
modification, and defendants’ cross petition 
for modification of report and order of 
July 3, 1956, denied. Order of July 3, 1956, 
requiring carriers to take certain action on 
30 days’ notice, reinstated and modified to 
postpone effective date to May 31, without 
change in requirement of not less than 30 
days’ notice. 

7 * x 

No. 31953, United States of America v. Guy 
A. Thompson, Trustee, B. S. L. & W. Ry. Co. 
Proceeding reopened for reconsideration. 

* * ok 


No. 32045, Campbell, 
Foundry Co., Division of Textron, Inc. v. 
N. Y. C., et al. Proceeding assigned for 
hearing on May 14, at Hotel Tuller, Detroit, 
Mich., before Examiner Otto A. Hanson, to 
permit parties to examine complainant’s wit- 
nesses with respect to evidence introduced 
in complainant’s statement of facts. 

a * * 


Wyant and Cannon 


No. 32065, Thomson Phosphate Co. v. 
A. C. L., et al. Proceeding assigned for 
hearing on May 29, at Hotel Morrison, Chi- 
cago, Ill., before Examiner Otto A. Hanson, 
to permit parties to examine witnesses M. C. 
Boyle and Abner Pollack on all matters cov- 
ered by their affidavits, particularly as set 
out in paragraphs A, B, C, and D, sheet 50 
of defendants’ statements of facts and argu- 
ment. 

* — oe 

MC-36144, Sub. 3, Law & Ingham Trans- 
portation .Co., Inc.; MC-109120, Sub. 3, Del 
Santo’s Express; MC-116110, Sub. 2, Maxwell 
Truck Line, Inc. Applications dismissed at 
applicants’ request. 

ES « a. 

MC-54865, Salvatore Blanciforti. Applica- 
tion on Form B.M.C. 6 to register with Com- 
mission under Second proviso of Section 
206(a) of Interstate Commerce Act dismissed 
at applicant’s request. 

* * 


MC-111472, Sub. 41, Diamond Transporta- 
tion System, Inc., Extension—Tex. and La. 
Effective date of recommended order stayed 
pending further order of Commission. 

* * * 


MC-C-1402, Auto Specialties Manufacturing 
Co. v. Norwalk Truck Line Co., et al. Com- 
plainant’s petition for reconsideration denied. 

Bs ~~ * 


MC-C-1451, Fedders-Quigan Corp., et al. v. 
Long Transportation Co., et al. Petitions 
of Norwalk Truck Line Co. for reconsidera- 
tion, defendants for reconsideration, and in 
alternative, reopening, and National Motor 
Freight Traffic Assn., Inc. for reconsideration 
and reopening and rehearing denied. 

* * * 


MC-C-1549, Middlewest Motor Freight Bu- 
reau v. J. Querner Truck Line, et al. 
Complainant’s petition for reconsideration 
and oral argument denied. 

* * * 

MC-C-1880, H & B American Machine Co., 
Inc. v. Hall’s Motor Transit Co. Effective 
date of recommended order stayed pending 
further order of Commission. 

* * = 


I. & S. M-4471, Paints and Plaster—Gyp- 
sum, O. to Chicago. Proceeding reopened 
for further hearing at a time and place to 
be designated. Order of Dec. 14, 1955, re- 
quiring respondent to cancel schedules under 
investigation on or before Jan. 30, 1956, on 
not less than 1 day’s notice, reinstated and 
further modified to postpone effective date 
until further order of Commission. 

* * * 

I. & S. M-4547, Fabrics—Ga. & N.C. to Okla. 
& Tex. Protestants’ petition for leave to 
file petition for reopening for further hear- 
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ing and/or argument and vacation or modi- 
fication of outstanding order, dismissed 
under Rule 1.101(f) of General Rules of 
Practice. 

” cd * 

I. & S. M-5113, Various Commodities—Pa- 
cific Coast to East. Protestants’ petition for 
reconsideration and oral argument denied. 

* # 


I. & S. M-5299, Liquors—Between Browns- 
ville, Pa. & Louisville, Ky. Proceeding re- 
opened for reconsideration on record as 
made. Order of Dec. 2, 1955, requiring re- 
spondent to cancel schedules under investi- 
gation on or before Jan. 20, 1956, on not less 
than 1 day’s notice, reinstated and further 
modified to postpone effective date until 
further order of Commission. 

* * * 


MC-F-2788, L. R. Strickland—Control; 
Strickland Transportation Co., Inc.—Lease— 
Dallas & Fort Worth Motor Freight Lines, 
Inc., and J. P. Tarry. Request of Miller & 
Miller Motor Freight Lines, et al. for leave 
to file a late-tendered petition for reopening 
denied. 

. cs ms 

MC-F-6096, Texas-Arizona Motor Freight, 
Inc.—Control and Merger—Alamo Motor 
Lines. Petition of Texas Railroad Assn., 
representing class I rail carriers in South- 


* western territory for reconsideration denied, 


and order of Nov. 13, 1956 made effective as 
of Mar. 22. 
a cK * 

MC-F-6455, Siebert Trucking Co.—Purchase 
—Michael Leininger. Purchase by Siebert 
Trucking Co. of operating rights and prop- 
erty of Michael Leininger, dba H. & M. 
Trucking Co., and acquisition by William E. 
Siebert, Jr., and Margaret Siebert of control 
of operating rights and property through 
purchase, approved on terms and conditions. 

of + ok 

MC-F-6462, Ringsby Truck Lines, 
Purchase—John L. Hornung. 
Ringsby Truck Lines, Inc. of operating 
rights of John L. Hornung, dba Hornung 
Freight Line, and acquisition by J. W. Rings- 
by of control of operating rights through 
purchase, approved on terms and conditions. 

* * cd 

MC-F-6469, C. A. Conklin Truck Line, Inc. 
—Purchase—Leo Szymanski. Purchase by 
c. A. Conklin Truck Line, Inc. of operating 
right and property of Leo Szymanski, dba 
Toledo-Buffalo Motor Express, and acquisi- 
tion by J. L. Keeshin of control of operating 
rights and property through purchase, ap- 
proved on terms and conditions. 

OF * * 


MC-F-6479, Ballard Storage & Transfer Co. 
—Purchase (Portion)—Skellet Van and Stor- 
age Co. Proceeding assigned for oral hearing 
at a time and place to be fixed. 

* * * 

MC-FC-59843, A. W. Dunn Transfer Co., 
Transferee, and A. R. Davis Truck Line, 
Transferor. Application, insofar as it seeks 
authority under Section 212(b) of Interstate 
Commerce Act, dismissed. Application ac- 
cepted for consideration under Section 5 
of the Act, subject to requirement that 
applicants, within a reasonable time not to 
exceed sixty days from Mar. 22, complete 
application in manner prescribed by Form 
BMC 44, revised. 


* * * 


I. & S. 6408, Expiration Date—Fruits & 
Vegetables—Transcontinental. Petition of 
Washington Potato & Onion Shippers Assn. 
for reconsideration denied. 

* * * 


I. & S. 6666, Freight Forwarder Exception 
Ratings. Protestant’s motion to strike from 
record submitted under modified procedure 
certain verified statements of parties sup- 
porting respondents, overruled. 

* aa . 


MC-19227, Sub. 58, Leonard Bros. Transfer 
& Storage Co., Inc., Extension—Trailers, Sec- 
ondary Movement. Requests of Ashworth 
Transfer, Inc., Morgan Drive-Away, Ind., and 
National Trailer Convoy, Inc. for oral hear- 
ing, denied. Protestants permitted to file 
verified statements in opposition to appli- 
cation on or before Apr. 19, and applicant 
permitted to file verified statements in re- 
buttal on or before Apr. 30. 

, & x * 


MC-23942, Sub. 7, Atlantic Coast Line R.R. 
Co., Extension—Ga. Points and Key Point 
Modification. Report and order of Dec. 26, 
1956, modified by deleting sentence begin- 
ning with words “the joint board” on line 
4 sheet 6, and by deleting that part of 
sentence beginning on line 14 of sheet 7 
which follows the semi-colon appearing on 


Ine.— 
Purchase by 
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line 18 of sheet 7, of report, effective 
May 10. ea tage 


MC-25518, Sub. 12, John Bunning (Mary 
Bunning, Executrix and Lewis H. Brown, 
Executor). Applicant’s petition to clarify 
and amend, denied for reason that proposed 
amendment would broaden scope of applica- 
tion contrary to Rule 1.241 of General Rules 
of Practice. 

- 7 + 

Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-42537, Sub. 18, Cassens Transport Co. 

MC-60508, Sub. 6, Sizemore Trucking Co. 

MC-107227, Sub. 43, Insured Transporters, 


Inc. 

MC-108380, Subs. 45 and 46, Johnstoh’s 
Fuel Liners, Inc. 

MC-114840, Sub. 1, Eby Brothers. 

* * * 

MC-103378, Sub. 56, Petroleum Carrier 
Corp., Extension—Sulphuric Acid. Proceed- 
ing reopened for reconsideration on present 
record. 

. ” 

MC-106239, Sub. 1 TA, Kwik Trucking Co. 
Applicant’s petition for reconsideration of 
order of Jan. 24 denying temporary author- 
ity, denied. aes ti 


MC-108169, Sub. 16 TA, K & W Boat Trans- 
port, Inc. Applicant’s petition to amend 
application allowed, and order of Feb. 15 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

” a * 


MC-111758, Sub. 14, Liquid Carriers, Inc., 
Extension—Liquid Alum, renumbered and re- 
entitled MC-112497, Sub. 68, Hearin Tank 
Lines, Inc., Extension—Liquid Alum; MC- 
111758, Sub. 15, Liquid Carriers Inc., Ex- 
tension—Bay Minette, Ala., renumbered and 
reentitled MC-112497, Sub. 69, Hearin Tank 
Lines, Inc., Extension—Bay Minette, Ala. 
Proceeding in MC-111758, Sub. 14, reopened 
for reconsideration on present record, solely 
with respect to transportation of liquid 
alum from Mobile, Ala. to Port St. Joe, Fla. 

o ~ ~ 


MC-113410, Sub. 11 TA, Dahlen Transport, 
Inc. Order of Mar. 1 denying temporary 
authority, vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 

> * ” 

MC-115096, Sub. 1, State Trailer Sales, 
Common Carrier Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

* - * 

MC-115647, Sub. 1, James G. Rouse. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed, and Harold Leigh, 
owner of Lumber Dealers Supply, Salt Lake 
City, Utah, to be present at hearing to 
stand cross-examination on verified state- 
ment which was submitted on behalf of 
applicant. Applicant permitted at oral hear- 
ing to present additional evidence in sup- 
port of application if he so desires. 


* * * 


MC-116260, Pasha Trucking and Overseas 
Car Processing Co. Request of Insured 
Transporters, Inc. for oral hearing denied. 
Protestant permitted to file verified state- 
ments in opposition to application on or be- 
fore Apr. 24, and applicant permitted to 
file verified statements in rebuttal on or 
before May 3. 

» . * 

MC-116296, Poughkeepsie Transit Lines, 
Inc. Applicant’s petition for further hear- 
ing denied, without prejudice to filing a new 
application. 

oe > . 

I. & S. M-9408, Butter—Louisville, Ky. to 
Fla. Points. Respondent’s petition for vaca- 
tion of suspension order denied. 

* 7 . 


No. 31509, John Dollinger, Jr., Inc. v. 
A. & S., et al. Defendants directed to pay 
- to complainant on or before May 

i * * @¢@ 

No. 31567, Economy Block Co., et al. v. 
B. & O., et al. Defendants directed to pay 
reparation to complainants on or before 
May 10. “er 

7 


No. 31836, Carter-Waters Corp. v. A. & L. 
M., et al. Order of Jan. 22 requiring de- 
fendants to take certain action on or before 
May 2, modified to postpone effective dates 
shown in first and second ordering para- 
graphs to June 2. 


No. 31863, Carolina, Clinchfield & Ohio 
Ry., et al. v. S. Ry., et al. Defendants’ 
petition for reconsideration and oral argu- 
ment denied. Order of Nov. 15, 1956, requir- 
ing defendants to take certain action, rein- 
stated and modified to postpone effective 
date to May 29. * 

. a 


No. 31878, Acme Fast Freight, Inc., et al. 
v. Western Freight Association; I. & S. 6530, 
Arbitrary and Commodity Rates to Pacific 
Coast; No. 31909, Eastbound Transcontinen- 
tal Freight Forwarder Rates; I. & S. 6305, 
Freight Forwarder Commodity Rates West- 
bound Transcontinental. Complainants- 
protestants petition for reconsideration de- 
nied. 

. 7 . 

MC-4172, Sub. 3, William Patterson & Son. 
Requests of Joint Northeastern Motor Car- 
riers Association and Association of Motor 
Carriers Inc., for oral hearing denied. 
Protestants permitted to file verified state- 
ments in opposition to application on or 
before Apr. 29, and applicant permitted to 
file verified statements in rebuttal on or be- 
fore May 10. camel 

* 


MC-113974, Sub. 5, Pittsburgh & New Eng- 
land. Trucking Co. Proceeding assigned for 
oral hearing at a time and place to be fixed 
later, and those who signed verified state- 
ments in support of application to be 
present at hearing to stand cross-examina- 
tion on such statements. Applicant to be 
permitted at oral hearing to present addi- 
tional evidence in support of application 
if so desired. eg 

* 

MC-115217, Sub. 1, Degrosa Trucking Co. 
Request of Joint Northeastern Motor Carrier 
Association for oral hearing denied. Protes- 
tant permitted to file verified statements in 
opposition to application on or before Apr. 19, 
and applicant permitted to file verified state- 
ments 1n rebuttal on or before Apr. 30. 

os + 


MC-116193, Lee L. Monroe. Western Truck 
Lines, Inc., permitted to file verified state- 
ments in opposition to application on or 
before May 1 and applicant permitted to file 
verified statements in rebuttal on or before 
May 16. saci 

* 


MC-F-5947, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Control and 
Merger—Niagara Motor Freight Corp. (Caleb 
Candee Brown, Jr., Trustee). Period within 
which authority granted by order of July 31, 
1956, may be exercised, extended to expire 
June 10. 

* * = 


MC-FC-59831, Nick’s Baldwin Moving & 
Storage Service, Transferee and Alban Manor 
Moving, Transferor. Order of Mar. 6, dis- 
missing application, vacated. Transfer to 
transferee of certain operating rights auth- 
ized subject to conditions. 

* » 


MC-19227, Subs. 59 and 60, Leonard Bros. 
Transfer & Storage Co., Inc.; MC-116409, 
Bulk Carriers, Inc. Applications dismissed 
at applicants’ request. 

* * 


MC-99722, Clarke County Transfer & Stor- 
age. Proceeding discontinued at applicant’s 
request. 

” * - 

MC-103435, Sub. 2, Buckingham Transpor- 
tation, Inc. Applicant’s petition for recon- 
sideration tendered for filing after expiration 
of time provided by Rule 1.10l(e) of General 
a of Practice for filing of such petition, 

ed. 

a * * 


MC-109141, Sub. 20, Wyoming Butane Gas 
Co. Extension—Wibaux County, Mont. Mo- 
tion of Dan S. Dugan for consolidation with 
MC-22195, Sub. 62, Dan S. Dugan, MC-52869, 
Sub. 47, Northern Tank Line, and MC-28132, 
Sub. 43, Hvidsten Transport, Inc., for dispo- 
sition overruled. 

7 - * 

MC-116288, H. R. Miller Common Carrier 
Application. Findings in report and order 
which became effective on r. 13 modified 
with respect to authority granted, effective 
Apr. 26. 

= * > 


MC-C-2033, Middlewest Motor Freight Bu- 
reau v. Adams, Mike, et al. Complaint dis- 
missed at complainant’s request. 

+ . * 


MC-C-2086, Commodity Rates — Safeway 
Truck Lines, Inc. (Second Supplemental) 
Investigation broadened, on Commission’s 
own motion, into and concerning lawfulness 
of rates, charges, rules, regulations and prac- 
tices contained in Safeway Truck Lines, Inc.: 
MFICC 40, on page 30, Item 850; The Eastern 
Central Motor Carriers Association, Inc., 
Agent: on 2nd Revised Page 545-A to MFICC 
A-114, in Item 63640-20, the 95-cent rate, 
or as same may be amended or reissued, with 
@ view to making such findings and orders 
in premises as facts and circumstances shall 
warrant. 





TRAFFIC WORLD 


MC-F-5904, Jack Cooper, Jr., and Thom 
Cooper—Purchase—Transport Trucking Co. 
Effective date of order of July 17, 1956, de- 
nying application and terminating tempo- 
rary authority, further postponed to July 1. 

~ 


MC-F-6007, D. C. Hall Co.—Purchase—David 
C. Hall and D. C. Hall Transport, Inc.; 
MC-F-6154, Braswell Motor Freight Lines, 
Inc.—Control—D. C. Hall Co.; Finance 19230, 
Braswell Motor Freight Lines, Inc.—Note. 
Proceedings reopened for reconsideration, and 
findings in report of Nov. 28, 1956, modified 
to approve and authorize transaction on basis 
of revised terms and conditions set forth 
in agreement of Feb. 18, 1956, and in al! 
other respects findings in report affirmed 
Motions of David C. Hall, et al., Braswel! 
Motor Freight Lines, Inc., and East Texas 
Motor Freight Lines, Inc., et al., for dis- 
missal of applications. overruled. 

= oa 


MC-FC-59283, Levi Riley Reed, Transferee 
and Doral Pallesen, Transferor. Time fo: 
exercising authority granted by order of Sept 
26, 1956, further extended to June 23. 

* * * 


No. 28000, Sub. 141, Application for Ap- 
proval of Proposed Modifications of System: 
or Devices under Paragraph (b) Section 2: 
of the Interstate Commerce Act, as amended 
The Boston and Albany R.R. Co. The Hudson 
River Connecting R.R. Co. (The New Yor! 
Central R.R. Co., Lessee), BS-Ap. 13707; Ex 
Parte 171, Rules, Standards and Instructions 
for Installation, Inspection, Maintenance and 
Repair of Automatic Block Signal Systems, 
Interlocking, Traffic Control Systems, Auto- 
matic Train Stop, Train Control, and Cab 
Signal Systems, and Other Similar Appli- 
ances, Methods and Systems, The Boston 
and Albany R.R. Co. (The New York Central 
R.R. Co., Lessee) RS & I 628. Petition of 
Brotherhood of Locomotive Firemen and En- 
ginemen, the Order of Railway Conductors 
and Brakemen, and Order of Railroad Teleg- 
raphers, for reconsideration and oral argu- 
ment denied. 

. 7 - 

No. 31425, Hightower Box & Tank Co., Inc. 
v. A.G.S. et al. Complainant’s petition for 
summary order, judgment, or decree requir- 
ing payment of certain sums by some of de- 
fendants denied. Proceeding reopened for 
further hearing at a time and place to be 
fixed to determine reparation. 

- + 7 


Finance 19561, Minneapolis, St. Paul & 
Sault Ste Marie R.R. Co., et al., Construc- 
tion, etc. Motion of Chicago and North 
Western R.R. Co. for dismissal of applica- 
tion deferred pending further consideration 
by Commission, and motion for postpone- 
ment of hearing, denied. 

* * 7 


I. & S. M-5780, Fishing Tackle or Tool 
Boxes—Chicago to Toledo. Petitions of C. A. 
Conklin Truck Lines, Inc. for reconsidera- 
tion and of Central States Motor Freight 
Bureau, Inc. for modification or reconsider- 
ation, denied. Order of Jan. 10, 1956, re- 
quiring respondents to cancel schedules 
under investigation on or before Mar. 12, 
1956, on not less than 1 day’s notice, re- 
instated and modified to become effective 
May 10, without change in the requirement 
of not less than 1 day’s notice. 

» * ~ 


I. & S. M-6274, Candy, Foodstuffs—Morrow, 
Inc. Respondent’s petition for reconsidera- 
tion and rehearing denied, without prejudice 
to refiling if competitive rates are not can- 
celled as represented. Order of Oct. 28, 
1955, requiring respondent to cancel sched- 
ules under investigation on or before Dec. 12, 
1955, on not less than 1 day’s notice, rein- 
stated and modified to become effective May 
10, without change in requirement of not 
less than 1 day’s notice. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, 4 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


No. 31721, Lykes Bros., Inc. v. S.A.L., et 
al. Order of Jan. 25, stayed pending dis- 
position of defendants’ petition for recon- 
sideration. a. 

a * 


No. 31970, Southland Co. v. Southern Ry. 
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Co., et al. Order of Feb. 12, stayed pending 
disposition of defendants’ petition for recon- 
sideration. 


MODIFIED PROCEDURE CASES 


Published under this ag BL. 
digests of Commission orders 
cases for handling under modified p.m 
cedure. Each listing shows one te. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and —- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


)eay 1—I. & S. M-9463, Foodstuffs, Etc.—Ill., 
Ind., Mo. & O. 

) ay 1—I. & S. M-9464, Chewing Gum—Phila- 
delphia to New York. 
) ay 1—I. & S. M-9465, Implements, Machin- 
ery—Between Ill., Ind., Mich. and West. 
May 1—I. & S. M-9466, Boots, Shoes, Etc.— 
Columbus to Cincinnati, O. 

May 1—I. & S. M-9467, Tobacco—Lancaster 
o Philadelphia. 

May 1—I. & S. M-9468, Minimum Charge per 
shipment—Craig Trucking, Inc. 

May 1—I. & S. M-9469, Wheels or Blanks— 
>». to Pa. 

May 1—I. & S. M-9470, Liquors, Alcoholic— 
Terre Haute, Ind. to Peoria, Ill. 

May 1—I. & S. M-9471, Iron & Steel Articles— 
Between Points in Ill. 





Applications 
and Petitions 





New Jersey Fare Probe Asked 


The Central Railroad Co. of New Jer- 
sey and the New York & Long Branch 
Railroad Co., have petitioned the Com- 
mission to institute an investigation to 
determine whether commutation fares 
between points in New Jersey, main- 
tained with the permission of the Board 
of Public Utility Commissioners of New 
Jersey, are unlawful. 


Petitioners said the New Jersey board 
had refused to permit them to increase 
their intrastate commutation fares by 
amounts which became effective on inter- 
state travel on January 27. 


Should the present New Jersey state 
commutation fares be found unlawful, 
petitioners said, the federal Commission 
should then prescribe such intrastate 
commutation fares “as will remove the 
undue, unreasonable and unjust dis- 
crimination against and undue burden 
upon interstate commerce caused there- 
by.” 


FINANCE APPLICATIONS 


Finance No. 19703 (supplemental), Spokane, 
Portland & Seattle Railway Co. records ac- 
ceptance of bid of Salomon Bros. & Hutzler 
at 99.5513 per cent of the principal amount 
at an interest rate of 3°4 per cent, with re- 
Spect to the railway’s $3,690,000 issue of 
equipment trust certificates of 1957. 

* 7 * 


Finance No. 19711, Minneapolis & St. Louis 
Railway asks authority to issue $2,700,000 of 
Series A equipment trust certificates in con- 
nection with acquisition of 30 box cars, 


100 covered hopper cars, and 250 open hopper 
cars, 





May 1—I. & S. M-9472, Boxes, Pulpboard, Etc, 
—Milwaukee to Indianapolis. 
May 1—I. & S. M-9473, Stopping in Transit 
to Partially Unload—St. Louis, Mo. to Ill. 
ay & S. M-9475, Reduced Rates to and 
m Waverly, Ia. 


May 1—I. & S. M-9476, Wire & Cable—Bridge- 
port, Conn. to Houston, Tex. 

a 1—I. & S. M-9477, Exceptions Ratings— 

ddle Atlantic Territory. 

May 1—I. & S. M-9478, Foodstuffs—Burks- 
Pelz Transfer, Inc. 

May 1—I. & S. M-9479, Packing House Prod- 
ucts—Chicago to Ind. 

3 1—I. & S. M-9482, Soda Ash—O. and 

ch. to Ill., Ind. and Pa. 

May 1—I. & S. M-9483, Castings—Lancaster, 
Pa. to Baltimore, Md. 

May 1—I. & S. M-9484, Corduroy—Osceola, 
Ark. to Boston, Mass. and New York, N.Y. 

May 1—I. & S. M-9485, Titanium Metal—Be- 
tween Niles, O. and Pa. Points. 

May 1—I. & S. M-9486, Acid & Aluminum— 
Ill., Ind., Ky. and O. 

May 1—I. & S. M-9487, Bottle Caps from St. 
Louis, Mo. to Chicago, Ill. 

May 1—I. & S. M-9488, Bottle Caps—New 
York, N.Y. to Ind. 

May 1—I. & S. M-9489, Plumbers’ Goods— 
Plainfield, Conn. to New England. 

May 6—I. & S. 6729, Aluminum—Tex. to 
Listerhill, Pa. 

May 7—I. & S. 6730, Fixtures & Advertising 
Matter-—Bet. Mass., and Pa. & N.J. 

May 8—I. & S. 6731, Manufactured Tobacco— 
St. Louis to Mobile, Ala. 

May 8—MC-C-2092, Boston Woven Hose and 
Rubber Co. v. Associated Transport, Inc. 

May 9—I. & S. 6733, Freight All Kinds— 
Birmingham to Memphis. 

May 13—No. 32137, United States of America 
v. B. & O. RR. Co. 

May 16—No. 32138, Essex Wire Corp. v. C. & 
N. W. et al. ; 








Finance No. 19712, Monon Railroad asks 
authority to issue $1,050,000 first equipment 
trust certificates of 1956, in connection with 
acquisition of 174 steel box cars. Also re- 
cords acceptance of bid of Halsey, Stuart & 
Co., and associates, of 99.15 per cent of the 
principal at an interest rate of 414 per cent. 

* * + 

Finance No. 19713, Carolina Coach Co. asks 
authority to amend its certificate of incor- 
poration (agreement of merger) so as to 
change the number of its authorized shares 
of common stock from 15,800 shares of $50 
par value to 64,000 shares at $50 par value. 

* * = 

MC-F-6546, Watkins Motor Lines, Inc., 
Thomasville, Ga., asks authority to merge 
with B.C. Truck Lines, Inc., LaGrange, Ga., 
with the former as the surviving corpora- 
tion, and for the former to operate the 
latter temporarily. Dt: 

MC-F-6547, Rupp-Southern Tier Freigh 
Lines, Inc., Middletown, N.Y., asks author- 
ity to consolidate Rupp Trucking Co., Inc., 
and Southern Tier Trucking Co., all of Mid- 
dletown, into Rupp-Southern Tier Freight 
Lines, Inc. and for the latter to operate 
the other two temporarily. 

* * * 


MC-F-6551, Western Express, Great Falls, 
Mont., asks authority to purchase all of 
the operating authority of Rice Truck Lines, 
Great Falls. 

” * * 

MC-F-6552, Chicago Pittsburgh Express, 
Inc., of Chicago, Ill., asks authority to pur- 
chase all of the motor carrier operating 
rights and property of Frank S. Alley, of 
Washington, Pa. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1184, Sub. 7, George F. Burnett Co., 
Inc., South Bend, Ind. Common carrier, 
over irregular routes, transporting military 
vehicles, automobiles, trucks, station wagons, 
chassis and cabs, and ambulances and parts 
and accessories of new automobiles, when 
moving with the specified commodities, in 
initial movements, in truckaway service, 
from South Bend to points in Ariz. and 
Calif. a cs 


MC-1184, Sub. 8, George F. Burnett Co., 
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Inc., South Bend, Ind. Common carrier, 
over irregular routes, transporting military 
vehicles, automobiles, trucks, station wagons, 
chassis and cabs, and ambulances and parts 
and accessories of new automobiles, when 
moving with the specified commodities, in 
initial movements, in truckaway service, 
from South Bend to points in Ida., Nev., 
Ore., Utah and Wash. 


MC-3094, Sub. 8, Service Motor Freight, 
Inc., Barrington, N.J. Contract carrier, over 
irregular routes, transporting mineral wool 
products, plain or saturated, with or without 
facing or coating, and material wool air 
filters, from Barrington to points in Va., Md., 
D.C., Del., Mass., Conn., R.I., those in Ful- 
ton, Huntingdon, Blair, Centre, Clinton and 
Potter counties, Pa., and points east of such 
counties in Pennsylvania, and those in, east 
or south of Chemung, Tompkins, Cayuga, 
Oswego, Oneida, Herkimer, Hamilton, Warren 
and Washington counties, N.Y. and returned 
shipments of the commodities specified. 
Note: Applicant seeks no duplicating au- 
thority and will agree to elimination of 
any duplication between present authority 
and that granted. 


MC-8902, Sub. 11, Western Express Co., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. assembly plant in 
‘Brownhelm township, Lorain County, O., as 
an off-route point in connection with au- 
thorized regular route operations between 
Toledo and Cleveland, O. 


MC-10761, Sub. 67, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Studebaker-Packard 
plant in Shelby township, Macomb County, 
Mich., (near Utica), as an off-route point 
in connection with authorized regular route 
operations between Detroit and Chicago, 
Ill.. over U.S. Highway 112. 


MC-11168, Sub. 9, Clarence F. Schwartz, 
dba C. F. Schwartz, Dover, Del. Common 
carrier, over irregular routes, transporting 
frozen foods, from points in Kent County, 
Del., to Norfolk and Richmond, Va.; Wash- 
ington, D.C.; Baltimore, Md.; New York 
City; Atlantic City, N.J.; Pittsburgh, Ali- 
quippa and Denbo, Pa.; points in Centre, 
Cumberland, Franklin, Juniata, Lycoming, 
Mifflln and Tioga counties, Pa.; points in 
Pennsylvania east of those counties, and 
points in New Jersey on and within 15 miles 
of U.S. Highway 1. 


MC-15214, Sub. 28, Mercury Motorways, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions but including household goods, 
serving the Ford Motor Co. plant in Brown- 
helm township, Lorain County, O., as an 
off-route point in connection with author- 
ized regular route operations between Chi- 
cago, Ill., and Cleveland, O. 


MC-16007, Sub. 15, Contract Freighters, 
Ine., Joplin, Mo. Common carrier, over 
irregular routes, transporting glass contain- 
ers (1) from the Liberty Glass Co. plant 
at or near Sapulpa, Okla., and the Ball 
Brothers plant at or near Okmulgee, Okla., 
on the one hand, and, on the other, points 
in Missouri except points in the commercial 
zone of St. Louis, Mo., and East St. Louis, 
Ill., and Jefferson, St. Louis and St. Charles 
counties, and those points in the Kansas 
City, Mo., and Kansas City, Kan., com- 
mercial zone and points within 20 miles 
thereof, and except Joplin and Springfield, 
Mo., and (2) from the Liberty Glass Co. 
plant to points in Iowa, and damaged ship- 
ments of the specified commodities on re- 
turn. 


MC-17481, Sub. 16, Moore Motor Freight 
Lines, Inc., St. Paul, Minn. Common Car- 
rier, over irregular routes, transporting 
scrap or waste paper, from points in Iowa 
to St. Paul and Minneapolis, Minn. 


MC-25567, Sub. 41, Hancock-Trucking, Inc., 
(Sheldon A. Key, trustee), Evansville, Ind. 
Common carrier, transporting general com- 
modities, with exceptions, serving the site 
of the Euclid division plant of the General 
Motors Corp., on Ohio Highway 91 near 
Hudson, as an off-route point in connection 
with authorized regular route operations be- 
tween Cleveland, O., and Pittsburgh, Pa. 


MC-28439, Sub. 73, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, transporting agricultural im- 
plements, agricultural and construction ma- 
chinery and tractors equipped with mechan- 
ical power or equipped for use with mechan- 
ical power, and incidental machinery and 
implement parts when moving with such 
implements or machinery, from Racine and 
West Bend, Wis., Rock Island and Rockford, 
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Ill., and Burlington, Ia., to points in Md., 
Del., N.J., N.Y., R.I., Conn., Me., N.H., Vt., 
Va., N.C., S.C., Fia., and Pa. Note: Appli- 
cant states that it believes in MC-28439, Sub. 
46, it holds authority sought, and states the 
application is filed primarily to obtain clari- 
fication of certificate in question. 

MC-29886, Sub. 95, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, transport- 
ing military vehicles, automobiles, trucks, 
station wagons, chassis and cabs, ambu- 
lances and parts and accessories of new 
automobiles when accompanying those com- 
modities, in initial movements, in truck- 
away service, from South Bend to points in 
Calif., and Ariz. 

MC-29886, Sub. 97, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting military vehicles, automobiles, trucks, 
station wagons, chassis and cabs, ambulances, 
parts and accessories of new automobiles and 
parts and accessories of new automobiles, 
when accompanying shipments of those com- 
modities, in initial movements, in truck- 
away service, from South Bend to points in 
Ida., Nev., Ore., Utah and Wash. 

MC-32474, Sub. 19, C. A. Conklin Truck 
Line, Inc., Adrian, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant in 
Brownhelm township, Lorain County, O., as 
an off-route point in connection with au- 
thorized regular route operations between 
Toledo and Cleveland, O. 

MC-35628, Sub. 206, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions but including those of 
unusual value and those requiring special 
equipment, serving the site of the Ford 
Motor Co. plant in Brownhelm township, 
Lorain County, O., as an off-route point in 
connection with authorized operations be- 
tween Sandusky and Cleveland, O., over 
U.S. Highway 6. 

MC-38541, Sub. 8, Dennis E. White, dba 
White Motor Express, Nashville, Tenn. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Louisville, Ky., 
and Nashville over U.S. highway 31W, serv- 
ing the intermediate point of Franklin, Ky., 
and off-route points within five miles of 
Franklin. 

MC-43038, Sub. 401, Commercial Carriers, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting automobiles, 
trucks and busses, in initial movements, by 
truckaway and driveaway service, from De- 
troit and Evansville, Ind., to points in Flor- 
ida. 

MC-46737, Sub. 32, Geo. F. Alger Co., De- 
troit, Mich. Common carrier, transporting 
general commodities, with exceptions, serving 
the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., as an off-route 
point in connection with authorized regular 
route operations between Toledo and Cleve- 
land, O. 

MC-50069, Sub. 182, Refiners Transport & 
Terminal Corp., Detroit, Mich. Common 
carrier, over irregular routes, transporting 
petroleum products, in bulk, in tank vehi- 
cles, from East Chicago, Ind., and points 
within 10 miles of East Chicago to points 
in Illinois. 

MC-52657, Sub. 500, Arco Auto Carriers, 
Inc., Chicago, Il. Common carrier, over ir- 
regular routes, transporting tractors, except 
truck tractors and those tractors which be- 
cause of size or weight require special equip- 
ment, with or without attachments, intended 
to embrace tractors which may have gen- 
eral utility use, and which are not neces- 
sarily limited to farm tractors, from Bur- 
lington, Ia., to points in the USS. 


MC-59185, Sub. 22, Highway Express, Inc., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, serving 
the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., as an off-route 
point in connection with authorized regu- 
lar route operations between Detroit, Mich., 
and Cleveland. 


MC-71096, Sub. 28, (corrected), Norwalk 
Truck Lines, Inc., Norwalk, O. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the General 
Motors Corp. Euclid division plant, on Ohio 
Highway 91, near Hudson, as an off-route 
point in connection with authorized regular 
route operations between Akron and Axtel, 
O., over Ohio Highways 8 and 254. 

MC-74721, Sub. 58, Motor Cargo, Inc., 
Akron, O. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, (1) between Lorain, O., and 
the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., serving no in- 


termediate points, and (2) between the junc- 
tion of U.S. Highway 20 and Ohio Highway 
60 and the Ford plant, serving no intermedi- 
ate points. 

MC-78139, Sub. 17, Buch Express, Inc., 
Harrisburg, Pa. Common carrier, over regu- 
lar routes, transporting general commodities, 
with exceptions, between Lancaster and Har- 
risburg, Pa., over U.S. Highway 230, serving 
the off-route point of Lititz, Pa. Note: Appli- 
cant states the application is solely to pre- 
clude any possible doubt as to right to serve 
Lititz as an off-route point, and that serv- 
ice now is being rendered to Lititz by appli- 
cant in reliance on Ex Parte MC-37. 

MC-78632, Sub. 99, Hoover Motor Express 
Co., Inc., Nashville, Tenn. Common carrier, 
over a regular route, transporting general 
commoditites, with exceptions, between 
Knoxville, Tenn., and Florence, Ky., serving 
no intermediate points, as an alternate route 
for operating convenience only in connection 
with authorized regular route operations. 

MC-79695, Sub. 17, Steel Transportation 
Co., Inc., East Chicago, Ind. Common car- 
rier, over irregular routes, transporting non- 
ferrous metals, when moving with iron and 
steel articles, in mixed shipments only, from 
Chicago, Ill., to Cincinnati, O. 

MC-92722, Sub. 11, Robert R. Walker, Inc., 
South Bend, Ind. Common carrier, over ir- 
regular routes, transporting military vehi- 
cles, automobiles, trucks, station wagons, 
chassis and cabs, ambulances and parts and 
accessories of new automobiles when accom- 
panying shipments of those commodities, in 
initial movements, in truckaway service, 
—— South Bend to points in Ariz., and 

alif. 

MC-92722, Sub. 12, Robert R. Walker, Inc., 
South Bend, Ind. Common carrier, over ir- 
regular routes, transporting military vehi- 
cles, automobiles, trucks, station wagons, 
chassis and cabs, ambulances and parts and 
accessories of new automobiles when accom- 
panying shipments of those commodities, in 
initial movements, in truckaway service, 
from South Bend to points in Ida., Nev., 
Ore., Utah and Wash. 

MC-92983, Sub. 210, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
from Eau Claire, Wis., and points within 10 
miles thereof, to points in the Upper Pen- 
insula of Michigan and points in Minne- 
sota. 

MC-95540, Sub. 287, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting frozen foods, 
from Fairmont and Winnebago, Minn., to 
points in Ala., Ga., Fla., and S.C. 


MC-95813, Sub. 8, T. Leroy Koser, dba Koser 
Trucking, Dillsburg, Pa. Common carrier, 
over irregular routes, transporting building 
materials and supplies; pulpboard; plaster 
and plaster products; rock lath; roofing 
cement; roofing coating, having asphalt, 
pitch, tar or rosin base; roofing, composition 
or prepared; roofing granules; crushed stones, 
Slate, slag, gravel and/or iron ore tailings; 
roofing, pitch; roofing tar; shingles, asphalt 
shingles, asphalt, with wood base; shingles, 
asbestos, flexible; shingles, rubberoid; siding, 
asphalt or asbestos; slag; tin roofing caps, 
and shingles, fibre, between Akron, N.Y., 
and points in New York within 75 miles 
of there, on the one hand, and, on the other, 
points in seven counties of Maryland, Wash- 
ington, D.C., four counties of West Virginia, 
three counties of Virginia and 12 counties 
of Pennsylvania. 


MC-98981, Sub. 1, George H. Brotherson, 
Jr., Carrollton, Mo. Common carrier, over 
irregular routes. transporting poles, pole line 
material, equipment and supplies, inciden- 
tal to and used in constructing telephone 
and telegraph wire and cable lines, between 
points in Mo., Ia., and Ill. 


MC-101075, Sub. 40, Transport, Inc., Moor- 
head, Minn. Common carrier, over irregular 
routes, transporting salt, in bulk, in tank 
or hopper vehicles, between points in Minn., 
N.D., SD., Wis., and the upper peninsula 
of Michigan. 


MC-102616, Sub. 635, Coastal Tank Lines, 
Inc.. York, Pa. Common carrier, over ir- 
regular routes, transporting dry commodities, 
in bulk, in tank or covered hopper vehicles, 
from Ashtabula, O., and points within five 
miles of there, to points in Ill., Ind., Ky., 
Md., Mich., N.Y., Pa., and W.Va. 


MC-106373, Sub. 24, Service Transport Co., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., as an off-route 
point in connection with authorized regular 
route operations to and from Lorain, O. 


MC-106644, Sub. 34, Superior Trucking Co., 
Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting commodities, 
the size, weight or handling of which re- 
quire the use of special machinery, and of 
related machinery parts and related con- 
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tractors’ materials and supplies when their 
transportation is incidental to the transpor- 
tation of commodities which require special 
equipment, between points in Wisconsin, on 
the one hand, and, on the other, points in 
Va., N.C., S.C., Ga., Fla., Ala., Tenn., Miss., 
and La. 

MC-106914, Sub. 16, Harold Fine, dba 
American Cartage Co., Cleveland, O. Com- 
mon carrier, over irregular routes, trans- 
porting general commodities, with exceptions 
between Cleveland, on the one hand, and, o1 
the other, the Ford Motor Co. plant ir 
Brownhelm township, Lorain County, O. 

MC-106965, Sub. 101, M. I. O’Boyle & Son 
Inc., dba O’Boyle Tank Lines, Washington 
D.C. Common carrier, over irregular routes 
transporting syrups, in bulk, in tank vehi 
cles, from Jersey City and Hillside, NJ., t 
points in Ala., Del., Fla., Ga., Ind., Md 
oo O., Pa., S.C., Tenn., Va., W.Va., an 
D.C. 

MC-107227, Sub. 47, Insured Transporter: 
Inc., San Leandro, Calif. Common carrier. 
over irregular routes, transporting (1) nev 
automobiles, in initial movements, in drive 
away and truckaway service, from Oaklanc 
Calif., to points in Ariz., Calif., Colo., Ida 
Mont., Nev., N.M., Ore., Utah, Wash., an« 
Wyo., and damaged shipments on return 
and (2) new station wagons, in initial move 
ments, in driveaway and truckKaway servic: 
from Oakland to points in Ariz., Calif., Ore.., 
Utah and Wash., and Reno, Nev., and dam 
aged shipments on return. 

MC-107496, Sub. 90, Ruan Transport Corp., 
Des Moines, Ia Common carrier, over ir- 
regular routes, transporting insecticides, in 
bulk, in tank vehicles, from Minneapolis and 
St. Paul, Minn., to points in Ill., Ind., Wis., 
Minn., Mich., Colo., Neb., Kan., Okla., Ark., 
La., Ky., O., and Tex. 

MC-108449, Sub. 44, Indianhead Truck Line, 
Inc., St. Paul, Minn. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products and all derivatives there- 
of, in bulk, in tank vehicles, from points 
in Chippewa County, Wis., to points in the 
upper peninsula of Michigan and points in 
Minnesota. 


MC-109408, Sub. 3, Antonio Spina, dba 
Pennsylvania Dispatch, Temple, Pa. Con- 
tract carrier, over irregular routes, trans- 
porting battery parts, lead; battery boxes, 
covers or vents, asphalt composition, im- 
pregnated fiber, plastic or rubber; battery 
insulating partitions, acid, electrolyte, con- 
taining not more than 47 per cent sulphuric 
acid; store display racks or stands; dies, zinc 
alloy (battery date rings); rectifiers, electric 
(trickle charges), and advertising matter (the 
commodities being those as are dealt in by 
manufacture of batteries, or used in connec- 
tion therewith), from points in Muhlenberg 
township, Berks County, Pa., to points Pa., 
Mass., Conn., R.I., N.Y., N.J., Del., Md., Va., 
W.Va., N.C., S.C., Vt., N.H., Me., and D.C. 
Note: Carrier holds MC-22791, Subs. 1 and 2. 
Section 210, dual operations, may be in- 
volved. 


MC-110420, Sub. 143, Quality Carriers, Inc., 
Burlington, Wis. Common carrier, over ir- 
regular routes, transporting emulsified petro- 
leum sizing, in bulk, in tank vehicles, from 
Kalamazoo, Mich., to Kaukauna, Wis. 


MC-110525, Sub. 331, Chemical Tank Lines, 
Inc., Downington, Pa. Common carrier, over 
irregular routes, transporting liquid chemi- 
cals and acids, in bulk, in tank vehicles, 
from points in Worcester County, Mass., to 
points in Md. and N.C. 


MC-111302, Sub. 19, Highway Transport, 
Inc., Knoxville, Tenn. Common carrier, over 
irregular routes, transporting chemicals, in 
bulk, in tank vehicles, from Knoxville to 
points in Ala., Fla., Ga., N.C., S.C., Miss., 
Va.. and W.Va. 


MC-112223, Sub. 34, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, and all derivatives there- 
of, in bulk, in tank vehicles, from Eau Claire, 
Wis., and points within 10 miles thereof, to 
points in the upper peninsula of Michigan 
and points in Minnesota, and damaged ship- 
ments of those commodities on return. 


MC-112617, Sub. 28, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting coal tar and 
coal tar products, in bulk, in tank vehicles, 
from Ironton, O., to points in Kentucky on 
and east of U.S. Highway 27. 


MC-114045, Sub. 37, R. L. Moore and Jame 
T. Moore, dba Transcold Express, Dallas, Tex 
Common carrier, over irregular routes, trans- 
porting frozen foods, from points in Mass.. 
N.H., N.Y., N.J., Conn., Pa., Md., Del., anc 
R.I., to points in O., Ind., Ky., Ill., Mich 
Wis., Ia., Neb., Colo., Kan., Mo., and N.M. 

MC-114123, Sub. 11, Herman R. Ewell, Eas’ 
Earl, Pa. Common carrier, over irregular 
routes, transporting liquid sugar, in bulk 
in tank vehicles, from Yonkers, N.Y., 
Moundsville, W.Va. 

MC-114848, Sub. 3, J. A. Wharton, James M 
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April 6, 1957 


Wharton, Ned McWherter and C. H. Brun- 
dige, dba Wharton ‘Transports, Dresden, 
renn. Common carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Mem- 
phis, Tenn., and points in Shelby County, 
Yenn., to (1) Holly Springs, Sledge, Her- 
pando, Corinth, Ripley, Tunica, Oxford and 
lew Albany, Miss., and (2) Forrest City, 
Marianna, Hughes, West Memphis, Black 
@ak, Batesville, Jonesboro, Stuttgart, New- 
port, Blytheville, Paragould, Brinkley and 
Helena, Ark. 

MC-114982, Sub. 1, Roy L. Estes, dba Roy 
Estes Trucking Co., Kingsport, Tenn. Com- 
r.on carrier, over irregular routes, trans- 
porting bricks, concrete blocks and cinder 
t ocks, between Kingsport and points in 
\ irginia. 

MC-116414, Sub. 1, William G. McCrossen, 
c.a McCrossen Cartage Co., Milwaukee, Wis. 
C mmon carrier, over irregular routes, trans- 
porting tanner’s offal, hide shavings and 
s rap leather, from Milwaukee, South Mil- 
w.iukee, Cudahy, Carrollville, Racine and 
L ke Geneva, Wis., to Chicago, Ill. 

MC-116424, Sub. 1, Herbert B. Fuller, dba 
F ller Transfer Co., Maryville, Tenn. Con- 
t:.ct carrier, over irregular routes, trans- 
p rting meats and packinghouse products, 
f:»m Maryville and Knoxville, Tenn., to 
p ints in Blount, Knox, Anderson, Greene, 
H mblen, Jefferson, Grainger, Sevier, Morgan, 
C mberland, Roane, Loudon, Monroe, Mc- 
Mun and Cocke counties, Tenn. 

VWiC-116471, Tisdale Transfer & Storage Co., 
tl :., Jackson, Tenn. Common carrier, over 
ir egular routes, transporting marble and 
granite stone, finished and unfinished, and 
products thereof, used in monument work, 
from Elberton and Tate, Ga., and points in 
Georgia within 25 miles of each to points in 
Tennessee on or west of U.S. Highway 231. 

1C-116472, Randall E. Sargent, Detroit, 
Mech. Common carrier, over irregular routes, 
trousporting wrecked, disabled and replace- 
ment trucks, tractors, trailers and semi- 
trailers, in towaway method, between points 
in Mich., Ind., O., and Ill. 

\IC-116476, George C. Hogan III, Philadel- 
phia, Pa. Contract carrier, over irregular 
routes, transporting (1) clay, concrete and 
cement, and asbestos pipe, between the 
United States Concrete Pipe Co. plant at 
Croydon, Pa., and points within 150 miles 
of there, and (2) concrete construction forms, 
used in the manufacture of concrete pipe, 
between Croydon and Relay, Md. 

MC-116479, Ruan Transport Corporation of 
Nebraska, Des Moines, fa. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from the Greet Lakes Pipeline Co. 
terminal, at or near Ornaha, Neb., to points 
in Nebraska within 100 miles of Lincoln, Neb. 

MC-116483, Ed Johnson, Menominee, Mich. 
Common carrier, over irregular routes, trans- 
porting rough green lumber, between points 
in the upper peninsula of Michigan, on the 
one hand, and, on the other, points in 
Marinette, Oconto, Brown, Outagamie and 
Milwaukee counties, Wis. 

MC-116486, Frank X. Becker, dba Frank 
Becker & Sons, Emporia, Kan. Common car- 
rier, over irregular routes, transporting fuel 
oil (No. 2 or heavier), road oil, asphalt, 
liquefied asphalt and liquefied asphalt prod- 
ucts, in bulk, in tank vehicles, between 
points in Kansas, that part of Missouri west 
of U.S. Highway 63, including points on or 
abutting the highway, and 55 counties in 
Nebraska. Note: Applicant seeks to serve 
to, from and between any points in the ter- 
ritory described. 


MC-116506, William Grimm, dba Johns- 
town-Pittsburgh Express, Pittsburgh, Pa. 
Common carrier, over regular routes, trans- 
porting general commoditiies, with excep- 
tions, between Pittsburgh and Johnstown, 
Pa., serving no intermediate points except 
those within 10 miles of Johnstown and 
those in the Pittsburgh commercial Zone, 
and all off-route points within 10 miles of 
Johnstown. 

MC-116508, Charles D. Woody, dba Woody 
Garage, Independence, Mo. Common car- 
rier, over irregular routes, transporting 
wrecked and disabled motor vehicles and 
trucks, in truckaway service, from points in 
Kansas and Missouri to Independence, and 
cars or trucks to replace wrecked or dis- 
abled vehicles which will be towed in on 
return trip from Independence to points in 
Kansas and Missouri. 

MC-116510, William B. Keenan, dba Keenan 
Transit Co., Stone Park, Ill. Contract car- 
rier, over irregular routes, transporting cast 
Iron pipe and fittings, cast iron manhole 
covers, pig lead and jute caulking, from 
Bensonville, Ill, to points in Ind., Ia., Wis., 
Minn., and Mich., and empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
mocdities on return. 


MC-116513, Richard N. Graham, Pittsburgh, 


Pa. Contract carrier, over’irregular routes, 
transporting earthenware, from Mount Clem- 
ens, Mich., and points within 10 miles of 
there to points in Allegheny and Fayette 
counties, Pa., with return of empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the de- 
scribed commodity. 

MC-116515, Kenneth G. Albert and Made- 
line W. Albert, dba Albert Lumber Express, 
Shawano, Wis. Contract carrier, over irregu- 
lar routes, transporting lumber, rough and 
finished, pallets, prefabricated building parts 
and millwork, from Neopit, Wis., to points in 
Wis., Minn., Ill., and the upper peninsula of 
Michigan. On return, machinery, equip- 
ment and supplies, such as used in sawmill 
and logging aperations. 

MC-116519, Leonard Wilkins, Bothwell, On- 
tario, Canada. Common carrier, over ir- 
regular routes, transporting agricultural ma- 
chinery, implements and parts (other than 
farm tractors), from points in Ind., and O., 
to ports of entry on the U.S.-Canada bound- 
ary at Detroit and Port Huron, Mich. 

MC-116522, Roy F. Morrison, dba Morrison 
Moving Co., Toledo, O. Contract carrier, 
over irregular routes, transporting home 
freevers and refrigerators, from Toledo to 
points in Monroe and Lenawee counties, 
Mich., with return of empty containers and 
used freezers and used refrigerators. 

MC-116528, William E. Tate, dba Tate’s 
Santa Fe Service, Kansas City, Mo. Com- 
mon carrier, over irregular routes, transport- 
ing wrecked, disabled and repossessed motor 
vehicles, in truckaway (wrecker towaway) 
service, between Kansas City, on the one 
hand, and, on the other, points in Kansas. 

MC-12654, Milton Levinson and Lawrence 
Levinson, dba Machinery Freight Consult- 
ants, Chicago, Ill., for a license (BMC 4) to 
engage in operations as a broker at Chicago, 
in arranging for transportation by motor 
vehicles, of machinery, parts, metals, appli- 
ances, prepared, boxed and perishable food- 
stuffs and wearing apparel, including cloth, 
finished goods, shoes, stockings and under- 
wear, in and between points in IIll., Ind., 
Mich., N.J., N.Y., O., Pa., and W.Va. 

MC-35628, Sub. 205, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, over a regular route, transport- 
ing general commodities, with exceptions, 
between the junction of U.S. Highway 52 and 
Kilby road and the junction of U.S. High- 
way 50 and Kilby road (wholly within Hamil- 
ton County, O.), serving no intermediate 
points, and serving the two junctions for 
purposes of joinder only, as an alternate 
route for operating convenience only, in con- 
nection with authorized regular route oper- 
ations between Cincinnati, O., and Shoals, 
Ind., and between Cincinnati and the junc- 
tion of U.S. Highways 41 and 52. (Handling 
without oral hearing requested). 

MC-106965, Sub. 102, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Common carrier, over irregular routes, 
transporting helium, in bulk, in tank trail- 
ers owned by the U.S. and empty tank trail- 
ers used in transporting helium, between 
Lakehurst, N.J., and points in Ala., Ark., 
Conn., Del., D.C., Fla., Ga., Ill., Ind., Ia., Ky., 
La., Md., Mass., Me., Mich., Minn., Miss., Mo., 
Min we, we, wo, CO Pe, BA. Be. 
Tenn., Vt., Va., W.Va., and Wis. (Handling 
without oral hearing requested). 


MC-107496, Sub. 87, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from Colmar, Ill., and points within five 
miles thereof, to points in Iowa on and east 
of U.S. Highway 169. (Handling without oral 
hearing requested). 


MC-111560, Sub. 3, Albert Debraccio, Tall- 
madge, O. Contract carrier, over irregular 
routes, transporting aluminum storm win- 
dows and doors, and in connection there- 
with, holdings and parts, glass, screen wire. 
plastic and rubber items used or useful in 
assembling aluminum doors and windows, 
and aluminum siding, accessories and related 
articles, such as backer boards, backer plates. 
corners, foil, molding, trim and all other 
articles used or necessary in the application 
of aluminum siding, from Clifton, N.J., to 
points in Conn., Del., D.C., Fla., Ga., Me., 
Md., Mass., N.H., N.J., N.Y., N.C., O., Pa.. 
R.I., Vt., Va., and W.Va., with return of 
scrap aluminum. (Handling without oral 
hearing requested). 

MC-112668, Sub. 10, Harvey R. Shipley & 
Sons, Inc., Finksburg, Md. Common carrier. 
over irregular routes, transporting ground 
limestone, in bulk, in dump vehicles, from 
Texas, Md., to points in Del., N.J., Va., and 
D.C., points in 11 specified counties of New 
York, New York City, and specified points 
in West Virginia and Pennsylvania. (Han- 
dling without oral hearing requested). 

MC-114965, Sub. 1, L. R. Cyrus, dba Cyrus 
Petroleum Truck Line, Iola, Kan. Common 
carrier, over irregular routes, transporting 
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petroleum products, in bulk, in tank vehi- 
cles, from points in Kansas and in the 
commercial zone of Kansas City, Mo., and 
Kansas City, Kan., to specified points in 
Missouri, and return of empty containers or 
other such incidental facilities (not specified) 
used in transporting the commodities speci- 
fied. Note: Applicant now holds a permit to 
perform as a contract carrier the service for 
which it seeks a certificate as a common 
carrier. (Handling without oral hearing re- 
quested). 

MC-116077, Sub.:23, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, transporting ink, in bulk, 
in tank vehicles, from the J. M. Huber Corp. 
plant at Eldon, Tex., to points in Ga., Ill., 
Mo., and N.M. (Handling without oral 
hearing requested). 

MC-116447, David B. Simmons, Sussex, N.J. 
Common carrier, over irregular routes, trans- 
porting coal, from points in Carbon, Lacka- 
wanna, Luzerne and Schuylkill counties, Pa., 
to points in Sussex County, and return of 
returned, refused or rejected shipments of 
the described commodity. (Handling with- 
out oral hearing requested). 

MC-116454, Sub. 1, Kyle Hudson and Jerry 
Hudson, dba Kyle Hudson & Son, George- 
town, Ky. Common carrier, over irregular 
routes, transporting wooden pallets, wooden 
crating, wooden boxes, wooden skids and 
wooden shipping bases, assembled, unas- 
sembled or knocked down, from Franklin 
County, Ky., to points in O., Ind., MIl., 
Tenn., W.Va., Va., D.C., Md., Del., Pa. N.J., 
N.Y., Mich., Minn., Wis., Mo.,andIa. Finished 
and rough lumber, from points in La., Miss., 
Ala., Ga., Fla., Tenn., S.C. N.C., and Ark., to 
points in Franklin County. (Handing with- 
out oral hearing requested). 

MC-116459, Asphalt Haulers, Inc., Chatta- 
nooga, Tenn. Common carrier, over irregu- 
lar routes, transporting tar and tar prod- 
ucts, in bulk, in tank vehicles, from Chat- 
tanooga to points in Ala., Ga., Ky., N.C., 
S.C., and Fla. Note: Applicant is transferee 
in MC-FC-59915 to transfer certificate in 
MC-107002, Sub. 38, authorizing transporta- 
tion of liquid asphalts and products thereof 
from Chattanooga to points in Ala., Ga., Ky., 
and N.C. (Handling without oral hearing 
requested). 

MC-107323, Sub. 29, Russell Gilliland and 
Maurice Gilliland, dba Gilliland Transfer 
Co., Fremont, Mich. Common carrier, over 
irregular routes, transporting salt, in truck- 
loads, from Manistee, Mich., to points in 
Ind., and Ill. Note: The application is di- 
rectly related to MC-F-6502, seeking to change 
MC-111419, now in the name of H. E. 
Jensen (this being purchased in MC-F-6502), 
to a certificate. (T.W., Feb. 9, p. 59). 


PETITIONS FOR REHEARING, ETC. 





F.S.A. 33093, Phosphate Rock from Fla. to 
Richmond, Va. National Water Carriers 
Assn., Inc., asks reconsideration. 

co * ok 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Controi 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems. 
Union Pacific R.R. Co. asks further relief 
from requirements of Section 136.23 to extent 
period in which replacement of lower-quad- 
rant semaphore signals remaining in service 
on line of Union Pacific R.R. Co., between 
Wellula, Wash., and Spokane, Wash., com- 
pleted from presently effective date of Dec. 
31 to Dec. 31, 1959. 

* at * 

MC-C-1451, Fedders-Quigan Corp., et al. v. 
Long Transportation Co., et al. National 
Motor Freight Traffic Assn., Inc., asks recon- 
sideration, reopening and rehearing. 

a * * 

T. & S. M-9518, Sugar—Boston, Mass. to Me. 
& N.H. American Sugar Refining Co. asks 
vacation of suspension order. 

bd * * 

No. 31425, Hightower Box & Tower Co., 
Ine. v. A.G.S., et al. Complainant moves 
summary entry of order for payment of cer- 
tain sums on or before certain dates. 

* * * 

MC-78400, and sub. numbers thereunder, 
Beaufort Transfer Co. Applicant asks 
amendment of its records to show all cer- 
tificates held, and matters pending, under 
name and style of Beaufort Transfer Co. 
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MC-115830, Sub. 3, Babcock & Lee Petro- 
leum Transporters, Inc., Common Carrier 
Application. Johnston’s Fuel Liners, Inc. 
move dismissal of applicant’s petition to ac- 
cept additional evidence. 

* * > 

I. & S. M-9090, Plastics, Machinery, Photo. 
Supplies—Md., N.J., Ill., and N.Y. Mid- 
States Freight Lines, Inc. asks vacation of 
suspension order and discontinuance of pro- 
ceeding only insofar as it pertains to Item 
7795, the 236 cent rate in the Eastern Cen- 
tral Motor Carriers Association, Inc., Agent 
MFICC A-114. 

- - 7 

MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion\— 
Whippet Motor Lines, Corp. Applicants’ ask 
reconsideration and further hearing. 

> > - 


MC-3083, Sub. 19, Armored Motor Service 
Co., Inc., Extension—Coin and Bullion, and 
14 other embraced proceedings. Railway Ex- 
press Agency, Inc. asks reconsideration and 
oral argument. 


o > 
MC-F-6515, Thomas Woodworth, Sr.—Pur- 
chase—Thomas E. Griffin. Applicants ask 
reconsideration of order of Mar. 11, denying 
temporary authority. ’ 
” 


7 ~ 


No. 32086, Fergus Falls Rendering Co., Inc. 
v. N.P., et al.; No. 32087, Red Lake Falls 
Rendering Co. v. Same. Complainants ask 
reconsideration of order of Feb. 28, dismiss- 
ing Chicago, Rock Island & Pacific R.R. Co. 
as a defendant. 

- - > 

Finance 19561, Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co., et al. Acquisition, 
Etc. Chicago & North Western Ry. asks dis- 
missal of application. 

~ > + 

MC-C-1734, United States Trucking Corp., 
et al. v. Davidson Transfer and Storage Co.; 
MC-3083, Sub. 19, Armored Motor Service 
Co., Inc., Extension—Coin and Bullion, et al. 
Complainants ask reconsideration and oral 


argument under Rule 101 of General Rules 
of Practice. 
aa . + 


MC-F-6500, Philander Cooke—Control— 
Hercules Trucking Co., Inc. Applicants ask 
reconsideration of order of Mar. 5, denying 
temporary authority. 

7 7 » 
No. 31921, Northern Natural Gas Co., et 
al. v. A. T. & S. F., et al. Defendants ask 
modification of effective date of order of 
Jan. 17 for 90 days beyond date to Apr. 30. 
7 a 


No. 31965, Bostitch, Inc. v. Clipper Car- 
loading Co. Complainant asks reconsidera- 
tion by and oral argument before entire 
Commission. 

* » ” 

I. & S. 6701, Horses for Slaughter—Trans- 
continental. Respondents ask vacation of 
suspension order and dismissal of proceed- 
_ * * * 

MC-531, Sub. 58, Younger Bros., Inc., Ex- 
tension—Petroleum Gases. Applicant moves 
that order of Feb. 18, reopening proceeding 
for reconsideration be set aside and previous 
order of Oct. 10, 1956. be reaffirmed, and 
petitions for reconsideration filed by Sea- 
board Airline R.R. Co., et al., and York 
Interstate Trucking, Inc. be striken from 
files of Commission and given no considera- 
tion whatsoever. 

* * 


MC-35380, Sub. 1, Stanley W. Belnap—Ex- 
tension—Las Vegas, Nev. Milne Truck Lines, 
Inc., and Rocky Mountain Service, Inc. 
ask substitution of Milne Truck Lines, Inc. 
as party protestant in lieu of Rocky Moun- 
tain Service, Inc. 

. * J 


MC-76032, Sub. 75, Navajo Freight Lines, 
Inc., Alternate Route Kit Carson, Colo. to 
Amarillo, Tex. Applicant asks reconsidera- 


a and oral argument before full Commis- 
sion. 





C. omy laints 





No.#32137, United States of America v. 
Baltimore & Ohio Railroad Co. 
Asks a declaratory determination with 
respect to the rates applicable on bitu- 
minous coal, in October, November, De- 


cember, 1942, and January, February, 
March, May and June, 1943, from Slab 
Fork, Stephenson and Alpoca, W.Va., to 
St. Elizabeths Hospital, Uniontown 
(Washington), D.C. 





Proposed Reports 





Railroad Rate Reductions 
On Steel Articles to S.W. 


Area Approved by Examiner 


By a proposed report in No. 31865, 
Iron and Steel—Within and to the 
Southwest, and embraced fourth- 
section cases, Examiner Richard S. 
Ries has proposed that the Com- 
mission find shown to be just and 
reasonable, and otherwise lawful, 
the reduced all-rail rates on manu- 
factured iron and steel articles in- 
volved in the considered cases. 


The purpose of the rate adjustment, 
the examiner said, was to permit the 
interested railroads to compete, mainly 
with private and contract motor carriers, 
for iron and steel traffic moving be- 
tween points within Southwestern Ter- 
ritory, also Kansas and Missouri. 


Examiner Ries recommended that the 
applicant railroads be authorized, sub- 
ject to conditions, to maintain higher 
rates at intermediate points than at 
more distant points without observing 
the long-and-short-haul provision of 
section 4 of the interstate commerce act. 


The embraced proceedings were fourth 
section applications Nos. 30943, 30973, 
31100, 31315, and 31448, Iron and Steel 
Articles From, To, and Between Points 
in Southwestern Territory. 


Scope of Rate Adjustment 


The all-rail rates which the examiner 
proposed should be approved, and to 
which he referred in his report as the 
“present rates,” were set forth in rail 
tariffs which became effective on Sep- 
tember 14, 1955, he said. He added that 
by means of these tariffs the railroads 
established reduced rates on manufac- 
tured iron and steel articles, in carloads, 
minimum weight 40,000 pounds, to apply 
within the southwest; within the south- 
ern portion of Western Trunk Line Ter- 
ritory; between the southern portion of 
W.T.L. Territory, on the one hand, and 
Southwestern Territory, on the other; 
from other points in W.T.L., Central- 
Eastern, and Southern territories to the 
southwest, and to the southern portion 
of W.T.L. Territory. 


Examiner Ries said the rates under 
investigation represented a reduction 
from the maximum reasonable basis of 
Class 30, No. 28300, plus the Ex Parte 
175 increase of 15 per cent, prescribed by 
the Commission for application within 
and to Southwestern Territory, except 
a portion of Missouri situated in W.T.L. 
Territory, in No. 30279, American Iron 
and Machine Works, et al. v. Akron, C. 
& Y. RR. Co. et al., 288 I.C.C. 601 
(1953) . 


He said that for distances over 280 
miles, the present scale of rates re- 
flected a uniform reduction of 18 cents 
a 100 pounds and that for distances 
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less than 280 miles the rates graded into 
the scale with a maximum reduction of 
18 cents. 


Examiner’s Propesed Findings 


Examiner Ries recommended that the 
Commission make the following find- 
ings: (1) That the present rates were 
shown to be just and reasonable and 
not otherwise unlawful; (2) that the 
present rates were shown to be reason 
ably compensatory; (3) that the presen 
rates were not shown to create undu: 
preference or prejudice: (4) that th 
present rates were not lower than neces 
sary to meet effectively the competitive 
situation: (5) that the present rates did 
not constitute a destructive competitive 
rate-making practice. 

The sixth recommended finding was 
that in fourth section applications Nos. 
30943, 30973, 31100, 31315, and 31448, the 
respondent railroads would be authorized 
to maintain the present rates under in- 


vestigation on iron and steel articles. 


within and to the southwest and to 
maintain higher rates from and to the 
intermediate points without observing 
the long-and-short-haul provision, pro- 
vided, among other things, that the 
rates from and to the intermediate 
points should not be increased except as 
might be authorized by the Commission, 
nor exceed the lowest combination of 
rates subject to the act. 


It was further provided that the 
relief authorized should not apply to 
rates over routes that exceeded in length 
the distance shown in Appendix 18 to 
the Commission’s report in Class Rate 
Investigation, 1939, 281 I.C.C. 213, 328, 
for a first-class rate which was 133% 
per cent (or the next higher equivalent) 
of the first-class rate shown in the ap- 
pendix for the distance between such 
points determined on the basis and in 
the manner prescribed or approved in 
the cited Class Rate Investigation. 


A Question for Management 


Having stated that motor carrier com- 
petition, mainly that of private and 
contract carriers, was the reason given by 
the southwestern rail respondents for 
establishing the present reduced rates, 
the examiner said that it was entirely 
natural that the initiative in that respect 
should emanate from railroad manage- 
ment, which should be able to appraise 
the necessity for such reductions more 
accurately than could the Commission. 


“Whether the present reduced rates 
will be permitted to remain in effect re- 
quires a determination by the Commis- 
sion, among other things,” he said, “that 
the rates are not less than the minimum 
of reasonableness, that they do not create 
undue preference or prejudice, that they 
are reasonably compensatory and not 
lower than necessary to meet effectively 
the competitive situation, and that they 
do not amount to a destructive rate- 
making practice.” 

Opposition to the present rates did 
not come from the barge lines or the 
motor common carriers, the examiner 
said. He added that the Specialized 
Motor Carriers Association, representing 
irregular route motor common Carriers, 
opposed the present rates, especially 
those rates up to 250 miles on the scale. 
He said that those carriers were con- 
cerned with short hauls and that the 
largest reductions were in the short-haul 
brackets. 


“While these specialized carriers ar¢ 
authorized to haul iron and steel article 
such as are included in this investiga- 
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tion, in the main, these carriers haul oil- 
field commodities and heavy and cum- 
versome commodities within the south- 
vest,” the examiner said. “As a result the 
effect, if any, of the present rate adjust- 
rent upon such specialized carriers 
should not be unduly prejudicial.” 
Numerous protests were filed request- 
ing suspension of the involved rate 
sshedules when they were proposed, and 
elso for denial of the fourth section 
epplications, the examiner said. The 
Commission, however, declined to sus- 
yend, he said, but division 2, acting as 
1 appellate division, instituted the in- 
sant investigation into the lawfulness 
the rates. He said the Commission’s 
yurth Section Board granted tempo- 
ry fourth-section relief, pending hear- 
g, by fourth section order No. 18128 
aid supplements thereto. 


on 


“HH HO 


Increase in Switching Charge 
Proposed With Cancellation 


Cf Joint Rates to Waterloo 


Arbitrating a dispute between the 
Chicago Great Western Railway and 
the Waterloo Railroad with respect 
to joint traffic handled by the 
Waterloo at Waterloo, Ia., Examiner 
Otto A. Hanson has recommended 
that the Great Western be per- 
mitted to cancel joint rates with 
the Waterloo Railroad, and at the 
same time, permit the Waterloo 
Railroad to increase its reciprocal 
switching charge from $5.15 per car 
to $30 per car for switching with- 
in Waterloo, Ia. 


By a proposed report in I. and S. No. 
6637, Routing Cancellation at Waterloo, 
Ta., Examiner Hanson recommended that 
the Commission find that the proposed 
cancellation of joint rates to and from 
Waterloo on the Waterloo Railroad Co., 
when interchanged with the Chicago 
Great Western at Waterloo was consist- 
ent with the public interest and that a 
proposed increased reciprocal switching 
charge of $30 per car for switching by 
the Waterloo Railroad within Waterloo 
was just and reasonable. 


“This proceeding relates primarily to 
a dispute between the Waterloo Railroad 
Co. and the Chicago Great Western Rail- 
way Co., concerning the amount of rev- 
enue each is entitled to receive on traffic 
handled jointly to or from industries 
in Waterloo, Ia., on the Waterloo Rail- 
road when interchanged at Waterloo 
junction,” the examiner said. “Tariff 
schedules effecting the division of rev- 
enue on such traffic have been filed by 
or on behalf of both carriers, were pro- 
tested by each other and have been 
Suspended by the Commission to and 
including March 17, 1957.” 


Joint rates were maintained to and 
from Waterloo as a point on the Water- 
loo Railroad, the Chicago Great Western, 
the Chicago, Rock Island & Pacific Rail- 
road Co., and the Illinois Central 
Railroad, the examiner said. He added 
that Commission had approved the con- 
trol of the Waterloo by the Rock Island 
and I.c. 


Examiner Hanson said that if the 
shipper specifically designated the Water- 
loo as the delivering carrier, the Waterloo 
received a portion of the “line haul” 


charges and that if not, the Waterloo 
collected the switching charge. 

“For example,” he said, “on an in- 
bound shipment, if the Waterloo Rail- 
road is specifically designated as the 
delivering carrier, the joint rate main- 
tained to Waterloo (as a station on’ the 
Waterloo Railroad), applies and the 
Waterloo Railroad receives as its share 
of the revenue a so-called ‘line-haul’ 
division of the rate. But if the Waterloo 
Railroad is not so designated, the rate 
to Waterloo (as a station on the inbound 
trunk line) applies and the shipment 
is turned over to the Waterloo Rail- 
road for delivery on a switching ticket. 

“The Waterloo Railroad switching 
charge applies on the latter shipment 
but does not affect the charge to the 
shipper because it is absorbed by the 
inbound trunk line. On said shipment 
the Waterloo Railroad receives as its 
share of the revenue only its switching 
charge. 

“A material difference exists in the 
amount of revenue received by the 
Waterloo Railroad under the two sys- 
tems. Under the divisional arrange- 
ment it receives, on the average, about 
$57 per car. As a switching carrier it 
receives, generally, only $5.15 per car. 


Tariff Changes Proposed 


“The proposed tariff changes are as 
follows: The joint rates and routes ap- 
plicable to Waterloo on the Waterloo 
Railroad, insofar as they apply over the 
Great Western and a Waterloo junction, 
would be cancelled. In effect, this change 
would merely eliminate the divisional 
arrangement between the two carriers 
as the traffic could continue to move 
under the switching arrangement, but 
the Waterloo Railroad’s revenue would 
be reduced to the amount of its switch- 
ing charge. Therefore, the Waterloo Rail- 
road also proposes to increase its recipro- 
cal switching charge to $30 per car.” 


The examiner said that the respondent 
had shown that the shipping public 
would not be affected by the proposed 
cancellation of joint rates, and that the 
service performed by the Waterloo Rail- 
road under such rates was in fact, a 
switching service for which appropriate 
switching charges were maintained. 


“Those switching charges also are in 
issue and the Waterloo Railroad’s right 
to receive a reasonable charge for its 
switching service is assured by ... (the 
interstate commerce) act,’ Examiner 
Hanson said. “The Waterloo Railroad, in 
substance, argues that the Great Western 
must maintain joint rates, and ap- 
parently the divisional arrangements 
which apply in connection therewith, in 
order to preserve the financial ability of 
the Waterloo Railroad to continue rend- 
ering adequate and efficient service. The 
logic of its argument is not sound. 


The Waterloo Railroad is entitled to a 
reasonable charge for its switching serv- 
ice, but nothing more. Nothing appears 
which might warrant a conclusion that 
the proposed cancellation of joint rates 
would be inconsistent with the public 
interest. 

‘Return’ Not Drastic 


“The proposed increase in the recip- 
rocal switching charge appears drastic, 
especially when compared with other 
comparable switching charges. But the 
facts here are unusual. The great bulk 
of the Waterloo Railroad’s operations 
consists of handling cars within Water- 
loo, which is in reality a switching serv- 
ice regardless of what rates or charges 
may apply thereon. It is dependent to 
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a great extent upon the revenue received 
for this service. In the past it has been 
receiving divisional revenue on most of 
this traffic which far exceeded that which 
would be received under the proposed 
switching charge of $30 per car. 

“Yet its net incomes have been ex- 
tremely meager and it operated at a 
substantial deficit during the first eight 
months of 1956. If the proposed sched- 
ules had applied, the net incomes would 
have been even lower. If the proposed 
switching charge had also applied on 
traffic interchanged with the Rock Island 
and the Illinois Central, very substantial 
deficits would have resulted. 


“While questions have been raised with 
regard to the adequacy or relation of 
other charges made by the Waterloo 
Railroad, such as its inter-terminal and 
intra-terminal switching charges, it is 
apparent that any increased revenues 
which might be received for the few 
Services of that kind performed would 
be insignificant. The fact that the 
Waterloo Railroad is not a subsidiary 
of the Rock Island and the Illinois Cen- 
tral is not sufficient reason to deny it 
an opportunity to recover a reasonable 
return on investment.” 


Cease and Desist Order 
Recommended by Examiner 


In Grocery Carrier Case 


Examiner L. B. Dunn has recom- 
mended that the Commission issue 
an order against Scott Truck Line, 
Inc., of Denver, Colo., directing it to 
cease and desist from transporting 
property in interstate or foreign 
commerce under contracts with per- 
sons not authorized by its permit, 
within 30 days of the effective date 
of the recommended order. 


In a recommended report in MC-C- 
1971, Scott Truck Line, Inc.—Investiga- 
tion and Revocation of Permit, the ex- 
aminer found that the respondent, 
whose permit authorized it, among 
other things, to operate under contracts 
or agreements with operators of whole- 
sale or retail establishments the busi- 
ness of which is the manufacturing, proc- 
essing or selling of groceries or food, 
had been transporting lye, detergents, 
soaps and similar commodities under 
contracts with persons or companies 
whose business was not the manufacture, 
processing or sale of groceries or food, 
and that it had therefore engaged in un- 
lawful operations. Exceptions to the re- 
port must be filed with the Commission 
within 30 days from March 29. 


The examiner said that the respond- 
ent’s permit was the “outgrowth or re- 
issue of a permit first issued August 30, 
1943, to a predecessor, Ralph L. Scott, 
who applied under the so-called ‘grand- 
father’ clause.” 


The examiner’s finding was based in 
part on the “Keystone limitation,” which 
had evolved in Keystone Transportation 
Co., Contract Carrier Application, 19 
M.C.C. 475, and which had been sus- 
tained in the Supreme Court in Noble 
v. United States, 319 US. 88 This 
limitation, the examiner said, restricted 
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a contract carrier to transportation for 
a particular type or class of shippers. 

“Whether or not a mousetrap, or kero- 
sene, or soap,” Examiner Dunn said, “all 
of which are usually sold in grocery or 
food stores, are groceries, or included 
in ‘groceries,’ is a difficult question, un- 
necessary here to decide, for clearly a 
manufacturer of mousetraps or soap is 
not operating an establishment the 
business of which is the manufacture, 
processing, or sale of groceries. 

“Where a carrier finds that his au- 
thority is too restrictive, the law pro- 
vides that he may, upon proper proof, 
obtain an extension of authority. It is 
reasonable and fair that the Commission 
take official notice of its own records 
pertaining to respondent, showing that 
it applied for and obtained an extension 
of contract carrier authority under MC- 
64114, Sub. 4, to transport meats, fresh 
and frozen, from a designated site in 
Denver to Milwaukee, Wis., Indianapolis, 
Ind., and Lansing and Detroit, Mich. 
Surely it is obvious that even without 
consideration of this extension of re- 
spondent’s authority to transport meats, 
the scope of its authority under the per- 
mit in issue is very liberal, and in fact, 
broader in scope than the limited opera- 
tions proven by its predecessor.” 


Initial Approval of Pooling, 
Control Plan for United Van 


Lines Given by Commissioner 


The pooling of traffic, service, and 
gross or net earning with respect to 
transportation of household goods in 
interstate commerce by the motor 
carrier applicants in MC-F-6152, 
United Van Lines, Inc., Pooling, and 
the acquisition of control of United 
through ownership of capital stock 
by certain of the applicants jointly 
with each other and certain other 
stockholders, should be approved, 
Commissioner Mitchell has recom- 
mended to the Commission in a pro- 
posed report in the proceeding and 
an embraced case. 


Commissioner Mitchell also recom- 
mended that the Commission approve 
the holding of a permit by Merchant’s 
Transfer and Storage Co., of Washing- 
ton, D.C., while continuing to partcipate 
in the control of United Van Lines, Inc. 
The proceeding embraces MC-F-6265, 
Acme Movers and Storage, Inc., et al.— 
Control—United Van Lines, Inc. 


In MC-F-6152, Commissioner Mitchell 
said, United and 192 carriers sought au- 
thority to enter into contracts or ar- 
rangements for the pooling or division of 
traffic, service, and of gross or net earn- 
ings, or of any portion thereof, respect- 
ing shipments of household goods, the 
same as was granted to United and its 
other carrier agents in Geitz Storage 
and Moving Co., Inc—Investigation of 
Control, 65 M.C.C. 257 as modified in 
United Van Lines, Inc.—Pooling, 65 
M.C.C. 755. 


In MC-F-6265, 42 carriers sought au- 
thority to acquire control and partici- 


pate in the management of United 
through stock ownership, jointly with 
those stockholders previously authorized 
to acquire control of United in the 
original case, Commissioner Mitchell 
said. 

Amendments to Applications 


Applicants amended their applications, 
at the hearing, he said, to include 18 
additional parties, as applicants in the 
pooling case, and one party, Vann Trans- 
fer & Storage Co., in the control case. 
The commissioner added that the appli- 
cants also moved for the dismissal in 
the pooling case of 14 of the applicants. 
The agency agreements of 11 of these 
had been canceled prior to the hearing 
and the remaining three did not hold 
any authority from the Commission, he 
said, adding that these 14 applicants 
would not be further considered. 

Commissioner Mitchell also recom- 
mended dismissal of the application with 
respect to 10 motor carriers which either 
held no authority from the Commission 
or had transferred their operating rights. 

Merchant’s Transfer, in addition to 
holding a certificate authorizing the 
transfer of household goods, had a per- 
mit which authorized the transportation 
of general commodities, with exceptions, 
between points and places within 25 
miles of Washington, D.C., including 
Washington, Commissioner Mitchell said, 
adding that this latter authority in no 
way conflicted with the household goods 
authority contained in its certificate. 

“Evidence was offered as to the oper- 
ating authority of each of the applicants, 
the motor vehicle equipment operated by 
each carrier, balance sheets, income 
statements, revenues resulting from pool- 
ing activities with United, and revenues 
received from individual operation from 
all sources other than pooling operation 
revenues,” Commissioner Mitchell said. 
“The evidence shows that an agent ob- 
tains greater revenues than it would 
ordinarily obtain as an independent car- 
rier.” 


Competition and Dual Rates 


Commissioner Mitchell said that com- 
petition between United and its agents 
was negligible since it was the agent 
which determined to a great extent 
whether traffic offered to it would be 
booked with it, or transported under 
United’s authority. 

“There is, however, “he said, “com- 
petition between agents of United lo- 
cated in the same town or general area. 


“There are instances when certain of 
the agents are operating within their 
territory on a tariff which is different 
than that of United. This puts the car- 
rier in a position of approaching the 
shipper with a different tariff in each 
hand and paves the way for discrimi- 
nation between shippers. An agent can 
offer shipper A one rate under United’s 
tariff while offering shipper B a different 
rate under its own tariff. The approval 
herein will be conditioned upon the 
agents canceling out any tariffs of their 
own which contain different rates than 
those of United.” 


Commissioner Mitchell said the record 
was persuasive that the pooling proposal 
presented would result both in better 
service to the public and in economy of 
operation on the part of United and 
its carrier agents. 

Commissioner Mitchell said the con- 
trol application was not for the approval 
of a proposed transaction, but was 
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rather for approval of the continuanc: 
of an existing situation. 

“The applicants have all purchased six 
shares of stock of United over a period 
of time from March 17, 1947 to Novem- 
ber 1, 1955,” he said. “Applicants herein 
are affiliated with each other, and with 
other carrier agent stockholders of 
United. The fact that the applicant:’ 
here are in unlawful control jointly wit. 
the other carrier agents stockholders cr 
persons controlling carrier agents is n«t 
standing along a bar to approval of the 
application.” 


Examiner Rules Adversely 
On Section-5a Agreement 
Of Machinery Transporters 


Approval of an agreement between 
and among motor carrier members 
of the Machinery Haulers Associa- 
tion relating to procedures for the 
joint consideration, initiation or es- 
tablishment of rates, classifications, 
divisions, allowances and charges, 
and rules and regulations pertaining 
thereto, governing the transporta- 
tion of machinery or related articles 
between points in the United States, 
is prohibited by the independent-ac- 
tion clause of section 5a of the in- 
terstate commerce act, according to 
Examiner F. H. Schweickhardat. 


By a proposed report in section 5a 
application No. 58, Machinery Haulers 
Association—Agreement, Examiner 
Schweickhardt said the Commission 
should find that approval of the agree- 
ment was prohibited by paragraph (6) 
of section 5a, and that the record should 
be held open for a period to be deter- 
mined to afford applicants an oppor- 
tunity to present an agreement in har- 
mony with his conclusions. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the antitrust laws with re- 
spect to agreements among themselves 
for making rates, and for related matters, 
when such agreements have Commission 
approval. 


Paragraph (6) of section 5a prohibits 
Commission approval of any agreement 
that does not guarantee to each party 
the free and unrestrained right to act 
independently. 


Membership Suspension Provision 

With respect to those provisions of the 
agreement which he said should be 
amended, the examiner stated that the 
by-laws of the association provided for 
suspension and termination of associa- 
tion membership in circumstances where 
“a member has repeatedly or wilfully (1) 
violated any provision of the by-laws, 
and (2) obstructed any proper purpose 
or activity of the association.” 

The Department of Justice, opposing 
approval of the application as filed, con- 
tended that these provisions should be 
stricken. 


“It [the department] is fearful that 
they are too comprehensive, and ma‘ 
provide restraints upon the freedom o! 
action of individual members by subject 
ing them to possible expulsion from the 
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association on various grounds,” the 
examiner said. 

“There is some merit to the depart- 
ment’s position. In Interstate Freight 
Carriers’ Conference, Inc.—Agreement, 
296 I.C.C. I.C.C. 141, approval of the 
greement was withheld pending the 
striking therefrom of provisions which 
contemplate expulsion from conference 
yaembership for violation of any pro- 
visions of the articles of incorporation 
or the by-laws.” 

Approval of the instant agreement 
sould likewise be withheld until receipt 
cf advice that these sections had been 
s ricken, the examiner said. 

Examiner Schweickhardt said the 
aplication was filed by Ace Lines, Inc., 
o: Minneapolis, Minn., for itself and on 
behalf of other members of the associa- 
ton. They were identified as Barnes 
Truck Service, Inc., Diamond Transpor- 
t tion System, Inc., Donaldson Trans- 
f-r Co., Melford A. Hove, doing business 

Hove Truck Lines, International 
‘ansport, Inc., Cleo Crouch, doing busi- 
‘ss as Poney Express, Ringle Truck 
nes, Inc., Frank A. Willers, doing 
yusiness as Willers Heavy Hauling and 
E Verl Maxwell, doing business as G & 
\. Transfer. 
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Modification of Furniture 


Haulers’ Pact Proposed 


Examiner F. H. Schweickhardt, by a 
proposed report in Section 5a Application 
No. 59, Jamestown Area Furniture Haul- 
ers Association, Inc—Agreement, has 
recommended modification of the rate- 
making agreement filed by the applicants 
in this proceeding, and approval by the 
Commission, if the agreement is modified. 

The agreement in question, he said, 
was submitted for approval under section 
5a, the so-called Reed-Bulwinkle section 
of the interstate commerce act, having 
been made between and among 16 motor 
common carriers, members of the James- 
town Area (N.Y.) Furniture Haulers 
Association, Inc., pertaining to rates and 
charges applicable to the transportation 
of furniture between points in Chau- 
tauqua and Cattaraugus counties, N.Y., 
and Warren County, Pa., on the one 
hand, and, on the other, points in the 
United States. 

Under section 5a of the act, carriers 
are relieved from provisions of the anti- 
trust laws with respect to agreements 
regarding rates and related matters when 
such agreements have Commission ap- 
proval. 

Suggested Amendment 


With respect to the suggested amend- 
ment, the examiner said that article 
XII of the association’s by-laws provided 
the rules of procedure to be followed in 
the handling of rate proposals. 

“A proposal for the establishment of, or 
change, in a rate or other tariff pro- 
vision may be presented in writing to the 
chief of tariff bureau by any party,” the 
examiner said. 


“Upon receipt, the proposal is docketed, 
numbered, fully investigated, and set for 
hearing at the next regular meeting of 
the association. Hearings upon a pro- 
posal may be requested, and are not set 
earlier than 15 days after the proposal 
is docketed, and notice by publication 
thereof must be given at least 7 days 
prior to the hearing. Any person having 
an interest in a proposal may appear at 
the hearing and be heard. 

After hearing and consideration, the 





association makes its recommendation in 
writing with respect thereto, a notice of 
which is thereupon published in Trans- 
port Topics, or in some generally-recog- 
nized traffic publication, and a copy 
mailed forthwith to the proponent. The 
agreement is silent as to the manner in 
which the recommendation is determined. 
The agreement should be amplified and 
clarified in this respect.” 


Independent Action Provision 


On independent action, the examiner 
said it was provided that every partici- 
pant in the association’s tariffs would 
have the free and unrestrained right to 
take independent action either before 
or after any determination arrived at 
through any procedure provided in the 
by-laws. If a carrier desired, it might 
instruct the association within 15 days 
following publication of notice of the 
recommended disposition not to publish 
the proposed rate or change for its ac- 
count, he said, adding that individual 
tariffs might be published by any partici- 
pant with or without a prior request that 
the association publish the tariff. 

The examiner said that entry of a 
Commission order of approval of the 
agreement should be withheld pending 
advice that the applicants assented to 
the modification suggested, and that the 
agreement had been modified according- 
ly. 


Reparation Due on Tractor, 
Parts Shipments Determined 


A Commission examiner, in a pro- 
posed report in No. 31139, Southeast 
Ford Tractor Co. v. Atlanta & West 
Point Railroad Co., et al., and embraced 
cases, has determined and recommended 
ordered paid, the amounts of reparation 
due complainants under the findings in 
the prior report, 291 I.C.C. 471. 

Involved were carloads of agricul- 
tural tractors from Detroit, Mich., and 
industrial tractors or industrial tractor 
parts, from Peoria, Ill. to points in 
Georgia, Mississippi, and South Caro- 
lina. 

The examiner said that the carriers 
had refused to certify all but two of the 
Rule 100 reparations statements pre- 
pared by the complainants and a further 
hearing was held at which all the evi- 
dence adduced was offered by the com- 
plainants. The Commission, in the prior 
report, ordered reparation on the basis 
of the sixth-class rates prescribed in 
the Class Rate Investigation, 262 I.C.C. 
447, minimum 20,000 pounds, and 24,000 
pounds on parts. An appendix set out 
the respondent carriers and the repara- 
tion due from each. 


The examiner also found that the 
complainants had received the involved 
shipments and had paid and borne the 
charges at rates found unreasonable. 


The report in No. 31139 embraced No. 
31139, Sub. 1, Yancey Brothers Co. v. 
Baltimore & Ohio Railroad Co., et al.; 
No. 31150, Jeff Hunt Machinery Co. v. 
Atlantic Coast Line Railroad Co., et al., 
and No. 31150, Sub. 1, Stribling Brothers 
Machinery Co. v. Columbia & Greenville 
Railway Co., et al. 


Motor Finance Proposals 


By a recommended report in MC-F- 
6423, Eazor Express, Inc.—Purchase—Lit- 
man Motor Freight, Inc., embracing Fi- 
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nance No. 19576, Eazor Express, Inc.—Is- 
suance of Securities, Hearing Examiner 
Hobart C. Clough has proposed, in the 
title case, that the Commission approve 
and authorize, subject to condition, the 
purchase by Eazor Express, Inc., of Pitts- 
burgh, Pa., of the operating rights and 
certain property of Litman Motor 
Freight, Inc., of Parkersburg, W.Va., and 
the acquisition by Thomas A. Eazor, 
also of Pittsburgh, of control of the op- 
erating rights and property through: 
the purchase. In Finance No. 19576, the 
examiner proposed that the Commission 
dismiss the application for issuance by 
Eazor Express, Inc., of promissory notes 
aggregating $250,000, as not being sub- 
ject to the provisions of section 214 of 
the interstate commerce act. 


Clean Rice Not Manufactured 
‘Product, Examiner Asserts 


Examiner James C. Cheseldine, taking 
note of a court decision which differed 
from an earlier report of the Commission 
concerning exempt agricultural commod- 
ities, has recommended that the I.C.C. 
discuss an application of Penn-Dixie 
Lines, Inc., of York, Pa., for authority 
to transport rice from points in Arkansas 
and Louisiana to points in Delaware, 
Maryland, New Jersey, New York, Penn- 
sylvania, and the District of Columbia, 
over irregular routes, which generally 
would be in the opposite direction from 
applicant’s already-established canned 
goods authority. 


A recommended report was issued in 
MC-110190, Sub. 19, Penn-Dixie Lines, 
Inc., Extension—Rice, embracing MC- 
11019C, Sub. 35, Penn, Dixie Lines, 
Inc., Extension—Agricultural Commodi- 
ties. Any exceptions to the examiner’s 


report are due within 39 days from March 
29. 


In Determination of Exsmpted Agri- 
cultural Commodities, 52 M.C.C. 511, the 
Commission had found, Examiner Chesel- 
dine said, that rice, cleaned or coated, 
among other commodities, was a manu- 
factured product of an _ agricultural 
commodity and therefore was not within 
the partial exemption provided in section 
203(b) (6) of the interstate commerce act, 
which exempted from I.C.C. regulation 
“motor vehicles used in carrying property 
consisting of .. . agricultural commodities 
(not including manufactured products 
thereof), if such motor vehicles are not 
used in carrying any other property, or 
passengers, for compensation.” 

Examiner Cheseldine noted that since 
that finding by the Commission, the 
U.S. District Court for the District of 
New Jersey, in Consolidated Truck Serv- 
ice, Inc., et al. v. United States, 144 
F.Supp. 814, had found that raw shelled 
nuts were not manufactured products. He 
also said that in a subsequent related 
case, clean rice, rice bean and rice polish 
also had been found to be unmanufac- 
tured agricultural products. 


Examiner Cheseldine in the title case, 
proposed that the Commission find that 
applicant did not require a certificate to 
transport rice. He concluded that “clean 
rice comes within the partial exemption 
of section 203(b)(6).” He said that 
“the preparation of rice for market is 
analagous to the treatment accorded 
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raw shelled nuts,” and that in being 
prepared for market, “the grains of rice 
do not change their original identity 
from that of their initially harvested 
state.” 

In the embraced proceeding, MC- 
110190, Sub. 35, the same applicant 
sought authority to transport agricul- 
tural commodities, and fish (including 
shell fish), from points in Arkansas and 
Louisiana to points in Delaware, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, and the District of Columbia, over 
irregular routes, the examiner said. 

In recommending that the Commission 
deny that application, Examiner Chesel- 
dine found that the conclusions reached 
in MC-110190, Sub. 19, and the fact that 
the applicant “is not otherwise au- 
thorized to transport any non-exempt 
commodities in a northbound direction 
appears to preclude, at this time, either 
the possibility or necessity for the au- 
thority sought .. .” He concluded that 
“no need has been shown for the service 
proposed therein .. .” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Colorado (Rocky Ford) — MC-114364, 
Sub. 20, Wright Motor Lines, Inc., Ex- 
tension — Lumber. Certificate proposed. 
Lumber, from points in Ark., and in 
Mo. on and south of U.S. Highway 66 
(except St. Louis), and from Memphis, 
Tenn., and Texarkana, Tex., to points 
in Colorado (except from Texarkana and 
points in Arkansas), Wyo., Kan., and 
Neb., on and west of U.S. Highway 183: 
N.M. on and north of U.S. Highway 66, 
and San Juan County, Utah, over irregu- 
lar routes. 

Colorado (Rocky Ford)—MC-114364, 
Sub. 21, Wright Motor Lines, Inc., Ex- 
tension—Empty Containers. Certificate 
proposed. Returned used empty con- 
tainers for petroleum products, (1) from 
points in Wyo. and in Neb. on and west 
of US. Highway 281, to Ponca City, 
Okla.; (2) from points in Texas east of 
US. Highway 281 to Kansas City and 
Eldorado, Kan.; (3) from points in New 
Mexico on and north of US. Highway 
66 to Kansas City, Kan., and (4) from 
points in Ida. and Utah, and in Neb. 
on and west of U.S. Highway 281, to 
Houston, Tex., over irregular routes. 

Georgia (Atlanta)—-MC-107515, Sub. 
233, Refrigerated Transport Co., Inc., 
Extension—Albert Lea, Minn. Denial of 
certificate proposed. Meats, packing- 


house products and commodities used by 
packing houses, from Albert Lea, Minn., 





and Cedar Rapids, Ia., to points in Ala., 
Ga., Fla., N.C., S.C., and Tenn., Over 
irregular routes. 


Indiana (Evansville)—-MC-25567, Sub. 
39, Hancock-Trucking, Inc., Extension— 
Sullivan County, Ind. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the Indiana-Michigan 
Electric Co. and the Ayrshire Collieries 
Corp. sites in Sullivan County, Ind., as 
off-route points in connection with au- 
thorized regular-route operations. 

Indiana (Terre Haute)—MC-151, Sub. 
9, Lovelace Truck Service, Inc., Exten- 
sion—Sullivan County, Ind. Certificate 
proposed. General commodities, with 
exceptions, serving the plant sites of the 
Indiana-Michigan Electric Co. and the 
Ayrshire Collieries Corp., in Sullivan 
County, as off-route points in connec- 
tion with authorized regular route oper- 
ations. 


Kentucky (Owensboro) —MC-111281 
Sub. 9, Eck Miller Transfer Co., Exten- 
sion—Tile from Cloverport, Ky., (Cor- 
rected report). Certificate proposed. Tile 
and clay products, and materials used 
in their manufacture and packaging, (1) 
from Cloverport and Lewisport, Ky., to 
Louisville, Ky., and return, over US. 
Highway 60, with no service at inter- 
mediate points, and (2) from Cloverport 
and Lewisport, Ky., to Owensboro, Ky., 
and return, over U.S. Highway 60, with 
no service at intermediate points. 


Maryland (Denton)—MC-115848, Sub. 
1, BWC Trucking Co., Common Carrier. 
Certificate proposed. Over irregular 
routes, ground limestone, in bulk, from 
Billmyer and Thomasville, Pa., to Den- 
ton, Md., and fertilizer materials, from 
Morrisville, Pa., to Denton. 


Massachusetts (Waltham)—MC-31600, 
Sub. 417, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Grain Alcohol, 
embracing MC-31600, Sub. 418, Same, 
Extension—Chlorosulfonic Acid. Certifi- 
cate proposed in MC-31600, Sub. 417. 
Denial of certificate proposed in MC- 
31600, Sub. 418. In MC-31600, Sub. 417, 
grain alcohol, in bulk, in tank vehicles, 
from Hartford, Conn., to Cockeysville, 
Md., over irregular routes. In MC-31600, 
Sub. 418, chlorosulfonic acid, in bulk, in 
tank vehicles, from Kearny, NJ., to 
Baltimore, Md., and Lock Haven and 
Philadelphia, Pa., over irregular routes. 


Michigan (Detroit)—MC-10761, Sub. 
64, Transamerican Freight Lines, Inc., 
Extension—Sullivan County, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the plant sites 
of the Indiana-Michigan Electric Co. 
and the Ayrshire Collieries Corp., in 
Sullivan County, as off-route points in 
connection with authorized regular route 
operations. 


Michigan (Grand Rapids)—MC-35628, 
Sub. 203, Interstate Motor Freight Sys- 
tem, Extension—Sullivan County, Ind. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the In- 
diana-Michigan Electric Co. and the 
Ayrshire Collieries Corp. sites in Sullivan 
County, Ind., as off-route points in con- 
nection with authorized regular-route 
operations. 


Minnesota (Freeborn) — MC-114362, 
Sub. 4, H. A. Pierce, dba Pierce Truck 
Lines, Extension—Fairfax, Minn. Certifi- 
cate proposed. Manufactured fertilizer, 
in bulk, from Mason City, Ia., to Fair- 
fax, Minn., over irregular routes. 


Mississippi (Meridian) — MC-108185, 
Sub. 16, Dixie Highway Express, Inc., Ex- 
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tension—Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Atlanta, Ga., and Colum 
bus, Ga., over a described route, serving 
no intermediate points, as an alternate 
route for operating convenience only in: 
connection with authorized regular-rout» 
operations between Atlanta and Colum 
bus, Ga., through Opelika, Ala. 


Ohio (Cleveland)—MC-77424, Sub. ", 
Wenham Transportation, Inc., Extension 
—Wickliffe, O. Certificate propose: 
Over irregular routes, (1) petroleum sui. 
fonates, zinc dialkyl dithiophosphate, 
phoso turpene, and fatty ester, in bulk, 
in shipper-owned tank vehicles, fro: 
Wickliffe, O. to the U.S.-Canad, 
boundary at ports of entry in New Yor 
on the Niagara River; (2) chlorinated 
paraffin, dichloro benzyl disulfide, and 
compounds of those products, in bulk, in 
shipper-owned tank vehicles, from Nia- 
gara Falls, N.Y., to Wickliffe, O., and 
(3) empty shipper-owned tank vehicles, 
from the U.S.-Canada boundary at ports 
of entry in New York on the Niagara 
River, to Niagara Falls and Wickliffe. 


Oklahoma (Harrah)—MC-115724, Sub. 
3, J. W. Phillips, Extension— Michigan. 
Permit proposed. Air conditioning and 
refrigerating units which, because of size 
or weight, require use of special equip- 
ment, and other such units when ac- 
companying units requiring special equip- 
ment and moving to the same consignee, 
from Oklahoma City, Okla., to points in 
Michigan, over irregular routes. 


Pennsylvania (York)—MC-102616, Sub. 
629, Coastal Tank Lines, Inc., Extension 
—Canton, O., embracing, with the same 
extensions, MC-107403, Sub. 226, E, 
Brooke Matlack, Inc., Philadelphia, Pa., 
and MC-104340, Sub. 131, Leaman Trans- 
portation Co., Inc., Downingtown, Pa. 
Certificates proposed. In MC-102616, Sub. 
629, and MC-104340, Sub. 131, petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Canton to points in Arm- 
strong, Cambria, Clearfield, Fayette, 
Greene, Jefferson, Somerset, Washing- 
ton, and Westmoreland counties, Pa., 
over irregular routes. In MC-107403, 
Sub. 226, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Canton to points in the same nine coun- 
ties, over irregular routes, except lique- 
fied petroleum gas from Canton to points 
in Fayette, Greene, Washington, and 
Westmoreland counties. 


Pennsylvania (York)—MC-110190, Sub. 
36, Penn-Dixie Lines, Inc., Extension— 
Milton, Pa. Certificate proposed. Over 
irregular routes, spaghetti, cheese, and 
sauce in combination packages; pizza pie 
mix; spaghetti, macaroni, and raviola, 
prepared; sauces; meats, vegetables, and 
mushrooms, canned or preserved; salad 
dressing; confectioner’s colorings; food 
seasoning compounds; soup ingredients 
(soup mix); flavoring extracts, and in- 
stant coffee, from Milton, Pa., to Port 
Arthur, Beaumont, Houston, and Galves- 
ton, Tex., and points in La. and Miss. on 
and south of U.S. Highway 80. 


Washington (Spokane) —MC-7746, Sub. 
76, United Truck Lines, Inc., Extension 
—Hells Canyon. Certificate proposed. 
General commodities, with exceptions, 
serving Brownlee, OxBow, and Hel! 
Canyon Dam Sites, and points within 
five miles of each, as off-route points in 
connection with authorized regular-route 
operations between Spokane, Wash., and 
Boise, Ida. 





Pa.., 
ans- 
Pa. 
Sub. 
leum 
tank 
irm- 
ette, 
iing- 
Pa., 
7403, 
rod- 
from 
oun- 
que- 
pints 
and 


Sub, 
on— 
Over 
and 
a pie 
riola, 
and 
alad 
food 
ients 
| in- 
Port 
lves- 
5. on 


Sub. 
sion 
osed. 
ions, 
Hell 
ithin 
ts in 
‘oute 

and 





April 6, 1957 





Hearings 


. 





Verified Statements of Persons Opposing 
Rail General Increases Made Available 


Latest Group Made Public Includes Those in Opposition to Increases 


As Well as Statements of Persons Taking Neutral Position. 
Has Made 900 Statements Available So Far. 


Verified statements in opposition 
t. the request of the petitioning 
r ilroads in Ex Parte No. 206, In- 
c eased Freight Rates, Eastern and 
Vestern Territories, 1956, as well as 
statements of persons taking a neu- 
tial position with respect to the 
aiount of increases sought by the 
railroads, have been made available 
to the public at the Commission in 
Washington, D.C. 


The Commission said that as of April 
3 it had made available to the public 
more than 900 verified statements of the 
various interests in the proceeding (rail- 
roads, shippers and others), and that it 
still had before it additional statements 
to be “processed.” It was learned that 
103 reply verified statements had been 
filed by the railroads (T.W., March 30, 
p. 195). 


In addition to emergency increases of 
7 per cent in the east and 5 per cent 
elsewhere, granted by the Commission 
as an interim adjustment in Ex Parte 
No. 206, the eastern and western railroads 
are seeking a total of 22 per cent and 
southern railroads are asking for a 
total of 15 per cent. 


Port Relationships 


Philip G. Kraemer, vice-chairman of 
the rates, charges and practices com- 
mittee of the North Atlantic Ports Con- 
ference, said that although the confer 
ence took no position for or against the 
increased revenues sought, it did take 
the position that any increase granted 
in the proceeding should be so applied 
as to preserve competitive relationships 
between the ports affected. 

“Unless this is done,” he said, “serious 
violations of the interstate commerce 
act will result since certain eastern rail- 
roads participate in rates to the Gulf 
ports, and conversely certain southern 
railroads participate in rates to the north 
Atlantic ports. The Commission has the 
power under the act to prevent such 
unlawful results. 


“The Commission in past ex parte in- 
crease cases had admonished the car- 
riers to restore these relationships. In 
Ex Parte No. 162 this took five years; 
and in Ex Parte No. 166, four years; in 
Ex Parte No. 168, three years; and in Ex 
Parte No. 175 and Ex Parte No. 196, 
nothing has been done. 


“Based upon this record it would 
appear appropriate and the conference 
urges the Commission, in its determina- 
tion of the increases herein sought to 
Make its finding contingent upon the 
preservation of recognized port relation- 
Ships and to fix a definite date for the 
restoration of any port relationships 
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which have become distorted by increases 
that may be authorized.” 


Retention of Increases Sought 


C. Austin Sutherland, managing direc- 
tor of the National Tank Truck Carriers, 
Inc., in a verified statement, took the 
position that any increase authorized 
applicable to petroleum products or other 
liquids in tank cars should be conditioned 
on their retaining any such increase at 
the level authorized. 

“If that requirement is not imposed,” 
Mr. Sutherland said, “the railroads will, 
as they have in the past, unnecessarily 
dissipate their revenues from these com- 
modities by means of piecemeal reduc- 
tions which gain them nothing in the 
aggregate. To prevent that, requires the 
condition just suggested, or in ‘the alter- 
native the granting of no increases at 
all.” 

Two verified statements were submitted 
on behalf of the Munitions Carriers Con- 
ference, Inc., of the American Trucking 
Associations, Inc. One was by William 
J. Burns, managing director of the con- 
ference and the other by C. Rex Jeans, 
executive vice-president of Tri-State 
Warehousing and Distributing Co., Jop- 
lin, Mo. 

Section 22 Rates 


Mr. Jeans said that railroad rates for 
transporting explosives for the govern- 
ment, under section 22 of the interstate 
commerce act, had been cut drastically. 

“We are concerned in this proceeding,” 
Mr. Jeans said, “with the possibility of 
the railroads using any increases granted 
to them by the Commission to further 
reduce their section 22 quotations on am- 
munition and explosives and thus be 
able to keep the business that they have 
now acquired at our expense. 

“At the same time that the railroads 
have been receiving general rate increases 
from the Commission they have de- 
creased their section 22 quotations to the 
government to a level at which motor 
carriers are unable to compete.” 

Mr. Burns asked for a finding or an 
admonishment from the Commission in 
its reports and orders ‘to the effect that 
any increases granted to the railroads 
will be applied uniformly to all section 
22 quotations made by the railroads for 
he transportation of government am- 
munition and explosives and also that 
the existing and outstanding section 22 
quotations made by the railroads cov- 
ering this traffic will be restored to a 
level deemed just and reasonable by the 
Commission—a level which would, in 
contrast to the present level, give cogni- 
zance to our national .transportation 
policy and/or those sections of the inter- 
state commerce act which provide for 
‘due consideration . .. to the effect of 
rates on the movement of traffic by the 
carrier or carriers for which the rates 
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are prescribed,’ and ‘to the need in the 
public interest’ of ‘adequate and efficient 
transportation service . . . at the lowest 
cost consistent with the furnishing of 
such service,’ and to ‘the need of reve- 
nues sufficient to enable such carriers 
under honest, economical and efficient 
management, to provide such service.” 

Lee R. Cowles, transportation commis- 
sioner of the Chamber of Commerce 
of Kansas City, said that his verified 
statement was neither in support of nor 
in opposition to the general increase in 
freight rates sought by the petitioners, 
but was filed for the purpose of asking 
the Commission to consider the necessity 
for some directive to the carriers calling 
for preservation of marketing relation- 
ships that might be disturbed by a per- 
centage increase in rates. 

Opposition to the petitioning railroads 
was contained in a statement filed by 
Secretary of Agriculture Ezra Taft 
‘Benson with respect to rates on agri- 
cultural commodities or on farm produc- 
tion supplies. 

“Tt is generally recognized that Amer- 
ican agriculture faces a very difficult 
situation,” Mr. Benson said. “Any fur- 
ther increases in freight rates or other 
marketing costs at the present time 
would make the problem even more 
serious.” 

Walter R. McDonald, a member of the 
Georgia Public Service Commission, in 
a statement filed on behalf of the South- 
ern Governors’ Conference, said that 
the conclusion was inescapable that the 
proceeding, as now constituted, would 
fail to fulfill the statutory requirements 
placed on the Commission to determine 
the effect of any further increases on 
the shippers, the states, the national 
economy and the railroads themselves. 


Other Verified Statements Filed 


Verified statements were also filed by 
the following: 


J. A. MacLeod, traffic manager, Kelly, 
Weber & Co., Inc., Lake Charles, La.; 
Walter N. Handy, president, Walter N. 
Handy Co., Inc., Evanston, Ill.; Paul P. 
Watkins, traffic manager, Georgia-Ala- 
bama Textile Traffic Association and 
Cotton Manufacturers Association of 
Georgia, Atlanta, Ga.; R. A. Ellison, for 
the Clay Flue Lining Institute, Cincin- 
nati, O.; J. H. Swanson, traffic manager, 
Bibb Manufacturing Co., Macon, Ga.; 
Cecil R. Tulley, executive vice-president, 
Northwest Canners and Freezers Asso- 
ciation, Portland, Ore.; Sam G. Tate, 
vice-president and general manager, 
Arrow Express Corp., Chattanooga, 
Tenn.; J. W. Deininger, traffic manager, 
The Gardner Board and Carton Co., 
Middletown, O. 


J. J. Kulbaitis, on behalf of Manu- 
facturing Confectioners’ Traffic Confer- 
ence of the United States, and Confec- 
tioners Traffic Association; R. R. Shultz, 
general traffic manager, Basic Inc., 
Cleveland, O.; Akeley L. Stevens, traffic 
manager, Northern States Power Co., 
Minneapolis, Minn.; Leo H. East, on be- 
half of Rochester Gas and Electric Corp., 
Rochester, N.Y.; George A. Hertzing, 
vice-president, Agrashell, Inc., Los An- 
geles, Calif.; Edward B. Frankel, assist- 
ant to president, Frankel Bros. & Co., 
Inc., Rochester, N.Y. 

B. L. Allen, traffic manager, Procter 
and Gamble Co., Cincinnati, O., on be- 
half of the Institute of Shortening and 
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Edible Oils, Inc.; Paul T. Truitt, execu- 
tive vice-president of the National Plant 
Food Institute, Washington, D.C.; Harry 
R. Wall, vice-president in charge of elec- 
tric production and transmission of 
Consumers Power Co., Jackson, Mich.; 
William H. Ott, general traffic manager, 
Kraft Foods Co., Chicago, Ill.; Kurtz M. 
Hanson, president, Associated Industries 
of Massachusetts; J. C. Gentle, in charge 
of sales of agricultural limestone, con- 
crete and road aggregates for the United 
Cement Co., Inc., Montevallo, Ala.; 
Thomas E. Haile, traffic manager, Grow- 
ers and Shippers League of Florida, 
Orlando, Fla. 


T. C. Taylor, general traffic manager 
Ideal Cement Co., Denver, Colo.; H. F. 
Beal, Sr., president of the Beal Lumber 
Co., Jacksonville, Fla.; F. F. Estes, direc- 
tor of the transportation department, 
and M. E. Robinson, director of the 
department of coal economics, National 
Coal Association, Washington, D.C.; 
Frank C. Brooks, secretary of and coun- 
sel for Southwestern Compress & Ware- 
house Association, Dallas, Tex. 


Robert H. Rush, owner Rush Lumber 
Co., McRae, Ga.; Joseph E. Frias, traffic 
manager, Essick Manufacturing Co., Los 
Angeles, Calif.; R. W. Collinsworth, gen- 
eral traffic manager, Strickland Trans- 
portation Co., Inc., and _ Strickland- 
Management Control of Kelleher Motor 
Freight Lines, Inc., Dallas, Tex.; Arthur 
C. Kreutzer, vice-president and general 
counsel, Liquified Petroleum Gas Asso- 
ciation, also on behalf of the Natural 
Gasoline Association of America; Watson 
F. Tait, Jr., vice-president in charge of 
electric operation, Public Service Electric 
and Gas Co., Newark, N.J.; James A. 
Whitt, traffic manager, Anderson Clayton 
& Co. Foods Division, Dallas, Tex., on 
behalf of the Institute of Shortening and 
Edible Oils, Inc.; George B. Tully, on be- 
half of the Tennessee Valley Authority: 
J. Russell Kennedy, general manager and 
executive vice-president of California 
Cotton Cooperative Association, Ltd., 
Bakersfield, Calif. 


Frederick H. N. Heemann, assistant 
director, transportation bureau, Balti- 
more Association of Commerce, Balti- 
more, Md.; J. H. Conzelman, president, 
Alabama Asphaltic Limestone Co., Bir- 
mingham, Ala.; N. E. Kelb, president, 
Cumberland Quarries, Inc., Indianapolis, 
Ind., and president, National Crushed 
Stone Association, for the association. 


B. G. Jordan, traffic manager, Jefferson 
Island Salt Co., Louisville, Ky., on be- 
half of his company and nine other salt 
companies; Thomas W. Dench, chief rate 
analyst, rail transportation department, 
Public Utility Commissioner of Oregon, 
Salem, Ore.; E. J. Robinett, transporta- 
tion committee, Structural Clay Products 
Institute, Washington, D.C.; the traffic 
committee of the Mahogany Association, 
Inc., Chicago, Ill., composed of Nicholas 
Perna, traffic manager, Ichabod T. Wil- 
liams & Sons, New York, N.Y.; Fred C. 
Garbrecht, Van Keulen & Winchester, 
Grand Rapids, Mich., and George N. 
Lamb, executive secretary and chairman 
of traffic committee, Mahogany Associa- 
tion, Inc., Chicago. 


W. G. O’Barr, traffic commissioner, 
transportation division, Los Angeles 
(Calif.) Chamber of Commerce; George 
M. Hughes, president, Hughes Trans- 
portation Co., Charleston, S.C., for the 


Munitions Carriers Conference, Inc., 
Washington, D.C.; H. Ferguson, vice- 
president, operating, of the Pennsylvania 
Power & Light Co.; H. J. Goudelock, ex- 
ecutive vice-president, Midwest Coal 
Traffic Bureau, Kansas City, Mo.; R. R. 
Shultz, general traffic manager, Basic 
Inc., Cleveland, O.; Wesley E. Keller, 
vice-president, Truax-Traer Coal Co., 
Minot, N.D., on behalf of his company 
and three other lignite producers of 
North Dakota. 


B. C. Scott, traffic manager, Hallibur- 
ton Oil Well Cementing Co., Duncan, 
Okla.; A. W. Bodine, president, Bodine 
Produce Co., Phoenix, Ariz.; Roy R. Scott, 
secretary-treasurer, Harden Farms of 
California, Salinas, Calif.; T. R. Phillips, 
traffic manager, Western Growers Asso- 
ciation, Los Angeles, Calif.; T. V. Cox, 
vice-president in charge of feed sales, 
Albers Milling Co., Los Angeles, Calif.; 
Danny Danenberg, farmer, grower and 
shipper of vegetables, El] Centro, Calif.; 
Jefferson C. Church, rate expert, Public 
Service Commission of Wyoming, Chey- 
enne, Wyo.; Walter R. Scott, executive 
vice-president, The Board of Trade of 
Kansas City, Mo.; Emery M. Durstine, 
president, National Industrial Sand Asso- 
ciation, Washington, D.C. 

Thomas S. Morgan, president, Inter- 
national Corporation, and _ vice-presi- 
dent—chairman, traffic and tariffs com- 
mittee, Textile Waste Exchange, Inc., 
Atlanta, Ga.; F. L. Partridge, for Bur- 
lington Shippers’ Association, Inc., Bur- 
lington, Ia.; L. E. Galaspie, chairman, 
traffic committee of the Aluminum Asso- 
ciation, and director of traffic, Reynolds 
Metals Co., Richmond, Va., on behalf 
of the association; Charles A. Kelly, rate 
research analyst, general traffic depart- 
ment of Aluminum Co. of America, Pitts- 
burgh, Pa.; Gerhard H. Landolt, traffic 
manager, Johnston Foil Co., St. Louis, Mo. 


Henry W. Croskey, traffic manager, 
Harvey Aluminum, a division of Harvey 
Machine Co., Inc.; A. V. McLeod, man- 
ager of traffic, Kaiser Aluminum & 
Chemical Corp., Oakland, Calif.; Brady 
M. Hatcher, traffic manager, Avondale 
Mills, Sylacauga, Ala.; R. W. Harrell, 
trafic manager, West Point Manufac- 
turing Co., West Point, Ga.; W. D. Wilke, 
vice-president in charge of traffic, Vege- 
table Oil Products Co., Inc., Wilmington, 
Calif.; Robert T. Smith, director of traf- 
fic, Davison Chemical Co., a division of 
W. R. Grace & Co., Baltimore, Md. 


General Services Administration, Others 


William E. Rosenbaum, transportation 
consultant for Mississippi Lime, Co., 
Alton, Ill.; Dan H. Mater, chief, econom- 
ics and statistics, transportation and 
public utilities service, General Services 
Administration, Washington, D.C., on 
behalf of the executive agencies of the 
United States (except Department of 
Defense); L. W. Winney, traffic manager, 
Shawnee Milling Co., Shawnee, Okla.; 
B. McCall, president of the Western 
Grain Co., Birmingham, Ala.; F. G. 
Robinson, secretary of the traffic and 
commerce committee of the Galveston 
Chamber of Commerce, on behalf of that 
organization and the Galveston Cotton 
Exchange and Board of Trade; R. B. 
Hager, general sales manager, Yukon 
Mill & Grain Co., Yukon, Okla. 


Owen K. Smith, regional traffic man- 
ager, Nutrena Mills, Inc., Kansas City, 
Kan., chairman, traffic advisory com- 
mittee, Midwest Feed Manufacturers’ 
Association, Kansas City, Mo., for the 
association and also for the Midwest As- 
sociation of Railway and Utilities Com- 
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missioners; Harry L. Ryan, traffic man- 
ager, Ash Grove Lime & Portland Cemen: 
Co., Kansas City, Mo.; J. L. Tompkins 
traffic manager, Virginia-Carolina Chem. 
ical Corp., Richmond, Va.; E. C. Mille: 
chairman, general traffic committee, Air 
Conditioning and Refrigeration Institute 
Washington, D.C.; S. C. Bennett, assis 
ant director, rate division, Kansas Cor 
poration Commission, for the commissio: 
and for the Mid-West Association o° 
Railroad and Utilities Commissioners. 


John Middleton, traffic manager, Pio- 
neer Paper Stock Co., Chicago, Ill.; Mar 
B. Covell, superintendent of supply ser\ 
ice, Union Electric Co., St. Louis, Mo. 
J. W. Murphy, manager traffic depari 
ment, Walworth Co. of New York, and 
chairman of the freight traffic committee, 
The Valve Manufacturers Association, on 
behalf of the association; Paul Weave., 
general traffic manager, Grinnell Cc, 
Inc., and chairman of the freight traffic 
committee of The Pipe Fittings Manu- 
facturers Association, for the association. 


Paul F. Hambsch, traffic manager, Cos- 
by-Hodges Milling Co., Birmingham, 
Ala.; Edmond J. Duthu, Jr., traffic man- 
ager, Gulf States Land & Industries, 
Inc.; C. E. Schreiber, transportation sta- 
tistician, Public Service Commission of 
Wisconsin, Madison, Wis.; Russell A. 
Morin, general traffic manager, United 
States Gypsum Co., Chicago, IIl.; Jeffer- 
son C. Church secretary-treasurer, Moun- 
tain-Pacific States Conference of Public 
Service Commissions; John G. Breslin, 
for the Amalgamated Sugar Co., Ogden, 
Utah, and six other western sugar com- 
panies. 


Atlantic Ports, Others 

Philip G. Kraemer, vice chairman, 
rates, charges and practices committee, 
North Atlantic Ports Conference; Alvin 
R. Cord, chairman, traffic committee, 
Barley and Malt Institute, Chicago II]; 
Harold A. Swanson, vice-president, Nopco 
Chemical Co. of Harrison, NJ.; C. L. 
Brennan, rate expert, Nebraska State 
Railway Commission, Lincoln, Neb.; Wil- 
lard F. Anderson, president, Holdrege 
Chamber of Commerce; George Spidel, 
master, Nebraska State Grange; Wil- 
liam R. Settgas, traffic executive, Amer- 
ican Paper and Pulp Association, New 
York, N.Y.; L. E. Walker, traffic man- 
ager, Central Commercial Co., Chicago, 
Ill. 


Robert H. Heinecamp, for the trans- 
portation bureau, Rockford Chamber of 
Commerce, Rockford, Ill.; N. E. Childs, 
traffic manager, The Alabama Power Co., 
Birmingham, Ala.; Bernard M. Fitzgerald, 
executive secretary and general counsel, 
American Coke and Coal Chemicals In- 
stitute, Washington, D.C.; W. D. Wilke, 
vice-president in charge of traffic, Vege- 
table Oil Products Co., Inc., Wilmington, 
Calif., on behalf of that company and 
Cargill, Inc., Pacific Vegetable Oil Corp., 
the Procter & Gamble companies, and 
Vegetable Oil Products Co., Inc.; Harold 
D. Arnold, secretary, The New England 
Industrial Traffic League, Somerset 
Mass. 


H. A. Gillis, traffic manager, Western 
Pine Association, Portland, Ore.; Walter 
A. Smith, traffic manager, The Nev 
Jersey Zinc Co., New York, N.Y., for The 
American Zinc Institute, Inc.; Ralph E 
Taylor, general traffic manager, Ken- 
necott Copper Corp., for that corporation, 
The Anaconda Co., and Phelps Dodge 
Corp.; Craig J. Cain, president, Chicago 
Fly Ash Co., Chicago, Ill.; W. E. Maley, 
general traffic manager, United State: 
Borax & Chemical Corp., Los Angeles, 
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Calif.; Clifford M. Hicks, for the Neb- 
raska State Railway Commission. 

Cecil A. New, executive vice-president 
of Southern Hardwood Traffic Associa- 
‘ion, and Gerald A. Suddoth, district 
nanager of that association, Memphis, 
‘enn., for that association and the As- 
ociated Cooperage Industries of America, 
ne., St. Louis, Mo.; Noel S. Worrel, 
ice-president in charge of traffic, The 
American Zinc, Lead and Smelting Co., 
St. Louis, Mo., for the American Lime- 
sone Co.; James A. Whitt, traffic man- 
eger, Anderson, Clayton & Co. Foods 
ltivision, Dallas, Tex.; C. Austin Suther- 
] nd, managing director, National Tank 
Truck Carriers, Inc. 

L. L. Gamble, traffic manager, Daugh- 
e ty Refinery, Division of L. Sonneborn 
fons, Inc., Petrolia, Pa., on behalf of 
\’estern Pennsylvania Refiners’ Traffic 
Association; Edmund W. Hilton, Jr., 
t affic manager, Douglas Fir Plywood 
Association, and for Pacific northwest 
dor and millwork manufacturers; I. E. 
C 1renoweth, commerce counsel and man- 
acer, traffic and transportation depart- 
ment, Wichita Chamber of Commerce, 
Wichita, Kan.; E. J. Hanson, traffic di- 
rector, Chamber of Commerce of Grand 
Forks, N.D., on behalf of that organi- 
zation, the North Dakota Public Service 
Commission, the East Grand Forks 
Chamber of Commerce, and three potato 
grower organizations in North Dakota 
and Minnesota. 

cr. C. Burwell, on behalf of the trans- 
portation committee, Corn Industries 
Research Foundation, Inc.; A. J. Chris- 
tiansen, secretary, Mid-West Coal Pro- 
ducers Institute, Inc., Chicago, IIll.; Leslie 
F. Sheffield, chief, division of wheat de- 
velopment, utilization and marketings, 
Department of Agriculture and Inspec- 
tion of Nebraska, on behalf of the Mid- 
west Association of Railroad and Utilities 
Commissioners; F. E. Bellamy, chairman, 
Associated Aggregate Shippers of Iowa, 
and member of the executive committee, 
Associated Aggregate Shippers of Kansas. 

H. C. Jacobsen, on behalf of the Way- 
lite Co., Chicago, Ill.; E. J. Klocke, secre- 
tary-treasurer, H. C. Spinks Clay Co., 
Inc., Paris, Tenn., on behalf of Kentucky 
and Tennessee clay shippers; John J. 


Madigan, economist and management 
consultant, on behalf of certain meat 
packers; Tracy L. Adcock, marketing 


manager, northern territory, plant food 
division of Swift & Co., Chicago, Ill. 

Roy L. McDonough, traffic manager, 
Utah Poultry and Farmers Cooperative, 
Salt Lake City, Utah; Allan P. Taylor, 
chairman of the committee on freight 
rates of the Expanded Shale Clay and 
Slate Institute, Louisville, Ky.; John H. 
C. Kirk, for Darling & Co., Chicago, IIl.; 
John L. Morris, secretary of W. B. Tilgh- 
man Co., Inc., Salisbury, Md.; Myron D. 
Miller, secretary of the fire and cable 
section of the National Electrical Manu- 
facturers Association, New York City; 
Jonathan C. Baker, general traffic man- 
ager of Summers Fertilizer Co., Inc., 
Baltimore, Md.; Frank A. Yost, vice- 
president and business manager of Hop- 
kinsville Milling Co., Hopkinsville, Ky. 

Fred K. Darragh, Jr., president of 
Darragh Co., Little Rock, Ark.; G. F. 
Jennings, traffic manager of Lauhoff 
Grain Co., Danville, Ill.;-R. J. Geekie, 
traffic manager of Illinois Cereal Mills, 
Inc., Paris, Il.; L. W. Winnery, traffic 
manager of Shawnee Milling Co., Shaw- 
nee, Okla. 


Raymond S. Talton, superintendent of 
power, Carolina Power and Light Co., 
Raleigh, N.C.; C. F. John, vice-president 








in charge of power, Wisconsin Electric 
Power Co., Milwaukee, Wis.; George 
Bisset, senior vice-president of the Po- 
tomac Electric Power Co., Washington, 
D.C.; E. J. Chandler, purchasing agent of 
the Wisconsin Power and Light Co.; 
Mark B. Covell, superintendent of supply 
service, Union Electric Co., St. Louis, 
Mo.; D. Nabow, vice-president of the 
Duke Power Co., Charlotte, N.C.; Doyle 
Patterson, president of the Farm Belt 
Fertilizer and Chemical Co., Kansas 
City; W. R. Cowling, traffic manager of 
the Grand River chemical division of 
Deere & Co., Pryor, Okla. 


Waterways Bureau, Others 


W. Y. Wildman, transportation con- 
sultant, on behalf of Waterways Freight 
Bureau; R. V. Hulder, manager of the 
traffic and transportation department 
of the Wisconsin Farmco Service Co- 
operative; Franklin C. Atherton, on be- 
half of the J. M. Huber Corp., New York 
City; Bernard F. Ott, chairman of the 
traffic committee of the Chamber of 
Commerce of Holyoke, Mass.; R. G. 
Graham, on behalf of the Graham Grain 
Co., St. Joseph, Mo.; Charles A. Liggett, 
manager of the department of transpor- 
tation of the St. Paul (Minn.) Chamber 
of Commerce. 


Herschel D. Newsom, master, The Na- 
tional Grange, Washington, D.C.; Gil- 
bert J. Parr, of Washington, D. C., 
transportation consultant, on behalf of 
certain utility companies; Robert B. 
Reedy, traffic manager of the Lubbock, 
(Tex.) Chamber of Commerce, and on 
behalf of the Lubbock Cotton Exchange; 
John B. Fowler, traffic commissioner and 
secretary of the Merchants’ Exchange 
of St. Louis; R. A. Ellis, on behalf of E. 
Biglow Co., and others, Cincinnati, O.; 
A. E. Bocher, traffic manager of the 
Hamilton Manufacturing Co., Two Rivers, 
Wis.; John Coonan, traffic manager of the 
Dairymen’s League Cooperative Associa- 
tion, Inc.; Sam T. Spencer, traffic man- 
ager of the American Liberty Oil Co., 
Mount Pleasant, Tex.; D. D. Williams, 
asphalt sales manager of the American 
Liberty Oil Co., Dallas, Tex.; Kenneth 
P. Tubbs, secretary-treasurer of the 
Southwestern Industrial Traffic League 
and the Texas Industrial Traffic League. 

R. F. Bohman, Sr., senior partner in 
the firm of Bohman Industrial Traffic 
Consultants, on behalf of the Bicycle 
Institute of America and others; Har- 
vey C. Bunke, on behalf of the Midwest 
Association of Railroad and Utilities 
Commissioners. 


H. V. Simpson, executive vice-presi- 
dent of the West Coast Lumbermen’s As- 
sociation, Portland, Ore.; K. C. Batchel- 
der, traffic manager of the West Coast 
Lumbermen’s Association; M. D. Broad- 
field, general manager of the Arkansas 
Plan Food Co., North Little Rock, Ark.; 
F. C. Tighe, traffic manager of Union 
Carbide and Carbon Corp., New York 
City; Dwight L. Koerber, executive secre- 
tary of the Coal Traffic Bureau of North- 
ern West- Virginia, Ohio and Western 
Pennsylvania; H. Cecil Jones, director 
of traffic and transportation, United 
States Sugar Corp., Clewiston, Fla.; W. 
S. Fox, partner, W. S. Fox and Sons, 
Pine Bluff, Ark.; H. P. Sibert, secretary- 
treasurer of the Alabama Mining Insti- 
tute; Fitzwilliam Sargent, Jr., secretary- 
treasurer of the Southwest Pine Associa- 
tion, Phoenix, Ariz. 


Thomas Vincent, transportation man- 
ager, Rath Packing Co.; Harry H. Sass, 
assistant general transportation manager, 
George A. Hormel & Co.; Lawrence A. 
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Reedquist, general traffic manager, of 
John Morrell & Co.; George P. Shuler, 
assistant vice president and general traf- 
fic manager of Oscar Mayer & Co.; Floyd 
R. Hysell, general traffic manager for 
The Glidden Co.; D. A. Hopkins, traffic 
manager of O. A. Sutton Corp.; Lee R. 
Lyon, President of National Hide Asso- 
ciation; Randall Chase, president of 
Chase & Co., Sanford, Fla. 


William F. Ehmann, manager of Wis- 
consin Coal Bureau, Inc.; Robert H. 
Smith, traffic manager of the Duluth 
(Minn.) Board of Trade; A. J. Dittmer, 
traffic manager of Gutmann and Co. and 
chairman of freight traffic committee of 
Tanners’ Council of America; John B. 
Hedges, traffic manager for the Manu- 
facturers Association of Connecticut, 
Inc.; John C. Howard, assistant traffic 
manager, Bethlehem Steel Co.; Russell 
A. Morin, general traffic manager of 
US. Gypsum Co.; Ray J. Johanson, 
executive vice president of American 
Retail Coal Association; L. J. Hackl, 
traffic manager, Ladish Co., Cudahy, 
Wis.; Clayton L. Wornson, traffic man- 
ager of Mason City Brick & Tile Co.; 
Howard P. Brosset, marketing supervisor, 
for Louisiana State Department of Agri- 
culture & Immigration; Doss H. Berry, 
Jr., assistant general manager of Baton 


Rouge Freight & Transportation Bureau, 
Inc. 


Harold V. Scott, traffic manager of the 
Northern Indiana Coal Traffic Associa- 
tion; Ory J. Armstrong, commissioner of 
Board of Railroad Commissioners of the 
State of Montana; H. E. Franklin, Jr., 
traffic manager of the Tacoma (Wash.) 
Chamber of Commerce; Karl J. Grimm, 
traffic manager of the Houston (Tex.) 
Port Bureau, Inc.; Leon J. Landry, presi- 
dent of the Iberia Sugar Cooperative, 
Inc.; P. Steele Labagh, traffic director of 
the California Packing Corp. 


James E. Doherty, traffic manager of 
the Reading Anthracite Co. and chair- 
man of the Traffic Committee of the 
Anthracite Institute; L. E. Osborne, di- 
rector of the Freight Traffic Dept., Cali- 
fornia Manufacturers Association; Irv- 
ing R. Glass, executive vice president of 
the Tanners’ Council of America; Fred 
V. Heinkel, president, Missouri Farmers 
Association, Inc.; R. V. Peabody, general 
traffic manager of the Smith-Douglass 
Co., Inc.; L. N. Larsen, chairman, traffic 
committee, National Association of Waste 
Material Dealers, Inc.; N. K. Thomas, 
secretary and traffic manager of the 
St. Joseph Grain Exchange; Gordon R. 
Anderson, traffic manager of the Dow 
Chemical Co.; Michael A. Tubia, general 
traffic manager of the St. Joseph Lead 
Co. 


Ignatius C. Goode, traffic manager, 
Port of Boston Commission; Elliott C. 
Youngberg, manager of the traffic de- 
partment of Inland Steel Co., Chicago, 
tll.; G. F. Miller, chairman of the com- 
mittee on railroad rates, general traffic 
committee, Wisconsin Manufacturers’ As- 
sociation; Matt A. Bergan, chief ore 
grader for the M. A. Hanna Co., Hibbing, 
Minn.;: John Thomas, on behalf of the 
Pickands Mather & Co., Duluth, Minn.; 
Raynard F. Bohman, Sr., senior partner 
in the firm of Bohman Industrial Traffic 
Consultants, on behalf of the American 
Retail Federation. 


Joe F. Forrai, traffic manager, of Cud- 
ahy Bros., Co., Cudahy, Wis.; Paul F. 
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Haworth, traffic manager of the Fred 
Rueping Leather Co., Fond du Lac, Wis.; 
Richard H. Prevette, traffic manager, 
Dewey Portland Cement Co., Kansas 
City, Mo.; George Lambries, traffi¢ man- 
ager of Aluminum Goods Manu- 
facturing Co., Manitowoc, Wis.; Richard 
H. Welchans, director of traffic and pur- 
chases, Arcady Farms Milling Co., Chi- 
cago; L. W. Petersen, secretary and 
general traffic manager of Massey-Har- 
ris-Ferguson, Inc., Racine, Wis.; Melvin 
Lievense, traffic manager, Kalamazoo 
Vegetable Parchment Co., Kalamazoo, 
Mich., on behalf of the Official Territory 
Paper Traffic Conference. 


Jack A. Williams, Sr., assistant di- 
rector of traffic, Reynolds Metals Co., 
Richmond, Va.; F. L. DeGroat, general 
traffic manager, Jos. Schlitz Brewing Co., 
Milwaukee, Wis., on behalf of the United 
States Brewers Foundation; James 
O’Malley, Jr., and William R. Joyce, Jr., 
attorneys, and John C. McWilliams, 
transportation cost and traffic analyst, 
for Consolidated Edison Co. of New 
York, Inc., New York, N.Y., and Long 
Island Lighting Co., Mineola, N.Y., Mow- 
ton L. Waring, vice-president, Consoli- 
dated Edison, and Edward C. Duffy, vice- 
president, Long Island Lighting; E. W. 
Bryant, sales manager, Dolcito Quarry 
Co., Birmingham, Ala. 


Secretary of Agriculture, Others 

Ezra Taft Benson, Secretary of Agri- 
culture of the United States, Washing- 
ton, D.C.; C. G. Dollof, freight traffic 
manager, The Coleman Co., Inc., Wichita, 
Kan.; E. Alan Mills, assistant manager 
in charge of traffic, California Grape and 
Tree Fruit League, San Francisco Calif.; 
Harold Angier, general manager, Cali- 
fornia Grape and Tree Fruit League, San 
Francisco, Calif.; George L. Dibble, man- 
ager, production and transmission, South 
Carolina Electric & Gas Co., Columbia, 
S.C.; Albert M. Newman, vice-president— 
production, Atlantic City Electric Co.: 
E. H. Will, president, Virginia Electric 
and Power Co. 


William H. Murray, manager of fuel 
supplies, Georgia Power Co., Atlanta, 
Ga.; Roger D. Curfman, fuel purchasing 
agent, The Cleveland Electric Illuminat- 
ing Co., Cleveland, O.; Edward C. Duffy, 
vice-president, Long Island Lighting Co., 
Mineola, N.Y.; John K. Davis, vice- 
president, The Toledo Edison Co., Toledo, 
O.; Robert W. Lundgren, fuel supply 
director, The Detroit Edison Co., De- 
troit, Mich.; Caleb N. Phillips, director 
of research, Ebasco Services Inc., New 
York, N.Y., on behalf of specified elec- 
tric utility companies. 


Perry V. Hemphill, professor of agri- 
cultural economics, North Dakota Agri- 
cultural College, Fargo, N.D., and John 
Agrey, in charge of the traffic depart- 
ment, Public Service Commission of the 
State of North Dakota, Bismark, N.D., 
both on behalf of the Midwest Associa- 
tion of Railroad & Utilities Commis- 
sioners, the Public Service Commission 
of the State of North Dakota, the Cham- 
ber of Commerce of Fargo, N.D., and 
the Chamber of Commerce of Grand 
Forks, N.D.; E. M. Norton, secretary, 
National Milk Producers Federation; 
Parks M. Low, rate specialist, North 
Carolina Utilities Commission, Raleigh, 
N.C.; W. H. Gleason, assistant secre- 
tary, National Association of Bedding 


Manufacturers, Washington, D.C.; Doug- 
las W. Binns, on behalf of the Port of 
New York Authority and the Shippers’ 
Conference of Greater New York; B. M. 
Angell, executive consultant, Stokely- 
Van Camp, Inc., Indianapolis, Ind., and 
chairman, Canned Goods Shippers’ Con- 
ference, for both. 

J. C. Suttie partner in Suttie-Peck- 
ham Co., Omaha, Neb., and chairman of 
the transportation committee, National 
Hay Association, Inc., for the associa- 
tion; Ray B. Dewey, vice-president and 
eastern representative, The Dewey 
Brothers Co., Cortland, N.Y.; George T. 
Peterson, traffic manager, Standard Slag 
Co., Youngstown, O., for that company 
and the National Slag Association; 
Charles W. Caswell, transportation con- 
sultant, on behalf of the Intermountain 
Transportation Council; Lee R. Cowles, 
transportation commissioner, The Cham- 
ber of Commerce of Kansas City, Mo.; 
Leslie P. Herbert, for Missouri Farm Bu- 
reau Federation. 

George T. Ashford, manager, The Lib- 
erty Manufacturing Co., Red Springs, 
N.C., on behalf of the Independent In- 
land Fertilizer Manufacturers Associa- 
tion; W. H. S. Stevens, economic and 
statistical advisor, on behalf of the Na- 
tional Plant Food Institute; F. O. Davis, 
executive vice-president and treasurer, 
Potash Co. of America, on behalf of that 
company and five other potash mining 
companies; J. L. Flemming, industrial 
traffic consultant and partner in A. M. 
Ribe Associates, Birmingham, Ala., on 
behalf of the southern pine lumber in- 
dustry; Caughey B. Culpepper, secretary 
and general manager, Atlanta Freight 
Bureau, Atlanta, Ga. 

John S. McDougal, traffic manager, 
Woodward & Lothrop, Washington, D.C., 
on behalf of the National Retail Dry 
Goods Association; Austin B. Middleton, 
commissioner, Board of Railroad Com- 
missioners of Montana, Helena, Mont.; 
Otto A. Radke, utilities rate specialist, 
Railroad and Warehouse Commission of 
the State of Minnesota, St. Paul, Minn.; 
R. F. Mackrell, director of transportation, 
National Gypsum Co., Buffalo, N.Y.; 
Herbert V. Eskelin, chairman, traffic com- 
mittee, Clay Products Association; Paul 
T. Smith, commissioner, Board of Rail- 
road Commissioners of Montana, Helena, 
Mont. 


W. E. Glennon, president, American 
Feed Manufacturers Association, Inc., 
Chicago, Ill.; H. K. Snell, Austin, Tex., 
for seven wholesale drug companies of 
Texas; Douglas R. Stanfield, executive 
secretary, Ohio Farm Bureau Federation, 
Columbus, O.; Lionel W. Thatcher, pro- 
fessor of commerce and economics, Uni- 
versity of Wisconsin, on behalf of certain 
meat packing companies; E. W. Bauman, 
managing director, National Slag Asso- 
ciation, Washington, D.C.; Charles Don- 
ley, traffic manager, United States Potters 
Association, Pittsburgh, Pa. 

E. C. Schmitt, traffic manager, Southern 
Pine Association, New Orleans, La., on 
behalf of the association and the south- 
ern pine lumber industry; S. P. Deas, 
secretary-manager of the Southern Pine 
Association, on behalf of southern pine 
lumber manufacturing industry; Walter 
Simcich, consultant, on behalf of the 
California Farm Research and Legisla- 
tice Committee, Santa Clara, Calif.; 


E. B. McKinney, assistant general man- 
ager of the New Orleans Traffic and 
Transportation Bureau; W. W. Spangler, 
general traffic manager, Zonolite Co., 
Chicago; and Otis Joiner, vice-president 
and general manager of Kent Feeds, Inc. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, - 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6732, Reciprocal Switc) 
ing—Richmond, Va., assigned May " 
Washington, D.C., canceled and reassign« 
May 12, at Washington, D.C., before E>» 
aminer McCloud. 

Hearings in I. & S. 6708, Superphosphate 
Fla. to Madison, Wis.; F.S.A. 33071, Supe 
phosphate from Fla. to Madison, Wis., a 
signed April 1, at Chicago, Ill., canceled ar 
reassigned April 5, at U.S. Custom Hse., Ch 
cago, Ill., before Examiner Luttrell. 

Hearing in I. & S. 6481, Hay—Classific.- 
tion—New York to South, assigned April 2, 
at Washington, D.C., canceled and reassigned 
June 11, at Washington, D.C., before Ex- 
aminer Dunn. 

Hearing in 32037, Sterling Drug, Inc. y 
Luckenbach, Steamship Co., Inc., assigned 
April 4, at New York, N.Y., canceled. 

Oral argument in Ex Parte 206, Increased 
Freight Rates, Eastern and Western Terri- 
tories, 1956, assigned May 1, at Washing- 
ton, D.C., postponed to June 3, at Washing- 
ton, D.C., before the Commission. 


Hearings in 32055, Louisville & Nashville 
R.R. Co., et al. v. A. C. & Y., et al., assigned 
April 9 and May 21, respectively, at Wash- 
ington, D.C., canceled and reassigned May 6 
and June 11, respectively, at Washington, 
D.C., before Examiner McCloud. 


Hearing in Ex Parte 179, Rules and In- 
structions for Inspection and Testing of 
Multiple Unit Equipment, Long Island R.R. 
Co., assigned April 18, at Washington, D.C., 
canceled and reassigned May 16, at Wash- 
ington, D.C., before Examiner Vinskey. 
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okeaaa 


New Assignments 


May 1—Washington, D.C.—Oral Argument 
before the Commission: 
I. & S. 6646—Increased Demurrage Charges 
5 


May 6—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Dishman: 
I. & §S. 6714—Routing—Jacksonville, Fla. 
to S.A.L. Stations. 
May 14—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Hanson: 
32045—Campbell, Wyant and Cannon 
Foundry Co., Division of Textrom, Inc. 
v. N.Y.C., et al. 
May 29—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Hanson: 
32065—Thomson Phosphate Co. v. A.C.L., et 


MOTOR 


Changes in Assignments 


Hearing in MC-C-2033, Middlewest Motor 
Freight Bureau v. Adams, Mike, et al., as- 
signed March 28, at Des Moines, Ia., canceled. 

Hearing in MC-115212, Sub. 2, H. M. H 
Motor Service, Jamesburg, NwJ., assigned 
April 4, at New York, N.Y., canceled and 
reassigned April 25, at 346 Broadway, New 
York, N.Y., before Examiner Hinely. 

Hearing in MC-116110, Sub. 2, Maxwell 
Truck Line, Inc., Dothan, Ala., assigned 
April 11, at Montgomery, Ala., canceled. 

Hearings in MC-FC-58237, Union Dispatch, 
Inc., Garwood, N.J., Transferee and Union 
Dispatch, Garwood, N.J., Transferor; MC-FC- 
58238, Safeway Trucking Corp., Newark, N.J., 
Transferee and Union Dispatch, Garwood, 
N.J., Transferor; MC-FC-35110, Union Dis- 
patch. Inc., South Plainfield, N.J., Lessee 
and Union Dispatch, Garwood, N.J., Lessor, 
assigned April 2, at Washington, D.C., can- 
celed and reassigned May 22, at Washington, 
D.cC., before Examiner Pettis. 

Hearing in MC-60508, Sub. 6, Sizemore 
Trucking Co., Clinton, N.C., common carrier 
application, assigned April 8, at Raleigh, 
N.C., canceled. 

Hearing in MC-113917, Sub. 3, W. W.- 
Ormond Transfer Co., New Bern, N.C., con- 
tract carrier application, assigned April 9, 











sheets 


= 
So mmet@#ea 


lent 
rges 
nth 
Fla. 


non 
Inc. 


~-Ex- 


+» et 


otor 
as- 
sled. 


mned 
and 
New 


well 
yned 


itch, 
nion 
-FC- 
N.J., 
‘ood, 
Dis- 
ssec 
Sssor, 
can- 
‘ton, 


nore 
rrier 
eigh, 


Ww. 
con- 
il 9, 





April 6, 1957 


at Raleigh, N.C., canceled and reassigned 
April 10, at State Library Bldg., Raleigh, 
N.C., before Jt. Bd. 103. 

Hearing in MC-2880, Sub. 13, Somerset 
Bus Co., Inc., Mountainside, N.J., common 
arrier application, assigned April 15, at 
1S. P.O. & Ct. Hse., Newark, N.J., trans- 
erred to April 15, at State Office Bldg., New- 
rk, N.J., before Jt. Bd. 119. 

Hearing in MC-36509, Sub. 12, Loomis 
.rmored Car Service, Inc., Seattle, Wash., 
ontract carrier application, assigned April 

3, at San Francisco, Calif., canceled and 
reassigned May 6, at Old Mint Bidg., San 
l'rancisco, Calif., before Jt. Bd. 75. 

Hearing in MC-C-2083, Service To and 
¥rom Fort Jackson, S.C. by Atlantic Grey- 
}ound Corp., and MC-1504, Sub. 136, Atlantic 
Creyhound Corp.. Charleston, W.Va., com- 
}1.0n carrier application, assigned April 1, 
ac Columbia, S.C., canceled and reassigned 
April 18, at U.S. Ct. Rms., Columbia, S.C., 
before Jt. Bd. 177. 

Hearing in MC-C-2066, New Jersey Dress 
‘anufacturers & Contractors Assn. v. 
narles Amoruso, et al., assigned April 1, at 
ow York, N.Y., canceled and reassigned 
ine 24, at 45 Broadway, New York, N.Y., 
fore Examiner Williams. 

Hearing in MC-3647, Sub. 211, Public Serv- 
» Coordinated Transport, Newark, N.J., 
mmon carrier application, assigned April 1, 

Newark, N.J., canceled. 

Hearing in MC-30837, Sub. 217, Kenosha 
ito Transport Corp., Kenosha, Wis., com- 
yn carrier application, assigned April 2, at 
ashington, D.C., canceled. 

Hearing in MC-42329, Sub. 131, Hayes 
eight Lines, Inc., Springfield, Ill., com- 
yn carrier application, assigned April 2, at 
ichita, Kan., canceled. 

Hearing in MC-116431, H. Benavides y Cia, 

A., Reynosa, Tamaulipas, Mexico, common 
rrier application, assigned May 13, at U.S. 

Rms., Brownsville, Tex., transferred to 

1y 13, at El Jardin Hotel, Brownsville, 
x., before Jt. Bd. 294. 
Hearing in MC-113514, Sub. 22, Smith 
unsit, Inc., Dallas, Tex., common carrier 
pplication, assigned May 17, at Corpus 
Christi, Tex., canceled and reassigned May 
15, at Fed. Bldg., Corpus Christi, Tex., be- 
fore Examiner Lee. 

Hearing in MC-116084, Sub. 2, Capitol 
Tank Line, Inc., Bell, Calif.. common carrier 
application, assigned April 5, at Los Angeles, 
Calif., canceled. 

Hearing in MC-19227, Sub. 60, Leonard 
Bros. Transfer & Storage Co., Inc., Miami, 
Fia.. common carrier application, assigned 
April 10, at Los Angeles, Calif., canceled. 

Hearing in MC-19227, Sub. 59, Leonard 
Bros. Transfer & Storage Co., Inc., Miami, 
Fla., common carrier application, assigned 
April 15, at Los Angeles, Calif., canceled. 

Hearing in MC-3009, Sub. 21, West Bros., 
Inc., Hattiesburg, Miss., common carrier ap- 
plication, assigned April 17, at Jackson, 
Miss., canceled and reassigned April 19, at 
Robert E. Lee Hotel, Jackson, Miss., before 
Jt. Bd. 97. 

Hearing in MC-116409, Bulk Carriers, Inc., 
Limestone, Tenn., common carrier applica- 
tion, assigned April 24, at Charlotte, N.C., 
canceled. 

Hearing in I. & S. M-9029, Phonograph 
Records—Terre Haute, Ind. to Detroit, as- 
signed April 1, at Indianapolis, Ind., can- 
celed. 

Hearing in MC-8989, Sub. 167, Howard 
Sober, Inc., Lansing, Mich., common carrier 
application, assigned April 2, at Washing- 
ton, D.C., canceled and reassigned April 4, 
at Washington, D.C., before Examiner Croft. 

Hearing in MC-60786, Sub. 31, Ralph G. 
Smith, Inc., West Chester, Pa., common car- 
rier application, assigned April 10, at Colum- 
bia, S.C., canceled. 

Hearing in MC-115491, Sub. 1, Commercial 
Carriers Corp., Lake Alfred, Fla., assigned 
April 11, at Tampa, Fla., canceled and re- 
assigned April 16, at U.S. Ct. Rms., Tampa, 
Fla., before Examiner Cave. 

Hearing in MC-3647, Sub. 209, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
assigned April 15, at Newark, N.J., port go. 
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Hearing in MC-F-6217, J-T Transport @o., 
Inc. v. N. Demos, et al., and MC-F-6346, 
Kenosha Auto Transport Corp.—Investiga- 
tion of Control—U.S.A.C. Transport, Inc., 
assigned April 16, at Washington, D.C., can- 
celed and reassigned April 23, at Washing- 
ton, D.C., before Examiner Clifford. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 
oot, 3 Washington, D.C.—Examiner Pat- 
rick: 
MC-F-6443—West Motor Freight, Inc.— 


Purchase (Portion)—Pottstown Motor 
Freight, Inc. 


New Assignments 


April —_ N.J.—1100 Raymond Blvd. 
—Jt. ee 
MC-45721, Sub. 9—White Bus Co., Inc., 
Maplewood, N.J., common carrier appli- 
cation. 
April 10—Providence, R.I.—Main P.O. Bldg.— 
Jt. Bd. 232: 
MC-99034, Sub. 1—Calore Express Co., Inc., 
Providence, R.I. 
April 15—Buffalo, N.Y.—Hotel Buffalo, Ex- 
aminer Smith: 
MC-116385—Anthony S. Kasper, Niagara 
Falls, N.Y. 
—<_ Sg ~ yaaa N.J.—State Off. Bldg.—ZJt. 


MC-3647, Sub. 209—Public Service Coordi- 
nated Transport, Newark, N.J. 

April 18—Minneapolis, Minn.—Metropolitan 
Bldg.—Examiner Messer: 

MC-92983, Sub. 210—Eldon Miller,’Inc., Iowa 
City, Iowa, common carrier application. 

MC-108449, Sub. 44—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 

MC-112223, Sub. 34—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

April 23—Washington, D.C.—Examiner Myers: 

MC-110505, Sub. 29—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier appli- 
cation. 

April 24—Columbus, O0.—New P.O. Bldg.— 
Examiner Harrison: 

MC-71096, Sub. 28—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier appli- 
cation. 

MC-25567, Sub. 41—Hancock-Trucking, Inc., 
ae Ind., common carrier applica- 

on. 
April 26—Columbus, O0.—New P.O. Bldg.— 
Examiner Harrison: 

MC-8902, Sub. 11—The Western Express 
Co., Cleveland, O., common carrier ap- 
plication. 

MC-15214, Sub. 28—Mercury Motorways, 
Inc., South Bend, Ind., common carrier 
application. 

MC-32474, Sub. 19—C. A. Conklin Truck 
Line, Inc., Adrian, Mich., common car- 
rier application. 

MC-35628, Sub. 206—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-46737, Sub. 32—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 

MC-59185, Sub. 22—Highway Express, Inc., 
aes O., common carrier applica- 

on. 

MC-74721, Sub. 58—Motor Cargo, Inc., 
Akron, O., common carrier application. 

MC-106373, Sub. 24—The Service Transport 
Co., Cleveland, O., common carrier appli- 
cation. 

MC-106914, Sub. 16—American Cartage 
Co., Cleveland, O., common carrier ap- 
plication. 

ee Sn Mont.—City Hall—Jt. Bd. 


123: 

MC-109640, Sub. 16—Bice Truck Lines, Inc., 
Laurel, Mont. 

May 6—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Borroughs: 

MC-8989, Sub. 165—Howard Sober, Inc., 
ee Mich., common carrier applica- 

on. 

MC-42329, Sub. 130—Hayes Freight Lines, 
Inc., Springfield, Ill.; common carrier ap- 
plication. 

MC-113855, Sub. 19—International Trans- 
port, Inc., Fargo, N.D., common carrier 
application. 

May 6—Hartford, Conn.—U.S. Ct. Rms.—Ex- 
aminer Hanback: 

MC-12658—The Graham Travel Co., New 
Haven, Conn., broker application. 


—_,, + iene Mich.—Olds Hotel—Jt. Bd. 


MC-10761, Sub. 67—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

a Sr, Ky.—Kentucky Hotel—Jt. 

MC-38541, Sub. 8—White Motor Express, 
Nashville, Tenn., common carrier appli- 
cation. 

May 6—Washington, D.C.—Examiner Angle: 

MC-11168, Sub. 9—C. F. Schwartz, Dover, 
Del., common carrier application. 

May 6—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-102616, Sub. 635—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 


ay, TRanes, Mich.—Olds Hotel—Jt. Bd. 


MC-116513—Richard N. Graham, Pittsburgh, 
Pa., contract carrier application. 


a Tiana Mich.—Olds Hotel—Jt. Bd. 


MC-116522—Morrison Moving Co., Toledo, 
O., contract carrier application. 
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May 7—San Francisco, Calif.—Old Mint Bldg. 
—Examiner Linn: 

MC-107227, Sub. 47—Insured Transporters, 
Inc., San Leandro, Calif., common carrier 
application. 

May 7—Washington, D.C.—Examiner Mc- 
Carthy. 

MC-3094, Sub. 8—Service Motor Freight, 
Inc., Barrington, N.J., contract carrier 
application. 

May 7—Washington, D.C.—Examiner Angle: 

MC-28439, Sub. 73—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier appli- 
cation. 

May 8—Lansing, Mich.—Olds Hotel—Jt. Bd. 


9: 
MC-116519—Leonard Wilkins, Ontario, Can- 
ada, common carrier application. 
May 8—Lansing, Mich.—Olds Hotel—Jt. Bd. 


95: 
MC-116483—Ed Johnson, Menominee, Mich., 
common carrier application. 
May 8—Louisville, Ky.—Kentucky Hotel—Jt. 
Bd. 37: 


MC-112617, Sub. 28—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

May 8—Washington, D.C.—Examiner Schut- 
rumpf: 

MC-95813, Sub. 8—Koser Trucking, Dills- 
burg, Pa., common carrier application. 
May 8—Washington, D.C.—Examiner Mc- 

Carthy: 

MC-114123, Sub. 11—Herman R. Ewell, East 
Earl, Pa., common carrier application. 
May 8—Washington, D.C.—Examiner Brady: 
Ex Parte MC-40—Qualifications and Maxi- 

mum Hours of Service of Employees of 
Motor Carriers and Safety of Operation 
and Equipment.—Part 198—Transporta- 
tion of Migrant Farm Workers by Motor 
Vehicle. 

May 9—Lansing, Mich.—Olds Hotel—Jt. Bd. 
347: 

MC-114824, Sub. 1—McNaughton Automo- 
tive Limited, Ontario, Canada, common 
carrier application. 

May 9—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 229: 

MC-114848, Sub. 3—Wharton Transports, 
Dresden, Tenn., common carrier applica- 
tion. 

May 9—Washington, D.C.—Examiner Angle: 

MC-78139, Sub. 17—Buch Express, Inc., 
Harrisburg, Pa., common carrier applica- 
tion. 

May 9—Washington, 
Carthy: 

MC-111302, Sub. 19—Highway Transport, 
Inc., Knoxville, Tenn., common carrier 
application. 

May 10—Chicago, Ill.—U.S. Custom Hse.—Jt. 
Ba. 21: 

MC-50069, Sub. 182—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

May 10—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 239: 

MC-116471—Tisdale Transfer & Storage Co., 
Inc., Jackson, Tenn., common carrier ap- 
plication. 

May 10—Washington, D.C.—Examiner Angle: 

MC-106965, Sub. 101—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 


May 10—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-110525, Sub. 331—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

May 13—Atlanta, Ga. — Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-106644, Sub. 34—Superior Trucking Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

May 13—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-12654—Machinery Freight Consultants, 
Chicago, Ill., broker application. 

May 13—Dallas, Tex.—Baker Hotel—Exam- 
iner Morgan: 

I. & S. M-8615 and ist Sup.—Rubber— 
Southwest to Ind., Mich., O. 

I. & S. M-9008—Synthetic Rubber—La. to 
Central Territory. 

May 13--—Detroit, Mich.—Hotel Tuller—Exam- 
iner Hanson: 

MC-C-1798—H. & H. Tube & Manufactur- 
ing Co. v. Geo. F. Alger Co., et al. 

May 13—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC-78632, Sub. 99—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

May 13—Nashville, Tenn.—Kinkler-Andrew 
Jackson Hotel—Jt. Bd. 279: 
MC-114982, Sub. 1—Roy Estes Trucking Co., 


Kingsport, Tenn., common carrier appli- 
cation. 


D.C.—Examiner Mc- 


May 15—Chattanooga, Tenn.—U.S. District 
Ct. Rms.—Jt. Bd. 239: 

MC-116518 —San Mtn.-Chattanooga Bus 
Line, Lookout Mountain, Tenn., common 
carrier application. 

May 15—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 58: 

MC-79695, Sub. 17—Steel Transportation 
Co., Inc., Chicago, Ind., common carrier 
application. 

May 15—Pittsburgh, Pa.,—Fulton Bldg.— Ex- 
aminer Jackson:’ 

MC-116506—Johnstown-Pittsburgh Express, 
a Pa., common carrier applica- 
tion. 

May 16—Detroit, Mich.Fed. Bldg.—Exam- 


iner Jackson: 
E. Sargent, Detroit, 


MC-116472—Randall 
Mich., common carrier application. 


May 16—Knoxville, Tenn.—County Crt. Hse. 
—Jt. Bd. 107: 
MC-116424, Sub. 

Maryville, Tenn., 
cation. 
May — Nebr.—St. Comm.—Jt. Bd. 


1—Fuller Transfer Co., 
contract carrier appli- 


13 

MC-116479—Ruan Transport Corp. of Neb., 
Des Moines, Iowa, common carrier ap- 
Plication. 

May 17—Detroit, Mich.—Fed. Bidg.—Exam- 
iner Jackson: 

MC-43038, Sub. 401—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

ee, Neb.—Capitol Bldg.—Jt. Bd. 


3 
MC-99601. Sub. 1—Superior-Lincoln Stage 
Lines, Lincoln, Neb. 
May 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Jackson: 
MC-9685, Sub. 55—Emery Transportation 
Co., Chicago, Til. 
MC-114019, Sub. 9—Emery Transportation 
Co., Chicago, Il. 
May 20—Lincoln, Nebr.—State Comm.—ZJt. 


Bd. 93: 
MC-12656—Norton Tours, Fremont, Nebr., 
broker application. 
May 20—New York, N.Y 
aminer Hanback: 
MC-114045, Sub. 37—Transcold Express, 
Dallas, Tex., common carrier application. 
May 21—Chicago, Ill.—U.S. Custom Hse —Ex- 
aminer Jackson: 
MC-52657. Sub. 500—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 


cation. 
Mo.—Hotel Pickwick— 


May 21—Kansas City, 
Jt. Bd. 36: 

MC-116508—Woody Garage, Independence, 
Mo., common carrier application. 

MC-116528—Tate’s Santa Fe Service, Kan- 
sas City, Mo., common carrier applica- 
tion. 

May 22—Chicago. Ill—U.S. Custom Hse.— 
Examiner Jackson: 

MC-29886, Subs. 95 & 97—Dallas & Mavis 
Forwarding Co., Inc.. South Bend, Ind., 
common carrier application. 

MC-92722, Subs. 11 & 12—Robert R. Walker, 
Inc., South Bend, Ind., common carrier 
application. 

MC-1184, Subs. 7 & 8—George F. Burnett 
Co., South Bend, Ind., common carrier 
application. 

May 22—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 46: 

MC-98981, Sub. 1—George H. Brotherton, 
Jr., Carrollton, Mo., common carrier ap- 
plication. 

May 23—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hanson: 

I. & §S. M-9173—Agricultural Implements, 
Etc —Joliet to Minn. & N.D. 

I. & S. M-9244—Machinery or Machines— 
Joliet. Tll.. to Ta. and S.D. 

I. & . M-9260—Machinery, Etc.—Joliet, Tl. 
to D. 

May 23—Kansas City, Mo.—Hotel Pickwick— 
Bd. 406: 


Jt. 
MC-16007, Sub. 15—Contract Freighters, 
contract carrier ap- 


.—346 Broadway—Ex- 


Inc., Joplin, Mo., 
plication. 

May 23—Philadelphia, Pa.—Sherwood Hotel— 
Exeminer Hanback: 

MC-109408, Sub. 3—Pennsylvania Dispatch, 
Temple. Pa., contract carrier application. 

MC-116476—George C. Hogan, Philadelphia, 
Pa.. contract carrier application. 

May 24—Chicago. Ill—U.S. Custom Hse.— 
Examiner Jackson: 

MC-110420, Sub. 143—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation. 

MC-116510 — Keenan Transit Co., Stone 
Park, Ill., contract carrier application. 

May 24—Philadelphia, Pa..—Penn Sherwood 
Hotel—Examiner Hanback: 

MC-115487, Sub. 1—Bell’s Bus Service, 
Glassboro, N.J., common carrier appli- 
cation. 

May 27—Chicago, Ill—U.S. Custom Hse.— 
Examiner nson: 

I. & S. M-8677—Building Material—Ill. to 
Ta. 

I. & S. M-8710—Building Materials—Wau- 
Kegan, Ill. to Ia. 


May 27—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

MC-116414, Sub. 1—McCrossen Cartage Co., 
Milwaukee, Wis., common carrier appli- 
cation. 

MC-116515—Albert Lumber Express, Sha- 
wano, Wis., contract carrier application. 

— 21— Topeka, Kan.—Hotel Kansan—Jt. 

MC-116486—Frank Becker & Sons, Emporia, 
Kans., common carrier application. 

May 28—-Minneapolis Minn.—Federal Ct. 
Bidg.—Examiner Jackson : 

MC-95540, Sub. 287—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

May 29—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Jackson: 

MC-17481, Sub. 16—Moore Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier application. 

MC-107496, Sub. 90—Ruan Transport Corp., 
Des Moines, Iowa, common carrier appli- 
cation. 

May 31—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Jackson: 

MC-101075, Sub. 40—Transport, Inc., Moor- 

head, Minn., common carrier application. 
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C.A.B. Makes Rights Changes 
In Eastern Route Proceedings; 


Two Members Dissent in Part 


By an opinion, order and amended 
certificates effective May 31 in No. 
3292, et al., Eastern Route Consoli- 
dation Case, the Civil Aeronautics 
Board has authorized two competi- 
tive non-stop air services between 
St. Louis, Mo., and New York City, 
to be offered by Eastern Air Lines 
and American Airlines, in addition 
to that now provided by Trans World 
Airlines. 


A board statement summed up the 
other authorizations contained in its re- 
port, to which G. Joseph Minetti, a board 
member, and Chan Gurney, vice-chair- 
man, filed concurring aad dissenting 
opinions, as follows: 


“Competitive non-stop service between 
St. Louis and Cincinnati, by American 
Airlines, in addition to the service now 
provided by T.W.A. 


“Competitive non-stop service between 
Cincinnati and Washington, D.C., by 
T.W.A., in addition to the service pres- 
ently offered by American Airlines. 


“Competitive non-stop service between 
Louisviue and Washington, D.C., by 
American Airlines, in addition to that 
now rendered by Eastern Air Lines. 


Method of Adjustment 


“American Airlines’ new St. Louis serv- 
ices were authorized by extending its 
route No. 25 beyond Cincinnati to 
St. Louis, subject to a restriction against 
single-plane service between St. Louis 
and Washington-Baltimore-Philadelphia. 
The Louisville-Washington non-stop by 
American Airlines and the Cincinnati- 
Washington non-stop by T.W.A. were 
authorized by lifting current restrictions 
requiring at least one stop. 

“Eastern Air Lines was granted its 
St. Louis-New York non-stop through a 
consolidation of its routes Nos. 47 and 5, 
but subject to a restriction against oper- 
ating non-stop service between New 
York and Charleston, W.Va. Eastern 
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Air Lines’ application to service Cincin- 
nati was denied by the board, as was 
American Airlines’ application to extend 
route No. 4 from Cincinnati to St. Louis.” 


Separate Expressions 


Mr. Minetti filed a concurring and 
dissenting opinion. While agreeing with 
many of the board’s findings, he stated: 

“IT cannot agree with the majority’s 
decision (1) to amend American’s rout 
25 certificate by extension from Cincin- 
nati to St. Louis; (2) to authorize Amer- 
ican to provide non-stop service between 
St. Louis and New York, or (3) to refuse 
to name Cincinnati as an intermediate 
point on Eastern’s consolidated route 
47-5. The first and second determina- 
tions, in the words of a prior board, ‘do 
violence to our effort toward achieving 
balanced competition in our air transport 
system.’ The third determination falls 
short of satisfying Cincinnati’s need for 
the benefits of effective competition.” 

Mr. Gurney also filed a separate con- 
curring and dissenting opinion stating 
that, “I must dissent from the majority's 
action in granting American Louisville- 
Washington non-stop service.” . 

The vice-chairman concluded that 
there was no issue of inadequacy of 
service between the two cities nor was 
the award justified by improving Louis- 
ville to the west service as was the case 
in awarding new services to St. Louis and 
Cincinnati. 


452 Near-Collisions Noted 
By Pilots in Four Months 


The Civil Aeronautics Board has an- 
nounced that it has received voluntary 
pilot reports indicating 452 near-colli- 
sions in military and civil plant opera- 
tions in the U.S. in the last four months 
of 1956. It began the near-collision 
survey last May, the C.A.B. said. 

The 259 military pilots reporting said 
that among the second aircraft involved 
were 131 military, 104 civil, and 24 un- 
identified planes, while the 193 reporting 
civil pilots said 73 military, 110 civil, 
and 10 “unknown” planes were involved, 
according to the C.A.B. Of the civil 
pilots reporting, 83 were on scheduled 
airline flights, it said. 

Nearly nine out of 10 of the incidents 
occurred in controlled air space, the 
C.A.B. reported, with 55 per cent “en 
route” as opposed to arriving or depart- 
ing at airports. Of the arrival and de- 
parture incidents, about three-fourths 
occurred below 3,000-foot altitudes, the 
C.A.B. reported. 

Evasive action was taken in 313 cases, 
and in 51 cases such was impossible, ac- 
cording to the C.A.B. About one-third 
of the planes involved were said to be 
jets, it added. An estimated 4,500 per- 
sons were on board the reporting pilots’ 
planes, it said. 


Northwest Airlines Takes 
$1.4 Million Mail Pay Cut 


A reduction of $1,406,000 in the tem- 
porary mail rate payments to Northeast 
Airlines for that carrier’s trans-Pacific 
operations for the calendar year 1954 has 
been ordered by the Civil Aeronautics 
Board by an opinion and order in No. 
6428, Northwest Airlines, Inc., Trans- 
Pacific Operations, Temporary Mail Rate 
(1954). 

The board said that the revised tem- 
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porary rate of $3,507,000 would meet the 
break-even need reported by the carrier 
and would be $1,406,000 less than the 
compensation payable under a previous 
temporary rate in effect for 1954. 

The board also said that Northwest’s 
objections paralleled those rejected by it 
in Pan American World Airways, Trans- 
Pacific Operations, Temporary Mail 
Rates, decided March 20 (T.W., March 
23, p. 15), in which a reduction of $5,936,- 
(00 for Pan American was ordered. The 
Loard said the Pan American and North- 
vest cases were instituted contempor- 
eneously, that it had, in the Pan Ameri- 
can case, ruled on the applicability of its 
temporary rate policy to past periods, 
end that what it said in the Pan Amer- 
ian case applied with equal force to the 
facts of the instant case. 

The C.A.B. said the record did not 
s.iow that establishment of the tempor- 
avy rate as reduced would impair North- 
vest’s ability to maintain its operations. 


C.A.B. Moves to Require 
Air Forwarders to Deliver 
Goods Directly to Carrier 


The Civil Aeronautics Board has 
proposed an amendment to Part 296 
of its economic regulations so as to 
require air freight forwarders to 
route freight shipments “directly to 
the airline which is to transport 
such shipments over the air portion 
of their total journey.” The CAB. 
said the amendment would bar for- 
warders from “using agents of the 
direct carriers as intermediaries.” 


The proposed rule would also require 
each air freight forwarder engaged in 
joint loading to maintain and preserve 
for two years quarterly records of ship- 
ments made pursuant to joint loading 
agreements, the number of such ship- 
ments delivered to each direct air car- 
rier, and the portion of each such ship- 
ment contributed by the forwarder. The 
board ruled against including a require- 
ment for periodic reports, saying that 
an appropriate record-keeping require- 
ment would achieve its objective. 

The amendment was outlined in a 
notice of proposed rule-making issued 
on March 26 and entitled “Prohibition 
of Use of Services of Sales or Cargo 
Agents and Prescription of Joint Load- 
ing Practices.” ‘The board gave inter- 
ested parties until April 30 to file com- 
ments, in quintuplicate. 

Use of Services of Agents 

In an accompanying’ explanatory 
statement, the board said that its at- 
tention had been drawn to “a fairly 
widespread practice, on the part of air 
freight forwarders, entailing the routing 
or handling of such shipments to or 
through a cargo or sales agent of the 


underlying direct air carrier,” and 
added: 


“The board did not contemplate that 
air freight forwarders would ever have 
any occasion to utilize the services of 
such agents.” 

“An indirect air carrier,” it said, “is 
certainly as well qualified to perform 
for itself all of the services normally 
tendered to shippers of air freight, on 
behalf of the underlying direct air car- 
ner, by air cargo or sales agents.” 


The board said its proposed amend- 
ment would “preclude the payment by 
direct carriers of any commissions to 
agents with respect to shipments con- 
signed by forwarders.” 

It gave this outline of the practice 
the proposed amendment would elimi- 
nate: 

“Informal investigations have dis- 
closed the existence of a wide-spread 
practice whereby certain direct air car- 
riers are compelled to pay to cargo agents 
commissions on shipments tendered to 
them by air freight forwarders as a 
condition of obtaining the business of 
the particular freight forwarder. This 
practice is generally pursued through 
arrangements where a person closely 
associated with the air freight forwarder 
is designated as a sales agent of the 
direct air carrier. These designations are 
frequently made by the execution of the 
direct air carriers standard agency agree- 
ment, which provides for payments of a 
fixed commission to the sales agent based 
on the traffic obtained by the agent for 
the direct air carrier. 

“In actual practice, the commissions 
are frequently computed on the basis of 
the total volume of shipments directed 
to the direct air carrier by the forwarder. 
As a result, the total air freight revenues 
of direct air carriers are reduced with- 
out any corresponding enhancement of 
such revenues resulting from useful serv- 
ices performed by the cargo or sales 
agents with respect to this class of 
traffic.” 

It added that the practice tends to 
impair the maintenance of a sound 
freight rate structure and affords these 
indirect air carriers an unwarranted 
leverage in negotiating contracts for 
other services performed on their behalf 
by such agents.” 


Syracuse-New York Route 
Awarded to Mohawk Lines 


The Civil Aeronautics Board, in an 
opinion, order and amended certificate 
in No. 6179, et al., Syracuse-New York 
City Case, has authorized Mohawk 
Airlines, Inc., to conduct nonstop serv- 
ice between Syracuse, N.Y., and the 
terminal point of New York City and 
Newark, N.J., for three years. The ap- 
plication of Eastern Air Lines, Inc., for 
similar rights was denied. 

“Competitive air service between Syra- 
cuse and New York City found war- 
ranted in order to provide additional 
local turnabout service where record 
shows available traffic potential suffi- 
cient to support two carriers,” the board 
said. 

Pointing out that American Airlines, 
Inc., furnished the market with “a sub- 
stantial volume of service,” the board 
said “American serves Syracuse pri- 
marily as part of its scheduled long-haul 
flights and the record indicates that 
local Syracuse-New York traveler is not 
receiving the ‘quality and quantity of 
service to which it is entitled.” 

“A major consideration compelling se- 
lection of Mohawk over Eastern to pro- 
vide needed additional turnabout serv- 
ice in this market,” the board said, 
“is based on Mohawk’s greater inter- 
est and experience in developing and 
exploiting local traffic needs in similar 


short-haul segments and its greater 
need for strengthening. ’ 

“Access to this high density short- 
haul market within. its area of serv- 
ice should strengthen Mohawk’s opera- 
tions and contribute to a decrease in 
its subsidy requirements.” 


Additional U.S.-Mexico 
Carrier May Be Chosen 


The Civil Aeronautics Board, by an 
order in No. 8640, American Airlines, Inc. 
—Braniff Airways, Inc., has instituted an 
investigation to determine whether the 
certificates of either of the carriers 
should be amended to authorize service 
over a Chicago-Mexico City route, and 
whether the certificate of the carrier 
not granted the route should be sus- 
pended insofar as it granted U.S.-Mexico 
rights. 

The board referred to the consumma- 
tion of an air transport agreement be- 
tween the governments of the United 
States and Mexico which, it said, con- 
templated, among other things, the op- 
eration of air services by a US. air 
carrier over United States route B be- 
tween Chicago, Dallas, San Antonio, and 
Mexico City, and its announced intention 
to institute an investigation to determine 
whether an additional authorization 
should be issued to permit all of the 
services contemplated by U.S. route B. 
(T.W., March 23, p. 70). 

It said that the certificates subject to 
possible suspension were that of Ameri- 
can for route FAM-26 and of Braniff for 
its San Antonio-Mexico City route, “as 
the case may be.” 


The proceeding is to be set for hear- 
ing before a board examiner at a time 
and place to be designated. 


FEDERAL MARITIME 
BOARD NEWS 





Tramp Owners Say Charter 
Rate Drop Should Bar Any 
Further Ship Allocations 


The American Tramp Shipowners 
Association has asked the Federal 
Maritime Board to reopen M-77, 
Prudential Steamship Corporation, 
et al., involving applications of sev- 
eral steamship operators for the 
charter of government-owned ves- 
sels, for the purpose of taking 
further evidence of “a drastic drop 
in the charter market” since the 
hearing in the proceeding was closed. 

A board examiner had recommended 
that the board certify to the Secretary 
of Commerce the need for chartering 64 


additional vessels from the fleet (T.W., 
March 23, p. 71). 


The association, citing a drop between 
January 15 and March 27 from $14 to 
$9.52 in “single voyage fixtures” for coal 
rates in the north Atlantic trade as “a 
barometric indicator of what prevails 
through the entire tramp commodity in- 
dustry,” also asserted there were ominous 
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signs that a much more serious break in 
the charter market might be imminent. 
Such a decline in bulk commodity rates 
would injure tramp and liner services 
alike, the association asserted, adding 
that if the declining trend of rates should 
continue American-flag tonnage privately 
owned might have to be laid up with a 
possible forestalling of a large part of 
the construction program which the 
Maritime Administration and the F.M.B. 
“have worked so diligently to foster.” 
The decline in the charter market had 
given “new and added meaning to the in- 
adequacies and deficiencies in the cases 
of the applicants,” the association as- 
serted, adding that only short-term in- 


adequacy of service or unavailiability of 
vessels had been shown. 


A ‘Frankenstein’ Situation 


It further asserted that the recom- 
mediation of the examiner—that the 
charterer agree to take Victory ships for 
18 months and Liberty ships for 24 
months would “create a Frankenstein 
situation” in the private charter market, 
as government-owned tonnage might be 
forced to remain in operation “long after 
any present emergency conditions which 
may now exist have completely disap- 
peared.” If, in those circumstances, the 
board canceled the charters on 15 days’ 
notice, the government would lose many 
millions of dollars in break-out and lay- 
up expenses, the association said. It 
said it believed that now was the time 
for the board “to prevent any further 
additions to this prospective dilemma.” 


F.M.B. to Probe Brokerage Payments; 
Orders One Brokerage Rule Canceled 


Says It Will Not Cancel One Conference Rule Prohibiting or Limiting 
Brokerage Payments Pending Outcome of General Probe of All of Such 
Rules. Orders Cancellation of Rule on ‘Non-Conference’ Traffic. 


Because of expressed doubts that 
a shipping line was free to pay or 
not pay brokerage because of the 
control of cargoes by forwarder- 
brokers, the Federal Maritime Board 
has not ordered cancellation of a 
conference rule prohibiting payment 
of brokerage or limiting it to less 
than one and one-quarter per cent, 
pending outcome of a general inves- 
tigation of brokerage practices which 
the board said it would institute. 


At the same time the board found un- 
justly discriminatory and unfair as be- 
tween carriers and shippers, and detri- 
mental to the commerce of the United 
States, a conference rule prohibiting 
payment of brokerage to a forwarder- 
broker who solicited for or received 
brokerage from a non-conference line 
competitor, as a “black-listing” of for- 
warder-brokers, embodying some of the 
characteristics of a secondary boycott, 
and an “apparent invasion of the pro- 
hibitions of the anti-trust laws.” 

The board’s action was by a report in 
No. 767, Agreement and Practices Per- 
taining to Brokerage—Pacific Coast 
European Conference (Agreement No. 
5200). By an order issued later, the 
board ordered the rule found discrim- 
inatory canceled. 


Rule 21 Amendment 


The brokerage rule which was not 
ordered cancelled (Rule 21 of conference 
tariff No. 12), was amended effective 
September 29, 1954, by the addition of 
the following provision: 

“Members lines must refuse to pay 
brokerage to any broker who solicits for, 
or receives brokerage from, a non-con- 
ference line competitor, and such broker 
will be excluded from the conference’s 
list of approved freight brokers.” 

The board said the record supported 
a finding that the non-conference brok- 
erage rule as interpreted and applied 


by the conference would result in unjust 
discrimination and would be unfair as 
between carriers and shippers, and would 
operate to the detriment of the foreign 
commerce of the United States, within 
the meaning of section 15 of the 1916 
shipping act. 

The rule, said the board, had been 
expanded in its application to prohibit 
payment of brokerage to a forwarder- 
broker, who had neither solicited for nor 
received brokerage from a non-confer- 
ence line, but who had delivered cargo 
to a non-conference line solely in car- 
rying out forwarding duties at the di- 
rection of a shipper. 


Effects of Rule 


After saying that it had to consider 
the rule, not merely as written, but as 
applied, the board said that the follow- 
ing discussion considered the effects of 
the rule as actually applied and enforced 
by the conference: 

“The two non-conference lines which 
operated in this trade received, in one 
case approximately 80 per cent and in 
the other case virtually all, their cargoes 
in this trade through forwarder-brokers. 
In the event the non-conference brok- 
erage rule should be fully enforced, it is 
apparent that all brokers and forwarders 
who handle shipments in this trade 
would be forced to elect to either (1) 
serve the conference lines exclusively 
in order to earn brokerage from them; 
(2) serve non-conference lines only, or 
(3) serve both conference and non-con- 
ference lines and be barred from collect- 
ing brokerage from any conference lines. 
Because of the much greater relative 
importance of the income received as 
brokerage from the conference lines than 
that received from the non-conference 
lines, it was the unanimous position of 
the forwarder-broker witnesses that their 
only practical choice would be to refuse 
to handle, as either forwarder or broker, 
any shipments moving on a non-confer- 
ence line vessel. 


“This would lead to the result that 
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non-conference lines would be foreclosed 
from obtaining cargo through brokers or 
forwarders in this trade. The non-con- 
ference lines would be faced with the 
alternatives of (1) continuing to operate 
as independents in the trade with sub- 
stantially reduced carryings; (2) with- 
drawing from the trade, or (3) joining 
the conference. To force alternatives 
(2) or (3) above on the non-conference 
lines was the avowed purpose of the 
conference in instituting the amendment 
to the rule.” 
Shippers’ Needs 

The board then went on to observe 
that many shippers which did not r:- 
tain their own export departments re- 
quired the use of forwarders to handie 
export shipments and that some might 
desire to make use of forwarders and 
ship via non-conference vessels. 

“Such shippers would, by operation of 
the non-conference brokerage rule as 
interpreted by the conference witness, 
be deprived of the services of forward- 
ers on their shipments in this trade,” 
said the board. 


“Tt is clear from the record, and 
admitted by the conference, that the 
purpose of the non-conference broker- 
age rule was to reduce or eliminate non- 
conference competition (primarily Mit- 
sui) by forcing such carriers to either 
join the conference or withdraw from 
the trade. The question thus presented is 
whether the board, on the basis of -the 
facts as developed in this hearing, should 
approve this non-conference brokerage 
rule. 

“From the foregoing analysis it is ap- 
parent that operation of the non-con- 
ference brokerage rule is inherently and 
by design discriminatory between car- 
riers and shippers. It would foreclose 
a non-conference line from obtaining 
cargoes through forwarders in this trade, 
and shippers who desire to ship non- 
conference in this trade would be de- 
prived of the services of freight for- 
warders. It is ‘prima facie’ discrimina- 
tory in the same manner in which the 
board and the courts have found the 
dual rate system to be ‘prima facie’ dis- 
criminatory. Trans-Pacific Freight Con- 
ference of Japan, docket No. 1743, de- 
cided December 19, 1955 (not yet 
printed); Japan-Atlantic and Gulf 
Freight Conference, docket No. 130, 
decided December 12, 1955 (not yet 
printed); Swayne & Hoyt, Ltd. v. United 
States, 300 U.S. 297 (1937). It would 
appear, however, that the non-confer- 
ence brokerage rule involves black-list- 
ing of forwarder-brokers for their in- 
dependent activities as forwarding agents 
for shippers, and embodies some of the 
characteristics of a secondary boycott. 


Court Case Cited 


“Approval by the board of such con- 
certed conduct with consequent exemp- 
tion from the anti-trust laws must of 
necessity be subject to the language of 
the court in Isbrandtsen v. United States, 
211 Fed.2d 51, (C.A., D.C. Cir. 1954) 
which stated at page 57; 


“*The condition upon which such au- 
thority is granted is that the agency 
entrusted with the duty to protect the 
public interest scrutinize the agreements 
to make sure that the conduct thus 
leaglized does not invade the prohibitions 
of the anti-trust laws any more than is 
necessary to serve the purposes of the 
regulatory statute.’ 


“We find nothing in this record which 
would justify such prima facie discrimi- 
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nation and apparent invasion of the pro- 
hibitions of the anti-trust laws. 

“We therefore find on the record in 
this proceeding that the non-conference 
brokerage rule herein considered would 
be unjustly discriminatory and unfair as 
between carriers and shippers and would 
operate to the deteriment of the foreign 
commerce of the United States within 
the meaning of section 15 of the act. 
We are unable, therefore, to grant ap- 
proval under section 15 to such non- 
conference brokerage rule. 


We have not herein’ considered 
whether a rule which would merely pro- 
hibit payment of brokerage to a broker 
who actually solicits for or receives 
brokerage payments from a competing 
non-conference line, would be unjustly 
di:criminatory or unfair as between car- 
riers and shippers or would operate to 
the detriment of the commerce of the 
United States. As indicated by the 
pourd’s predecessor in In Re Gulf 
Brokerage and Forwarding Agreements, 
supra, such a rule might under certain 
circumstances be shown to be proper 
and might be approved.” 


Brokerage Payment Prohibition 


As to rule 21, the board said that it 
an’ its predecessors had previously held 
that any concerted prohibition against 
the payment of brokerage was detri- 
mental to the commerce of the United 
States; had found that any limitation 
on brokerage below one and one-quarter 
per cent “would circumvent our finding 
and result in the detriment condemned 
(Nos. 657 and 718/719), and had con- 
demned concerted prohibitions on pay- 
ment of brokerage on long-length and 
heavy lift charges. 


It said the Maritime Commission’s 
opinion in No. 657, Agreements and Prac- 
tices Pertaining to Brokerage and Re- 
lated Matters, 3 U.S.M.C. 170 (1949) was 
based on an investigation on the com- 
mission’s own motion in which 21 out- 
bound conferences and their members 
were made respondents. It was clear 
from that case, said the board, that the 
Maritime Commission came to the con- 
clusion that “to permit any concerted 
prohibition or limitations on payment 
of brokerage to less than one and one- 
quarter per cent would, in over-all effect, 
and over a period of time, deprive the 
forwarding industry of substantial rev- 
enues and would therefore be detrimen- 
tal to the commerce of the United 
States.” The board added: 


“There was not a finding that any par- 
ticular prohibition or limitation on bro- 
kerage payments by any one conference 
would, by itself and without reference 
to similar practices by other conferences, 
be detrimental to the commerce of the 
United States.” 


Over-All Effect 


The board also said that the federal 
district court for the southern district 
of New York clearly recognized that it 
was the over-all and continuing effect 
of such prohibitions and limitations 
which would be detrimental rather than 
the effect of any particular prohibition 
or limitation of any one conference in 
any one trade, Atlantic and Gulf Con- 


anes v. United States, 94 F. Supp. 138 
0). 


“In the instant proceeding,” said the 
board later in its report, “the record does 
not show, and will not support a find- 
ing, that the particular prohibitions and 
limitations below one and one-quarter 
per cent on payment of brokerage con- 





tained in rule 21 have, by themselves 
and without reference to brokerage prac- 
tices which might be followed by other 
conferences, seriously affected the for- 
warding industry or been detrimental to 
the commerce of the United States.” 

It said further that the record did not 
support a finding that the practices and 
activities of forwarder-brokers in the 
Pacific coast-European trade were not 
substantially different from those ac- 
tivities in all other outbound trades. It 
said the record showed that when the 
brokerage service of securing cargo for 
the ship was provided in connection with 
commodities on which brokerage was 
prohibited or limited, “such brokerage 
service is substantially similar to the 
brokerage services provided in connection 
with other commodities on which one 
and one-quarter per cent is payable.” 


“It is further clear from the record,” 
the board added, “that the prohibitions 
and limitations on brokerage to less than 
one and one-quarter per cent con- 
tained in rule 21 are similar to the 
concerted prohibitions and limitations 
condemned by the commission on docket 
Nos. 657 and 718/719. 


Problem Before F.M.B. 


“It followed, therefore, that if we are 
to find that the prohibitions and limita- 
tions on brokerage to less than one and 
one-quarter per cent contained in rule 
21 are proper and are not detrimental 
to the commerce of the United States 
within the meaning of those prior cases, 
we must overrule or modify some of the 
basic findings and conclusions in those 
decisions.” 


It then noted that the House com- 
mittee on merchant marine and fisheries, 
in a report on its investigation into ac- 
tivities of foreign freight forwarders and 
brokers (House report No. 2939, Eighty- 
fourth Congress, second session) had 
recommended that the F.M.B. study the 
effects of its decisions in No. 657. 


Asserting that it was aware from the 
record in the instant proceeding that the 
forwarder-brokers and conference lines 
in the involved trade had not followed 
the clear pronouncements of the board 
and its predecessors in prior decisions, 
the board said that, except as to com- 
modities on which brokerage was pro- 
hibited by rule 21, the member lines of 
the conference had been paying broker- 
age “automatically and without deter- 
mination as to whether the forwarder- 
broker secured the cargo for the particu- 
lar carrier, or in fact what, if any, partic- 
ular services might have been rendered.” 


Carrier ‘Freedom’ 

The board added: 

“It was the position of the conference 
that member lines were forced by eco- 
nomic necessity to pay automatic broker- 
age because of the volume of cargoes 
which forwarder-brokers control as 
agents for shippers. 
lines question whether an individual 
carrier is really ‘free within limits to pay 
brokerage or not as its individual man- 
agerial discretion dictates,’ as found in 
docket No. 657 at page 177, and question 
the extent to which forwarders really 
develop commerce and secure new busi- 
ness.” 

The board said the instant proceed- 
ing involved a record as to brokerage 
practices in only one conference in the 
outbound foreign commerce, whereas the 
record on which the opinion in No. 657 
relied included a-comprehensive analysis 
of such practices in many such confer- 


The conference - 





71 


| FMB NEWS 


ences and trades, and considered the full 
scope of the foreign commerce of the 
United States, adding: 

“It appears from the limited record 
in this proceeding that certain of the 
premises on which the commission based 
its findings and conclusions in docket 
No. 657 may not be generally true today, 
and the beneficial results which were ex- 
pected from that decision may not have 
come about. We are unable, however, on 
the limited record developed herein, to 
make findings and reach conclusions 
which would modify or overrule the 


prior decisions in docket Nos. 657 and 
718/719.” 


Status Quo Maintained 


After saying it would institute, on its 
own motion, a general investigation into 
brokerage and forwarding activities and 
practices. of carriers and forwarders in 
the foreign commerce of the US. to 
determine the extent to which confer- 
ences might properly prohibit or limit 
brokerage, and the extent to which the 
board might control or limit the pay- 
ment of brokerage by individual car- 
riers, the board said the prohibitions on 
payment of brokerage contained in rule 
21 had been in effect in the trade for 
many years. It added that there was 
no showing in the record that those par- 
ticular prohibitions and limitations had 
actually resulted in specific detriment to 
the commerce of the United States, or 
pine any such detriment was now threat- 
ened. 


Pending the outcome of the investi- 
gation it intended to institute, the board 
said, it felt that the status quo should 
be maintained and that the practices of 
long standing in the trade should not 
be disrupted. It said it would not, there- 
fore, require the respondents to modify 
or cancel the provisions of rule 21 pro- 
hibiting or limiting payment of broker- 
age, adding: 

“Whatever determinations and conclu- 
sions as to the lawfulness or unlawfulness 
of concerted prohibitions and limitations 
on brokerage are reached by the board 
at the conclusion of that investigation 
will be applied to concerted action of 
this conference and equally to concerted 


action of all other conferences and 
trades.” 


Maritime Official Asks Aid 


Of Port Leaders in Probe 


Lloyd Tibbott, chief of the regulation 
office of the Federal Maritime Board and 
the Maritime Administration, has called 
on the directors of the American Asso- 
ciation of Port Authorities to help the 
two federal agencies in carrying out a 
projected investigation ordered by the 
board. 


The investigation and hearing were 
ordered in No. 816, Investigation of Gen- 
eral Practices, Charges, Services, Defini- 
tions and Agreements of Terminal Oper- 
ators at Atlantic and Gulf Ports. (T.W., 
March 23, p. 71). 


Mr. Tibbott asked the port association 
at its annual spring meeting recently 
that it set up an advisory group with 
a view to offering its aid to the F.MB. 
and M.A. He said the group would be 
a needed point of contact, as the F.M.B. 
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and M.A. did not have a sufficiently large 
staff to permit a detailed study of con- 
ditions in every US. port. 


F.M.B. Examiner Finds Ship 
Lines’ Failure to Serve 
West Coast Ports Unlawful 


Member lines of the Pacific West- 
bound Conference should be found 
in violation of sections 16 and 17 of 
the 1916 shipping act and of confer- 
ence agreement F.M.B. No. 57 for 
their failure to apply overland rates 
(from points east of the Rocky 
Mountains) from Oakland, Alameda, 
Richmond and Stockton, Calif., says 
Examiner A. L. Jordan, of the Fed- 
eral Maritime Board. 


He also recommended: that the F.M.B. 
find the respondents in violation of those 
provisions of the shipping act for failure 
to accept and transport overland cargo 
from such ports by direct call of vessels 
or by transshipment, while accepting lo- 
cal cargo at, and transporting such cargo 
from, such ports under local freight 
tariff No. 1-X. 


The examiner made his recommenda- 
tions in a recommended decision in No. 
790, Encinal Terminals, et al. v. Pacific 
Westbound Conference, et al. He also 
recommended that the board find that 
sections 14 Fourth, 15 and 36 of the 1916 
shipping act, and section 205 of the 
merchant marine act of 1936, and the 
obligations of a common carrier, as al- 
leged, had not been shown to have been 
violated. 


Rate Applications 

The overland tariff was described as 
No. 3-R, the examiner said, contained 
commodity rates from San Francisco, Los 
Angeles Harbor, and Long Beach, Calif.; 
Portland, Ore.; Seattle, Tacoma and 
Longview, Wash., and Vancouver, B.C., 
to Yokohama, Kobe, Osaka, Hongkong, 
Manila and other ports shown on traffic 
received by ocean lines from rail carriers 
on through export bills of lading and 
shipments moving in continuous move- 
ment by rail express, originating in the 
states of North Dakota, South Dakota, 
Nebraska, Colorado, New Mexico and 
states east thereof, and from points in 
Canada east of the Saskatchewan-Mani- 
toba boundary line. He said the rates 
applied to overland cargo moving via 
the terminal points named only, and that 
the tariff did not, and never had, pro- 
vided rates from Oakland, Alameda, 
Richmond and Stockton. 

Examiner Jordan said that the local 
tariff contained commodity rates from 
the same west coast terminal ports to 
the same destination ports, applying in 
traffic originating in Montana, Wyo- 
ming, Utah, Arizona and states west 
thereof, and from points in Canada west 
of the Saskatchewan-Manitoba boundary 
line and on all other traffic originating 
east thereof on which overland. rates 
might not be applicable. 

The examiner said further that rule 
9 of the local tariff contained certain 
provisions applicable to “non-terminal 


ports,” and that under the rule local 
cargo was presently being transported by 
vessels of the respondent lines at terminal 
port rates from Oakland, Alameda, Rich- 
mond and Stockton, “both by direct- 
call vessels and by transshipment at the 
vessel’s expense.” 

“Complainants request that respond- 
ents be directed to cease and desist from 
the alleged violations, and to publish, 
file and maintain in said overland tariff 
rates on overland cargo from Oakland, 
Alameda, Richmond and Stockton, on the 
same level as the terminal port rates, ap- 
plicable to any and every vessel of the 
respondents which accepts local cargo at, 
and transports local cargo from, such 
ports, whether such local cargo is trans- 
ported by direct call of the vessel at such 
ports or by transshipment therefrom,” 
said Examiner Jordan. 


Summary of Situation 


The examiner, after a discussion of the 
positions taken by the various parties, 
summed up the facts of record as follows: 

“There is no dispute about the fact 
that under their local tariff respondent 
steamship lines may, and do, accept local 
cargo at complainant ports by direct 
call vessels, and by transshipment of 
such cargo to their docks in San Fran- 
cisco at vessel expense, and that said 
lines under their overland tariff may not, 
and do not, accept overland cargo at 
complainant ports either by direct call 
or transshipment. Certain other basic 
facts, summarized herein, are clearly 
established by the record, such as ex- 
istence of competition between ports, 
the overland rail rate being the same to 
all the west coast ports have involved, 
the approximate cost of transshipping 
cargo from complainant ports to respond- 
ents’ docks in San Francisco being ap- 
proximately $7.12 per ton, that the over- 
land rates apply to general cargo only, 
that generally the only difference be- 
tween the local and overland cargo is 
point of origin, that generally the over- 
land rates are $7.20 per ton lower than 
the local rates, that if overland cargo 
moves through complainant ports it loses 
its identity as overland cargo and takes 
the local rate plus certain terminal 
charges, that if the overland rates ap- 
plied at complainant ports each such 
port would handle some of the overland 
cargo moving in the trade via the Golden 
Gate, that with respect to such cargo 
so handled the steamship lines would 
have to pay the transshipment expense 
where direct calls were not made, and 
that the complainant ports would earn 
gross revenue of between $4 and $5 per 
ton On such cargo moving over their 
respective facilities.” 


Disagreement Cited 


He also said there was disagreement 
as to whether any of the respondent 
lines were at present prevented by the 
conference from accepting overland cargo 
at complainant ports and there was lack 
of accord on the meaning of a provision 
in the preamble of the conference agree- 
ment stating that the parties associated 
themselves together “to promote com- 
merce from or via the Pacific coast ports 
of the United States and Canada to” the 
Orient. 


Examiner Jordan said that the re- 
spondents had suggested that applying 
the overland rates at the complainant 
ports might result in rate increases on 
such cargo with consequent loss of some 
of it to Atlantic and Gulf ports. 


“This, however,” said the examiner, 


TRAFFIC WORLD 


“does not warrant undue preference, un- 
due prejudice or unjust regulations or 
practices.” 

In addition to concluding that sec- 
tions 16 and 17 of the shipping act were 
violated, Examiner Jordan said the con- 
ference agreement was violated “in the 
respect in which the preamble thereo’, 
purporting to provide service to all west 
coast ports, is inconsistent with the 
overland tariff which fails to provide 
overland rates to complainant ports. 


Rate on Mahogany Logs 
From Philippines on Parity 
With Bundled Lumber Asked 


Two Mississippi companies and a 
Maine company have filed a com- 
plaint with the Federal Maritime 
Board challenging the shipping rate 
on Philippine mahogany logs moving 
from ports in the Philippine Islands 
to the United States, and ask that the 
board set a rate for the logs on a 
parity with bundled lumber moving 
in the same trade. 


The complaint was docketed as No. 
817, Nickey Brothers, Inc.; Nickey Trad- 
ing Co., Inc., and Geo. D. Emery Co. v. 
Associated Steamship Lines (Manila Con- 
ference) and American Mail Line, Ltd., 
et al. Aside from Associated and Amer- 
ican, a large number of steamship lines 
were named as respondents. 

The Nickey companies are Memphis 
concerns. The Emery company is char- 
tered under the laws of Maine and has 
offices in New York City. 

Referring to an exhibit which ac- 
companied the complaint, the complain- 
ants said that, as of April 1, 1947, there 
was a spread in the rate in favor of 
logs over lumber of one dollar per 
thousand feet. The spread favorable to 
logs continued until October 11, 1949, 
they said, when there was a “complete 
reversal” of the situation so that, effec- 
tive April 1, “the anomalous condition 
will exist that regularly bundled lumber, 
@ manufactured product, will carry a 
tariff rate of $8 per thousand board feet 
cheaper than the rate on the raw ma- 
terial, logs.” 


Logs, Lumber Compared 


They said the unfavorable competitive 
position of logs was more apparent when 
it was considered that 1,000 board feet 
of logs yielded only 667 feet of lumber 
or corestock, subject to certain factors, 
so that, as of April 1, the rate on 1,000 
feet of lumber when produced from logs 
imported to the Gulf-Atlantic area would 
be $100.50 as opposed to a rate of $59 on 
bundled lumber. 

The complainants also asserted that 
factors affecting freight charges on logs 
and lumber did not support a spread 
favorable to lumber. They cited the cost 
of handling and discharging cargo, say- 
ing that, on the average, nine bundles of 
lumber must be loaded, stowed, dis- 
charged and piled on the pier for each 
log similarly handled and that experience 
showed that this factor favored logs “in 
a ratio in excess of 6-to-1 since in most 
instances logs are discharged directly 
from steamer to barges or open railroad 
cars without any pier expense to the 
carrier.” 

A further consideration in the fixing 
of rates, the complainants said, was ‘he 
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comparative value of the commodities. 
They said that logs sold in the Philip- 
pines for from $45 to $65 per 1,000 feet, 
averaging usually less than $60, yet they 
carried a higher rate “even though the 
value of these logs is one-third to one- 
half the value of their competitive com- 
modity.” 

The complainants said that they had 
been unable to obtain a satisfactory ex- 
planation of the situation, and that the 
n ost plausible explanation made by the 
conference was that, while conceding 
trat the handling costs on logs might 
b: cheaper than on lumber, “the log 
rte and the lumber rate have been in 
t).e past tied together with a fixed spread 
a the request of local lumber people.” 


Basis of Rates 


The result, said the complainants, was 
tl at rates on the commodities were not 
besed on the cost of the services, the 
ve lue of the commodities, or other trans- 
portation, but that “said rates are fixed 
tc complainants’ injury by complainants’ 
competitors.” They added that “the Man- 
i. Conference has abdicated its one 
useful function, the fixing of reasonable 
races to be charged by its members.” 

rhe complainants further asserted 
that those members of the conference 
which were engaged in the eastbound 
trede between Japan and the United 
States “have discriminated against com- 
plainants and domestic commerce and in 
favor of the commerce of Japan by 
charging complainants excessive, unrea- 
sonable and unjust rates on their log 
imports.” 

They asserted that the alleged actions 
of respondents were in violation of sec- 
tions 15, 16 (First) and section 17 of the 
shipping act of 1916. 

They asked the board to request the 
respondents to refrain from increasing 
their rate on Philippine mahogany logs 
effective April 11, pending a final hearing 
on the complaint, and that, after hear- 
ing and investigation, a cease and desist 
order be issued. The complainants asked, 
also, that the respondents be directed to 
“establish parity in rates between 
Philippine mahogany logs and bundled 
lumber moving in the trade between the 
Philippine Islands and the Gulf and 
Atlantic ports of the United States.” 


Maritime Authorities to 
Study Subsidized Voyages 


The Federal Maritime Board and the 
Maritime Administrator have announced 
that they will continue to review domes- 
tic operations on subsidized voyages de- 
scribed in section 605(a) of the merchant 
marine act of 1936, to determine whether 
written permission is required under sec- 
tion 805(a) of that act for the following 
services: 

“A round-the-world voyage or a round 
voyage from the west coast of the United 
States to a European port or ports or a 
round voyage from the Atlantic coast to 
the Orient which includes intercoastal 
ports of the United States or a voyage 
in foreign trade on which the vessel may 
stop at an island possession or inland 
territory of the United States.” 


_ The board recalled that, last October, 
it asked for comments from interested 
parties on the question. It said, in an 
order in S-59, Permission Under 805(a) 
for Subsidized Voyages described in 
605(a), that, as a result of consideration 
of comments on behalf of 13 parties, it 


had been decided that requests for op- 
portunity to reply to the comments of 
others, and for oral argument, would be 
denied. After saying review of the op- 
erations involved would continue, the 
FM.B. and the administrator discon- 
tinued the proceeding in S-59. 


Rule Barring Brokerage 
Payment, Brokerage Claim . 
Alike Found Unlawful 


The Federal Maritime Board, in a 
decision in which it passed on the 
legality of the adoption by a ship- 
ping conference of a rule barring 
payment of brokerage to a single 
company, said that it was desirable 
to establish a “more definitive guide” 
to enable conferences to distinguish 
between routine agreements which 
need not be filed and those which 
must be filed with the board for ap- 
proval under section 15 of the ship- 
ping act of 1916, as amended. The 
board said, therefore, that “a rule- 
making proceeding for the definition 
of such agreement will be initiated.” 


The board further said that, in view 
of “the want of clarity” in its prior de- 
cisions pertaining both to the filing of 
agreements for approval and the waiving 
of freight forwarding fees where broker- 
age was to be collected, it would not take 
any action against any of the parties to 
No. 758, American Union Transport, Inc. 
v. River Plate & Brazil Conferences 
(And the Member Lines Thereof) aimed 
at collection of penalties provided for in 
sections 15 and 16 of the act, which it 
had found violated. 

However, the board issued an order 
requiring the conference and its mem- 
ber lines to abstain from the “concerted 
action” found in violation of section 15. 

The board said that the case involved 
shipments of 120 locomotives to Estrado 
de Ferro Central do Brazil (called Cen- 
tral in the report), in connection with 
which A.U.T. performed without charge 
regular forwarding services, but had 
agreed, after competing with the con- 
ference for the business, which was 
awarded to the conference, to make all 
arrangements for the shipments without 
any charge to Central pursuant to an 
understanding between Central and 
A.U.T. The latter was to collect broker- 
age on the shipments. 


Conference Action 


The conference adopted an agreement 
on June 12, 1952, which it did file with 
the board, and which was directed to 
withholding brokerage from A.U.T. That 
agreement, the board held, was in vio- 
lation of section 15 of the act, since it 
had not been filed for approval. The 
board said that its ruling in Agreements 
and Practices re Brokerage, 3 U.S.M.C. 
170 (1949), that it would not object to 
the establishment of reasonable rules and 
regulations preventing payment of 
brokerage, was not intended to grant 
advance approval of such a rule con- 
cerning payment of brokerage “directed 
solely at one forwarding-broker or par- 
ticular shipment.” Had the regulation 
been one of “general and prospective ap- 
plicability,” the board said it would have 
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fallen within the language of the de- 
cision cited, but it added that “that issue 
is not presented here,” and that it did 
not pass on that issue. 


An ‘Indirect Rebate’ 


As to A.U.T.’s arrangement with Cen- 
tral, the board said that the consignee 
was to have property “transported at 
less than the rate of the transportation 
therefor, together with the cost of the 
incidental services in connection there- 
with.” That, said the board, was the 
evil which Congress had in mind when 
it stated that it would be unlawful for 
any consignee, forwarder, broker, “know- 
ingly and willfully, directly or indirectly 
... by any... unjust or unfair device 
or means to obtain or attempt to obtain 
transportation by water for property at 
less than rates or charges which would 
otherwise be applicable.” 

“The waiving of a freight forwarding 
fee from the consignee and the collection 
thereof from the carrier under the guise 
of brokerage would be an indirect rebate 
to the consignee to the extent that the 
brokerage payment included the cost of 
the freight forwarding services and 
therefore an ‘unjust or unfair device or 
means,’” the board declared. 


The board also said that, although sec- 
tion 16 prohibited the payment of brok- 
erage in this case, brokerage could not 
be recovered, section 16 notwithstanding, 
“simply because brokerage was not 
earned.” It added that brokerage had 
been defined as securing cargo for the 
ship and that “clearly, on this record, 


A.U.T. did not secure the cargo for the 
ship.” 


F.M.B. Will Hear Plea 


For Bareboat Charter 


The Federal Maritime Board has an- 
nounced that a hearing in M-79, Grace 
Line, Inc., will be held April 16 in the 
new General Accounting Office Building, 
Washington, D.C. 

Grace Line has made application to 
bareboat charter one Victory-type vessel 
to be used without subsidy in berth serv- 
ice on trade route No. 2 between USS. 
Atlantic ports and ports on the west 
coast of South America, with the privi- 


lege of calling at ports in the Panama 
Canal Zone. 


F.M.B. Permits Temporary 


Hawaii Trade Rate Change 


By ninth and tenth supplemental or- 
ders in No. 808, Pacific Coast-Hawaii 
and Atlantic Gulf-Hawaii General In- 
crease In Rates, the Federal Maritime 
Board has permitted the establishment 
of specific rates on named commodities, 
resulting in reductions, until May 26. 


In No. 808 the board has under inves- 
tigation a proposed general increase in 
rates, and has, by special permission and 
supplemental orders, permitted the car- 
riers to establish specific rates during 
the pendency of the proceeding. 

By its ninth supplemental order and 
special permission No. 3616, the board 
permitted the conference on behalf of 
carriers participating in freight tariff No. 
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10-A, F.M.B. F-No. 18, to establish specific 
reduced rates on automotive dump trucks, 
popcorn and corn in bags and cases, and 
to correct clerical or typographical errors 
in rates on agricultural implements and 
parts, and on soap. 

By its tenth supplemental order and 


special permission No. 3618, the board 
permitted the Hawaiian Steamship Co. 
to revise its interim tariff F.MB.-F No. 
2 to name reduced rates on apples and 
citrus fruits under refrigeration, to place 
the carrier on a rate parity with com- 
peting carriers. 


COURT NEWS 





Deferred Air Freight Rates Upheld 
In Decision by U.S. Appeals Court 


Circuit Bench for District of Columbia Says That Those Rates Set 
By C.A.B. Are Not Illegal Even Though Charges Do Not Compensate 


Fully for Service Costs. 


The U.S. Court of Appeals for the 
District of Columbia has determined 
that rates for deferred air freight, 
while not bearing all costs of trans- 
portation of that freight, are not for 
that reason illegal since “there is no 
inflexible requirement that rates be 
calculated on a fully-allocated cost 
basis,” and has upheld rates pre- 
scribed by the Civil Aeronautics 
Board for that service (T.W., Feb. 
25, 1956, p. 57). 


The opinion of the court, by Circuit 
Judge Fahy, was handed down in No. 
13375, Railway Express Agency, Inc., v. 
Civil Aeronautics Board et al. 

Flying Tiger Line, Inc., United Parcel 
Service-Air, Inc., American Airlines, Inc., 
and Shulman, Inc., were intervenors in 
the case in support of the C.A.B. 


The court’s opinion, which contained 
a description of the service involved and 
the position of the Railway Express 
Agency as a petitioner before it, read as 
follows: 


“Railway Express Agency, Inc., peti- 
tions for review of an order of the Civil 
Aeronautics Board of April 13, 1956. 
The order prescribed minimum rates 
‘only for a period of one year’ for a 
service known as ‘deferred air freight.’ 
Deferred air freight is defined as prop- 
erty received for interstate transporta- 
tion by air on a space-available basis 
after accommodation of all other reve- 
nue traffic. Property so transported is 
not released to the consignee for a speci- 
fied number of days, so as to slow down 
delivery in comparison with regular or 
first-line, air freight for which a higher 
rate is charged. 


Board Sets Rates 


“The order grew out of a rule-making 
proceeding (No. 1705, et al., Air Freight 
Rate Investigation) which had been 
pending since 1947 in a continuous 
scrutiny by the board of minimum 
rates it had approved. American Air- 
lines, Inc., on October 6, 1955, filed in 
those proceedings a petition to amend 
the minimum rates to enable it to in- 
itiate a deferred freight service. ‘The 
purpose of this proposed new service was 
to utilize more fully the cargo bins built 


Railway Express Agency Petition Denied. 


under the passenger compartments in 
aircraft which transport both passengers 
and cargo. Much of this space was un- 
used, particularly during daytime flights. 
And there was also considerable unused 
capacity in all-cargo aircraft as well. 
After extensive proceedings, the board 
on February 20, 1956, rejected Ameri- 
can’s proposals for various reasons, but 
itself initiated a tentative order, with 
an accompanying opinion, projecting 
minimum rates and other conditions for 
a deferred air freight service. The or- 
der now under review followed in due 
course. 

“Petitioner conducts the express busi- 
ness on the railroad lines of the United 
States and is controlled by the railroads 
through stock ownership. Since 1929, 
while continuing its rail transportation, 
petitioner has also engaged extensively 
in the transportation of property by air 
under agreements with the principal 
domestic airlines. Its air express opera- 
tions, rates and schedules are subject 
to regulation by the board. In short, 
petitioner is a huge user of airlines and 
railroads, and of trucks in an ancillary 
capacity, for the transportation of prop- 
erty. We have no doubt as to its stand- 
ing to obtain review of the order. 


R.E.A. Challenge 


“Petitioner’s challenge to the order is 
threefold: 

“1. It says that the evidence relied 
upon by the board was adduced in con- 
nection with American’s rejected pro- 
posals and, therefore, could not be used 
to support the deferred air freight serv- 
ice adopted by the board. We are unable 
to accept this view. Although the evi- 
dence came before the board in connec- 
tion with American’s proposals it was 
available to support the board’s own pro- 
posals which emanated from the same in- 
vestigative proceedings. Petitioner’s con- 
tention is inconsistent, we think, with 
the provisions of section 1002(d) of the 
civil aeronautics act, 52 Stat. 1018 (1938), 
49 U.S.C. sec. 642(d) (1952), which au- 
thorizes the board, in rejecting the pro- 
posals of a carrier, to ‘determine and 
prescribe the lawful rate .. . classifica- 
tion, rule, regulation, or practice there- 
after to be made effective.’ See Ayshire 
Collieries Corp. v. United States, 335 U.S. 
573, 582-3, decided under comparable pro- 
visions of the interstate commerce act. 
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“2. There remains the question, how- 
ever, whether the evidence, though avail- 
able to the board, was sufficient to sup- 
port the rates. These are fixed at a 
minimum level amounting to 65 per cent 
of the existing general minimum freighi: 
rates, except that the minimum level for 
eastbound deferred freight is 55 per cent 
of the present minimum rates. These 
levels were adopted at the suggestion of 
counsel of the Bureau of Air Operations 
who explained that the suggested rates 
were slightly above the indirect or out 
of-pocket costs of a new service such as 
the board authorized. 


Basis of Rates 


“Bureau counsel had placed in evi- 
dence an exhibit showing the indirec' 
transportation costs of two principal all- 
cargo carriers, Slick and Flying Tiger. 
The reliability of the exhibit is not chal- 
lenged, and it was evidence upon the 
basis of which the expertise of the board 
could form the judgment reflected in the 
instant rates, especially when it is re- 
membered that the order is experimental 
and temporary. The service for which 
the rates were fixed was entirely new. 
Cost or expense data based upon actual 
operation of the service were not avail- 
able. In the circumstances an informed 
estimate covering an experimental pe- 
riod, and based upon the experience of 
those actually transporting freight by 
air, furnished a reasonable foundation 
for the rates fixed. Furthermore, the 
evidence relied upon was  uncontra- 
dicted ... 

“3. Petitioner contends, further, that 
the rates will produce less gross revenue 
than the cost to the carriers of furnishing 
the service and thus permit unfair and 
destructive competitive practices in vio- 
lation of section 2(c) of the Act and in 
violation also of the national transpor- 
tation policy declared in the preamble 
of the interstate commerce act of 1940, 
54 Stat. 899, 49 U.S.C., note preceding 
section 1 (1952). 


Rates and Costs 

“It is true, as we have seen, that the 
prescribed rates do not bear fully all 
costs of transportation of the deferred 
freight, but only those costs or expenses 
entailed separately by the new service, 
plus a profit. This alone, however, does 
not render the rates illegal as unfair 
and destructive competitive practices. 
There is no inflexible requirement that 
rates be calculated on a fully allocated 
cost basis. We agree with the board that: 

“*... economic considerations do 
not demand that at all times the rates 
for any class of traffic or type of service 
must cover the fully allocated cost of 
carrying that traffic or providing that 
service; rather the rates ‘must be reason- 
ably related to the costs.’ Air Freight 
Investigation, 9 C.A.B. 340, 344-45. 

“The board, pursuant to section 1002(e) 
of the act, seeks to encourage the use 
of presently unused space by fixing lower 
rates than for regular transportation 
by air. Taking account of possible com- 
petitive inroads upon regular air freight 
service, and as tending to lessen the 
effect of the lower rates on the regular 
service, the order of the board requires 
delivery to be deferred. 


Board Upheld 
“Petitioner’s attack is not on the va- 
lidity of the service itself but on the 
particular minimum rates set for an ex- 
perimental year. The method used by 
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the board in arriving at these rates for 
this perioid we think was a reasonable 
one in trying out the new plan, in test- 
ing its ability to gain greater volume 
of air freight, and in learning of the 
impact of the new service upon others, 
like petitioner, who might be affected. 
‘rhe opportunity for reappraisal and re- 
consideration at the end of the experi- 
mental period, if proper steps to that 
end are initiated, are open to petitioner, 
cr May be taken by the board itself, 
which has explicitly retained jurisdic- 
t.on so to do. 

“Furthermore, the record before us, 
made before the order went into effect, 
contains no data as to what actual 
eilfect the new rates have upon the com- 
petitive position of petitioner, or upon 
other types of cargo transportation by 
air or, if it were deemed relevant, by 
rail. There is, then, no evidence upon 
vhich we can say that the rates, on 
tneir face reasonable, are in fact unfair 
and destructive to competition. 

“The reasons which lead us to hold 
the rates not to be violative of section 
4(2(c), by analogy lead to the conclusion 
that they are ‘not unjust discrimina- 
tion’ within the meaning of section 


404(b) of the act. Affirmed.” 


U.S. Court Permits Service 
To N. Y. O. & W. Points by 


N. Y. C., Lackawanna, Erie 


The federal district court at New 
York on March 28 issued an order 
permitting the New York Central, 
the Delaware, Lackawanna & West- 
ern and the Erie to serve points on 
the New York, Ontario & Western, 
which railroad had been ordered by 
the same court to cease operations 
at 11:59 pm. March 29 \(T.W., 
March 23, p. 25). 


A spokesman for the New York Central 
said that the court issued the order so 
that industries on the N; Y. O. & W. 
might be served in the period during 
which the trustees would liquidate the 
properties. He observed that when the 
properties were put up for sale the way 
would be open for any one, or for the 
three railroads, to bid on that portion 
or portions of the N. Y. O. & W. which 
they desired to continue to serve. 

Late March 29 it was said at the 
Commission that, before the day was 
over, service orders giving I.C.C. per- 
mission for the routing of traffic over 
the three railroads to N. Y. O. & W. 
points would be issued. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
pues and regulations thereunder, appear 
elow. 





Oregon District, at Portland. On March 
21, Berry Transport, Inc., of Portland, 
Ore., was required to pay a forfeiture of 
$135 in a civil action following a charge 
that it had failed to file with the Com- 
mission its annual report for 1955, within 
the prescribed time. 


Minnesota district, fifth division, at 


Duluth. Robert L. Wilkinson, of St. Paul, 
Minn., president of St. Paul Transpor- 
tation Co., Inc., and Elliott Packing Co., 
a shipper doing business as Duluth Pack- 
ing Co., of Duluth, Minn., were fined a 
total of $1,200 following their pleas of 
guilty to an information charging each 
of them with aiding and abetting St. 
Paul Transportation Co., Inc., in operat- 
ing as a common carrier of property 
for compensation, without a certificate 
having been issued by the Commission. 
Robert L. Wilkinson was fined $200 and 
was placed on probation for three years, 
and Elliott Packing Co. was fined $1,000. 
Both fines were required to be paid. 


Kansas district, at Topeka. Ship-By- 
Truck Co., dba Graham Ship-By-Truck 
Co., of Kansas City, Mo., on March 18 
was fined $500 following its plea of guilty 
to an information charging it with vio- 
lations, and was placed on probation for 
two years. The fine and costs were re- 
quired to be paid. The defendant was 
charged as a subsequent offender with 
operating tractors and trailers which 
were defective in failing to have adequate 
or operative safety equipment or acces- 
sories mounted or installed. 


Oregon district, at Portland. On March 
18, a consent judgment and permanent 
decree of injunction was entered against 
Carl Gainer, and Oregon Lumber Sales, 
Inc., both of Portland, Ore. Defendant 
Gainer was enjoined from transporting 
and engaging in the transportation of 
property as a common or contract carrier 
unless and until a certificate of public 
convenience and necessity, or a permit, 
issued by the Commission, was in force. 
Defendant Oregon Lumber Sales was en- 
joined from inducing, engaging, or em- 
ploying Carl Gainer as a common or 
contract carrier for compensation, unless 
and until such a certificate or permit 
was in force. 

Illinois southern district, southern di- 
vision, at Springfield. Heuer Truck 
Lines, Inc., of Marshalltown, Ia., on 
March 15 was fined $301 following its 
plea of guilty to an information charg- 
ing it with violations. The fine was re- 
quired to be paid. Defendant was 
charged with. operating an air brake- 
equipped truck tractor without a visible 
or audible warning signal indicating 
loss of air; operating a trailer 80 inches 
or more in overall width with inoperative 
red side marker lamps; and operating a 
truck tractor with an inoperative horn, 
with only one windshield wiper blade, 
without two red cloth flags, without spare 
fuses, and without spare electric light 
bulbs. 

North Dakota district, southwestern 
division, at Bismarck. On March 12, 
Donald Lubke, dba Lubke Bros., of Dick- 
inson, N.D., was fined $200 following his 
plea of guilty to an information charg- 
ing him with violations. The fine was 
required to be paid. Defendant, a com- 
mon carrier of ordinary livestock, was 
charged with failing himself to make 
and keep, and failing to require drivers 
in his employ to make and keep daily 
logs. 


Missouri western district, central di- 
vision, at Jefferson City, W. R. Holman, 
dba Holman Trucking Service, of Colum- 
bia, Mo., on March 11 was fined $1,250 
following his plea of guilty to an in- 
formation charging him with violations. 
The fine was required to be paid. De- 
fendant, a common carrier of ordinary 
livestock, was charged with failing to 
require drivers in his employ to make 
and keep daily logs, failing to have in 
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his files certificates of physical examina- 
tion for such drivers, and operating trac- 
tors and trailers which were defective 
in failing to have adequate or operative 
safety equipment or accessories mounted 
or installed therein. 

Maryland district, at Baltimore. On 
March 20, E. Brooke Matlack, Inc., of 
Philadelphia, Pa., was fined $6,600 and 
costs following a trial before the court 
on an information charging it with vio- 
lations. The fine and costs were required 
to be paid. Defendant was charged with 
failing to require drivers to prepare 
drivers’ logs in the form and manner 
prescribed. The violations were charged 
as second offenses, the defendant pre- 
viously having been convicted in the 
same court on June 29, 1949, for violations 
of the safety regulations. 

Florida southern district, at Miami. 
Alterman ‘Transport Lines, Inc., of 
Miami, was fined $1,000 on March 21 
following its conviction after trial before 
the court on charges that the defendant 
had made and filed with the Commission 
a monthly report which falsely stated 
that there had not been any violations, 
during the preceding month, of the Com- 
mission’s safety regulations with respect 
to daily and weekly hours of service of 
its drivers. The fine was required to be 
paid. 

Illinois eastern district, at East St. 
Louis. Alkire Truck Lines, Inc., Kansas 
City, Mo., was fined $450 on March 5 
following its plea of guilty to an infor- 
mation charging it with permitting and 
requiring drivers to drive and operate 
motor vehicles in excess of the maxi- 
mum hours prescribed in the Commis- 
sion’s motor carrier safety regulations. 


TRANSPORTATION 
LEGISLATION 





‘Cabinet’ Committee Bill 
Scored by Waterway Group 


The Mississippi Valley Association has 
announced its opposition to changes in 
national transportation policy proposed 
by the President’s Advisory Committee 
on Transport Policy and Organization. 

The association said the proposed 
changes would “weaken the interstate 
commerce act to the point where certain 
freight carriers would be substantially 
free to engage in destructive competition 
against. other carriers to the detriment 
of the public interest,” the American 
Waterways Operators, Inc., reported on 
April 4. 

“Legislative rather than executive con- 
trol of the federal agencies in charge of 
transportation affairs is favored by the 
association,” the A.W.O. said. 

It added that the association would 
urge “enforcement of the fourth section 
of the interstate act, which prohibits 
lower rates for a longer haul than for a 
shorter haul over the same route.” 


Wabash Channel Sought 


The state of Illinois has asked Con- 
gress, in the form of a memorial from 
the state legislature presented March 
29, to authorize the Army Engineers to 
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survey the possibilities of a commercial 
barge channel in the Wabash River 
“from its junction with the Ohio River 
to such upstream terminus as may be 
found advisable.” 


Bill to Set Up Regulation 


For Rail Track Motorcars 


A bill to regulate the use of track 
motorcars, drafted by the standard rail- 
road labor organizations, has been in- 
troduced in the Senate by Senator Mag- 
nuson, of Washington. He said it would 
“provide for the protection of railroad 
employes.” 

The measure (S. 1729) was described 
as follows in a statement to Senator 
Magnuson from representatives of the 
labor groups, who asserted present op- 
erating conditions of track motor cars as 
“unsafe.” 

“1. Each carrier, within 90 days after 


House Group Begins 


approval of the act, is required to file its 
proposed rules and regulations with the 
Interstate Commerce Commission. These, 
together with such modifications as the 
Commission may require, become obli- 
gatory on the carrier, its officers, and 
agents. 

“2. Should any carrier fail to file 
with the Commission its rules and regu- 
lations, the Commission is required to 
prepare same, which shall become obliga- 
tory upon the carrier when served on a 
carrier officer. 

“3. Carriers from time to time may 
change the rules and regulations, pro- 
vided Commission approval is secured. 

“4. The Commission may, upon its 
own motion, or upon complaint of an 
interested party, after hearing, revise, 
amend, or modify the rules and regu- 
lations. 

“The bill further provides that it shall 
be the duty of the Commission to see 
that the requirements of the act, and 
the orders, rules, and regulations made, 
prescribed, and approved thereunder are 
observed by carriers. Any carrier, officer, 
or agent violating the provisions of the 
act is made liable to a penalty of $500 
for each violation.” 


Hearings on Changes 


Proposed in Interstate Commerce Act 


Hears Evidence on Seven Bills, Including Two Which Would Enact 


Three ‘Shall Nots’ as Originally Proposed. Witnesses for Department 
Of Defense, Department of Commerce, I.C.C., Railroads Appear. 


In the course of hearings on a 
group of seven bills having to do 
with rail and motor routes and rates, 
two of which contained the three 
“shall-nots” as they appeared in 
the Cabinet committee bill introduced 
in the Eighty-fourth Congress, Rep- 
resentative Harris, of Arkansas, 
chairman of the House committee 
on interstate and foreign commerce 
committee, and of its subcommittee 
on transportation and communica- 
tions, wanted to know when the De- 
partment of Commerce had changed 
its position on the “shall-nots” as 
they appeared in the earlier bills. 


The change to which Mr. Harris refer- 
red involved the application of the three 
“shall-nots” to the Commission’s con- 
sideration of reasonable rates. In HR. 
6141 and H.R. 6142, the identical bills in- 
troduced in the Eight-fourth Congress, 
it was provided that the Commission, in 
determining reasonable rates should not 
consider the effect of such rates on the 
traffic of any other mode of transpora- 
tion; or the relation of such rates to 
the rates of any other mode of trans- 
portation; or whether such rates were 
lower than necessary to meet the com- 
petition of any other mode of transporta- 
tion. 


The revised version of the Cabinet 
committee bill, H.R. 5521 and H.R. 5522, 
prepared by the Department of Com- 
merce would carry the prohibitions to 
the consideration also of the rates of 
carriers of the same mode. 


Mr. Harris pressed for a reply as 


to when the Department of Commerce 
had changed its mind. Louis S. Roths- 
child, Under Secretary of Commerce for 
Transportation, the first witness, replied 
that it was during the hearings in June, 
1856, on the earlier bills. 


Asked by Mr. Harris the background 
of the change, Mr. Rothschild said he 
thought the prohibition as to rates of 
carriers of the same mode was “inherent 
in the original legislation,” and that “we 
only spelled it out in the course of the 
hearing because questions were raised.” 


Mr. Harris asked Mr. Rothschild to 
pick out of the report of the Cabinet 
committee its recommendation so the 
committee could see whether or not 
the Cabinet committee had “in any way 
reflected it could be interpreted as in- 
tramode as well as involving other 
modes.” Mr. Harris said it seemed to him 
that “this is a fundamental policy we 
are considering and it seems to me the 
Department of Commerce has changed 
its opinion.” He said that “we can’t see” 
that the department was reflecting the 
Cabinet Committee’s report and “would 
like to be corrected.” 


Opening Statement 


At the opening of the hearing, Mr. 
Harris referred to the seven bills (three 
of which he said were introduced by 
him at the request of the Commission 
to carry out recommendations for legis- 
lation set forth in its annual report) 
as follows: 


“H.R. 2808 (1.C.C. recommendation 
No. 2), eliminating prior approval of 
I.C.C. for departure from the long-and- 
short-haul principle by circuitous routes. 


“H.R. 3233 (1.C.C. recommendation 
No. 3), limiting the application of sec- 
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tion 22 to reduced rates on government 
traffic to time of war or emergency. 

“H.R. 3774 (LC.C. recommendation 
No. 15), requiring motor contract car- 
riers to file with the I.C.C. their actual 
rather than minimum rates. 

“In addition, we have scheduled four 
bills also relating to routes or rates: 

“H.R. 1066, providing for establish - 
ment of through routes by motor carriers 
with rail and water carriers. 

“H.R. 5384, providing for the preser- 
vation of competitive through routes for 
rail carriers. 


“H.R. 5523 and H.R. 5524 (identicz! 
bills) providing that the I.C.C. in deter- 
mining reasonable rates shall not consider 
the effect of such rates on the traffic cf 
any other mode of transportation; or the 
relation of such rates to the rates of any 
other mode of transportation; or whether 
such rates are lower than necessary to 
meet the competition of any other mode 
of transportation.” 


Mr. Harris said that a large number of 
witnesses were to be heard and asked 
that—in view of the lengthy hearings in 
1955 and 1956—that witnesses indicate 
whether their position was the same as 
that previously expressed and then con- 
fine themselves to points at which they 
departed from the position they had ai- 
ready expressed. 


Mr. Rothschild’s Testimony 


In a prepared statement, which he 
read, Mr. Rothschild said that, as to 
bills affecting transportation policy, the 
Department of Commerce had “always 
intended that its proposed bill be con- 
sidered by the Congress primarily as a 
study document providing a means of 
revising federal transportation regula- 
tory policy in the interest so as to har- 
monize it with prevailing economic con- 
ditions in the transportation industry.” 

As to H.R. 1066, he said the establish- 
ment of through routes by motor car- 
riers with railroads and water carriers 
was not discussed in the report of the 
Cabinet committee. He said the depart- 
ment had no objection to enactment of 
the bill, saying it would afford some pro- 
tection to shippers in instances where 
carriers failed to provide interline serv- 
ice which might be desirable and neces- 
sary in the public interest, while sub- 
jecting the matter to proper proceedings 
before the Commission to protect car- 
riers from unreasonable requests. 


As to H.R. 2808, Mr. Rothschild said it 
was the department’s belief that it did 
not go far enough, and that the amend- 
ments proposed in the department’s bills, 
H.R. 5521 and H.R. 5522, were better 
designed to meet the need for relief 
from procedural burdens. 


_ Section 4 Change 


He observed that the latter retained 
the long-and-short-haul prohibition, but 
permitted carriers to establish departure 
rates without prior I.C.C. approval to 
meet actual competition, if the rates 
were not less than just and reasonable 
minimum charges. That principle, Mr. 
Rothschild said, would apply whether or 
not the competing carriers were of the 
same mode, adding: 

“There seems to be little difference in 
principle whether these situations are 
created by competition between like or 
unlike carriers, particularly in view of 
safeguards against discrimination and 
unreasonable rates found in other parts 
of the present law or as proposed by 
the Advisory committee. The depart- 
ment’s bill would also apply this new 
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procedural relief to departures from the 
aggregate-of-intermediates rule. 

“The department also does not favor 
enclusion of the proviso in H.R. 2808 
prohibiting the consideration of rates 
established over circuitous routes as evi- 
‘ence of the compensatory character -of 
rates involved in other proceedings. All 
yates when published are presumed to 
be reasonable and compensatory until 
challenged. All valid rates, including 
those for circuitous routes, should have 
evidential value in proceedings before 
the Commission equal to that accorded 
ccher valid unchallenged rates. More- 
cver, knowledge that such rates might 
be used as evidence in other proceedings 
vould serve as an additional deterrent 
t» the publishing of rates that were not 
reasonable compensatory. 

“In summary, the problems connected 
vy ith the fourth section of the act require 
n ore comprehensive amendment than is 
proposed in H.R. 2808 and this compre- 
y ensive change is provided in the amend- 


ments proposed in the department’s 
bills.” 


Other Bills Discussed 


As to H.R. 3774, Mr. Rothschild said 
that the requirement that contract car- 
riers publish and file their actual rates 
or charges with the I.C.C. was identical 
in purpose with the recommendation of 
the Advisory committee, but he added 
that the bill did not provide the alter- 
native for the carrier to publish its 
contract or contracts. He said the de- 
partment believe this would be a de- 
sirable addition to the bill. 

Touching on H.R. 5384, he said its 
provisions also paralleled the amend- 
ment proposed to section 15(3) of the act 
by the Cabinet committee bill, except 
the inclusion of “commercially closed 
routes.” Mr. Rothschild said the depart- 
ment was of the opinion that its bill 
adequately protected the public interest 
in necessary through routes and safe- 
guarded short-line carriers from arbi- 
trary action by their competitors. 


The ‘Shall Nots’ 


As to H.R. 5523 and H.R. 5524, after 
noting that the three “shall nots” would 
apply to rates involving competition with 
carriers of the same mode as well as 
carriers of different modes, Mr. Roths- 
child said that “another basic difference 
is that in the department’s bill the pres- 
ent rule of rate-making is repealed and 
there is substituted an entirely new sec- 
tion providing limitations and standards 
governing the exercise of the Commis- 
sion’s rate-making powers.” He added: 


“The department is opposed to the 
enactment of H.R. 5523 or H.R. 5524 on 
two grounds. First, the department be- 
lieves that the three ‘shall nots’ should 
be made applicable to intramode as well 
as intermode competitive situations. Sec- 
ond, we believe that exclusive reliance 
upon the three ‘shall nots’ provisions is 
only a partial approach to the compli- 
cated problem of revising transportation 
rate-making policy. 


Railroad Stand Reviewed 


“The exclusion of intramode competi- 
tion from the application of the three 
‘shall nots’ probably originated in a de- 
Sire for protection against an alleged 
prospect of ruinous competition within 
& particular industry. It is evident from 
the testimony last year that this concern 
applies primarily to the railroad industry. 
The railroads endorse the priority of 
present rate controls which authorize 
the Commission in fixing minimum rates 


of one type of carrier to consider the 
competitive effects of such rates on other 
carriers of the same mode. They vigor- 
ously oppose, however, such considerations 
made in respect to interagency competi- 
tion as an unwarranted interference with 
the prerogatives of management to cap- 
italize on their inherent economic 
qualities. 

“We see no consistency in the advocacy 
of a regulatory policy that on the one 
hand relies on the forces of competition 
to distribute available traffic equitably 
among the different modes of transpor- 
tation, but which on the other hand 
looks to Government supervision instead 
of the market place for a proper alloca- 
tion of traffic among carriers of the 
same mode. The usefulness of intermode 
competition as an effective tool in pricing 
policy might be substantially lessened by 
the failure of H.R. 5523 and H.R. 5524 
to apply this principle to intramode com- 
petition as well. 


“The basic thesis of the Advisory Com- 
mittee’s approach to rate-making is the 
presence of pervasive competition in 
transportation. Pervasive competition 
means and includes competition among 
carriers of the same mode, carriers of 
different modes, regulated versus un- 
regulated or private carriage, the com- 
petition of different routes, and service 
as well as price competition. Intramode 
competition is an essential element in 
this total competition and should be re- 
stricted only where necessary to assure 
that carriers maintain a proper relation- 
ship between their rates and their costs 
of doing business. 


‘Adequate’ Authority for I.C.C. 

“The proposals, as advanced by the 
Advisory committee, provide adequate au- 
thority for the Commission to step in 
and halt any attempts at predatory rate- 
making. H.R. 5521 and H.R. 5522 would 
charge carriers with a duty to establish 
rates at or above reasonable minimum 
in the first instance and retains all the 
I.C.C.’s present power to condemn an un- 
lawfully low rate and prescribe a reason- 
able minimum to be observed thereafter. 
With the exception of the considera- 
tions specifically barred by the three 
‘shall nots, the I.C.C. could employ the 
same standards it now employs in judg- 
ing the lawfulness of a rate assailed as 
being too low. 


“The second major disagreement the 
Department of Commerce has with H.R. 
5522 and H.R. 5524 is its narrow objective. 
There is no question in our view that an 
otherwise lawful rate should not be 
condemned merely because it could ad- 
versely affect another carrier competi- 
tively. But we view this proposed change 
in regulatory policy as only one facet of 
a much broader and fundamental re- 
quirement. In our opinion, what is really 
required is the establishment of rigorous 
but fair competition as the paramount 
force in rate-making. 


“Transportation pricing is controlled by 
a complex and interrelated body of law 
that encompasses the duties of the car- 
riers, the rights and remedies of those 
affected by the rates, and the super- 
visory powers of the Commission. No 
one provision standing alone could be 
controlling in all situations. Hence, in- 
stituting the three ‘shall nots’ as a 
limitation of the Commission’s authority 
to deal with competitive rates and doing 
nothing else to modify the philosophy 
of rate-making, its statutory basis, and 
system of administration falls consider- 
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ably short of giving proper recognition 
to the widespread competition that exists 
in transportation today. 


Advisory Committee’s Recommendations 


“The Advisory Committee’s recom- 
mendation as reflected in the Depart- 
ment’s proposed bill is a comprehensive 
approach to the entire philosophy of 
rate-making yet remains within the 
evolutionary tradition of the interstate 
commerce act. It was believed that to 
give proper weight to competitive forces 
in the pricing of transportation services, 
it would be necessary to amend the key 
provisions of the Act affecting the whole 
scope of the rate regulation. The essence 
of the Advisory committee’s proposed re- 
vision of transportation regulatory policy 
is increased reliance on competition in 
rate-making. To assure that this funda- 
mental emphasis will apply with equal 
force to all'substantive provisions of the 
Act, it is necessary that it be clearly 
set forth in the policy declaration. This 
would seem to be particularly necessary 
since the present policy declaration has 
been interpreted and applied as a sub- 
stantive provision of the law. Failure to 
modify the policy under such circum- 
stances would result in a conflict be- 
tween it and the proposed limitations on 
the Commission’s rate authority... . 

“The over-all problems of transporta- 
tion today, particularly the struggle of 
common carriers to grow and participate 
fully in our prosperous economy and to 
compete on equal terms with other types 
of transportation cannot be solved ex- 
cept by fundamental correction of Fed- 
eral regulatory policy. 

“The series of specific proposals on 
which we have commented today contain 
a number of acceptable principles. The 
tendency of these and many other spe- 
cific proposals for transport policy re- 
vision now before committees of the 
Congress indicates the clear need for a 
new approach to transport policy. The 
report and the proposals of the Presi- 
dential Advisory Committee, we believe, 
offer such an approach. H.R. 5521 and 
H.R. 5522 are offered, not as the last 
word, but as an instrument for the 
study and convenience of the Congress 
as a means of effecting transport policy 
revision within the evolutionary frame- 
work of the interstate commerce act.” 


Mr. Rothschild Questioned 


Mr. Rothschild was questioned at some 
length by members of the subcommittee. 
Representative Staggers, of West Vir- 
ginia, asked if H.R. 5523 and H.R. 5524 
were in the public interest. Mr. Roth- 
schild replied “as far as they go,” but 
that the remainder of the proposed 
changes in the rate-making policy would 
be necessary. 

Representative O’Hara, of Minnesota, 
asked about the “shall nots” change 
proposed in the department’s bill, and, 
after reviewing the changes briefly, Mr. 
Rothschild said that “we see no reason 
why two railroads or two truck lines 
should not be permitted to compete on 
@ price basis if a better-run transporta- 
tion facility can render the service at 
a lower rate,” and added that, in that 
case, “we think it should be entitled 
to have that lower rate.” 

He reiterated that view when the rep- 
resentative asked if he thought a carrier 
should be allowed to reduce a one dollar 
rate to 80 cents, regardless of its effect 
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on another carrier. As long as that rate 
met all the other requirements of the 
act, said Mr. Rothschild, “we see no 
reason why” the carrier should not make 
the reduction. He said he thought the 
present obligation of the Commission to 
consider the effect of a rate on a com- 
peting mode of transportation a “mis- 
take,” and that “we think a carrier 
should be allowed to price his product 
competitively without regard to the effect 
that change will have on his competitor. 


Passenger Fare Query 


Representative Hale, of Maine, wanted 
to know if Mr. Rothschild thought it 
would be in the public interest for the 
Baltimore & Ohio, or the Pennsylvania, 
on passenger service between New York 
and Chicago, to “go into a rate war for 
the privilege” of gaining the traffic. 

Mr. Rothschild replied that “we do 
not see it as a rate war,” and that “we do 
see it as a privilege which should be 
extended to the carriers to compete for 
your business.” He added that if a car- 
rier provided new equipment at less 
cost than conventional equipment, it 
should have a right to offer the traveler 
an opportunity to use the new equipment 
at a cost which would be compensatory, 
but less than that for the older equip- 
ment. 


When Mr. Rothschild observed that 
retail stores had done pretty well under 
their pricing system, and Mr. Hale re- 
plied that some of them had gone out 
of business, Mr. Rothschild said some 
railroads had gone out of business, also. 


Representative Younger, of California, 
who has introduced a bill to create a 
regulatory agency with one head in the 
executive branch of the government, 
asked if Mr. Rothschild favored that 
principle. The witness replied that “we 
need a little time to study it,” adding 
that he presumed Mr. Younger referred 
to his bill. 


Representative O’Hara then asked if 
the department’s recommendations for 
freedom of competition between the 
same modes of transportation would not 
require that the Bulwinkle act be re- 
pealed and whether that act would not 
be nullified by the department’s recom- 
mendation. 


Mr. Rothschild replied that the ques- 
tion had been discussed but that “we 
have no answer as yet.” 


Mr. Harris interjected the remark that 
he thought it important to have an 
answer to the question and Mr. Roths- 
child agreed to furnish the subcom- 
mittee with the department’s view as 
to the effect of the recommendation on 
the Bulwinkle act. 


Commissioner Freas Testifies 


Commissioner Freas, chairman of divi- 
sion 2 of the Commission, supported 
enactment of the three measures which 
would implement the three legislative 
recommendations of the Commission— 
H.R. 2808, H.R. 3233 and H.R. 3774. 


As to H.R. 1066, he said section 216(c) 
of the act now permitted common car- 
riers of property by motor vehicle to 
establish reasonable through routes and 
joint rates with other such carriers, or 
with railroads, express companies or 
water carriers, and permitted the volun- 
tary establishment of such routes and 
rates between motor common carriers of 


passengers and common carriers by rail- 
road or water. 

Commissioner Freas said the Commis- 
sion had voted 8 to 2 in favor of the bill 
believing that, while it raised some prob- 
lems, the majority believed its enactment 
would be in the over-all public interest. 


Among other things he said that the 
carriers which the Commission would 
order to publish joint rates would, in 
most instances, have no desire to publish 
such rates and that the Commission 
might also have to prescribe the method 
of publication and the divisions of rev- 
enue between the carriers. Should the 
bill receive favorable consideration, the 
commissioner said, “it would undoubt- 
edly result in an increase in the Com- 
mission’s work, especially in its rate 
work.” 


H.R. 5384 ‘Not Necessary’ 


As to H.R. 5384, Commissioner Freas 
said that “we do not believe that the 
amendment proposed in H.R. 5384 is ne- 
cessary.” On the contrary, he said, “we 
are of the view that the present proce- 
dure under which proposed cancellations 
of through routes or joint rates are con- 
sidered is adequate to protect the rights 
of participating carriers and the rights 
of shippers who may be affected.” After 
discussing some of the situations which 
he said would arise under the bill, the 
commissioner said that “we believe the 
bill is too broad in its effect,” and sug- 
gested certain clarifications if the com- 
mittee considered the bill favorably. 


‘Shall Nots’ Opposed 


Turning to H.R. 5523 and H.R. 5524, 
and referring to previous expressions of 
the Commission, Commissioner Freas 
said that “we are still opposed to the 
three ‘shall nots.’” He asserted that the 
Commission made no attempt to appor- 
tion traffic between competing modes of 
transportation. If the three “shall nots” 
were inserted in the rule of rate-making 
in section 15a of the act, he said, “the 
Commission would be limited to a single 
test in determining the reasonableness 
of the rate—whether the rate is com- 
pensatory.” 


As to the matter of competition, he 
said that “we are of the opinion that 
the principle is the same whether the 
issue arises between carriers of the same 
mode of transportation or between those 
of different modes.” He added: 


“The restriction contemplated by the 
three ‘shall nots’ was at one time con- 
sidered desirable as a limitation on the 
Commission’s power to prescribe mini- 
mum rates. These bills, however, would 
include maximum rates. If a question is 
raised as to whether a maximum rea- 
sonable rate should be prescribed to 
remove undue prejudice and preference, 
for example, evidence is frequently pre- 
sented showing the relation between the 
rates of carriers engaged in different 
modes of transportation. Enactment of 
the proposed measure might therefore 
raise difficult questions as to admissibil- 
ity of evidence in such cases and we be- 
lieve the consequences would be equally 
undesirable so far as maximum rates 
are concerned. 


“For the reasons which I have outlined, 
together with those stated in former 
Chairman Arpaia’s letter which has been 
offered as an exhibit, we do not recom- 
mend enactment of H.R. 5523 or H.R. 
5524.” 


In his testimony against H.R. 3233, 
the section 22 bill, Earl B. Smith, direc- 
tor for transportation and petroleum 
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logistics for the Defense Department, 
said the department opposed both the 
“war or emergency” and “finality of 
rates” provisions in the measure. 

Discussing the latter, he said that “it 
would appear that in all fairness the 
government should be accorded the same 
treatment as commercial shippers.” 

To develop this statement he discussed 
the rate changing opportunities now 
given to commercial shippers by the 
existing laws. 

“Under the provisions of the interstate 
commerce act, all commercial shipments 
are transported under tariff rates filed 
with the Interstate Commerce Commis- 
sion,” he said. “It is extremely important 
to note, however, that the reasonableness 
of those published rates may be ques- 
tioned by commercial shippers at any 
time following the publication of the 
rates in tariff form. 

“It is also important to note that the 
interstate commerce act provides thai 
commercial shippers have two years in 
which to seek reparations. H.R. 3233, 
on the other hand, would preclude those 
government agencies subject to its pro- 
visions from seeking reparations at any 
time after acceptance or agreement.” 


Publication of Rates 


He said that “in a great many cases 
the carriers will agree with us that a 
rate of a given amount should be es- 
tablished. As far as we in the Depart- 
ment of Defense are concerned, and if 
time will permit publication in tariffs, 
we would just as soon have this rate 
published in the customary manner in 
tariff form, and filed with the I.C.C. 
just as would be done in the case of the 
ordinary commercial traffic. But, we 
find that the carriers usually decide not 
to publish rates in this manner. It is 
they who decide upon publication by 
section 22 rate tenders rather than 
publication in tariff form. It is not the 
choice of the Department of Defense. 

“It seems to me that if the carriers 
insist upon giving us Section 22 ten- 
ders rather than publish the rates in 
tariff form, then it would be only fair 
that we be allowed the same recourse 
at a later date on our section 22 rates 
is available to the industrial shippers, 
commercial shippers and even to the 
government in the case of that traffic 
moving under rates duly published in 
tariff form. 


“It is also important to remember 
that military operations of which rate 
making is part of the logistical chain, 
require flexibility not present in exist- 
ing rate making and tariff procedures 
of the Interstate Commerce Commis- 
sion.” 


Emergency Provision 


Mr. Smith said that while the bill 
“recognizes the need for special rate 
provisions in the event of war or a na- 
tional emergency it would prohibit their 
application in peacetime.” 


“This, possibly, is based on the incor- 
rect assumption that the need for simpli- 
fied procedures to accomplish rapid es- 
tablishment of reasonable rates for gov- 
ernment traffic does not exist in peace- 
time,” he testified. “Otherwise, it is based 
on the theory that the increased volume 
of government traffic in periods of war 
or emergency is alone sufficient to justify 
rates lower than those contained in 
tariffs. The third and only other reason 
for peacetime exclusion of section 22 
rates would be the belief that the gov- 
ernment is entitled to reasonable rates 
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for its traffic in periods of war or emer- 
gency but is not entitled to them in 
periods of peace. 

“The Department of Defense does. not 
agree with either of these three ap- 
proaches.” 

The same conditions, Mr. Smith said, 
prevailed at all times as affecting mili- 
tary traffic—‘“a certain percentage of it 
(\arge in volume) must be transported on 
short notice to meet peacetime trans- 
portation emergencies.” 

If section 22 was to be changed, Mr. 
Smith told the subcommittee, the De- 
fense Department would not object to 
tie section 22 changes proposed in HR. 
5521, the cabinet committee bill (T.W., 
March 16, p. 73). 


T.A.A, Testimony 


Speaking for T.A.A., the Transporta- 
tion Association of America, its presi- 
a-nt, George P. Baker said H.R. 2808, 
relating to eliminating the necessity for 
Commission approval of circuitous-route 
retes, “has our full support.” 

“The purpose of TAA’s policy position,” 
he said, “is to expedite regulatory pro- 
ccdure and to afford relief from the 
heavy burden of paper work that is 
required of the I.C.C., the railroads, and 
the shipping public as a result of the 
present restriction under Section 4 on 
indirect-route rail vs. direct-route rail 
competition, without interfering with the 
application of the primary long-and- 
short-haul clause principles. 

“Every year, millions of dollars are 
spent unnecessarily by shippers, railroads 
and the I.C.C. collectively because of the 
restriction in Section 4 that prohibits 
railroads with indirect routes to meet 
rates of railroads with direct routes with- 
out going through the process of getting 
special approval from the Commission.” 

He said that railroads and shippers 
“have been working since 1951 to remove 
unnecessary tariff complications, but feel 
they are blocked by the section 4 restric- 
tion on indirect-route rail vs. direct- 
route rail competition. 

“They credit this restriction,” he said, 
“with as much as 50 per cent of tariff 
complexity, caused primarily by the effect 
it has on the publishing of excessive 
routing tables in tariffs.” 


Section 22 Bill 


As to the proposed restrictions in H.R. 
3233 on section 22 rates, Mr. Baker said 
that the T.A.A. felt that “present statutes 
give the I.C.C. sufficient authority and 
flexibility to take care of the govern- 
ment’s emergency needs,” but that “for 
security movements we recognize the 
desirability of keeping such rates secret, 
although we feel the determination of 
these rates should be made subject to 
L.C.C. jurisdiction.” 


“The primary reason why the associa- 

tion believes that special Section 22 rates 
should no longer be offered to govern- 
ment agencies,” he said, “is that they 
tend to depress the overall earnings of 
our regulated carrier industry, which in 
turn must try to recover any lost reve- 
— through higher rates to the general 
public. 


“We do not think it is right that regu- 
lated carriers are governed by established 
rules and regulations for services offered 
to the general public, and at the same 
time allowed to engage in completely un- 
regulated competition for government 
traffic, which may run as high as 10 
per cent of the total transport business. 
Today, we have a double standard in 
transport regulation—one applicable to 





the general public that prohibits undue 
discrimination or preferential treatment 
and one for the government that permits 
discrimination and preferential treat- 
ment.” 

On H.R. 3774, Mr. Baker said T.A.A. 
believed contract carrier should be re- 
quired to file their actual, rather than 
only minimum, rates so as “to enable 
common carriers to compete with them 
on a more equitable basis,” 

“As the situation existed today,” he 
said, “common carriers are often in the 
dark as to the rates that competing 
contract carriers are charging. 

“To illustrate why this is so, let’s as- 
sume that a contract carrier has I.C.C. 
authority to haul canned goods from 
Baltimore to New York, his primary 
contract being with a large firm that 
can offer him a large, guaranteed annual 
volume of business. This guaranteed 
traffic volume permits the contract car- 
rier to offer a rate that can’t be touched 
by common carriers, who could not get 
such a guarantee and would have to 
make the rate applicable to‘all its can- 
ned goods traffic between Baltimore and 
New York regardless of the expected 
yearly volume. 

“Once this contract carrier’s rate is 
filed with the Commission and becomes 
effective, the carrier can solicit for ad- 
ditional traffic from other New York 
firms and quote, without making public, 
any rate between the low, filed minimum 
rate and the higher published common 
carrier rate. Furthermore, this contract 
carrier, with the backing of a decision 
last year by the U.S. Supreme Court that 
permits contract carriers to serve an 
unlimited number of shippers within the 
scope of their permits, can exploit this 
advantage to the fullest. ‘ 

“Such a situation makes the common 
carriers vulnerable to losing so-called 
‘cream’ traffic and being left with the 
skim milk.” 


Railroad View on Section 4 


Application of the long-and-short-haul 
clause in section 4 of the interstate 
commerce act over indirect routes “op- 
erates to the serious detriment” of both 
railroads and the shipping public, said 
Robert E. Boyle, Jr., of Atlanta, chair- 
man of the Southern Freight Association, 
in support of H.R. 2808. 

Testifying on behalf of the Association 
of American Railroads, he told the hear- 
ing that the rule was harmful to both 
railroads and shippers in three major 
respects: Delay in making effective es- 
sential rate adjustments, added com- 
plexity of freight tariffs, and the im- 
position of considerable expense. 

The pending measure, Mr. Boyle said, 
“would permit carriers operating over 
an indirect line or route to meet the 
charges of the same type of carrier op- 
erating over a more direct line or route 
to or from competitive points, subject, 
however, to all the standards of lawful- 
ness set forth in the act.” 


Saying that while the clause “merely 
provides that it shall be unlawful to 
charge more for a shorter than for a 
longer distance over the same route 
in the same direction, the shorter be- 
ing included in the longer,” the railroad 
witness said practical application of this 


simple provision of the act was “in-- 


credibly” complex. 


“T think this rule, especially as it 
applies to indirect routes, is perhaps the 
greatest single obstacle to the prompt 
and orderly adjustment of freight rates 
to meet the ever-changing needs of com- 
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merce and industry,” Mr. Boyle declared. 

He posed the question that “since relief 
via indirect routes is essential to the 
maintenace of a fair, reasonable and just 
rate structure, why continue to impose 
upon the railroads, the shipping public 
and the Commission such an agonizing 
process of getting the relief?” 


“Application of the long-and-short- 
haul rule over indirect routes benefits no 
one,” he added. “To the contrary, it works 
to the hurt of all interested parties, 
whether they be shippers, the Commis- 
sion, or the railroads. It has no curative 
or preventive value, only a nuisance 
value. In operation it is only punitive.” 


Mr. Boyle said enactment of the bill 
“could not possibly harm anyone, 
whether shipper, receiver or any com- 
peting form of transportation.” 


Senators, C. of C. Head 
Ask Suspension of Talks 


With Dutch for Air Pact 


Senators Magnuson, of Washing- 
ton, and Bricker, of Ohio, and the 
president of the Chamber of Com- 
merce of the United States have 
made efforts to have negotiations 
with the Netherlands for an air 
agreement suspended until it is cer- 
tain the principles laid down in the 
Bermuda Air Services Agreement are 
being followed and until the views of 
United States air carriers have been 
voiced. 


While it was impossible to learn all 
the facts, because some of them de- 
veloped in an executive session of the 
Senate committee on interstate and for- 
eign commerce on March 27, when rep- 
resentatives of the Department of State 
and the Civil Aeronautics Board dis- 
cussed the Dutch agreement with the 
members of the committee, headed by 
Senator Magnuson, negotiations were 
still in progress at the State Department 
on April 3. 

The two senators made their appeal 
in a telegram addressed to the White 
House in which it was suggested, that 
the President “request the Department 
of State to suspend these negotiations 
until a complete review has been made 
of the wisdom of departing from the 
principles laid down in the Bermuda 
agreement.” 


C. of C. Letter 


The point concerning the Bermuda 
agreement was developed in a letter ad- 
dressed to Secretary of State Dulles by 
John S. Coleman, president of the Cham- 
ber of Commerce. The latter stated that 
the principles of the agreement required 
that routes be operated for the primary 
purpose of carrying traffic between the 
two countries involved. Mr. Coleman 
further observed that the Prime Minister 
of the Netherlands had urged in a letter 
to the President that air routes be 
granted to enable his country to “main- 
tain its historic position as a world car- 
rier.” The granting of routes on that 


basis, said Mr. Coleman, would be con- 
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trary to the principles established in 
the Bermuda agreement. 

Mr. Coleman also said that the Cham- 
ber of Commerce was informed that no 
opportunity had been given for effective 
consultation by all interests concerned 
and he expressed the hope that the Sec- 
retary would see that the negotiations 
were recessed long enough to “give 
thorough consideration to the views of 
United States air carriers and others 
who may be concerned.” 


‘Widespread Dissatisfaction’ 


In their telegram to the President, the 
two senators said they were asking sus- 
pension of the negotiations because of 
“widespread cissatisfaction with the pro- 
posed agreement.” 

They further informed the President: 

“On March 27, 1957, representatives 
of the Department of State and the 
Civil Aeronautics Board appeared be- 
fore the Senate interstate and foreign 
commerce committee to present their 
views with respect to the air transport 
negotiations with the Dutch which were 
then in progress. 

“The members of the committee ex- 
pressed strong disapproval of the pro- 
posed action of the Department of State 
and felt that the views of the Civil 
Aeronautics Board were being given too 
little weight.” 

No information could be obtained as 
of April 3 as to the “proposed action” 
of the State Department, which has the 
duty to negotiate the agreement. 


Lufthansa Precedent 


In April of 1956 a subcommittee of 
the Senate committee on interstate and 
foreign commerce expressed criticism 
of the State Department and the Civil 
Aeronautics Board for a grant of rights 
to Lufthansa (German Airlines) with- 
out consultation of American air car- 
riers who, the subcommittee said, were 
refused a hearing and whose objections 
were “brushed aside.” 

The subcommittee appended to its re- 
port a letter received from the C.A.B. 
outlining procedure which the board 
proposed to follow in the future and, 
while it said the procedure seemed sim- 
ilar to that in effect when the German 
agreement was under consideration, it 
would, if it had been in effect, have 
eliminated any necessity for the sub- 
committee’s work (T.W., April 14, 1956, 
p. 71). In addition, the subcommittee 
said that the letter indicated “a serious 
tug-of-war” between the State Depart- 
ment and the C.A.B. as to which agency 
was to dominate the negotiations, and 
that that situation ought to be corrected, 
by legislation if necessary. 


A. T. A. of A. Views 


In a statement released two days after 
the executive session of the Senate com- 
mittee on interstate and foreign com- 
merce committee,. the Air Transport 
Association of America said that the 
government’s generous policy of grant- 
ing air transport traffic and landing 
rights in this country had “already per- 
mitted the Dutch airline to build a 
world-wide air line network on American 
traffic.” 

It said that view had been given the 
committee by Stuart G. Tipton, the asso- 
ciation’s president. The association said 
the committee was “checking on the nego- 
tiations now going on between the USS. 


and the Netherlands in regard to a 
Dutch request for additional landing 
rights in this country.” 

Mr. Tipton was quoted as telling the 
committee: 

“United States government policy has 
been taking care of the interests of the 
largely government-owned Dutch air 
line ever since 1946. Generous United 
States policies have already permitted 
the Dutch airline to build a world-wide 
network on American traffic, although 
the Netherlands’ own traffic could not 
support the extensive Dutch operations.” 

Mr. Tipton said that American-flag 
airlines in 1955 “took $109,000 out of 
Amsterdam,” while the Dutch air line 
had taken $12,849,000 out of New York, 
“a, ratio of about 130 to 1.” At the same 
time, he said, the American-flag air 
lines ‘carried 432 passengers out of Am- 
sterdam, while the Dutch air line was 
carrying 41,895 passengers out of New 
York. 

“The Dutch airline receives full equal- 
ity with American-flag air lines in the 
American market from New York and 
Miami, two of the world’s air transport 
gateways,” Mr. Tipton said. “Any fur- 
ther granting of landing and traffic 
rights to the Dutch air line would be cer- 
tainly overly generous and would dis- 
turb the economic stability of American- 
flag carriers.” 

Senator Wiley, of Wisconsin, inserted 
in the Congressional Record of March 28 
a letter from Mr. Tipton to Senator 
Magnuson, expressing the association’s 
concern over the Dutch situation. The 
Senator also placed in the Record a 
letter from Mr. Tipton to President 
Eisenhower, in which Mr. Tipton, re- 
ferring to a statement the President had 
made concerning the Dutch agreement, 
asserted that “it is most urgently sug- 
gested that an opportunity be afforded 
to present to you the expert judgment 
of the American-flag airlines whose 
responsibilities have caused them to be 
concerned by this grave problem.” 


Mr. Tipton also suggested that the 
President receive the views of the De- 
partment of Commerce, the Civil 
Aeronautics Board, and the Senate com- 
mittee on interstate and foreign com- 
merce. 


Transportation Tax Repeal 
Beaten in Senate, but Byrd 


Promises Study of Proposal 


An effort to start legislative repeal 
of the excise taxes on transportation 
of persons and property was rejected 
by the Senate on March 28. Senator 
Neuberger, of Oregon, offered a re- 
peal amendment to H.R. 4090, a bill 
extending the current rates of cor- 
porate taxes and some excise levies, 
but it was beaten down on a voice 
vote. 

The purpose of H.R. 4090, it was ex- 
plained by Senator Byrd, of Virginia, 
chairman of the Senate finance com- 
mittee, was such as to bar enactment 
of such major amendments. He said 
that a major revenue loss to the United 
States would begin to be felt on April 
1 unless H.R. 4090 were enacted, and 
he argued against any Senate change 
that would force a conference with the 
House, which passed the bill previously 
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without such other provisions (T.W., 
March 23, p. 75). 

Senator Byrd was the only senator to 
speak against the Neuberger amend- 
ment, and he did not argue against the 
merits of transportation tax repeal, ad- 
dressing himself only to the emergency 
nature of the over-all bill. In fact, he 
said he was “sympathetic” to ending 
the transportation taxes and promised 
that his committee would seriously con- 
sider the plan later. 


‘Loss’ of $3 Million a Day 


The taxes specifically mentioned in the 
bill were scheduled to drop to lower lev- 
els on April 1 unless extended, and Sen- 
ator Byrd said any major amendmenis 
would cause a perhaps lengthy conference 
with the House during which the goverr:- 
ment would lose $3 million a day for each 
day after March 31 that the bill was not 
enacted and signed by the President. 

Senator Neuberger’s amendment wou:d 
have repealed the transportation taxes 
in their entirety. After its defeat, Senator 
Magnuson, of Washington, withdrew his 
proposed amendment which would have 
reduced the transportation taxes on prop- 
erty other than coal to a maximum 3 
cents on each 100 pounds of a shipment. 
Senator Bible, of Nevada, did not offer 
his amendment to cancel the 10 per cent 
tax on transportation of persons, an 
amendment rejected previously by the fi- 
nance committee. 

The only amendment accepted by the 
Senate to H.R. 4090 would make the 
extension of the taxes involved—cor- 
porate taxes and excise levies on alco- 
holic beverages, cigarettes, automobiles 
and automobile parts and accessories— 
15 months instead of 12 months, as the 
House provided. Senator Byrd said this 
change had been agreed to by House 
leaders and that no long conference 
would be involved. 

The House promptly accepted this 
change on March 28 and the bill was 
sped to the White House where Presi- 
dent Eisenhower signed it into law on 
March 29. 


Transport-Tax Opponents 


During discussion of the Neuberger 
amendment, nine other senators joined 
the amendment’s author in arguing 
against the transportation taxes—Morse, 
of Oregon, Neely, of West Virginia, 
Mansfield, of Montana, Sparkman, of 
Alabama, Fulbright, of Arkansas, 
Church, of Idaho, Humphrey, of Minne- 
sota, Barrett, of Wyoming, and Magnu- 
son, of Washington. 

In arguing against the amendment, 
Senator Byrd promised that his commit- 
tee later would give “full consideration” 
to the proponents’ ideas but asked that 
the matter not be included in H.R. 4090 
because of the time and revenue ele- 
ments. 

“T have a great deal of sympathy with 
the effort to repeal this tax,” he said. 
“TI believe it is a very burdensome tax.” 

He said, however, that the revenue 
loss would be $688 million annually and 
added that “again I wish to say what I 
said earlier today, that any amendment 
added to the bill, of any character, will 
be dangerous from the standpoint of 
completing the legislation by midnight 
Sunday.” 

Senator Neuberger asked that the vote 
on his amendment be made a roll call, 
but this move, too, was turned down by 
the Senate. 

In debate on the amendment—in 
which Senator Byrd was the only one 
to speak pro forma against the amend- 
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ment—the senators favoring the pro- 
posal restated their contentions that 
the tax has a depressing effect on the 
nation’s economy and was “discrimina- 
tory” to smaller shippers and to some 
regions of the country. 

Senator Neuberger said the freight tax 
especially “spreads into everybodys cost 
of living and everybody’s daily financial 
burden ... and takes money out of 
everybody’s pocketbook.” 

Senator Sparkman said that “any area 
which must ship out many of its raw 
products before they are processed cer- 
tainly sustains the impact of the tax 
we are discussing.” 

Its effect is also felt,” he added, “when 
th: finished products are shipped in the 
otner direction. It is a bad tax anywhere 
in the United States.” 


Documents Used in Debate 


n the course of the debate on the 
Neaberger amendment, Senators Neu- 
be.ger and Magnuson obtained permis- 
sic. a to have printed in the Congressional 
Record the facts of a series of documents 
ani articles which they cited in their 
arcuments against the tax. Newspaper 
articles, letters and resolutions from 
groups affected by transportation mat- 
tel; were included. 

“the material offered by Senator Mag- 
nuson included a letter from the Pacific 
Northwest Advisory Board, which said 
it epresented over 2,000 manufacturing 
companies, and a detailed analysis un- 
favorable to the transportation taxes 
made by three Washington state groups 
which reported they represented a total 
of 2,300 shippers. 

In the letter from the board, over the 
signature of Nelson M. Hickok; the group 
declared: 

“The Pacific Northwest Advisory Board 
with a membership of over 2,300 manu- 
facturing companies in the States of 
Washington, Oregon, and Idaho, wants 
to reiterate and again firmly express to 
you our opposition to the continuation 
of the Federal transportation tax on 
persons and, particularly, on the trans- 
portation tax on property. We have re- 
peatedly expressed our feelings to Con- 
gress whenever they were - considering 
amendments to this tax. We have met 
with little success. 

“We are well aware of the needs of the 
federal government. We realize that it is 
difficult for any type of tax to be com- 
pletely fair and impartial to all. We are 
convinced, however, that the excise tax 
on people and property is so grossly in- 
equitable that its repeal is mandatory. 

“The malignant nature of this tax is 
slowly undermining the bulwark of 
American transportation—the common 
carrier. We must have the common car- 
rier strong and sound, but we are finding 
that the 3-percent tax on property, to- 
gether with other increased freight costs, 
i making private carriage more and 
more attractive. This trend, if it con- 
tinues to grow, presents real danger and 
scontrary to the national transportation 
policy. It must be corrected. 


“We of the Pacific northwest, in view 
of our geographical location to our 
Markets, are particularly concerned with 
the discriminatory nature of the tax. 
These markets lie thousands of miles fo 
the east and south. Freight rates are 
hecessarily higher. Must our disadvan- 
lageous location be magnified by a per- 
tentage tax on our higher freight rates? 

“We again urge that your committee 
riously consider our peculiar problem 
aid grant us the relief we request.” 





The statement from the three shipper 
organizations—the Washington Potato 
and Onion Shippers Association, the 
Whatcom County Traffic and Rates Bu- 
reau, and the Northwest Fish Traffic 
Committee—listed in detailed examples 
a number of “inequities” which they 
said the transportation tax encouraged. 
Among these were contentions that the 
tax “favors” big shippers over small ship- 
pers and short-haul over long-haul ship- 
pers. 

The three groups also included these 
complaints: 

“The transportation tax on govern- 
ment purchases is self-defeating and 
wasteful of tax money. The transporta- 
tion tax applies on most United States 
government purchases. If delivery is re- 
quested at a certain depot or market, 
the freight and tax is added into the 
purchase price. The government takes 
the tax out of another pocket later on. 
Both the government and the shipper 
loses, for the cost of collection and han- 
dling the tax is a burden on both, with 
no net gain to the government. 

“The transportation tax is increasing 
freight rates. Approximately one-third of 
the net income of the railroads from 
freight services is used up to pay for 
passenger-train deficits. The railroad 
trains aren’t full. The 10 per cent pas- 
senger-transportation tax is materially 
affecting passenger train travel. The 
red-ink passenger operations are forcing 
all freight rates by rail higher. The 
largest user of railroad freight service 
in the country is the United States 
government and they are paying the 
higher freight bill on all their shipments 
to make up for the passenger deficits. 

“The railroads in case after case have 
had to reduce their freight rates in order 
to meet private truck competition not 


subject to the tax. That has reduced 
rail revenues.” 


Eisenhower Asks Extension 
Of ‘49 Reorganization Act 


President Eisenhower, in a message 
sent to Congress April 1, recommended 
that it enact by June 1 legislation to 
extend for four years the period for 
transmitting reorganization plans under 
the reorganization act of 1949, as 
amended. 


Under the act, the message said, “the 
President is authorized to prepare and 
transmit to the Congress plans for the 
reorganization of executive agencies,” 
and that “no provision contained in a re- 
organization plan shall take effect unless 
the plan is transmitted to the Congress 
before June 1, 1957.” 


In December 1954, the second Hoover 
Commission unanimously recommended 
further extension of the act, the Presi- 
dent pointed out. 


Navigation Authorization 
Bill Is Passed by Senate 


The Senate on March 28 passed and 
sent to the House a bill carrying author- 
ization—but not money—for about $1.5 
billion worth of new river and harbor 
work and improvements to existing proj- 
ects. A committee report on the measure 
(S. 497) said it was closely similar to a 
bill President Eisenhower vetoed last 
year on the ground many of the projects 
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had not been investigated thoroughly. 

Identified specifically as navigation 
work in the bill are projects the authori- 
zations for which about $88 million. 
Much additional navigation work would 
be included, however, in multi-purpose 
projects the measure would authorize 
(T.W., March 30, p. 226). 


Clarke Offers Limitation 
On Motor Carriers Which 
I.C.C. Wants Registered 


Chairman Clarke, of the Commis- 
sion, reacting to criticism of the 
I.C.C.’s proposal to register all motor 
carriers subject to its safety regu- 
lations, told a subcommittee of the 
House interstate and foreign com- 
merce committee on March 28 that 
the Commission’s plan could be 


tailored down to exempt certain 
carriers. 


Farm groups, private and exempt mo- 
tor carriers and shipping associations 
previously have expressed fear that the 
Commission’s safety registration plan 
would be the first step toward economic 
regulation of private and exempt 
truckers by the Commission. Their views 
were given to a Senate interstate com- 
merce subcommittee which held hearings 
March 21 and 22 on bills to implement 
the Commission’s safety recommenda- 
tions (T.W., March 30, p. 216). Similar 
testimony was presented at House hear- 
ings March 28, 29 and April 1 on iden- 
tical legislation. 

The House bill calling for the registra- 
tion of motor carriers is H.R. 5664; the 
Senate’s identical bill is S. 1490. 

After restating the Commission’s rea- 
sons for calling for such registration, 
Chairman Clarke noted the opposition 
which had developed and told the House 
subcommittee on transportation and 
communications: 

“The bill could be amended so as to 
apply only to private and exempt car- 
riers operating combinations of motor 
vehicles, such as tractor-semitrailers or 
truck-trailers, the type of equipment 
not ordinarily used by farmers or such 
local business people.” 

He suggested this amendment of the 
bill if Congress should consider that the 
original provisions of H.R. 5664 were 
“too burdensome to the farmer, the 
dairyman, or the butcher or the baker.” 


He Sees No Burden 


As for himself, he said that “I cannot 
agree that the mailing of a postcard 
showing the information required would 
be a burden to anyone.” 

Under the Commission’s plan, al 
motor carriers subject to the I.C.C. hours 
of service and safety regulations would 
be required to send the Commission each 
year a statement listing their names, 
addresses and the number of vehicles 
operated. 

“This would not require the filing of 
complicated or elaborate reports,” Mr. 
Clarke said. “It might even be accom- 


plished through the simple expedient of 
a@ postcard.” 


He said it was estimated that 96,000 
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carriers of the private and exempt cate- 
gories had neved been served with copies 
of the Commission’s safety regulations 
and that “there are many such carriers 
who do not even know that they are 
required to comply with the Commis- 
sion’s safety regulations.” 


Road Check Results Cited 


In a road check made last October, he 
added, “it was found that 65.8 per cent 
of the private carriers and 69.3 per cent 
of the so-called exempt carriers had 
four or more driver-equipment defects.” 

“This compared,” he told the subcom- 
mittee, “with 38.4 per cent for author- 
ized carriers.” 

The proposed registration would give 
the Commission the means of determin- 
ing the locations of the 96,000 motor 
carriers never served with regulations, 
the chairman said, so that all could be 
contacted. 

While offering to accept an amended 
bill not applying the registration re- 
quirement to farmers and small business 
trucks, Mr. Clarke denied the opposition 
contention that the registration plan was 
intended or would naturally lead to 
economic regulation of the private and 
exempt carriers. 

As to this charge, he said, “I need 
only to point out that even if this were 
intended as a forerunner for any such 
legislation—and I assure you that it is 
not—any such future legislation must be 
considered by the Congress. Indeed, 
it would probably come before this very 
committee.” 

“We believe,” he stated, “that this 
suggested legislation is essential to the 
proper and effective administration of 
our motor carrier safety regulations and 
to the discharge of our responsibilities to 
the public with respect to this important 
phase of our work. We are convinced 
that H.R. 5664 would go a long way to- 
ward accomplishing this objective and 
therefore urge its speedy enactment.” 


Other testimony received by the House 
group was largely a duplication of state- 
ments the same groups gave at the 
earlier Senate hearing. 


Senate Action Scheduled 


The Senate subcommittee, meanwhile, 
scheduled an executive meeting on April 
9 to began consideration of the safety 
measures On which it received testimony 
—S. 1386, S. 1463, S. 1490, S. 1491 and S. 
1492 (T.W., March 30, p. 216 and T.W., 
March 23, p. 81). 


The April 9 session, at which the sub- 
committee, headed by Senator Smathers, 
of Florida, may begin voting on the 
safety bills, will start at 3 p.m. in Room 
G-16 of the Capitol. 


If the subcommittee approves the bills 
—either in their original form or in some 
different language—the measures still 
have to be considered by the full Senate 
interstate commerce committee before 
will be ready for action by the Senate 
itself. 

Testimony at the House subcommittee 
hearing was given, either verbally or 
in filed statements, in opposition to the 
motor carrier registration plan, by Grant 
Arnold of the National Industrial Traf- 
fic League, who called the bill “the next 
step toward making every motor vehicle 
owner answerable to Washington; James 
D. Mann, managing director of the Pri- 


vate Truck Council of America, Inc.; 
Harry Cooke of Penn Fruit Company, 
Philadelphia, chairman of the Private 
Carrier Conference, Inc., of American 
Trucking Associations, Inc.; Joseph S. 
Shelly, secretary of the Vegetable grow- 
ers Association of America; Durward 
Seals, traffic manager of the United 
Fresh Fruit and Vegetable Association; 
L. James Harmanson, Jr., general coun- 
sel of the National Council of Farmer 
Cooperatives, and Fred W. Burrows, ex- 
ecutive vice-president of the Interna- 
tional Apple Association, Inc. 


A.T.A. Official Testifies 


John V. Lawrence, managing director 
of the A.T.A., said.the A.T.A. as a whole 
took no position regarding the registra- 
tion bill but gave the House group, as 
he did in the Senate hearing, a state- 
ment favoring the bill from seven of 
the A.T.A. member conferences. Mr. 
Lawrence also told the subcommittee 
that A.T.A. favored the I.C.C.’s proposed 
revision of the transportation of explo- 
sives act (H.R. 5629), although suggest- 
ing that it be worked so that carriers 
wouldn’t be subject to penalty for un- 
known violations; opposed Commission 
proposals to increase penalties provided 
in the interstate commerce act for 
trucker violations of safety rules (H.R. 
1492); favored requiring night-time 
illumination of railroad freight cars, such 
as would be provided in a group of 
nearly identical bills (H.R. 182, 3484 and 
4564), and favored establishing medals 
of honor for highway heroism (H.R. 
5328). 

The Commission proposals for increas- 
ing penalties for railroad safety act vio- 
lations (H.R. 5663) and to authorize the 
Commission to prescribe regulations re- 
garding installation and maintenance of 
power or train brakes (H.R. 5124) were 
opposed at the House hearing by spokes- 
men for the Association of American 
Railroads and were supported by repre- 
sentatives of the standard railway labor 
organizations. Both sides took the same 
positions in the Senate hearings. 


North Dakota Legislature 
Opposes 4th Sec. Change 


The North Dakota legislature on March 
28 filed with Congress a petition opposing 
elimination of or change in the “long 
and short haul” clause in the interstate 
commerce act. 

The North Dakota memorial said that 
repeal of the provision—which forbids 
lower rates for long hauls than for short 
hauls over the same route—would re- 
sult in higher freight charges and 
would “encourage discrimination in rates 
against small shippers.” 


C.A.B. Nominee Confirmed 


The Senate on March 28 confirmed the 
nomination of Louis J. Hector, a Florida 
attorney, to be a member of the Civil 
Aeronautics Board. 


Two Airport Bills Offered 


A bill (S. 1752) to increase from 75 
to 90 per cent the authorized federal 
share in financing the cost of airport 
projects in Alaska has been introduced by 
Senator Magnuson, of Washington. 


Representative Baring, of Nevada, in- 





troduced a measure (H.R. 6582) that 
would increase to 75 per cent the amount 
of federal participation in the costs of 
acquiring clear zones for runways at au- 
thorized airport projects. 


Morse Testifies at House 
Merchant Marine Committce 


Hearing on Maritime Policy 


A hearing was intiated March 27 
by the House committee on merchant 
marine and fisheries into the policy 
of the Maritime Administration con- 
cerning the transfer to foreign own- 
ership or registry of American-fiag 
merchant vessels. Clarence G. Morse, 
chairman of the Federal Maritime 
Board and Maritime, Administrator, 
testified before the committee. 


Representative Bonner, of North Car- 
olina, chairman of the committee, said 
in an opening statement that such for- 
eign transfers of American vessels, and 
reserve fleet policies would be investi- 
gated in the course of the hearing to 
determine whether administrative pol- 
icies were consistent with the intent of 
Congress regarding the merchant marine, 
or whether additional legislation was 
needed. 

In his statement, Mr. Bonner said that 
he understood that many of the vessels 
being transferred to foreign flags were 
“vastly superior to the vessels in the 
reserve fleets, which another policy de- 
crees must be maintained even though 
obsolete or badly damaged,” and that 
“we have no reserve of tankers at all 
today.” 

Chairman Morse asserted that section 
9 of the 1916 shipping act applied to such 
transfers in normal times, while section 
37 of the act applied in periods of na- 
tional emergency, such as the present 
one which he said began in 1950. 

Prior to 1950, there had been no writ- 
ten policy on the subject of the transfer 
to foreign interests of American vessels, 
Mr. Morse said, but in July, 1950, a letter 
to the maritime administrator setting 
forth the policy in the Department of 
Commerce in that matter was made 
public by the Secretary of Commerce. 


Between July 1, 1954, and June 30, 
1955, 94 approvals had been granted for 
foreign transfers of U.S. vessels, ac- 
cording to a document supplied by Mr. 
Morse. 


On the suggestion by Representative 
Allen, of California, that tankers might 
better be retained in the laid-up fleet, 
Mr. Morse said they would be of con- 
siderable national defense value. He 
added that the government might well 
have purchased tankers on a trade-in 
basis at world market prices, but that 
appropriations were difficult to obtain. 

Points covered in a document sub- 
mitted by Mr. Morse relating to the for- 
eign transfer of American-flag vessels 
and showing some considerations bear- 
ing on his determination of each such 
case, included the following: 

Whether the vessel would be required 
for national defense, or whether it would 
actually continue in operation, 
whether the transfer would make private 
financing more attractive in the shipping 
business, tend to encourage vessel reé- 
placement, or have an adverse economic 
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sels. 

On March 28, in answer to a question 
by Mr. Allen, Mr. Morse said that had 
not the government transferred 66 ships 
to foreign “ownership and/or registry” 
between July 1, 1955 and March 15, 1957, 
“there would have been provided 16,875 
mn-years of seafaring employment dur- 
inv the remaining portion of the 20-year 
lives of these ships.” However, he added, 
the construction, reconstruction, and 
“j-mboising” of 28 ships in America re- 
suiting from the transfer agreements 
assured 22,872 man-years of seafaring 
em Dloyment—for 20 years in the case of 
th new ships, and for the increased 
lif. of the reconstructed and “jumboized” 
shi s—plus 18,750 man-years of shipyard 
em loyment, resulting in a net increase 
of 24,747 man-years of employment. 

Following Mr. Morse’s testimony, on 
Merch 29 George Cochran Doub, as- 
sis'ant attorney general, civil division, 
De) artment of Justice, testified concern- 
ing transactions between the govern- 
ment and “Onassis,” “Niarchos,” a 
Chinese group,” and “the Kulukundis 
group.” He was accompanied by Patrick 
F. Cooney, attorney of the department’s 
admiralty division. 

On that day and later, the Depart- 
ment of Justice officials discussed in de- 
tail settlements which the government 
hac reached with those shipping groups 
after seizure of a number of ships under 
allegations that the U.S. shipping laws 
had been violated in connection with 
transactions involving those ships. 

In reply to a query by Mr. Bonner as 
to whether foreign transfers of 67 ves- 
sels in 1954 and 1955 had caused the 
maritime administrator to break out 
more American-flag vessels to carry out 
the “50-50” shipping provisions, Mr. 
Morse said, “Yes.” He added that such 
break-outs might have been necessary 
even without the transfers because more 
ships had been demanded than had 
been transferred, and that he did not 
agree that 50 per cent of the cargo had 
gone begging for lack of American 
facilities. 

On April 1, Mr. Doub told the com- 
mittee it might well consider whether 
amendments might be made in US. 
shipping laws which authorize the mari- 
time administrator to permit an alien to 
own all the stock of an American vessel- 
owning corporation if the president and 
managing directors of the corporation 
were American citizens. 


Four New Actions Propose 


Transportation Tax Repeal 


The state of Washington has asked 
Congress to repeal the excise taxes on 
transportation, and three members of the 
House have introduced bills to eliminate 
the levies gradually. 

The Washington appeal, a memorial 
to Congress from the state’s legislature, 
Was presented April 1. It called trans- 
portation “a vital necessity” and said 
therefore that there was “sound reason 
for distinguishing between the transpor- 
tation taxes and other excise taxes that 
are imposed on luxury items.” 

The bills were introduced by Repre- 
Sentatives Anderson, of Montana (H.R. 
6501); King, of California (H.R. 6457), 
and Metcalf, of Montana (H.R. 6464). 

The measures by Mr. Anderson and 
Metcalf are identical. They would pro- 
Vide for the current 3 per cent tax on 
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freight other than coal to July 1, 1957, 
2 per cent after that date until July 1, 
1958, one per cent to July 1, 1959, and 
full repeal after that latter date. 

Mr. King’s bill would provide a similar 
plan but advanced one year—the reduc- 
tion would not begin until 1958 and 
would not be completed until 1960. It 
would set up a similar sliding scale for 
coal, unmentioned in the other bills. 


Dual Times Schedules Are 
Proposed by Sen. Smathers 


Senator Smathers, of Florida, on April 
1 introduced a bill (S. 1769) that would 
require common carriers of passengers 
to publish schedules listing arrivals and 
departures in both standard and day- 
light saving time, in areas where D.S.T. 
has been authorized. 

The bill, which amend the standard 
time act, would not change that act’s 
provision that standard time shall gov- 
ern the operations of all common car- 
riers, Senator Smathers said. 

The traveling public,” he said, “has 
been greatly inconvenienced and often 
confused by the failure of some pas- 
senger carriers to quote schedules in 
daylight saving time.” 

He said the legislation “should aid in 
eliminating the confusion and inconven- 
ience that travelers have been forced to 
undergo in the past by some carriers’ 
failure to make clear times of arrival 
and departure.” 

Senator Smathers is chairman of the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee. 


Railroad Retirement Bill 


Representative Shelley, of California, 
has introduced a bill (H.R. 6380) which 
would eliminate existing restrictions on 
an individual’s right to receive railroad 
retirement benefits and, at the same 
time, benefits under Title II of the social 
security program. It also would elimi- 
nate present bars against an individual 
receiving more than one annuity under 
the railroad retirement act. 


TRANSPORTATION 
STATISTICS 


Canadian Carloadings Rise 
1.4 Per Cent in Week 


Cars of revenue freight loaded on 
Canadian railways totaled 74,280 in the 
seven-day period ended March 14, an in- 
crease of 1.4 per cent over the 73,234 
cars in the corresponding period of 1956, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 

Principal commodities moved in greater 
volume, the bureau said, were: Pulpwood, 
4,661 cars (versus 3,736 in 1956); mis- 
cellaneous carload commodities, 5,346 
(4,918), and merchandise, L.C.L., 13,873 
(13,219). Commodities moved in fewer 
cars were coal, 4,261 cars (5,032), and 
lumber, timber, and plywood, 3,802 (4,317). 
Cars received from connections rose 1.5 
per cent to 35,908 from 35,365. 

The bureau said that loadings in the 
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eastern division decreased 0.3 per cent to 
48,566 cars from 48,736 in 1956, while in 
the western division they rose 5.0 pe: 
cent to 25,714 cars from 24,498. Receipts 
from connections rose 0.6 per cent in the 
east to 31,473 cars from 31,289 in 1958, 
and 8.8 per cent in the west to 4,435 from 
4,076. 

Carloadings for the period from Jan- 
uary 1 to March 14, affected by a nine- 
day strike against the Canadian Pacific 
Railway Co., totaled 742,261, a decrease 
of 6.2 per cent from 791,493 in the same 
period a year earlier, according to the 
bureau. Cars received from connections 
during that period dropped 6.7 per cent 
to 340,432 from 364,822 in 1956. 


‘56 Water Carrier Revenues 
Slightly Under ‘55, Despite 


Freight Tonnage Increases 


Water carrier revenue and trafiic 


figures have been made public by 
the Bureau of Transport Economics 


and Statistics of the Commission 
for both the fourth quarter of 1956 
and the year 1956, in statements 
Q-650. 


In 1956, class A and B carriers by 
water, 121 in number, reported freight 
revenues of $298,833,443, a decrease of 
1.1 per cent under 1955, freight revenues 
of $302,178,656, the statement showed 
(T.W., March 23, p. 88). The same car- 
riers transported 103,144,240 tons of rev- 
enue freight in 1956, as compared with 
96,828,658 tons carried in 1955. Passenger 
revenues amounted to $9,933,923 in 1956, 
a decrease of 2.8 per cent under passenger 
revenues of $10,224,897 in 1955. 

Freight revenues of Class A carriers 
alone in 1956 were $286,599,391, as com- 
pared with corresponding revenues in 
1955 of $291,120,537, a decrease of 1.6 
per cent, according to the statement. 


Of this 1956 total, the Atlantic and 
Gulf coasts groups accounted for $48,- 
810,139, an increase of 4.6 per cent over 
the $46,664,812 they received in 1955. 
Among individual carriers, Seatrain 
Lines, Inc., reported freight revenues of 
$11,698,879 in 1956, the largest in this 
group, but a decrease of 8.2 per cent un- 
der the $12,749,335 it received in 1955. 
Pan-Atlantic Steamship Corp. showed an 
increase of 18.6 percent from $7,591,791 
in 1955 to $9,004,786 in 1956. 


Another Class A group, Great Lakes, 
reported freight revenues of $25,546,438 
in 1956, a gain of 9.4 per cent over $23,- 
359,639 in 1955. Columbia Transporta- 
tion Co., led the group in freight re/- 
enues, having reported $13,704,368, or 13 
per cent more than the $12,127,639 it re- 
ceived in 1955. 


The Mississippi River and tributaries 
group of Class A water carriers received 
$94,185,706 in freight revenues in 1956, as 
against $91,916,008 in 1955, an increase of 
2.5 per cent. Of this group, Mississippi 
Valley Barge Line Co., the largest carrier 
revenue-wise, reported $18,264,906 {for 
1956, as compared with $17,130,890 in 
1955, an increase of 6.6 per cent. 

The Pacific coast group reported 4 
total of $25,230,980 in freight revenues for 
1956, an increase of 6.3 per cent over 
1955, which total was $23,725,159. Foss 
Launch & Tug Co., largest freight car- 
rier by revenue of the group, reported 
receiving $4,375,118 in 1956, as against 
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$3,817,728 in 1955, an increase of 14.6 per 
vent. 

The intercoastal group of Class A car- 
viers reported $92,826,128 in freight rev- 
enues for 1956, as compared with $105,- 
454,919 in 1955, a decrease of 12 per cent. 


‘he group’s largest carrier revenue-wise. 


Luckenbach Steamship Co., Inc., indi- 
cated freight revenues of $36,511,018 in 
1956, or 5.6 per cent more than the 
$34,564,916 it received in 1955. A notable 
iaucrease was recorded by Pan Atlantic, 
namely, from $1,650,636 in 1955, to $5,- 
532,596 in 1956, representing 235.2 per 
cent. 


Class B water carriers reported $12,- 
24,052 in freight revenues in 1956, an 
ji crease of 10.6 per cent over $11,058,119 
in 1955. Their passenger revenues in 1956 
were $1,626,880, as compared with §$1,- 
6°0,477 in 1955, a decrease of 3.8 per cent. 
Tons of revenue freight carried in 1956 
by them were 9,563,423, as against 8,864,- 
826 tons in 1955. 

For the fourth quarter of 1956, Class 
A and B carriers by water reported a 
total of $79,554,604 in freight revenue, 
or a 5 per cent increase over revenues 
of $75,752,106 for the comparable 1955 
period, according to the quarterly state- 
ment. 


ln the same period, those carriers 
transported 27,733,028 tons of revenue 
freight, as against 25,436,026 tons in the 
last 1955 quarter. Passenger revenues 
amounted to $668,541 in the 1956 period, 
or 2.2 per cent less than the 1955 quarter 
total of $683,672. 


Record Houston Port Tonnage 


The Port of Houston on the Houston 
Ship Channel handled 52,140,836 tons of 
cargo in 1956, an all-time high, the 
American Waterways Operators, Inc., 
has reported. Barges and other inland 
waterway freight carriers usually ac- 
count for from 25 to 35 per cent of the 
total, with foreign and coastal shipping 
accounting for the rest, the A.W.O. said. 
The port’s traffic in 1955 was 47,037,718 
tons, the A.W.O. added. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 7,105 freight cars and 
an average daily shortage of 1,526 cars 
for the week ended March 23, as against 
a@ surplus of 5,790 cars and a shortage 
of 1,731 cars, on an average daily basis, 
for the week ended March 16, according 
to the car service division of the Associ- 
ation of American Railroads. 


The total average daily surplus for 
the latest period was made up of 
3,075 plain box cars, 22 auto box, 16 
gondola, 724 hopper (includes 393 cov- 
ered), 1,655 stock, five flat, 1,496 refrig- 
erator, and 112 miscellaneous cars. The 
Shortage for that period consisted of 
735 plain box cars, one auto box, 439 
gondola, 262 hopper, five stock, 64 flat, 
and 20 miscellaneous cars. No shortage 
of refrigerator cars was reported. 


Rail Passenger Statistics 


Passenger revenues, other than’ com- 
mutation, of Class I steam railways, ex- 
Clusive of switching and terminal com- 
panies, totaled $44,731,746 in coaches and 
$17,594,837 in parlor and sleeping cars for 
December, 1956, as against $42,455,394 in 
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coaches and $18,847,962 in parlor and 
sleeping cars for December, 1955, an 
increase of 5.4 per cent in coaches and a 
decrease of 6.6 per cent in parlor and 
sleeping cars, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, of pas- 
senger traffic statistics of those roads, 
other than commutation, statement 
M-250. 
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For the 12 months ended December, 
1956, passenger revenues amounted to 
$436,590,637 in coaches and $213,021,784 
in parlor and sleeping cars, as compared 
with $427,631,371 in coaches and $213,470,- 
937 in parlor and sleeping cars, for the 
corresponding period of 1955, an increase 
of 2.1 per cent in coaches and a decrease 
of 0.2 per cent in parlor and sleeping 
cars. 


TRANSPORTATION 


EDUCATION 


72 Students Complete Rail Institute 
Conducted by American University 


Graduates of the eleventh institute on rail transportation conducted by American University 
March 4-29. 


The American University, of Wash- 
ington, D.C., on March 29 conferred 
certificates indicating the completion, by 
72 members, of its eleventh institute on 
rail transportation. 

Loyd J. Kiernan, director of the insti- 
tute, presided over the luncheon gath- 
ering at the Occidental hotel at which 
the largest number of “graduates” of 
such an institute received their certifi- 
cates. 

Ernest Posner, dean of the Graduate 
School of A. U., presented the certifi- 
cates. R. V. Fletcher, chairman of the 
board of trustees of the university, and 
former general counsel of the Associa- 
tion of American Railroads, spoke briefly 
in praise of an address to the students 
by John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad, on 
“The Family—Stay Young.” 

Mr. Fletcher also said he hoped the 
students would have an awakened sense 
and increased consciousness “of the im- 
portance of the work you have to do as 
leaders of a great industry, essential 
as it is to the welfare of our great 
America.” 

W. W. Webber, of Michigan City, Ind., 
assistant superintendent of transporta- 
tion of the South Shore & South Bend 
Railroad, reported as class president. 

In addition to being the largest of the 
classes to complete a rail institute, there 
was also a greater percentage of civilians 
than has been observed in other in- 
stitutes when members of the armed 


forces have attended in larger numbers 
relative to the total enrollment. 


Mr. Barriger’s theme was that change 
was a continuing characteristic of life 
and that for organizations, such as the 
railroads, and for individuals, “the full 
flowering of life requires using the 
legacies of the past to achieve the op- 
portunities of the present.” In so doing, 
he said, “the past gives birth to the 
future.” 

At another point he said: 

“The problem of all advancement is, 
of course, to achieve a proper balance 
between the old and the new, to be 
certain that the transition represents 
betterment and not retrogression. While 
improvement cannot come _ without 
change, not all change brings improve- 
ment. Resistance then comes from those 
who sincerely fear change will not attain 
its goal. Moreover, no matter how 
beneficial any particular change may be, 
even the most epoch-making inventions 
and reforms cause loss and inconvenience 
to some who will resist their introduc- 
tion.” 


Mr. Barriger said that modern trans- 
portation necessitated training of skills 
on the line, on the trains, in the shops 
and stations “and in the classroon, too.” 
He said that personnel must be con- 
sciously and systematically developed by 
the employing company and that “the 
officer group must be definitely pro- 
duced by the railroads themselves through 
integrating the formal training of men 





ber, 

to 
184 
red 
70,- 
the 
ase 
ASE 
ing 





rsity 


bers 


nge 
life 
the 
full 
the 
op- 
ing, 
the 


» is, 
ince 


ents 
hile 
out 
ve- 
10se 
tain 
how 
be, 
ions 
nce 
luc- 


ns- 
tills 
ops 


on- 
| by 
‘the 
ro- 
ugh 
nen 


April 6, 1957 


of greater-than-average aptitude and 
capacity and energy into their years of 
actual service.” 


Such observations, translated into ac- 
tion, Mr. Barriger said, “take the younger 
end more ambitious supervisory officer 
cirectly into your group—and others like 
them that are similarly engaged in 
educational institutions.” 


He said the railroads had at all times 
produced men who were “doers,” but 
tiat more than ever “they now need 
thinkers to.” Saying that the railroad 
oficer of the future must be a thinker 
as well as a doer, Mr. Barriger added: 


“The railroads, with university help, 
nust each their official and supervisory 
personnel how to think in the broadest 
jh plications of this term—as well as how 
tc act. In fact, thinking must precede 
the act—more than ever before. And it 
must follow the act, too—in order to 
analyze its correctness and be certain 
that it represented the best procedure 
under the circumstances.” 

Mr. Barriger said that railroads were 
institutions which lent themselves well 
te the education and training of their 
men. He added: 


‘This splendid eleventh rail transpor- 
tation institute of American University 
will make increasingly notable contribu- 
tions to the improved training of officers 
and through them of employes, which 
will help so much in producing the 
better railroads which our industry and 
this nation so urgently need.” 


In a review of railroad history, Mr. 
Barriger said that if the railroads had 
amalgamated 30 years ago or more into 
a limited number of great systems, “these 
carriers would have achieved an in- 
tensive development of their properties, 
with consequent reductions in costs and 
improvement in service, that has been 
beyond the range of attainment on the 
required operating basis of excessive 
duplication of service, and facilities, and 
organizations.” He added that “the mass- 
production methods that would have 
followed the development of super-sys- 
tems would have made the railways im- 
mune to the traffic erosion which has 
burdened their present development and 
beclouds their future.” 


Graduating Students 


Recipients of certificates, attesting to 
completion of the course, were the follow- 
ing: 

From the Chseapeake & Ohio Railway: 
Robert E. Bryant, traveling freight agent, 
Columbia, S.C.; Paul E. Campise, freight 
service department, Philadelphia, Pa.; 
Cyril A. Demyan, freight service rep- 
resentative, Pittsburgh, Pa.; E. A. Long, 
commercial agent, Park Forest, Ill.; Wil- 
liam P. Lyon, assistant to the manager 
of the world commerce department, Rich- 
mond, Va.; Bryan T. May, freight service 
representative, Bay Village, O.; Clayton 
Raymond Miller, traveling freight agent, 
Charleston, W.Va.; Russel E. Shaw, 
freight service representative, world 
commerce department, New York City; 
John J. Sheehan, Jr., freight service rep- 
resentative, Quincy, Ill.; Donald D. Stan- 
ley, freight service representative, Pitts- 
burgh; Robert L. Stender, freight service 
representative, Richmond; Warren A. 
Sweeney, traveling freight agent, Kansas 
City, Mo.; William R. Taylor, traveling 
’ cht agent, Saginaw, Mich., and John 

E. Thone, freight service representative, 
Greenfield, Wis. 


For the New York Central System: 


Francis A. Danahy, trainmaster, Urbana, 
lll.; Morgan P. Donohue, transportation 
assistant, Livonia, Mich.; George C. 
Ellert, division trainmaster, Cleveland, 
O.; James John Gregory, assistant to the 
general mechanical superintendent—lo- 
comotives— system, Euclid, Ill.; John 
Watson Ingram, transportation analyst, 
New York City and Theodore E. Jordan, 
assistant division engineer, maintenance 
of way department, Tonawanda, N.Y. 


From the Norfolk & Western Railway 
Co.: William T. Cooper, commercial 
agent, Atlanta, Ga.; Guy H. Gilmer, 
superintendent of agencies, Roanoke, Va.; 
Albert J. Graham, Jr., foreman, motive 
power department, Iaeger, W.Va.; and 
Horace K. Mackan, commercial agent, 
Norfolk, Va. 


From the Pennsylvania Railroad: John 
T. Cooper, supervisor, transportation en- 
gineering, Pittsburgh; Robert M. Kettler, 
assistant freight trainmaster, Fairless 
Hills, Pa.; Alan F. Sabol, transportation 
apprentice, Baltimore, Md., and Steward 
Fraser Taylor, yard clerk, Baltimore. 

From the St. Louis-San Francisco Rail- 
way: Glen J. Cosatt, assistant diesel 
superintendent, Springfield, Mo.; J. C. 
Cowles, assistant superintendent—oper- 
ating department, Oklahoma City, Okla.; 
and Bill C. Davidson, assistant process 
engineer, Springfield, Mo. 

From the Savannah & Atlanta Rail- 
way Co.: Bryan M. Davis, valuation ac- 
countant, and J. Emmett Harley, assist- 
ant to superintendent, both of Savannah, 
Ga. 


From the Texas & Pacific Railway Co.: 
O. D. Bates, assistant general freight 
agent, Dallas, Tex.; L. M. Hill, train- 
master, Marshall, Tex.; Richard A. Ma- 
lone, assistant to director, employe-pub- 
lic relations, Dallas, and C. A. Roberts, 
superintendent of dining car service, 
Fort Worth, Tex. 


From the U.S. Air Force: Joseph 
Arnoll, freight traffic officer (rail), 
Wright-Patterson Air Force Base, Day- 
ton, O.; Cecil A. Baum, deputy chief of 
the transportation division, Norton 
AF.B., Calif.; Fletcher W. Day, chief, 
rate and route branch, Mira Loma 
A.F.B., Calif.; Maj. William P. Kelley, 
chief, services division, Robins A.F.B., 
Ga.; Lt. A. S. Krause, assistant trans- 
portation officer, Olmsted A.F.B., Pa.; 
Robert H. Milotz, transportation officer, 
Palm Beach AF.B., Fla.; Maj. Edwin F. 
Phelps, chief, advanced transportation 
officer course, Sheppard A.F.B., Tex.; 
Maj. George H. Robb, chief transporta- 
tion division, Hamilton A.F.B., Calif.; 
Captain John R. Tarrant, Jr., officer in 
charge of traffic operations center, At- 
lantic division, Miliary Air Transport 
Service, Fort Dix, N.J.; Capt. Steve G. 
Tefas, commercial transportation officer, 
Randolph A.F.B., Tex.; Leo E. Welling- 
ton, traffic manager, Holloman AF .B., 
Calif., and Lawrence W. Winslow, traffic 
manager, Norton A.F.B., Calif. 


From the U.S. Army: George T. Bur- 
ton, supervisor, freight traffic officer, 
General Third Transportation Zone Of- 
fice, St. Louis, Mo.; Lt. Col. Howard W. 
Martens, weapons systems evaluation 
group, Office of the Secretary of Defense, 
Washington, D.C.; James E. McDonald, 
traffic management instructor, The 
Transportation School, Fort Eustis, Va.; 
Lt. Col. Roy T. Quint, chief, operations 
branch, Rail Transport division, Office 
of the Chief of Transportation, Wash- 
ington, D.C., and Capt. Charles N. 
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Atomic drugs! 
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be useless 


in a few hours? 


SEE 
PAGE 
13 


NOW ... DIRECT 
SERVICE TO 
SOUTHERN 
STATES! 








AIA 
ALA 


ARK. ® GA 


ln gt 


GREAT NAMES IN TRANSPORTATION 
UNDER ONE MANAGEMENT 


ESPECIALLY 
IF IT’S OVER 
5000 POUNDS 


SHIP LCL 


ON THE PENNSY | 
AND SAVE 





Thomas, rail department instructor, the 
Transportation School, Fort Eustis. 
Others receiving certificates were: 
Frank S. Schoeppel, assistant to the 
executive vice-president, White Pass & 
Yukon Route, White Horse, Yukon Terri- 
tory, Canada; John G. Beldham, safety 
agent, Toronto, Hamilton & Buffalo 
Railway, Hamilton, Ontario, Canada; 
Spencer H. Heltzinger, personnel assist- 
ant, Reading Co., Holland, Pa.; Robert 
R. Firestone, administrative assistant to 
the president, Pittsburgh & Lake Erie 
Railroad; William D. McNeilly, train- 
master, Parma Heights, O.; Robert W. 
Christie, assistant general freight agent, 
traffic department, Minneapolis & St. 
Louis Railway, Des Moines, Ia.; Robert 
A. Westerman, chief accountant, Lorain, 
O.; John William Hayes, architect, Great 
Northern Railway, St. Paul, Minn.; 
Robert J. Landregan, chief engineer, 
Fruit Growers Express Co., Burlington 
Refrigerator Express Co., Western Fruit 
Express Co., Arlington, Va.; F. T. Brandt, 
superintendent, Elgin, Joliet & Eastern 
Railway Co., Joliet, Ill.; Richard D. 


















‘Super’ Oil Tanker Base 
Planned for Long Beach 


Plans for a “super” oil tanker terminal 
which, it is stated would augment port 
income by an estimated $260,000 yearly 
have been announced by the Board of 
Harbor Commissioners of Long Beach, 
Calif. The board, on March 18, asked 
the city attorney’s office to prepare a lease 
for 20 acres to the Richfield Oil Corp. 

It was stated that the new terminal, 
scheduled for completion January 1, 1959, 
would serve 855-foot-long vessels up to 
85,500 tons with a capacity of 710,000 
barrels of oil. He said two 24-inch pipe- 
lines would transport the oil from the 
pier to tanks to be erected on land 
recently leased by Richfield adjoining 
its present terminal. 


The cost to the city for preparation of 
the area, it was said, would be about $1 
million, and Richfield’s investment in 
pipelines and tanks would be about $2 
million. 


Merchants’ New St. Louis 


Terminal Nears Completion 


Construction of a $300,000 terminal 
in St. Louis, Mo., by Merchants Motor 
Freight, Inc., is expected to be com- 
pleted by mid-April, according to Stan- 
ley L. Wasie, president. 

The ultramodern 289-foot-by-80-foot 
building, on a 162,000-square-foot plot, 
is in the heart of the industrial area 
about 40 blocks from downtown St. Louis. 


The newest of Merchants’ 13 termi- 
nals, it is built of poured concrete and 
steel. Steel bar joists support an all- 
metal roof extending over 25,000 square 
feet of office, maintenance and dock 
area. 

The 43 loading doors are below large 
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Crooks, industrial engineer, Donora 
Southern Railroad Co., Library, Pa.: 
Edward Joseph Hynes, assistant engineer 
bridge and building department, Detroit 
Toledo & Ironton Railroad Co., Detroit 
Mich.; Andres Atilano Pena, assistan‘ 
treasurer, Pacifico Railroad, Guadalajara 
Jal, Mexico, and John W. Pluebell, dis 
trict freight agent, Baltimore & Ohic 
Railroad, Tokoma Park, Md. 

Also Frederic J. Corporon, superin 
tendent of way and structures, anc 
Walter W. Weber, assistant superinten- 
dent of transportation, of the Chicago, 
South Shore & South Bend Railroad. 
Michigan City, Ind., and Philip Vetter- 
ling, a graduate student of Clark Univer - 
sity, Arlington, Va. 


Traffic Alumni Meeting 


The Freight Traffic Institute Alumni 
Association, Inc., Chicago, Ill., has an-~- 
nounced that its annual spring frolic will 
be held the night of April 27. The event 
will be in the Keymen’s Club. 


TRANSPORT 
SERVICES AND PRODUCTS 


canopies. A pneumatic tube system is 
being installed to send bills of lading 
from the dock to the rating department. 


‘Twin Terminal’ Is Opened 
By Ward Trucking Corp. 


The opening of a new terminal ad- 
jacent to its present terminal in North 
Bergen, N.J., giving the company sepa- 
rate terminals for inbound and outbound 
operations, has been announced by Ward 
Trucking Corp., of Altoona, Pa. 


“In addition,” the company said, 
“Ward’s recently added a fleet of~new 
straight trucks to handle the L.TL. 
pickups and deliveries. A combination 
of these new trucks, the most modern 
materials handling equipment and the 
‘twin terminals’ will also expedite the 
handling of cargo interchanged to the 
New England area and some southern 
points.” 


Penn Station Ticket Sales 
Speeded by New Machines 


The installation of 43 new “Ticketeer” 
ticket-printing machines recently com- 
pleted at Pennsylvania Station, New 
York City, has resulted in a reduction 
in waiting time for railroad tickets of 
up to 2,000 per cent, according to the 
Burroughs Corporation, maker of the 
devices. 

The Ticketeers print tickets instantly, 
as they are ordered, from blank stock, 
“resulting in a dramtic reduction in the 
familiar delay formerly caused by the 
ticket window writing and arithmetic 
chores,” the corporation said. 

More than 11 million tickets a year 
are issued by the station’s ticket bureau 
it added. The new machines will also 
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Southern Pacific 
serves more of the 
West and Southwest 
than any other 

railroad. 


‘Southern Pacific 


The West's Largest Transportation System 


PACIFIC INTERMOUNTAIN EXPRESS 


SIMPLIFY 
SHIPPING 
PROBLEMS 


uss TWA’s 


ALL- CARGO 
SKY MERCHANT SERVICE 


® 2 coast-to-coast flights daily* 
®@ One transatlantic flight weekly 
© Get facts now. Phone TWA. 
*Except Sat.-Sun. 


TWA 


FRAMES WORLD AIMLINES 
USA. EUROPE AFRICA > ASIA 





help speed accounting procedures and 
distribution of ticket coupons among rail- 
roads, Burroughs said. 


Reconstructed S.S. ‘Matsonia’ 
Will Be Christened May 17 


The Matson Navigation Co. has an- 
nounced that the reconstructed SS. 
“Matsonia” will be christened May 17 
at Newport News, Va., and then will 
sail to New York City to be the “theme 
ship” for the city’s observance of Mari- 
time Day, May 22. 

The christening of the 760-passenger 
“Matsonia,” the pre-war “Monterey,” 
would be by Mrs. Lucy Puniwai Thurs- 
ton Blaisdell, wife of the mayor of 
Honolulu, Hawaii, Matson said. 

The Matsonia underwent a $20-million 
reconstruction, the company said, and 
would serve in the Pacific coast-Hawai- 
ian passenger trade as a mate of the 
S.S. “Lurline.” 


Aero Mayflower Firm Adds 


To Its Chicago Facilities 


A 50-per-cent expansion of its Chicago 
terminal and office facilities by Aero 
Mayfiower Transit Co., of Indianapolis, 
Ind., is underway, according to a com- 
pany announcement. 

Earl W. O. Bogan, vice-president in 
charge of the Chicago office, said the 
terminal enlargement would be com- 
pleted about mid-May. Work on the 
offices would begin May 1, he said, and 
some personnel would be added at the 
office and terminal. 

The enlargement, Mr. Bogan said, tied 
in with a $1-million national expansion 
program begun last November by May- 
flower. 


New Hopper Cars for B. & O. 


The Baltimore & Ohio Railroad an- 
nounced on March 27 that it had asked 
for bids covering construction of 2,000 
hopper cars, each of 70-ton capacity. 

“The new cars will be of the open-top. 
bottom-drop type used largely to carry 
coal, ore and other bulk commodities,” 
the B. & O. said. 

The railroad said its present fleet of 
91,000 cars of all types included more 
than 46,000 hopper cars. 


Wide use of aluminum for lightness is made 
in this new diesel-powered truck (Model 922) 
designed by the Diamond T Motor Car Co., 
Chicago, Ill., to make possible larger payloads 
and reduce operating costs. The company re- 
ports that the gross combination weight rating 
for single-axel tractors is 65,000 pounds—76,000 
pounds for tandem-axel models. 


Hydraulic forging press for Alcoa was one of 
the largest single cargo commodities off- 
loaded at Los Angeles Harbor this year. The 
Press, in 88 pieces weighing 728 tons, came 
from Bremen aboard the North German-Lloyd’s 
new freighter MV Werrastein. 


*A $150,000,000 municipally-owned port, serving the 


third largest industrial empire in the United States. 


If you are reading somebody 
else’s copy of Traffic World 
why not have your own? 


Up-to-the-minute information 
is more useful and profitable 
Mail this coupon today. 


TRAFFIC WORLD 
815 Washington Bldg., Washington 5, D.C. 
Please enter my subscription for a period 


service immediately. 


[] Check enclosed. C) Bill me. 
$24 a year, $12 for 6 mos. 


SHIP IT PIGGY-BACK 
on the FRISCO 


Speed your trailer-load shipment 
to destination this “All-Weather” 
way. Combines the best features 
of rail and highway transportation, 
with door-to-door delivery of un- 
disturbed freight. Competitive 
rates. Ask your Frisco representa- 
tive for complete information. 


5,000 miles serving: 
Missouri ¢ Kansas « Arkansas ¢ Okiahoma « Texas 
Tennessee ¢ Mississippi « Alabama « Florida 





Pictured here is a new ‘extra high cube’ furniture 

van of Dorsey Trailers, Inc., which was unveiled at 

the company’s sales convention held recently in 

Pensacola, Fla. The van has over 2,600 cubic 

feet of usable space and features doors that open 

a full 180 degrees, plastic dust covers and 
interior lights. 








Northwest Orient to Have 
DC-7C Service to Tokyo 


“DC-7C” service to Tokyo, Japan, 
would be started April 11 by Northwest 
Orient Airlines, it was announced March 
29 by Gordon Bain, vice-president— 
sales. Also, he said, four round trips 
weekly between Seattle and Tacoma, 
Wash., and Tokyo by DC-7C’s would 
begin April 28, and three other round 
trips weekly in “Super-G Constellations” 
were planned. 

Super-G Constellations, now used on 
all but one of Northwest’s trans-Pacific 
passenger flights, would be replaced en- 
tirely with DC-70’s by July or August, 
Mr. Bain said. 


‘Vast Hangar’ Is Begun 
At Airport in Oakland 


Ground-breaking ceremonies were held 
March 29 for a vast aircraft maintenance 
hangar at the Metropolitan Oakland 
International Airport, Oakland, Calif., it 
was announced by the Port of Oakland. 


Port Officials said the structure, to be 
completed early next year, would be 225 
feet wide, 600 feet long, and would con- 
tain 135,000 square feet of area “under 
roof.” They said it is being built at a 
cost of $1,250,000 for lease to the Air- 
craft Engineering and Maintenance Co. 
Financing, they reported, was being han- 
dled through the sale recently of 
$3,400,000 in revenue bounds. 


‘New’ Coffee Cars for N.P. 


The Northern Pacific Railway has an- 
nounced it is placing in service four 
newly rebuilt coffee shop-coach cars. Two 
of the cars will be used daily on Twin 
Cities-Fargo-Winnipeg trains. The others 
will be on trains operating between 
Seattle and Spokane, Wash. The re- 
building is being done at the railway’s 
Como shops in St. Paul, Minn. 


Ship Makes Its Maiden Trip 


The second of the three new passenger- 
cargo vessels on Italian Line’s direct 
Pacific Coast-Mediterranean service 
made its first trip to the Pacific coast the 
last week of March, according to Ray- 
mond V. Winquist, president of General 
Steamship Corp., Ltd., Pacific coast gen- 


eral agents. The motorship, “Antonio 
Pacinotti,” has accommodations for 12 
passengers and operates at 16% knots. 


Regular Runs to Germany 
To Be Made by Swissair 


Swissair has announced that service 
between New York City and the Co- 
logne-Bonn Airport in Germany will be 
started May 7. There will be two non- 
stop DC-7C flights weekly, Thursdays 
and Saturdays, and two DC-6B flights 
leaving Tuesdays and Sundays via Shan- 
non, Ireland. 

There would be first-class accommo- 
dations with berths on the planes, 
Swissair said. 


Switch Checks Diesel Heat 


A switch sensitive to temperature and 
pressure, designed to prevent damage on 
overheating diesel engines, has been de- 
veloped by the Minneapolis-Honeywell 
Regulator Co., that company has an- 
nounced. It said the switch would stop 


PERSONAL 


Johnson Motors, Division of Outboard 
Marine Corporation, of Waukegan, IIL, 
has announced the appointment of John 
F. Papen as credit 
and traffic man- 
ager, succeeding 
Joe Zielbeck, who 
has accepted a 
position with Out- 
board Marine In- 
ternational, S.A., in 
the latter’s Nassau 
headquarters. Mr. 
Papen was formerly 
with the U. S. 
Department of Ag- 
riculture in Madi- 
son, Wis. He joined 
Johnson Motors in 
the time-keeping department in 1937, 
transfered later to the accounting de- 
partment, and had been with the credit 
and traffic department since 1944. 


J. F. Papen 


Edwin A. Olson, general traffic manager 
of Libby, McNeil & Libby, of Chicago, 
since 1949, has been named general 
trafic and ware- 
housing manager of 
the company. In 
his newly-created 
position, Mr. Olson 
will be responsible 
for the coordination 
of all traffic and 
warehousing activi- 
ties linking the 
company’s 41 plants 
in the United States, 
Alaska, and Hawaii 
with markets 
throughout the na- 
tion. He holds 
membership on the executive committee 
of the Midwest Shippers Advisory Board, 


E. A. Olson 
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or idle overheated engines or set off 
an alarm. The switch also could be ap- 
plied to measure any liquid or non- 
combustible gas which would not dam- 
age the instrument, the company said. 


Republic Carloading Opens 


New Terminal in New Jersey 


A new Republic Carloading & Distri»- 
uting Co., Inc., terminal providing back- 
in space for 50 trucks and trackage for 
27 rail cars has begun operations in the 
metropolitan freight station section of 
the Central Railroad of New Jersey at 
Elizabethport, N.J., Republic has an- 
nounced. 

Through this new facility, “equipped 
with modern freight handling equip- 
ment,” Republic said it would ,hancle 
less-carload shipments to the Souih, 
Southwest, Midwest and Pacific cdast, as 
well as inbound shipments to the New 
Jersey area from the Pacific coast and 
the Midwest. Republic said its former 
station in Newark, also on the Central 
R.R. of New Jersey, had been closed. 


the traffic committee of the National 
Canners Association, the claim and dam- 
age prevention committee of the Na- 
tional Industrial Traffic League, and the 
traffic committee of the Grocery Manu- 
facturers of America, Inc. 


CARRIERS 


Motor—— 


W. Stanhaus, president of Spector-Mid- 
States, which was created by the merger 
April 1 of Mid-States Freight Lines, Inc., 
and Spector Freight System, Inc., "began 
service with Spector in 1940 as an ac- 
countant. He became assistant general 


W. Stanhaus Cecil Vernon 


manager in 1943, executive vice-president 
in 1945, general manager in 1951 and 
president in 1955. Cecil Vernon, execu- 
tive vice-president of the merged com- 
pany, was formerly president of Mid- 
States. He had been president and di- 
rector since 1944. He also is on the 
board of directors of the merged firm. 
(T.W., March 30, p. 160). 


Lloyd L. Weatherford, formerly traffic 
representative in the Fort Worth, Tex. 
office of Southern-Plaza Express, Inc, 
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... more evidence that Chevrolet Task-Force Trucks are 
engineered better and built better for bigger savings! 


These cab features give you extra comfort and 
safety behind the wheel, extra savings on truck 
maintenance. And they’re proof that the most 
modern trucks for your money are Chevrolets! 


The drawing “doodled”’ above shows how Chevy’s 
High-Level ventilation provides a comfortable in- 
terior . . . and the numbers in the big picture 
point out other advantages equally as good to have 
around you when you haul! They include: 


1 A roof that’s specially built for safer, more com- 
fortable hauling. Sturdy all-steel construction adds 
to safety; roof’s unique inner reinforcement insu- 
lates the overhead against heat. 


2 A gleaming, durable baked enamel outside finish. 
Here’s the reason your Chevy’s exterior will resist 
wear better, look like new longer! This handsome 
finish is available in a wide variety of colors. 


3S A Nu-Flex seat that beats the bumps! Deep-com- 
fort coil springs, metered air shock damping and 
3-way adjustment let you take it easy on tough jobs! 


4 Acab that’s rustproofed to last! Doors and similar 
surfaces are rustproofed on the inside as well as on 
the outside by immersion. 


5 Concealed Safety Steps for convenience. Inside 
each cab door, they give you firmer footing, make 
entering or leaving the cab easier and safer. 


6 An undercoated floor, cowl side panels and fender 
flanges. Virtually all exposed surfaces on the under- 
side of the cab are protected by an anti-rust coating. 


7 A non-glare instrument panel to make driving 
safer! The textured finish on upper portion of 
Chevy’s instrument panel reduces blinding sun 
reflections, minimizes eyestrain. 


8 A reliable 2-speed electric windshield wiper* on 
each side. Powered by electricity, their action 
remains constant under all conditions. 


Such advantages as these (we’ve shown only a 
few) combine to make everything better in a 1957 
Chevrolet truck! You’ll see for yourself when you 
visit your Chevrolet dealer’s. Chevrolet 
Division of General Motors, Detroit 2, Michigan. 

*Standard in Series 5-6-7-8-9-10000 models. 


«+» biggest sellers because they're the biggest savers! 


HEVROLET TASK:FORCE 57 TRUCKS 





has been appointed terminal manager 
for that company at Austin, Tex., suc- ‘ 


= sere pope” eas 


, Jerome F. Salomone has been appointed 

Rock Island s traffic representative for Huber & Huber 
Motor Express, Inc., with headquarters 

in Knoxville, Tenn., effective March 25. 


Homer Osborn has been promoted to 
controller and appointed a member of 
the executive committee of Little Au- Gaenee 
drey’s Transporta- ve ST. LOUIS 
tion Co., according A dh a MEMPHIS 
to an announcement rrirr mY BIRMINGHAM 
by Dwight A. Deuel, yEQG 4 JACKSON 


i - 3 S: executive vice-pres- 
for shipments . onscreen ac HATTIESBURG 


to and from the a: manager of the yA oe eae Pee < 


iy company. Mr. Os- MOBILE 
SOUTHEAST ey born joined the Lit- 1 NEW ORLEANS 
ae : a tle Audrey organi- — 
zation in 1955, and 
was with the ac- 2ND MORNING DELIVERY 


counting depart- 
ment prior to his 

aiciiniee” dian arpoiniment es cen- GREAT LAKES TO THE GULF 
troller. Previously, 

he had 14 years of accounting experience = 


with large meat packing firms. Mr. Os- 
wo SEND FOR YOUR born will have headquarters at the com- 
Q EY | S ED TI M E pany’s general offices in Fremont, Neb. 
Marion Sharp has been appointed sales 
supervisor for Transcon Lines in Georgia, 
South Carolina, and Florida, with head- 
quarters at the company’s newlyopened 
Atlanta, Ga., office. Stanley K. Morton, |; \ 
formerly sales representatives for Trans- => | t -) between railroad 
con Lines at Los Angeles, Calif., has been , ’ 


promoted to supervisor of sales at the ' ‘ : 
company’s office at Oakland, Calif. ws —eliminating 





cars and vessels 


, l 
Vincent W. Delida has been promoted lighterage and 


30 PAGES OF from salesman in the New York office of | j = » delays. Mark 

DAILY TRUCKING Aero Mayflower Transit Co., Inc., to Chi- | | oar \ 
SCHEDULES TO cago district manager according to an | ‘\ : 
30 STATES! announcement by Earl W. O. Bogan, | = : \ freight — 
vice-president in charge of the Chicago | =3 \ “N & W via 


office. 
Norfolk.” “= 


your ocean 


The Denver-Chicago Trucking Co. has 
INCORPORATED announced the promotion of Joseph J. 
ee ee ee Robbins to assistant district sales man- 


THE SCHEDULED TRANSCONTINENTAL | ger for the Los Angeles, Calif. area, 
MOTOR CARRIER and the promotion of Joseph H. Lier- 


mann to assistant sales manager for the 
Chicago office. 


A. H. Stevens, president of United 
States Van Lines, Inc., has announced 
the appointment of Edmund F. McGuire, 
formerly general manager and executive - 
vice-president of Atlas Van Lines, of y ‘ 
Chicago, as general manager and execu- : 
tive vice-president of United States Van 


Lines, Inc., with headquarters in Frank- 
lin Park, Ill. He will assume his new : ' ? 
duties on April 16. e 
ee s 
Thomas Wilson has been named to the 


Buffalo, N.Y., sales staff of Red Star - SHIP IT 
Express Lines, of Auburn, N.Y. : 


Qarm / / | 


’ Ga 


Sy 


Chessie R oute president—operations of Johnson Motor 


Lines, of Charlotte, N.C., has joined Hen- 
Re & " nis Freight Lines, Inc., of Winston- 
Cut Distr ibution Time Salem, N.C. He will be in charge of all 
operations and terminals in Maryland, 
Pennsylvania, New York, New Jersey, 
CHESAPEAKE AND OHIO Delaware, North Carolina, South Caro- 
RAILWAY lina, and Georgia, according to an an- FEDERAL BARGE LINES, INC. 
nouncement by S. M. Mitchell, president PAUL BROWN BLDG. - ST. LOUIS, MO 

of Hennis Freight Lines. 


VIA. 
W. A. “Bill” Johnson, formerly vice- FBI 


ee le 
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combines 

the best of rail 

and highway for 
dependable service 


Lec McCorkle has been appointed op- 
erations manager of the Los Angeles, 
Calif., terminal of T.I.M.E., Inc., ac- 
cording to an announcement by Fred 
Anderson, director of operations. 


Water—— 


Harold P. Borer, general manager of 
the Cunard Line in the United States, 
has announced the appointments of N. C. 
Anderson as assistant manager of Cun- 
ard’s Cleveland, O., office, and A. Robert 
Tillman as assistant manager of the line’s 
St. Louis, Mo., office. 


T. E. Rowe, vice-president—marine op- 
erations, for the Matson Navigation Co., 
in San Francisco, Calif., has been named 
general manager of Matson Lines’ South 
Pacific area, with headquarters in Syd- 
ney, Australia. He succeeds Harry A. 
Johnson, who has been named vice- 
president for Matson in Hawaii. Mr. 
Johnson will be successor to Duncan 
McBryde, who has been appointed to the 
newly-created position of vice-president 
of shipping operations, with headquarters 
in San Francisco. Richard O’Connor will 
be acting marine manager in San Fran- 
cisco. 


Rail—— 


E. M. Talbott, formerly assistant to the 
comptroller of the Baltimore & Ohio 
Railroad, has been appointed assistant 
comptroller, in charge of disbursement 
accounts. He succeeds C. E. Catt, who 
has retired after 51 years of service with 
the railroad. 


G. R. Gregory, commercial agent in 
the Shreveport, La., traffic agency of the 
St. Louis Southwestern Railway Lines, 
has been named general agent, effective 
April 1. His successor is M. F. Culpepper, 
eeey chief clerk in the Shreveport 
office. 


The Missouri Pacific Railroad Co. has 
announced the following promotions, ef- 
fective April 1: R. P. Hart, vice-presi- 
dent—executive department; C. D. Peet, 
vice-president—finance—executive de- 
partment; L. A. Gregory, vice-president 
—operation; E. C. Sheffield, assistant 
vice-president—operation; and E. W. 
Runge, chief accounting officer. Mr. 
Runge has been controller for the com- 
pany. V. A. Gordon has been appointed 
general manager of the Gulf district, 
with headquarters at Palestine, Tex. He 
is succeeded by D. E. Walker, who has 
been appointed assistant general man- 
ager of the Gulf district. R. D. Morris 
has been appointed superintendent of the 
Palestine and San Antonio divisions suc- 
ceeding Mr. Walker. 


The appointment of N. E. Knepper as 
general agent for the St. Louis South- 
western Railway Lines at Nashville, ef- 
fective April 1, has been announced by 
the company. Mr. Knepper succeeds 
R. J. Morris, who has been appointed 
general agent at Chattanooga, Tenn. In 
that post he succeeds W. L. Roper, who 
has retired after more than 39 years 
of continuous service with the company. 


Donald L. Reynolds has been appointed 
commercial agent for the Erie Railroad 
Co., at Detroit, Mich., succeeding George 
J. Bertand, Jr., who has been appointed 
commercial agent at Kansas City, Mo., 
vice H. F. Studt, retired. The company 
has announced the retirements of Orrie 
M. Meyne, freight traffic manager at New 
York, because of ill health, after 47 years 


(Continued on page 101) 


Nancy says... 


FOR 
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Along the 
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SEC 
CALIFORNIA 


MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 94, 95 
Howord Terminal 
Overland Terminal Whse. Co. 


Pacific Coast Terminal Ware- 
house Co 


San Francisco Warehouse Co. 
Star Truck & Warehouse Co. 


COLORADO—Page 95 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 95 
The Smedley Co. 


DISTRICT OF 
Page 95 
The Terminal Stge. Co. of Wash. 


GEORGIA—Page 95 


Lehigh Warehouse & Transporta- 
tion Co. 


COLUMBIA— 


ILLINOIS—Pages 95, 96 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 


oo & Bateman Warehouse 
°. 


Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
United Facilities, Inc. 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 96 


a Terminal & Refrigerating 
°. 


Pettit’s Storage Warehouse Co. 
The Terminal Warehouse, Inc. 


1OWA—Page 96 
lowa Warehouse Co. 


KANSAS—Page 96 


Kansas Transit Terminal, Inc. 
= Warehouse Company, 
inc. 


KENTUCKY—Page 96 


Lovisville Public Warehouse Co., 
Inc. 


LOUISIANA—Page 96 
A. F. & S. Warehouse Corp. 


MARYLAND—Page 96 


Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 96 
Boston Army Base Pier 

Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 96 


Midway Terminal Warehouse Co. 


a “eae Terminal Warehouse 
°. 


St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 97, 98 

Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

Kansas City Terminal Warehouse 
Co. 

Keystone Warehousing Co. 

S. N. Long Warehouse 


Madison St. Terminal Warehouse 
Corp. 


os “ae Terminal Warehouse 


ane St. Warehouse, Inc. 
St. Lovis Terminal Warehouse Co. 


NEW JERSEY—Page 98 
Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 
Harborside Warehouse Co., Inc. 
Lackawanna Warehouse Company 


Lehigh Warehouse & Transporta- 
tion Co. 


NEW YORK—Page 98 

Buffalo Merchandise Whses., Inc. 

The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., Inc. 

—— Horseheads Warehouse 
°. 


Tidewater-Cleveland Storage 
Corporation 
Wilson Warehouse Inc. 


OHIO—Page 98 


The Baltimore & Ohio Whse. Co. 

a ~ Merchandise Whses. 
‘° 

1 Columbus 


Terminal Whse. 


a Cotter Merchandise Storage 


OHIO—Contd. 


ey 4 Lakes Terminal Warehouse 
°. 


The Lederer Term. Whse. Co. 
National Terminals Corp. 


The Otis Terminal Warehouse 
Corp. 


OREGON—Page 99 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 100 


Peeiants Whsg. & Safe Dep. 
°. 


SOUTH DAKOTA—Page 100 
Wilson Storage and Transfer Co. 


TENNESSEE—Page 100 


Bond, Chadwell Co. 


— Terminal Warehouse 


Ril Warehouses, Inc. 


TEXAS—Page 100 


The Dallas Trans. & Term. Whse. 
Co., Inc. 


Houston Term. Whse. & C. S. Co. 
Interstate-Trinity Warehouse Co. 
Patrick Shipside Warehouse 


UTAH—Page 100 


Watson Warehouse & Storage 
Co. 


VIRGINIA—Page 100 


ee Transfer & Storage Co., 
inc. 


Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 100 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 100 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 100 
Howell Warehouses, Limited 


TION 


LOS ANGELES 21, CALIF, 


Overland Terminal Warehouse Co. 


Established 1931 Incorporated 
Gordon Ross *. 1807 E. Olympic Blvd. 
President Tel.—Trinity 1146 


FACILITIES—426,393 sq. papuat, steel anc 

enamte const.; Floor od “950 Ibs.; Sprink. sys. 
D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 

35 cars; free switching of competitive traffic. She!-. 

tered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded; U.S. Customs, Pool cor 

dist. Motor transport service. Cool Rooms—cheese, 

dates, nuts (32-40°); other commodities at 41° up. 

Candy storage. Display rooms and offices—conven- 

ient to business district. 

ASSOCIATED with Crooks Terminal Warehouses Inc., 

Chicago, Kansas City. 

Watch Display Advertisement on Inside Front Cover! 


LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 
General Manager 


4802 Loma Vista Ave. 
Los Angeles 
(Vernon) 58, Calif. 


Incorporated Telephone—togan 84183 


FACILITIES—One unit, 208,000 sq. ft., fireproof, re- 
inforced concrete. Floor load, first floor 375, upper 
5 floors, 250 Ibs. per sq. ft. Insurance rate 9.éc, 
On L.A. Jct. RR, 16-car siding, 
free switching. Sheltered truck dock, cap. 34 trucks. 


90% co-insurance. 


ADT waterflow alarm & burglar protection service. 


SERVICE FEATURES—Public Utility State of Callif.; 
pool car distribution; storage & office space for 


lease. Wholly owned subsidiary of Pacific Freight 


Lines operating 1450 pieces of eqpt., term. in 
princ. cities Calif. & Ariz. 


MEMBER—AWA, Calif. W.A., L.A.W.A. 


LOS ANGELES 21, CALIF. 


STAR TRUCK & WAREHOUSE CO. 
Established 1882 
Morgan Stanley * 1855 Industrial St. 


General Mana - Tel.—Mutual 9141 
FACILITIES—2 > Pee Fireproof, reinfd. con- 
crete const.; Floor cg Be 250-600 Ibs.; Sprink. Pty 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & SF 
free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging; Motor Term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 


Frank Smith, Office Mgr. GLencourt 1-4722 


aarp ll ty * owner; Firepf. brick and steel 
const.; max. fl. 550 Ibs.; sprinkler; pvt. watch. 
A.D.T.; ins. 12¢ k. 23¢; sidings S.P., A.T. & S.F., WP. 
Ry., Howard T. Ry., 70 cars; free switch; tr. Ay 
60 trucks; 4 water docks, 400 ft. long, draft 32 ft 
SERVICE FACILITIES—U.S. Customs bonded; poo! car 
distr.; motor terminal; stg. off. and display space; 
Consolidated rail and water carloads. 
MEMBER—A.W.A.; Calif. W.A.; S.F.W.A. 
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CALIFORNIA « COLORADO « 


1) AUUUUUEDUULAUUCCEUOUOUCUUAQEREDEUEOE TOME 
—_————— SAN FRANCISCO, CALIF. 


SAN FRANCISCO 
WAREHOUSE CoO. 











Established 1899 
Henry F. Hiller 
President 


Incorporated 
605 Third Street 
Tel.—SUtter 1-3461 


Sp cializing in the storage of general merchandise 
a liquors—drayage and pool car distribution. 


FA “ILITIES—500,000 sq. ft. storage area. Sprink- 
lered or Electric Fire detectors. Private RR sidings. 
OF ERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 
Pool Car Distribution Terminal, 101 Brannan Street. 
MEMBER—American Warehousemen’s Association. 
Re resented by Distribution Service, Inc. 





DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3c 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 


ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 
NEW HAVEN, CONN. 
THE SMEDLEY COMPANY 





Established 1860 *H Incorporated 
T. J. Buchan P. O. Box 1783 
General Manager Tel.—5-6181 


FACILITIES—78 River Street; concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street; fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 

SERVICE FEATURES—Customs bond, pool car dist., 
statewide delivery service; equipment for storage 
and moving of heavy machinery. 


ASSN.—A.W.A., N.F.W.A., Conn. W.A., N.H.C.. of 
C. Motor Transport Assn. of Conn. 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 
Established 1903 
Mr. H. H. Spicer, Jr. 
Manager 








Incorporated 

* = First & K Sts., N.E. 
Tel.—Metropolitan 8-4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cartage. 
ASSOCIATION—A.W.A. (Mdse.) 


Local 











ATLANTA, GA. 


(iti Warehouse & Transportation Co. 


Incorporated 
Howard Kane Glen Street & Murphy Ave. 
Manager Tel.—Walnut 5477 
Storage space 75,000 sq. ft. 14-car siding Central 
of Georgia. Reciprocal switching with all rail- 
roads. 8-truck platform. Pool car distribution. Stor- 
age in transit. Fully sprinklered, completely mech- 
anized, unlimited floor load. Insurance $.16. 
MEMBER—A.W.A. 
Air Conditioned (cooler space). Temperature con- 
trolled and heated space available. 











HOUSE 
CONNECTICUT 


SECTION 
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Wakem & McLaughlin NORTH PIER 


TERMINAL 


in Chicago 


A COMPLETE DISTRIBUTION SERVICE: 

BEST LOCATED WAREHOUSES IN CHICAGO: North 
Side, South Side, Down Town, West Side. Or- 
ganized to schedule, route, ship, trace, inventory, 
store, and do all paper work. 

CONVENIENT rail, truck, air, ship and barge serv- 


ice etipepeet switching, covered platforms, quick 
INS and OUTS). 

OFFICE-WAREHOUSE COMBINATION PLAN, 
at main building, Lake Shore Drive. 
EASTERN REP.: J. Leo Cooke Warehouse Corp., 
Jersey City 2, N.J. Phone: Oldfield 3-5080. New 
York phone: WH 5-5080. 

WESTERN REP.: Encinal Terminals, Alameda, Cali- 
fornia. LA 3-1311. 
PHONE: W. W. Huggett, 
ner, V.P. 


North Pier Terminal 


Executive Offices: 


444 N. Lake Shore Dr., Chicago 11. 
Phone: SUperior 7-5606 


————————- CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 











































General Offices: 225 East Illinois Street 


too, 


Chicago 11, Superior 7-6828 


The Midwest's most modern and complete 


warehousing facilities fib... oe: ee 


FACILITIES—400,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 
Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Warehousemen’s Assn. 





CHICAGO, ILL. 
Western Warehousing 
Company 


: st.; Floor load unlimited. Low insurance rate. 
Established 1880 Incorporated Siding: - pe aes — lines; 50 cars. 
k @ oe 23 W. Polk St. Truck dock, 18 trucks under roof. 
+o is olk St. SERVICE FEATURES—Bonded: State. Pool car dis- 
Manager Tel.—Wabash 2-6507 | tribution. Candy storage. Cool in summer. Space 


for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 

Tel.—Canal 6-6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jet. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 


CHICAG®, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 


FACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
1524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
Firepf. rein. con. const.; fl. 4a. 250 Ibs.; eee 
pvt. watch.; A.D.T.; ins. 10c; sid. on C.&N.W., C.&A. 
Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. docks, 


12 trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and o space. 
REPRESENTED BY—Allied Distribution, Inc. 


MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 
CHICAGO, ILL. 


WERNER BROS-KENNELLY CO. 


| 2815 BROADWAY + CHICAGO 14, LL 











FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 





LOCATION—Adjacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES — Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—III. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U S C of C—AWA. 





CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 
Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. Fumigation 






STORAGE 


Ins. 19¢. Sidings on C. M. St. P. & P., cap. 21 

cars; free switch. Shelt. motor platf.; cap. 18 trucks. MOVING 

SERVICE FEATURES—Bonded: State; Licensed, U.S. PACKING 
Whse. Act. Pool car dist. Motor freight term. 

Space for lease: Storage, Office. Financial service. SHIPPING 


Specialize in food products. Cool rooms. 
ASSNS.—A.W.A. (Mdse.); Ill. Assn. Mdse. Whsmn. 





Agest: ALLIED VAN LINES, INC. 


TRAFFIC WORLD 


WARERHOUS €E 
INDIANA *© IOWA ¢ KANSAS 


SECTION 


ILLINOIS °@ KENTUCKY °@ MARYLAND © MASSACHUSETTS 


CHICAGO 7, ILL. 


EVANSVILLE, IND. 


Crooks Terminal Warehouses The Terminal Warehouse, Inc. 


Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—WAbash 2-4070 


Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 
Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 

Tunnel connection. 50 truck loading doors. 


@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I.C.— 
Penna.—C. R. & |. and 1.H.B. R.Rs. 


@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 


Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features y 
Bonded: U. S. Customs; State. 
Pool Car distributors. » Motor Wy, Y 
transport service available. ( Z 
Equipment for handling any 

type of vessel or barge plus y 
storage facilities. L. C. L. trap 

car service. Fumigating facilities. 


Associations 


A. W. A. (Mdse.); Ill. 
Mdse. Warehousemen. 


Deus, YOUR SECURITY 


Watch Display Advertisement on 
Inside Front Covers! 


PEORIA, ILL. 
Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. id. Sprinkler sys. 
Ins. 10.4c. Sidings on C. B. & J., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.L., LM.W.A, 


PEORIA, ILL. 


UNITED FACILITIES, INC. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 
A. W. Altorfer, Jr., Treas. Telephone 6-5581 


FACILITIES—(1) Property owned 150,000 sq. ft.: 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 10c; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30,000 sq ft.; 
brick & mill construction; s a ins. 30c; Ri 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property leased 30,000 sq. ft.; brick & mill con- 
struction; en commercial watchmen; ins. 
U siding 3 cars; truck dock 2 trucks. 

SERVICE FEATURES—All free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage 

MEMBER: Affiliated "Whse. Co’ s., AWA 


OF EVANSVILLE, IND. 
915 MAIN STREET 
Phone HA-58201 


Conveniently located in the 
rt of great tri-state 
market areas of Indiana, 
Illinois and Ken y; all 
railway facilities; experi- 
en sonnel. 
ir, COMPL STORAGE AND 
P DISTRIBUTION SERVICE 
ion—Fire Resistant Buildin 
Recording—Reporting and Monthly Inventories 
DEPENDABLE_—EFFICIENT—ECONOMICAL 


FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 


Established 1910 

J. N. Pettit WH 414 E. Columbia St. 
Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft. household goods 

y sq. ft. reinforced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance coverage 25c. Siding, capacity 
7 cars, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 
SERVICE FEATURES—Pool car dist. Own cartage. 
Palletized. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready * 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold 4% brick and mill const.; 
7" 225 Ibs. per sq. ft load; ins. rate 11.1¢; on 

. U. Ry., 8 cars. Both houses: sprink. « pvt. watch- 
a A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


WATERLOO, IOWA 
lowa Warehouse Company 


Established 1916 x Incorporated 
James S. Newman 119-123 East Park Ave. 


President Tel.—5755 
ea 119 E. Park Ave. Brick & wood 
const. er: Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit y Ne & Bog steel 
const. Siding on W. C. F. p. 5 cars. 
Ins. rate .356. 10,000 ft. ish 106 “4 ‘oh. St. Reinf. 
concrete. Siding Ill. Cent., capacity cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Nat!. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. 


KANSAS CITY, KANSAS 


KANSAS TRANSIT TERMINAL, INC. 


51st & Swartz Road 


FACILITIES—40,000 sq. ft. one story, high ceiling, 
rail transit warehouse located adjacent to Santa 
Fe yards in the Argentine Turner District, above 
flood level. 8 car spots. No property taxes on 
transit stocks. Contents insurance rate IIc. 
SUBSIDIARY—Kansas Warehouse 
Company. 

FOR INFORMATION—Phone BAltimore 4466, Kansas 
City, Missouri, or write P.O. Box 4034, Kansas 
City 1, Mo. 


City Terminal 


WICHITA, KANSAS 


Wichita Warehouse Company, Inc. 
3333 Mead Street P. O. Box 2097 


President: Robert R. Lester 
Vice-President and Chief Operating Executive 
Otto H. Hund 
FACILITIES—25,000 sq. ft. 1-story, high ceiling, 
public merchandise warehouse located in Nort 
industrial district on Santa Fe trackage; offices 
for brokers and manufacturers agents; ample park- 
ing areas; a modern warehouse outside the con- 
pune district just off the main highway, operated 

y experienced warehousemen. 


LOUISIANA °¢ 
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LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


131 East Main Street 
W. H. Kinnaird, Marc Stuart, ie 
President ae | 
Established 1884 


FACILITIES—Over 900,000 sq. ft. for the Fang of | 
Merchandise, Dist. Spirits, "Taseccheld Goods, To- | 
wane. whses.—Fireproof and slow burning | 


—75% Sprink. 
SPECIAL FEATURES—Customs and int. 
n 
Railroads. 
MEMBER—American Warehousemen’s 


Revenue 
‘ool Car Dist.—Reciprocal Switching, all! 


Association, 
N.F.W.A., gy Chain of Warehouses, Distri- 
bution Service, | ne. 

AGENT—Allied Van Lines, Inc. 


LAKE CHARLES, LA. 


STORAGE—LOW COST 
24-Hour Service—365 Days per Year 

40, Sq. Ft.—One Floor—Watchman Service 
City and State-Wide Truck Line on Premises 
Address inquiries to— 

A. F. & S. WAREHOUSE 

CORPORATION 
c/o Aaron Ferer and Sons, Inc. 


2028 N. Main Street 
St. Lovis 6, Missouri 
Phone CE 1-9535 


BALTIMORE, MD. 
The Davidson Transfer & Storage Co. 


Established 1896 
6301 Pulaski 
Highway 


Incorporated 
Tel. BRoadway 
6-7900 


*H 


H. A. Davidson, Mgr. Moving Division 
W. F. Stricker, Asst. Mgr. Moving Division 
1. L. Klein, Warehouse Supt. and Packaging Dir. 


FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. 
ft. fireproof, brick & steel; fir. load unitd.; priv. 
watchmen; shelt. plat. (2) 1019-21 & 1206 Ridgely 
St. 25,000 sq. ft., fir. load 200-400 Ibs. 


Household goods and merchandise storage. 


SERVICE FEATURES—Poo!l car distr.; container 
serv.; motor frgt. term. whse., stge.; co. opr. 
cartage service; office, display & exhibit space; 
dom. & expt. packing & packaging. Fleet of 593 
aie 225 tractors, 291 semi-trailers, 77 straight 
trucks. 


COMMON CARRIERS—H.H.G. and gen. com. 
Agents United Van Lines, Inc. 


ASSOCIATIONS—AWA, NFWA, ATA, NDTA, Movers 
& Assn. Md., MMTA, Members of BAOFR 
an A 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D 


C. M. Wrightson Camden Station 
Mgr. & Treas. Tel. Lexington 9-0400 Ext. 747 
FACILITIES—4 Units; Property leased: 700,000 sq. 


ft. Brick-Concrete-Steel const. A.D.T., Private Watch- 
man, Sprinkler. 

LOCATIONS—Camden ee. Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 


SERVICE FEATURES—Pool cars. 
Direct rail and water connections. 


MEMBER—Md. W. A. 
BOSTON, E. CAMBRIDGE, MASS. ——— 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Harnedy * Lechmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18c. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
alarm. Ins. rate 21¢ (90%). Total floor space 
108,500 sq Sidings on B. & M. R. R. 
SERVICE FEATURES—Bonded: State; U. S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


Incorporated 


Motor transport. 


Incorporated 





Ml 
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BOSTON, MASS. 


Boston Army Base Pier 


— by Boston Tidewater Terminal, Inc. 


666 Summer St., Boston 10, Mass. 

FACILITIES — 185,600 sq. ft. of 2 
warehouse space; 700,000 . ft. of 

transit cargo shed spa ft. of 
marginal berthage; R-ship placement. 
Mochanized equipment includes gantry 
crones, 21 freight elevators. Swift 
hendling of export and import car- 
oces. Private siding on the New 


H ven—capacity 25 Care pen A.W.A—M.W.A. 

BOSTON, MASS. 

WIGGIN TERMINALS, INC. 
Established 1908 


S-erman L. Whipple, Jr. 
6. & 











President 


Grimley, V.P. and General Manager 


Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. ft.; 
br'ck & concrete fire resistive constr.; fr. Id. 250#; 
sp inkler sys.; A.D.T. Company. Siding B. & M., 50 
cars. Motor plgttncy 7. 15 trucks. Water dock 
facilities, 700 ft. dock, draft 30 ft. UNIT 2: 520 E. 
Street; 25,000 sq. ft.; brick & concrete fire resistive 
constr; paw fv sys.; A.D.T. Company. Sidin 
N.Y.N.H. & H. R.R., 4 cars. Motor platform, 4 truc 
capacity. UNIT 3: Lumber Division, Castle Island; 35 
acre terminal; 3 berths for deep water vessels; 
tronsit sheds. 


SERVICE FEATURES—Bonded under U. S. Customs 


5¢ Terminal Street 


State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; 


weighing, 
sampling and coopering. Palletized 100%—me- 
chonical equipment including fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumigation 
under Govt. regulations for all commodities. 
MEMBER—American Warehouse Assoc., Mass. Ware- 
house Assoc., Distribution Service, Inc., American 
Chain of Warehouses, Inc. 


MINNEAPOLIS, -MINN. 


Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16¢ (90%). 

SERVICE—State bond. Office space. Pool car distr. 
Local drayage. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 











ST. PAUL, MINN. 


Midway Terminal Warehouse Company 
Established 1933 Minnesota Transfer 


Tel.—Nestor 1811 2295 University Ave. 
FACILITIES—600,000 sq. ft. all on one floor. Con- 











crete and steel, sprinklered; lowest insurance rate. 
Unlimited floor load. Modern construction and han- 
dling equipment. Siding on Minnesota Transfer Ry.; 
capacity 45 cars; free switching all lines. 50 truck 


eet. 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distr. Local drayage. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 Randolph St., Chicago. 

ASSNS. —American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. %* Tel. Capital 4-7551 


FACILITIES—307,000 sq. ft.; Sareea brick and 
conc. const.; By load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
100 truck fleet. Ins. from 16¢ (90%). 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distribution. Local drayage. 
Famous for “SERVICE” from agg to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS .—American Warehousemen’s Association, 
United States Chamber of Commerce. 
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KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M, M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 

mdse storage space, three bidgs. poe A AB lo- 
cated for your distribution. Reciprocal switching ap- 

plies at all Whses, A.D.T., Protected, Low Ins. Rates, 

Spr. Sym., ample car cap. and dock facilities. Oper- 

ate municipa! river dock Terminal. 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite q~ inquiries. 

REPRESENTED BY—Allied Distribution Inc. 

ASSOCIATIONS—A.W.A., Mo.W.A.K.C.C.C. 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 


1104 Union Avenue 
Est. 1913 


Telephone—Victor 2-2404 Inc. 
Harry D. Croeks, President 
A. J. Crooks, Executive Vice President 





Terminal Ware 





anions Warehouse 


Security 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load , 250 Ibs. 


Warehouse 


Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap., 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. 


apace, SERVICES—Bonded; Licensed, U.S. Whs. 

U.S, Customs; State. Pool car dist. We oper- 
= our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 


How Many shipper 
companies use public 
warehouses—how much 
do they spend, and what 
official is responsible 
for their selection? 


COPIES of a preliminary re- 
port on a recent TRAFFIC 
Wor ip survey of the public 
warehousing function in ship- 
per companies are available 
from TraFFic Wortp Adver- 


tising Headquarters, 515 
Madison Avenue, New York 
22, N.Y. 
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KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac., Wabash & Burlington; Track capac- 
ity: 20 cars; ADT protection; Ins. Rate from 10c. 
Covered docks and tracks. Cool Rooms. Field 
Warehousing. 

SERVICE FEATURES—Pool car dist. Reciprocal 
switching. Free drayage on L.C.L. shipments. Fi- 
nancing. Employees bonded. Stge-in-transit serv- 
ice. Fork Trucks to 3 tons. 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York. 

ASSOCIATIONS—American Warehousemen’s Asso- 
ciation; Missouri Warehousemen’s Association. 


KANSAS CITY 7, MO. 
Adams Transfer & Storage Co. 














Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 
FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 


crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24c. Siding on — Cap. 8 cars. Free switch. 
Truck Plat. covered, 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 

rs —A.W.A; M.W.A.; Traf. Club; C. of C.; 











ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and Jobbing dis- 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18c. Truck platform, 14 trucks; 6 under 
song (2) fir. Id. unlmtd. Siding MoPac, 7 cars; 
Ins. 264$c; free switching other RRs. Truck platform, 
10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 








ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 


W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. —, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pol car Pee 
Spel. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 
President 
FACILITIES—Mdse. storage 200,000 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 


on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 











Main & Rutger Streets 
Tel.—Chestnut 

1-9465 
square ~- feet; 


arehouses, 
ASSOCIATIONS—St. L. Mdse W.A., Mo. WA., Cot Cc. 
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ST. LOUIS, MO. 


Madison St. Terminal 
Warehouse Corp. 


Established 1926 


“Insured by Factory Mutual” 


2028 North Main 
Tel. Central 1-9535 


Operating Service Warehouse Co., 
Madison St. Terminal Warehouse of Ill., East St. 
Louis, Ill.; A: F. & S$. Warehouse, Lake Charles, La. 
Richfer Corporation. 


St. Louis, Mo.; 


FACILITIES—5 units, 455,000 sq. ft. 
merchandise storage. 


Sprinklered 
All properties protected by 
Potter Electric or ADT for Burglar and complete 
sprinkler supervisory service. All properties served 
by T.R.R.A. 75,000 sq. ft. or 1,840,000 cu. ft. 


limited floor loads; balance of floor loads vary 


un- 


from 750-lb. maximum to 100-lb. minimum. 


SERVICE FEATURES—Licensed by Commodity Ex- 
change, Inc. of N.Y., State Bonded, Fork Lift Truck 
equipment, office and storage space for lease, dis- 
play & exhibit space. Insured by Factory Mutual. 


MEMBER—American Warehousemen’s Association. 
ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 
W. S. Ford 





Incorporated 
826 Clark Avenue 
President Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at all. warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
1,000,000.00 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office & storage space on lease basis. 
oo BY—American Chain of Warehouses, 
ne. 


MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


CAMDEN, N.J. 


CAMDEN 
MARINE TERMINALS 


operated by 
SOUTH JERSEY PORT COMMISSION 


D. C. Nevins *D Foot of Beckett St. 
General Manager Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. [Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. @ Brick, 
concrete and steel construction, fully sprinklered 
@ Floor load 900 Ib. @ Specialized mechanical 
equipment @ 730,000 sq. ft. open storage space @ 
Private watchman service @ Free switching, P.R.R. 
and P.R.S.L. @ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks @ Wide, well 
equipped water dock facilities @ Unit No. 1—1050 
ft. dock, 30 ft. draft, for deep water gee 
@ Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 

ASSNS.—A.W.A., 
Ports Assn. 


A.A.P.A. and North Atlantic 


ELIZABETH, N.J. 


Warehouse & Transportation Co. 


Established 1934 Incorporated 
Ralph Memoli 963 Newark Ave. 


Manager Tel.—Market 3-1830 
FACILITIES-—500,000 sq. ft. reinf. concrete & steel. 
Fir. Id. 250 Ibs. Fireproof. Auto. Fire & Bu 
ADT. Ins. $.167. Siding PRR. 30 cars. 
plat. 20 trucks. 

SERVICE FEATURES—Pool car dist. Co. oper. ey 4 
serv. 52 trks. Off. & Stge. space for lease. Spec. i 
hding. Ige. machinery & steel in lifts up to ae 
tons. 1 ptbl. Bit. Con.; Fngr. Type Elev.; re. Piat. 
Elev.; 5 Ptbl. Trg. Mach.; 4 Elev. Plat. Trk.; 40 


Plat. tk. 
Trk. Assoc., 


MEMBER—A.W.A.; N.J. 
Assoc. of N.Y. 


Mtr. Whse. 


NEWARK, N.J. 


Warehouse & Transportation Co. 


Established 1919 
A. F. Christiano 
Manager 


Incorporated 

98 Frelinghuysen Ave. 
Tel.—(N.J.) Bigelow 3-7200 
(N.Y.) Rector 2-3338 
FACILITIES—250,000 sq. ft. reinf. concrete & steel. 
Fireproof. Auto. Fire & Burg.—ADT. Ins. $.064. 


Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 cars. 
Recip. switch with PRR. Shelt. plat., 20 trks. 


SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. apples. 2 grav. rol. 
con.; 8 frt. elev.; -; 120 plat. tk.; 14 hand tk. 


MEMBER—A.W.A.; N.J. Motor Trk. Assoc.; Whse. 
Assoc. N.Y. 


———_ JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay St., Jersey City 2, N. J. 


Telephones: (NY) Whitehall 3-5090 
(NJ) Journal Square 2-5080 
TWX: JC-112 


Frank E, Kearney 
President Vice President-Sales 
Established 1949 Investment over $200,000 


FACILITIES—300,000 sq. ft. reinf. conc. and steel. 
Low ins. rates, watchman serv. Fi. Id. 250 Ibs. 
Siding Pennsylvania RR. Also Erie RR., 12th & 
Provost Sts., Jersey City. Local and over-the-road 
truck service. Shelt. plat. Spec. in food and prod- 
ucts requiring protection from dampness, dirt, heat 
or cold. Mod. mat. handling. Palletized. Eastern 
Rep.: North Pier Terminal 2o., Chicago. Encinal 
Terminals, Alameda, California. 
MEMBER—A.W.A.—Can. W.A. 


J. Leo Cooke 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 


———— JERSEY CITY, N.J. 
a to the World” 


HARBORSIDE WAREHOUSE COMPANY, INC. 

Established 1933 Tel. HEnderson 4-6000 | 

Executive and Sales Office | 

34 Exchange Place, Jersey City 3, N.J. 

In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


*D 
FACILITIES—3 vunits—fireproof brick and concret: 
construction. P.R.R. private siding, 31-car capacity 
Connections with all other lines and freighter: 
by lighterage. Excellent highway connections 
only 5 minutes from Holland Tunnel. Merchandise 
storage, office, showroom, processing, manufac 
turing space—total 43.5 acres. Sprinklers; auto 
matic fire alarm. Insurance rate, storage area 
.103. 87 off-the-street truck placements. Refriger 
ated space: coolers and freezers, total 2,790,000 
cu. ft., convertible. Automatic fire alarm. Insur 
ance rate, .061. Brine system; temperature range 
0° to 50°F. Humidity control. Dock facilities: 
waterfront dock, ft.; minimum draft, 21 ft. 


600 

pier berth, 600 ft.; bulkhead draft, 25-30 ft. 
SERVICE FEATURES—Teletype (No. JCY-103). 
lighterage. Most perishable products accepted for 
cold storage. Free switching on certain perishable 
products. Free and U.S. Customs bonded space 
American Export Lines steamers dock at piers ad- 
jacent to warehouse. Consign rail shipments to 
storer c/o Harborside Warehouse Co., Jersey City. 
Pennsylvania Railroad, Henderson Street Station 


delivery. 
ASSOCIATIONS—A.W.A. (Cold Storage  Div.); 


W.A. Port of New York; Mar. Asso.; N.Y. Mar. 
Exch.; Com. & Ind. Asso., N.Y; Jersey City C. of C. 


JERSEY CITY, N. J. 


Warehouse Company 


Established 1940 

1. A. Miller, Manager 

Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 

nce gal a 883 ps ft. reinf. concrete & steel. 

Fireproof. Fire — *-_* Ins. $.06. Siding 

D.L.&W. R.R. 52 a Shelt. plat., 54 trucks. Ceil- 


ing hgt. 8Y2 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. a s 
trks. 


space for lease. Co. oper. cartage serv. 
SIT arrangements. 24 frt. plat. elev., etc. 

MEMBER—A.W.A.; N.J. Motor Truck Assoc.; Whse. 
Assoc. Port of N.Y.A. 


BUFFALO, N. Y. 


THE KEYSTONE WAREHOUSE CO. 


Established 1903 * Incorporated 
E. C. Thomson 541 Seneca St. 
Vice President Tel.—MAdison 8860 


FACILITIES—Total 750,000 sq. ft.; 
sidings PRR & N.Y.C., 20 cars; free 
switching other RRs; sheltered truck 
plat., 15 trucks. Storage, office & dis- 
play space. 


MEMBER—A.W.A., N.Y.S.W.A. 
BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 


Herbert H. Lederer, President 
FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs., cap. 20 cars. Shelt. Motor picat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (CHerry 1-5280); ‘Youngstown, Lederer 
Terminals (6-6351). 

MEMBER—A.W.A., Whse. Assn.—New York. - 


BUFFALO, NEW YORK 
BUFFALO MERCHANDISE 
WAREHOUSES, INC. 
Incorporated 1940 
William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq. ft., 20 car capacity sid- 


NY RR. Free p BR. switching. Inside 
truc’ 
SERVICES—in-transit storage. 
tion. Open yard storage. 
EQUIPMENT—300 i same trailers, 12 fork lifts, 
4 tractors, 2 pul-pa 

MEMBER—A.W.A.— AMERICAN CHAIN OF 

WAREHOUSES 





Free 


Incorporated 
629 Grove St. 


Pool car distribu- 
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_ BUFFALO, N. Y. 
WILSON WAREHOUSE, INC. 
Estublished 1941 Incorporated 


James E. Wilson, ». 
President Tel. MAdison 2727 


290 Larkin St. 
FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, 
A.D’. supervised, burglar and fire. Member of 
AWA. N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Sid.g N.Y.C., 12 car capacity. Free switching. 
She ‘ered truck platform. 
SERVICES—Pool car distr., storage & office space 
for ‘ease. 


— 


— ———— DUNKIRK, N. Y. 
Ticewater-Cleveland Storage Corp. 


N. ©. Lake 118-198 Stegelski Ave. 
Marager Tel. Dunkirk 7740 


FACILITIES—150,000 sq. ft. on NYC 
main line between Cleveland and 

fk vy Buffalo. One-story, high-ceilinged 
| Ro sprinklered brick and steel building. 
} Covered N.Y.C. railroad siding; 20-car 
capacity. Reciprocal switching with 
PRR; Nickel Plate, and Erie. Storage- 
in-transit privileges on a large variety 
of products. Subsidiary of The Key- 
stone Warehouse Company of Buffalo. 


—- HORSEHEADS, N.Y. ———————_ 
| (RUN -Horseheads Warehouse Corp. 
Established 1951 Incorporated 
| Thomas R. Clark Horseheads Industrial 
Manager Center, N.Y. 
Tel.—Elmira 9-3856 
FACILITIES—Whse.: one-story, fully sprinklered. 
| 1,600,000 gr. sq. ft. Fl. Id. unimtd. Cl. Ht. 14 ft. 
\Insurance $.329. Priv. siding unlimited car capacity 
& consign shipments via PRR-IV-Erie-DL&W Tk. dock- 
| unlimited. 
|SERVICE FEATURES—Assembling, packaging. Stge. 
space for lease. Mats. Hdlg.: Fork Lft. Tk. Palts. 
Specializing in food products, electrical appliances, 
paper products, non-hazardous chemicals, etc. 
| MEMBER—A.W.A., Elmira C. of C. and C. of C. 
of Horseheads. 




















AKRON 9, OHIO 
THE COTTER MERCHANDISE 
STORAGE CO. 


\Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 
| President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


jance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


Incorporated 


6 Represented oy (MLLRD ORSTRIBTTION GD 
[i atwateae ave west sit Su 
Tey) pty] 
AWA; OWA 











CINCINNATI, O. 


Cincinnati Merchandise Warehouses, lac. 


Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 

ae FEATURES—Pool car distribution; storage 
in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc. 


New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Blvd. 
Plaza 3-1234 Harrison 7-3688 








CINCINNATI, O. 


The Baltimore and Ohio Warehouse Company 


; Incorporated 
Irvin W. Mead Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 





rail conn, 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 


ing protection from dampness, dirt, heat or cold. 
ia! rooms for stge chocolate and choc. candies, 

controlled temperature and humidity. 

ASSOC! ATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 











CLEVELAND, OHIO 
Otis Terminal Warehouse 
Division of Gera Corporation 
Bernard E. Woeste * 1300 W. Ninth St. 
President Tel.—Main 7457-58 
FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Siding on N.Y.C. and Big 


Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Poo! 
car distribution. Motor transport services. Storage, 
office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 





CLEVELAND, OHIO 





National Terminals 


Corporation 


1200 West Ninth Street 








CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


Telephone CHerry 1-4170 





Serving Satisfied Clients for 40 Years 















FACILITIES—Modern, fireproof, downtown, ware- 


houses, with office space. Dry, refrigerated 


and air conditioned space. Dock facilities— 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and- 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 

1484-1540 Riverbed Ave.—150,000 sq. ft. 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Aliled Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 


stevedoring. Financially responsible, experi- 


enced Personnel. 


MEMBERS—A.W.A., Ohio W.A. 





References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We welcome your inquiries 
COLUMBUS, OHIO 


The Golumbus Terminal Warehouse Go, 


Established 1882 


Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239. 


FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick, 
conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 
bldg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


Represented Sy LD MATRIC a 

fi stoteer ane ee, west sim ot 
yyy) Penn. 6.0969 

TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘% 321-359 Morris St. 
General Manager (Tel. CHerry 1-4231) 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500, cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


RUDIE WILHELM WAREHOUSE COMPANY 
Established 1910 D lacorporated 


Rudie Wilhelm, Jr., General Manager. 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in heart of wholesale 

groc., drug, hrdwre., appliance districts. 300,000 

sq. ft. sprinkler, ADT burglar, fire protection. Ins. 

rate 6¢, 6.1¢, 8¢, and 19.8¢. Free switching; 30-car 
; undercover car, truck docks; water 

dock, 525 ft. draft 32 ft. 

SERVICES—U. S. Customs Bonded; office, display, 

exhibit space; pool car distr. Local, long distance 

truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated Warehouse Companies, 

Chicago & N. Y. 

MEMBER—AWA and OD&W. 





Incorporated 


fire- 


1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 














INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management, Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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WAREHOUSE SECTION 


PENNSYLVANIA SOUTH DAKOTA °®¢ 


INUYOULHOULVOOUOOOUUEUCOEOOEOUGNEAGEULUULLUUELUOEUUAE AACA AEGEAN 


PHILADELPHIA, PA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 
FACILITIES—22 big, modern warehouses—1,000,000 
sq. ft. free and bonded storage space. Rail and 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.—J. W. Terreforte, 250 Park Ave., New York 
17; Henry H. Becker, 53 W. Jackson Bivd., Chicago 4. 


SIOUX FALLS, S. D. 


Wilson Storage and Transfer Co. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private - 
Siding on Chi. & N. W., adjacent freight depo 
SERVICE FEATURE—State bonded. Pool car dietribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner. Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing 671 S. Main St. 
President Telephone—FA 6-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W. System; free 
switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. Pool Car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimi floor load, 
—s system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 

SERVICE FEATURES—Pool car dist., fumigating, 
office ce, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A.. S.W.A., Memphis C.C. 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1930 

E. M. Bond 1625 Broadway 
President Alpine 5-2738 
FACILITIES—2 convenient locations, total 120,000 
sq. ft. floor space. Brick, concrete & mill const. 
Floor load 200 Ibs. to unlimited. Sprinkler & ADT 
systems. Low insurance rates. L&N, NC&StlL & TC 
sidings, with 36 car capacity. 6 truck platform. Free 
switching other railroads. 


SERVICES—Storage, pool car distribution, cartage 
service 10 trucks, storage in transit. 


REPRESENTED BY—Am. Chain of Warehouses, 
MEMBER—AWA. 


* 


Inc. 


DALLAS, TEX. 


lnterstate-Trinity Warehouse Co. 


Established 1913 
R. E. Abernathy 


Incorporated 
301 N. Market St. 
President Tel.—RA-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fi. Id. 300 Ibs. Sprink. Pvt. 
watchman. A.D.T. Ins. rate, 9.35¢. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 

MEMBER—A.W.A.:; Nationa! Furn. Whse. Assn. 


* 


TENNESSEE © TEXAS © UTAH ®@ 


VIRGINIA 


© WISCONSIN 


CANADA 


HU TT 


DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 


FACILITIES—270,000 sq. ft. Fireproof construction. 
A.D.T. Sprinkler system. Watchman. Santa Fe Siding 
Free switching. Downtown location. Inside motor 
and rail docks. Low insurance rate. 


SERVICE FEATURES—State bonded. Merchandise and 
household good sstorage, office and display space. 
Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Warehouses. 
MEMBER—A.W.A., N.F.W.A., S.W.W. & T. A. 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Go. 


Established 1926 Incorporated 
701 N. San Jacinto St. Tel.—Preston 7151 
ey ll Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. vane Dry aes 10c. Cold Storage 
26c. Siding So. Pac. R.R. 


SERVICE FEATURES—Mdse. Custom Bonded. Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for Cust. and 
Tenants. COLD STGE. temp. range—20° to 40°. 
Specializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea foods. 

REPRESENTED BY—Am. Chain of Warehouses, Inc. 


MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn’s Assn. 


HOUSTON, TEX. 
Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8c. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 


SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq. ft., brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 


switching other railroads. Sheltered truck platform, 
8 trucks. 


SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 


MEMBER—Utch Warehouse Association. 


FREIGHT 
TRANSPORTATION 
SELLING 


Roy A. Burgess 
$3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this 
a stimulating review and others will be 
helped to sell more effectively. 
The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D.C. 


RICHMOND, VA. 


Breeks Transfer & Storage Co., inc, 


Established 1878 
e Fair Brooks * 1224 W. Broad St, 
President Telephone—5-1721 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
30. — Watchmen. Ins. rate 42c. Sidings on R. F, 
cap. 13 cars; free switching. 
cenvice FEATURES—Pool car dist. Motor freicht 
— serv. Va. and Eastern Seaboard cities. Ccn- 
ainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 

New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 


Established 1883 


408 W. Salem Ave. Tel. 4-6206 

L. M. Pratt, Vice Pres., Commercial Div. 
FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill construction, 
275 Ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and V' Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. Office, storage & 
— space to lease. Cartage service with 2] 
trucks. 
MEMBER—American Chain of Warehouses, American 
Warehouse Association. 


MILWAUKEE, WIS. 


WANSLN 126 N. JEFFERSON 
STORAGY. CO DALY .8-5770 


MLWAUKLE T. L. HANSEN 
President 


SERVICE FEATURES: Boe- 
ded: U. S. Custom, 
State; Pool Car Dist, 
Motor Truck Terminal 
Cartage Service 


REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New York, Chicago 


FACILITIES; 19 Ware- 
houses; 6,000,000 cu. ft. 
Downtown, 1,000,000 cu. 
ft. North Side; 5 Acres 
Outside Storage; Floor 
Loads, 150-Unlimited; Ins. 
Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocol Switching; 
Water Dock Length 840 
*.. Draft 22 & 


Canadian Section 
The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 


their integrity. They merit your comptete 
confidence. 


——— MONTREAL, QUE., CANADA 


SLLAWRENCE WAREHOUSE ING. 


8°VAN HORNE AVENUE, MONTREAL, CANADA 


FACILITIES — 200,000 

ft. Fireproof sprinkler 
Ins. rate 121/2¢. 8 car sid- 
ing on C.P. Ry. Free 
switch. 
SERVICES—Canada Cust. 
Bonded. Pool car dist. 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. Sales: 
Allied Distribution Inc., 
Chicago 4 (WAbash 2- 
3567); New York 
(PEnnsylvania 6-0967) 


TORONTO, ONT., CANADA 


HOWELL WAREHOUSES LIMITED 


Established 1913 


222 Front St., East 
EMpire 4-0111 


FACILITIES—6 centrally located units. 323,400 
square feet. Sprinkler and private alarm system. 
Floor load 125 Ibs. to unlimited. Steel, concrete and 
mill construction. Rail siding and truck loading 
platform. 

SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Crfice 
space. Complete office services. Invoicing 2 
banking. Specialists in detailed handling. 


E. P. Carr 
President 
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April 6, 1957 


PERSONAL NEWS— 
(Continued from page 93) 


of service, and Charles T. Gustafson, 
commercial agent at Jamestown, N.Y., 
after 50 years of service with the com- 
pany 





John F. Nash, vice-president—opera- 
tion of the New York Central System, 
has announced the appointment of A. W. 
Lasoske, assistant vice-president—oper- 
atic, @S vice-president and general 
manager of the Central’s affiliated In- 
diana Harbor Belt and Chicago River 
& I diana railroads at Gibson, Ind. He 
succ-eds W. F. Davis, who is being trans- 
ferr i to the position of superintendent 
of tiie Central’s Canada division at St. 
Thornas, Ontario. Mr. Davis is replacing 
Will:am R. Horton, who has been granted 
a lec ve Of absence due to ill health. 





W. iter C. Kresge has been appointed 
gene al superintendent of the Pittsburgh 
& West Virginia Railway Co. succeeding 
W. I. Robinholt, who has retired at his 
own request, effective April 1, but who 
will -ontinue to serve the company as a 
consi:ltant. 


Othe -s—— 


Universal Carloading & Distributing 
Co., "as announced the appointment of 
C. H. Ebert as western traffic manager, 
at Chicago, Ill., a newly-created position. 
Mr. Ebert joined the company in 1922, 
and has recently held the position of 
manager of sales. 


Air—— 

Juan Ucros, general sales and traffic 
manager of Avianca, Colombian National 
Airways, has announced the transfer of 
Bernardo Acevedo, assistant U.S. re- 
gional manager in New York, to San 
Juan as head of the airline’s operations 
in Puerto Rico. He will be the company’s 
official representative for Puerto Rico, 
Haiti, Dominican Republic, the Virgin 
Islands, and Trinidad. Mr. Acevedo was 
formerly assistant to the executive vice- 
president of the Colombian National 
Airways in Bogota, Colombia. 











James M. Mask, formerly buying su- 
pervisor in the electronics section of the 
Texas division of Collins Radio Co., and 
prior to that assistant director of pur- 
chasing for Chicago & Southern Air- 
lines, has been appointed director of pur- 
chasing at Slick Airways, of Dallas, Tex., 
according to an announcement by Alwin 
W. Johnson, vice-president and director 
of finance. 

















IT’S THE PLUS VALUE THAT COUNTS! 


LYKES 
MODERN 


CARGO- 
LINERS 





LYKES has the ships and 


export-import requirements. 














REGULAR 


BAU cHIINGS! 


service you need for your exact 
“Pinpoint” your shipments 


by routing them via the U.S. GULF PORTS and LYKES fre- 
quent services to and from six major areas of world trade. 


LARGEST AMERICAN FLAG FLEET 


saiunc BeTweeN U.S. GULF PORTS ano tHe wort 


156 overseas ports are available to 
you when you specify 


“VIA GULF PORTS 


U.K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 
CARIBBEAN LINE 


and LYKES!” 


Modern Accommodations 
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We 


Passenger 
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OBITUARIES 


EET 


The Monon Railroad has announced 
the death, on March 23, of Raymond A, 
Streit, retired comptroller, in Chicago, 
following a long illness. Mr. Streit joined 
the accounting department of the Monon 
in 1909, and was elected comptroller in 
1925, a position he held until his retire- 
ment in 1950. 


The Santa Fe Railway has announced 
the death, on March 8, of R. M. Hitshew, 
70, retired | Lg > traffic manager at 
Chicago. Hitshew died of a heart 
attack in ‘Kanes City, Mo. He was a 
veteran of almost 50 years of railroad 
service at the time of his retirement in 
1956. He served in the traffic department 
of @ number of western railroads prior 
> joining the Santa Fe at Chicago in 
















A completely modern railroad—that’s 
kept that way! Clearances side-to-side 
and road-bed to underpass as great as 
any road in the world. Maintenance 
that keeps road-beds and right of ways 
in the best shape anywhere. And 
equally meticulous attention paid to 
every shipment, large or small. It pays 


to ship on the Monon! 


© 
MONON RAILROAD 





THE HOOSIER LINE 
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LYKES LINES 


Lykes Bros. Steamship Co., 


General Offices: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Beaumont, Brownsville, 
Chicago, Corpus Christi, Dallas, Kansas City, Lake 
Charles, Memphis, Mobile, Port Arthur, St. Louis, 


Tampa, Washington, D.C. 
OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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MOTOR 2 oe COMPANY 1 


P.O. Box 450 Nashville 


Tenn 
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TRAFFIC CLUBS 


Traffic Club of W 


ee ay : 





These men will direct the activities of the Traffic Club of Washington, D.C., for the 1957-58 year. 
They were elected to office at a meeting of the club on March 20. Seated (left to right): Secretary. 
treasurer, Mercer M. Rice, of TMT Trailer Ferry, Inc.; first vice-president, Stanley B. Hoveland, of 
the General Services Administration; president, Vergil M. Perry, of the Gulf, Mobile & Ohio Rail- 
road; retiring president, E. F. B. MacMillan, transportation consultant, and second vice-president, 
John P. Conger, of the Western Pacific Railway. Standing, all directors, are: Joseph F. Thomann, 
of the Great Northern Railway; John C. Vandergriff, traffic representative; Zachary Taylor, of the 
Potash Co. of America; O. E. Schick, of the Missouri-Kansas-Texas Lines, and T. A. Baxter, of the 
Waterman Steamship Corp. 


The Columbia (S.C.) Traffic & Trans- 
portation Club will hold its sixth annual 
“Rail Night” at the Hotel Wade Hamp- 
ton on April 9. Warren T. White, assist- 
ant vice-president of the Seaboard Air 
Line Railroad Co., Norfolk, Va., will be 
the guest speaker. 


The Traffic and Transportation As- 
sociation of Pittsburgh (Pa.) held its an- 
nual “Oyster Night” at the Roosevelt 
hotel on April 5. 


The Wisconsin Valley Traffic Club 
(Merrill, Wis.) will hold a dinner meet- 
ing at the Badger hotel on April 24. 


The Women’s Traffic Club of Phila- 
delphia (Pa.) will hold its aanual din- 
ner at the Benjamin Franklin hotel in 
Philadelphia on April 9. The guest speak- 
er for the evening will be Mrs. George 
Wells. 


The Mobile (Ala.) Traffic and Trans- 
portation Club will hold its spring din- 
ner-dance at the Admiral Semmes hotel 
on April 9. 


The Los Angeles (Calif.) Transporta- 
tion Club will participate with 14 other 
traffic and transportation clubs compris- 
ing the Coordinating Council of South- 
ern California Traffic and Transporta- 
tion Clubs in the Ballroom of the Rodher 
Young Auditorium on April 9. The 
speaker will be Capt. H. W. Leiser, direc- 
tor of the western traffic region of the 
Military Traffic Management Agency, 
Oakland, Calif. 


At its recent annual election, the 
Columbus (O.) Transportation Club 
unanimously elected Robert Hall, traffic 
manager of American Blower Co., as 
president for 1957. Other officers elected 
were: O. P. Varnell, district sales man- 
ager, Pennsylvania Railroad, vice-presi- 
dent; Jack Huff, traffic manager, Keever 


Starch Co., treasurer; and Fred M. 
Brownewell, secretary. Elected to the 
board of governors were: Richard B. Ale- 
shire, terminal manager, Transport Motor 
Express; Dudley C. Bartlett, chief clerk 
to agent, Norfolk & Western Railway; 
and Harold F. Tobin, transportation divi- 
sion manager, Nationwide Insurance Co. 


The annual meeting of the Traffic Club 
of the Lehigh Valley, Inc. will be 
held at the Lehigh Valley Club in Allen- 
town, Pa., on April 15. A meeting of the 
board of directors will precede the din- 
ner, and the annual election of officers 
will be held. 


The Transportation Club of Louisville 
(Ky.) will hold a “Perfect Shipping 
Meeting” in cooperation with the Louls- 
ville Chamber of Commerce and the 
Women’s Traffic Club on April 9. The 
guest speaker will be R. E. L. Harmon, 
specialist in the loss and damage prevel- 
tion section of the Association of Amefi- 
can Railroads, Chicago. Members of the 
Louisville Chapter No. 112 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., will be special guests. 


The Oakland (Calif.) World Traie 
Club observed “Freight Forwarder 
Night” at Peluso’s on April 4. Bob Reitzél, 
manager of Japan Tours, Inc., spoke @ 
“Some place in Asia” and showed a film 
titled “A Pearl Is Born.” 


The Louisville (Ky.) Chapter No. 12 
of the Delta Nu Alpha Transportation 
Fraternity Inc. held its monthly meet- 
ing at the Chamber of Commerce 
March 26. The services of freight for- 
warders was subject of discussion by 4 
panel consisting of Charles T. Giest, 
manager of ABC Freight Forwarding 
Corporation; Jack Worland, district 
freight agent for Republic Carloading 
and Distributing Co., and G. E. Zwanaig, 
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Officers Installed by Traffic Club of Chicago 
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New officers of the Traffic Club of Chicago, installed in the course of the club’s fiftieth annual busi- 
ness meeting, held in the Grand ballroom of the Palmer House, at Chicago on March 28, are, from 
left: C. M. Gautwick, general freight agent for the Northern Pacific Railway, second vice-president; 
Ray 2eGroote, general western freight agent for the Luckenbach Steamship Co., treasurer; W. N. 
Sooty, director of traffic of the Victor Chemical Works, first vice-president; C. H. Groninger, 
freig \t traffic manager of the Baltimore & Ohio Railroad, president; H. O. Mathews, general man- 
ager of transportation for Armour & Co., secretary, and Eugene Landis, director of transportation 


manager of the Universal Carloading and 
Distributing Co. 


The Chesapeake Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Inc. (Baltimore, Md.) held its regular 
monthly meeting in the Little Theater 
of the McCormick Building On March 7. 
Charles McD. Gillan, of the Baltimore 
Association of Commerce, spoke on co- 
operation which existed between the 
Baltimore Association of Commerce and 
the Maryland Port Authority. The chap- 
ter announced that, Walter K. Cabot, 
general traffic manager of Johnson & 
Johnson Co., of New Brunswick, N.J., 
would speak at its next meeting on the 
subject, “Shippers’ Thoughts on Perfect 
Shipping.” 


The Trenton (N.J.) Chapter No. 38 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its spring dinner 
at Cedar Gardens on Mercerville, N.J., 


for the International Minerals & Chemical Corp., third vice-president. 


on March 28. A total of 74 persons at- 
tended the dinner. Waiter K. Cabot, 
general traffic manager of the Johnson 
& Johnson Co., of New Brunswick, N.J., 
was the guest speaker. His subject was 
“The Value of the Industrial Traffic 
Manager to His Company.” 


The Watatic Chapter No. 67 of the 
Delta Nu Alpha Transportation Fratern- 
ity, Inc., held its regular monthly meet- 
ing on March 27 at the Fitchburg Paper 
Co., Recreation Hall in Fitchburg, Mass. 
The program included a discussion by 
members of “Questions & Answers” taken 
from TRAFFIC WORLD and remarks on the 
New England Motor Rate Bureau’s spe- 
cial docket No. 5, dated March 11, 1957, 
proposing a revision of the New England 
class rate structure, by Robert F. Powell, 
of United Transportation ‘Co., and 


Thomas G. Driscoll, of Voutour’s Ex- 
press, Inc. 


Traffic Club of Montreal Holds Annual Dinner 
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The Traffic Club of Montreal held its twenty-seventh annual dinner at the Sheraton Mount Royal 


March 21. The dinner was attended by 1,560 members and guests, including traffic and 
men from Canada and the United States. In the photograph, left to right, are: John 
first vice-president of the Traffic Club of Montreal, and traffic manager of Dupont of 
Ltd.; A. G. Greenough, vice-president, transportation and maintenance, the Pennsylvania 
Philadelphia, Pa.; R. G. Beck, vice-president of Dupont Canada, Ltd.; H. B. Parr, president 
of the Traffic Club of Montreal, and assistant general freight traffic manager of the Canadian Noa- 
ftonal Railways; Donald Gordon, chairman and president of the Canadian National Railways; and 
N. R. Crump, president of the Canadian Pacific Railway Co. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 
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Help Wanted 


RATE AND DIVISION MEN, State experience. 
No age limit. Write Box 999. 








For Lease 





MOLTEN SULFUR TANK CARS FOR LEASE 


Now in W. Texas; 8 ea. 9800-gal. cap., 
70-ton trucks, welded coils, steam-jack- 
eted outlet, outside-operated valve mech- 
anism. Prefer minimum 6-month lease, 
thereafter monthly. Write Box 1005. 















Barge Transportation 


29 years experience. Specialty barges de- 
signed, leased. Towing, Management serv- 
ices. Offices Chicago, St. Louis, New Or- 
leans, Houston, Lake Engineering & Trans- 
port, 21 West St., N.Y., N.Y. Whitehall 
3-8680. 








Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 






















Where can you get 


a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you’ll be interested in a 
daily transportation 
reporting service that can 
Save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Traffic Service Corp. 
815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intre- 
ductory offer. 


TRAFFIC DATES 


APRIL 


10-11—Atlantic States Shippers Advisory Board 
(spring meeting), Syracuse, N.Y. 

10-11—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

17-18—Eastern Industrial Traffic League (semi- 
annual meeting), Washington, D.C. 


MAY 


1—Michigan Shipper Motor Carrier Con- 

ference, Detroit, Mich. 

12-18—National Transportation Week (sponsored 
by the Associated Traffic Clubs of Amer- 
ica). 

14-15—Middlewest Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 

15-16—Michigan Industrial Traffic League (an- 
nual conference on traffic and transporta- 
tion) Michigan State University, East 
Lansing, Mich. 


15-16—Association of Interstate Commerce Com. 
mission Practitioners (national meetirg), 
Chicago, Ill. 
16—National Rivers and Harbors Congress, 
Washington, D.C. 
17—National Defense Transportation Lay 
(sponsored by the National Defense Trans- 
portation Association). 
20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 
21-23—Southwest Shippers Advisory Board, Am- 
arillo, Tex. 
22-25—Chain Store Traffic League (annual meet- 
ing), New Orleans, La. 


JUNE 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 
19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


Advisory 


Annual Dinner Dates of Traffic Clubs 


APRIL 

9—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

10—Transportation Club of Springfield, Spring- 
field, Ill. 

11—North Alabama. Traffic Club, Florence, Ala. 

12—Central lowa Transportation Club, Marshall- 
town, la. 

13—Transportation Club of San Francisco, San 
Francisco, Calif. 

13—Women’s Traffic Club of Tulsa, Tulsa, Okla. 

16—Transportation Club of Macon, Macon, Ga. 

16—Savannah Traffic Club, Savannah, Ga. 

16—Sarnia Traffic Club, Sarnia, Ont., Canada 

18—Kanawha Valley Transportation Club, 
Charleston, W.Va. 

22—Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


23—Chicago Transportation Club, Chicago, Ill. 

23—Tri-City Traffic Club, Milan, Ind. 

25—Columbus Transportation Club, Columbus, O. 

25—Central Ohio Traffic Club, Mansfield, O. 

25—Women’s Traffic Club of Pottsville, Potts- 
ville, Pa. 


25—Fort Wayne 
Wayne, Ind. 


26—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 
MAY 


1—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 

6—Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 

6—Women’s Traffic Club of New England, 
Boston, Mass. 

6—Toledo Transportation Club, Toledo, O. 

8—Danbury Shippers & Carriers Association, 
Danbury, Conn. 


Transportation Club, Fort 


8—Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 

8—Cincinnati 
nati, O. 


8—Women’s Traffic & Transportation Club of 
Portland, Portland, Ore. 


14—Traffic Club of Lake Charles, Lake Charles, 
La. 


14—Twin City Women’s Traffic Club, Inc., St. 
Paul-Minneapolis, Minn. 


15—Traffic Club of Akron, Akron, O. _ 
15—Traffic Club of Billings, Billings, Mont. 
15—Hagerstown Traffic Club, Hagerstown, Md. 


21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

24—Traffic Club of Houston, Houston, Tex. 

27—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28—Central Pennsylvania Traffic Club, Williams- 
port, Pa. 


Women’s Traffic Club, Cincin- 


JUNE 

10—Piedmont Traffic Club, Greenville, S.C. 

11—Women’s Traffic Club of New York, Inc. 
New York, N.Y. 

13—Women’s Traffic Club of Detroit, Detroit, 
Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

19—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 

20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 

25—Capitol Women’s 
Sacramento, Calif. 

26—Women’s Traffic Club of York, York, Peo. 


Transportation Club, 
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“*| Another Southern Railway “FIRST”! 


ont. 


- THE IBM 705, Model II, Electronic Data Processing Machine 
<a shown above is the first use of this spanking-new computer 
a by the railroad industry, or by any industry. 


Southern shippers and receivers will benefit —for this latest, 
rth, Fort | aad ee, largest and fastest version of the so-called “electronic brain” 
: will give us continuous, up-to-date information with 
unbelievable speed and accuracy. Reports and studies that we 
were unable to make before now will be available to us. 


ex. 


Williams- 


S.C. We want our customers to have the best rail service it is 
ork, Ine humanly and mechanically possible to provide. The new “super 
nal v. brain” is already hard at work helping to accomplish this goal. 


Ship and receive via Southern and see! 
Trenton, 


r Miami, 
olitan St. 


Club, 


.. SOUTHERN RAILWAY SYSTEM 











FIT FOR A KING...But 


Gce- Caravans Do A Better Job! 


























Camel caravans still operate in certain parts 
of the globe (and for some pretty important 
consumers), but if you had to depend on this 
form of transportation, you’d have to give up 


most of the luxuries and some of the neces- 





sities you now take for granted . . . The high 
standard of living we enjoy in this country has 
resulted largely from our development of mass 
production methods in manufacturing and 
distribution. And these big-volume methods 
have been made possible by motor transport 

. The motor truck, with its speed and flexi- 
bility, has literally become a part of the as- 
sembly line — delivering raw materials and 
parts at one end and moving out finished 4 
products from the other. Because of trucks, — 


plants and mills can be located anywhere there 


are roads — people can live and shop wher- 
ever they please .. . Your caravans — the 10 
million trucks which serve America — haul 


more than 3 times the tons moved by all the 





other transport systems combined! And be- 
cause of them your life is richer. 


AMERICAN TRUCKING InpusTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE SHORTEST DISTANCE BETWEEN TWO POINTS IS a, TRUCK ) )) LINE 






